

Nationalists Stora offers 
claim Latvia DM540 for 
will vote for Feldmuhle 
* independence Noble shares 


Leaders Of the naHnnaliff f' 
movement In the Soviet Baltic 
republic of Latvia claimed 
enough support in the newly- 
elected parliament to vote this 
week for independence and 
Join the republics of Lithuania 
it pd Estonia In open defiance 
of Moscow. Page 20 

Tibot martial law 

China Is to lift martial law in 
the Tibetan capital of Lhasa, 
the official New China News 
Agency reported. China 
imposed martial law on March 
8 last year after three days of 

pro-independence demonstra- 
tions and noting. Page 8 

Formal German Hnftcs 

The East and West German 
parliaments launched formal 
relations after a 40-year vac- 
uum. Page 3 

Nigerian detention 

Mhgeria closed (me newspaper 
and detained the deputy editor 
of another as authorities 
searched for supporte r s of a 
failed coup. Page 8 

Bombs UB five 

At least five people were IdDed 
and mere than 40 injured when, 
bombs exploded in New DdU 
and the Sikh holy city of 
Amritsar. Page B 

Defence budget up 

Pakistan, engaged in a row 
with India over disputed Kash- 
mir, h— raised its ifafan^ bud- 
get by more than 1U6 per cent. 


Embassy protest 

Greece protested to Albania 
alter police Illegally entered 

the Greek embassy^ the Alba- 
nian capital Tirana and 
dragged off a man seeking 
political agyhnn. 

R o b o ts ctahw town 

Ethiopian rebels Bald they had 
captured a strategic garrison 
town in northern Ethiopia 
amid heavy fighting. Page 10 

Lithuanian option 

T.t thmmfa fa fK ymWwfaig tha 
French-West German snggea- 
tion that it suspend its declara- 
tion of independence in order 
to negotiate with Moscow, its 
Prime Minister said. Page 20 

UK piano crash 

A Royal Air Force sur veillance 
aircraft crashed on an island 
off Scotland's west coast kill- 
ing all 10 people on board. 

New ruio for Lesotho 

said it would estahhsh^OB^ 
member constituent assembly 
within three weeks to prepare 
the country fra- a return to 
democratic rule by 1982. 

Kashmir robot plan 

Indian nila Wtrir -Kashmir 

homeland met in Pakistan to 
agree a common political and 
military strategy. 

Church status stays 

The US Supreme Court refused 
to revive a lawsuit seeking to 
strip the Roman Catholic 
Church of its tax-exempt status 
because of its anti-abortion 
activities. Page 6 

Taiwan bocks ship 

China accused Taiwan of an 
act or “open provocation” in 
backing the Goddess of Democ- 
racy, a radio shi p design ed to 
broadcast anti-Govermnent 
propaganda into the mainland. 
Page 20 

Cuba accuses US 

Cuba, citing what it called a 
“strange and dangerous" com- 
bination of US military exer- 
cises around the island, said 
Washington appeared to be 
preparing a surprise attack. 

Romania denial 

Romania’s interim government 
denied that President Ion 
Diescu opposed the execution 
of deposed dictator Nicalae 

an d bis wife flirring 

last December's revolution. 
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Store, Swedish pulp and paper 
group, surprised and disap- 
pointed holders of the out- 
standing is per cent of Feld- 
muhle Nobel, the West German ■ 
conglomerate in which it how. 
has an SS per cent stoke, by 

offering only DM540 ($319.52) 
a piece for their shares, com- 
pared with the average of 
DM567 it paid in the earUer 
offer. 

ft is not yet dear whether 
the European Commission is 
to investigate the competitive 

ffffwffta nf tha nre pTiRTHnn nf 

Feldmflble Nobel by Store. 

Page 21 

MARKETS: Gold - A small 
amount of setting by Middle 
East sources was enough to 

Gold price 

$ per ounce In London 
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send tire price of gold tumbling 
by $3-25 a troy ounce yesterday 
to 138725 (£229% the lowest 
London dosing level for seven 
months. Commodities, Page 
34. On Wall Street, there was 
no sign of a bounce-back from 
last Friday's sharp toll as equi- 
ties drifted modestly lower to 
very low volume. Tokyo was 
dosed tor the first of the 
Golden Week holidays. Mar- . 
kets. Back Page, Section n 

MOTOROLA, the leading US 
maker of semiconductors, is 
to buOd a $50m chip assembly 
plant in Japan Fage 4 

I4JNDON UNETEl) INVEST- 
MENTS, the insurance group, 
hakT&veateff ft uedafe top' ^ 
up reserves by between £7Sm 
(to22m) tiflflm to meet 
fixture claims. Page 13 

BRITISH STEEL is on the 
verge of a significant break- 
through into the Iranian mar- 
ket, after winning a contract 
to help rebuild the country’s 
raft network. Page 20 

ALLIANZ of West Germany, 
Europe’s biggest insurer, and 
Navigation Mixte, French 
financial services to food con- 
glomerate, are to pool their 
French operations. Page 22 

BMW, West German luxury 
carmaker, boosted 1989 group 
net profit by 23 per emit to 
DM558.1m ($33023m) from 
DM45L9m the year before, the 
annual report said. Page 22 

ARAB BANKING CQRP, Arab 
world's largest bank, will go 
ahead with its $250m interna- 
tional share offering. The issue 
wflJ.be the first to foreign 
investors by a Gulf-based com- 
pany. Page 25 

TABACALKRA, state con- 
trolled Spanish tobacco group 
now to the throes erf diversifi- 
cation, has received a vote of 
confidence from the economy 
ministry following criticism 
of its management Page23 

AVON PRODUCTS, New York- 
based cosmetics and toiletries 
group, la again offering for sale 
its Japanese subsidiary after 
a Tokyo mail order company, 
called a halt to an agreement 
to buy control of the unit for 
$45083- Page 24 

JAPANESE premier, Mr 
ToshUd KaifU, awnnrmyyd a 
3 per cent increase in aid com- 
mitments to India during the 
current year to YlOObn 
($82&98m) Page 8 


BRAZIL’S car industry is set 
to resume full operationafter 
halting production for the 
domestic market five week- 


I G Metall hits car 
output with strikes 
on 8.5% pay claim 



By David Goodhart in Bonn 

A WAVE of one-day strikes by 
the West German engineering 
union LG. Metall yesterday 
halted production at car plants 
in the southern state of Baden- 
wnrttamberg. 

The strikes came as the 
wnlfin stepped up its «iwp*<g p 
for an afi per cent pay rise and 
a cut in the working week from 
87 to 35 hours. The West Ger- 
man inflation rate 1 b currently 
running at just nnttar 3 per 
cent. 

The union said 65,000 work- 
ers had joined the stoppage at 
nine plants. The metal indus- 
try employers put the figure at 
28JX10. Daimler-Benz plants at 
Btnttgart-Pntgrtfirkheim and 
Sindelflngen were disrupted 
and output of 1*300 cars was 
lost 

Further warning strikes in 

the car, en ghnewing ami elec- 


tronics industries are expected 
in other parts of the country 
over the next few days. 

If these do not w*ae to con- 
cessions from the employers, 
voting on toll strike action in 
selected plants will start in the 
middle of the month. 

L G. Metall’s constitution 
requires 75 per cent support for 
strike action in a plant but the 
union has rarely lost such a 
vote to the post-war period. 

The employers have ottered 
a 5 per cent pay rise and have 
agreed to discuss a further cut 
in working time bat only if 
this Is co-ordinated with devel- 
opments elsewhere in Europe 
and does not take place before 
1993. 

The employers also want to 
link cuts in work in g tlnw to 
more flexible working patterns. 

Despite the long ana aggres- 


sive build-up to these negotia- 
tions - the first in the metal 
industry for three years — and 
the enormous public gulf 
between the two sides, most’ 
analysts still believe that pro- 
longed strike action is 



US reverses 
key policy on 
trade benefits 


By Nancy Dunne in Washington 


The last important strike 
was in 1964 when L G. Metall 
caused an annnaiiapH 8 per 
cent drop in gross national 
product in the second quarter 
of the year and won a reduc- 
tion in the working week from 
40 to 3&5 hours. 

The union is weakened by a 
new law which makes it more 
diffic ult to cripple whole indus- 
tries by calling out only a few 
key plants as ft did in 1961. 

Also, despite the strong loy- 
alty fi 1 ** the union usually 
draw upon, the swift and possi- 
Contbmed on Page 20 


S Korean workers in rio 


By John Rkkfing In Seoul 

THOUSANDS of workers frwh 
South Korea’s bigges t export er, 
Hyundai, went on strike and 
fought pitched battles with 
police yesterday as the stock 
market index suffered a record 
one-day fafl- 

The index broke the record 
for a one-day points fall, 
prompted by the prospect of 
Increased industrial unrest, 
heightened by threats of wide- 
spriad strikes to commemorate 
international labour day, com- 
bined with more general eco- 
nomic concerns. 

The toll In index reduced the 
vph» of file market by more 
than 4 per cent. It now stands 
more than 30 per below its 
all-time high which was 
recorded in April last year. 

The decline has -prompted - 
sharp ft»n« hi the of con- 
vertible bonds, warr an t s and 
investment trusts which are 
trafledtorfoeenromarket,- 

Later to the day. jum than 
2,000 riot police raided South 
Korea’s state-run television 
and radio station to end a 17- 
day strike fay union members 

ftomamllng the Baclrtng of tha 

government-appointed presi- 
dent About 400 sit-in protest- 
ers were arrested. 

hi the south-eastern city of 
Ulsan. 3,000 dockworkers of 
Hyundai Heavy Industries, 
weilding petrol bombs and 

Continued on Page 20 







Strikers in Ulsan throw petrol bombs at riot police 


British Gas heads for clash 
over imports from Norway 


By David Thomas and Steven Butler in London 


BRITISH OA fl iw« plans to 
import large amo un ts of Nor- 
wegian gas from the ndd-1990s 

- setting It on a collision 
course with the British Gov- 
ernment which says there Is 
enough gaa to the UK sector of 
the North Sea to meet all the 
country’s needs. 

The Government also fears 
that huge i m po r t s could delay 
development of Britain’s gas 
reserves. 

British Gas, However 
believes the Government has 
no authority to ve to its plans. 
The company believes that it 
could import 19 to lfflm cubic 
metres of gas a year from 1995 

- equivalent to almost a fifth 

of current dpm^ n^ and 

worth about £600m ($978.00m) a 
year at the average price paid 
by British Gas for supplies in 
198669. 

The company is to tell the 
Department of Energy soon 
that it will not need to seek 
government permission to 
build a new pipeline or g ove rn - 
ment support to negotiating a 
new treaty with Sray ms 
is because it intends to use 
spare capacity on the arfating 


Frigg-St Fergus pipeline for its 
imports. 

British Gas was allowed to 
buy Norwegian gas from the 
Frigg field in the 1970s when 
British gas reserves looked less 
abundant, but the Frigg field is 
now in rapid decline. 

Government opposition to 
British Gas’s new plans might 
trigger renewed friction 
between the Norwegian and 
British authorities, similar to 
that which occurred in 1985 
when the UK Government 
vetoed a $30bn deal for the 
then nationalised British Gas 
to buy supplies from Norway's 
Steipner field. 

British Gas accepts that 
there are enough gas reserves 
in British waters to meet the 
UK's immediate needs, but it 
will tell the UK Government 
that the Norwegian gas is bet- 
ter suited to its commercial 
requirements. 

British Gas hue decided 
it must have-acoess to a very 
large reservoir of gas for the 
second half of the 1990s, such 
as exists in Norway’s Troll 
field. By contrast, the UK gas 
fields which are due to come 


on stream over the next few 
years are relatively small. 

Moreover British Gas will 
tel l the Government that it has 
to be free to secure its gas from 
whichever source offers the 
best terms, because indepen- 
dent gas distributors entering 
the deregulated British gas 
market win have tlrfa freedom. 
. British Gas agreed at the 
time of its privatisation in 1986 
to consult the Government on 
proposals to import gas, but 
the company believes this does 
not give the Government a 
veto over its plans. 

British Gas is crnifMont that 
Statoil, the Norwegian state 
energy company, would be pre- 
pared to wwiffl the necessary 
investment to develop gas sup- 
plies from the Troll field for ft. 
However, it has not yet started 
detailed negotiations with Stat- 

nil. 

Statoll disclosed last month 
that it had held talks with 
more than 15 UK companies 
this year about supplying 
industrial customers and 
power stations with Norwegian 
natural gas. 
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Hard-pressed Swedish Premier 
Ieohs to Liberals for help 

Sweden's Liberal 
leader Bengt Wester- 
berg (left) is the man 
Prime Minister Ingvar 
Carlsson would prefer 
as partner at a time 
when hla Social Demo- 
f- crate are in trouble. 
f * The ruling party's sup- 
1 port has slumped. 
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Frank Seed: liberty 

Second US 
hostage 
released 
In Lebanon 

By Our Foreign Staff 

MR Frank Reed, an kwwiwm 
hostage, was freed by a pro- 
Iranian Lebanese group yester- 
day- the second such release 
to eight days. 

Mr Reed, 57. a headmaster, 
was handed over to Syrian 
security men in Beirut and 
driven to Damascus - the 
«nma mitfi tataw bv Hr Robert 
Polhnhthe American released 
last week. 

Mr Reed's release fuelled 
hopes for 15 other westerners 
believed to remain in the 

hamb of jatv-Trairian Mrul mti 

militants in Lebanon. His 
release conld signal an end to 

Him hnriw whh that li—» 

Inlteli^i the abduettomaf 
Mr William Buckley, the US 
Central IntriUgence Agency’s 
Beirut station chief who was 
later killed. 

US dtiaens are likely to be 
released before the three Brit- 
ons - Mr Terry Waite, Mr 
John McCarthy and Mr Jack 
Mann - because the British 
Government has no formal 
diplomatic relations with. 
Syria. Ties were severed by 
Britain in 1988, when Syrian 
diplomats were accused of 
Involvement In an a tte mp t to 
bomb an Israeli passenger Jet 

Western hostages still held 
include sir Americans, an 
Trislmwwi , two West Germans, 
two Swiss nationals and an 
Italian. 

There seems little doubt that 
Mr Reed has been imprisoned 
for the past 3 V years by 
“Islamic Jihad,” the most 
extreme of the pro-Iranian 
groups- Most of the kid na ppers 
are thought to be Staked to the 
pro-Iranian HfehoTlah organi- 
sation. 

The release followed a week- 
end of intense diplomatic 
activity and increasing signs 
that Tehran was throwing its 
weight behind the early 
release of hostages. 

Background, Page 8 


MRS Carla Hills, the US Trade 
Representative, yesterday 
announced the reversal of a 
key US trade policy, fattfrtefl 
by the Reagan Administration, 
which phased out duty-free 
trade benefits to the more 
advanced developing countries. 

Instead, the OS Generalised 
System of Preferences (GSP), a 
scheme designed to help devel- 
oping nations boost their trade, 
is to be employed as an incen- 
tive for countries adopting free 
market trade policies. 

In releasing the annual Ust 
of countries and products 
added to the GSP, Mrs Hills 
said that Mexico was the major 
beneficiary of this year’s deci- 
sion. Products categories worth 
almost $2bn in sales were 
ad ded, restored or expanded on 
the list 

The Trade Representative’s 
Office said the new designa- 
tions were the result of 
“Mexico’s extensive participa- 
tion to this year’s review” and 
“the impressive changes in 
Mexico’s trade practices over 
file past two years.” 

The list restored to GSP sta- 
tus 209 Mexican products with 
a trade v alue of 8L35bn which 
had previously been removed. 

The US GSP system is the 
largest of the 27 tariff prefer- 
ence schemes offered by richer 
nations to assist developing 
nations. The controversial pot 
icy of “Kraduatine” « mi n t r i aa 
deemed sufficiently competi- 
tive without the programme’s 
benefits took Hong Kong, Sing- 
apore, Taiwan and South 
Korea off the list last year. 


Mrs HUls said that the 
record expansion of GSP bene- 
fits, given in this annual 
review, was made possible by 
the removal from the pro- 
gramme of the four NICs, 
“based on the success of their 
ec onomies." 

Brazil is also a potential ben- 
eficiary of the change. Mrs 
Hills has delayed until June l a 
decision on 6517m worth of 
Brazilian imports “to fully take 
Into the decision the trade and 
economic reforms of the new 
Administration of President 
Fernando Collar de Mena" 

As part of President Bush’s 
Andean trade package, about 
645m in imports from Bolivia, 
Colombia, Ecuador and Peru 
will be given duty-free status 
on an accelerated schedule. 
Five products from the four 
nations are being added to the 
Ust, and 16 others will have 
duty-free treatment restored or 

OTtenifpfl . 

Results will be announced in 
mid-July of a special review to 
consider additional requests 
from the Andean countries. 

Liberia was removed from 
the list after a review of allega- 
tions that it does not meet 
workers* rights requirements. 
Reviews of Syria, Bento, the 
Domiican Republic, Haw mj 
Nepal were extended by a year. 

The US also removes prod- 
ucts from the Ust when they 
are deemed to have become 
competitive without duty-free 
status. On this basis, products 
valued at $lJS2bn are being 
graduated from the pro- 
gramme. 


International telecoms 
chief backs reform plans 


By Hugo Dixon in Geneva 

THE HEAD of the 
International Telegraph and 
Telephon e Cons ultative Com- 
mittee (CCITT), the Geneva- 
based telecommunications 
organisation, yesterday added 
his voice to those caBtog for 
reform of restrictive practices 
which keep the prices of inter- 
national calls above costs. 

Mr Theo Inner, the orgunlsa- 
tions’s director, said in an 
interview with the Financial 

Times that totenmtlp »M»1 phtma 

prices were distorted because 
they had foiled to fall as test as 
costs had been cut by techno- 
logical advances. 

He sa id cha nge was needed 
to the Currrs own recommen- 


dations which he admitted 
sometimes penalised telephone 
companies which cat their 
prices and which had held 
back the development of cross- 
border information services. 
However, he stopped short of 
proposing any concrete 
reforms. 

Mr Inner said the OGETT was 
not a cartel but it was some of 
the telephone companies which 
were pushing some of the ir pal- 
ides through the CGTFF which 
constituted the carteL He 
described the current situation 
as a fight between the new and 
the ol d: "Y ou should not Marne 
the CCFTT, but those who are 
Continued cm Page 20 


Companies are increasingly 
looking for sophisticated ways 
to finance growth. 

They are increasingly 
finding RoyScot. 

Over the decade from 1978 to 1988 the proportion of 
industrial and commercial assets acquired by instalment credit 
has risen steadily from under 10 per cent, to approaching 
40 per cent. 

In monetary terms, it means the market is now worth 
around £14.5 billion, compared to around £1.5 billion in 1978. 

The days of businesses automatically opting for a loan or 
an overdraft are going, not growing. 

Today, more than one third of all company cars are 
acquired by leasing or contract hire. Comparatively little 
known ten years ago, contract hire alone now accounts for 
nearly 20 per cent, of them. 

The rapid expansion of the factoring and invoice discount- 
ing market, to a value of around £10 billion at the end of 1989, 
is a further illustration of the increasing sophistication with 
which companies finance their growth. 

One company is in the forefront of all these increasingly • ■ ■ 
important trends. That company is RoyScot. 

Our Annual Review tells you all about our business. And 
more importantly, you’ll find out what ours can do for yours. 

For your copy call our Company Secretary, Alan Talbot, 
on 0242 224455 or write to him at our Registered Office, The 
Quadrangle, The Promjenade, Cheltenham, Gloucestershire 
GL5Q1PX. 


RoyScot ^ Finance Group 


rrs OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

A member oT The Royal Bank of Scotland Group. 
nwSQanvnaewpfe- n i oni i na ioEn^wtMfl.3piiiea 











FINANCIAL TIMES TUESDAY MA Yl 1990 


EUROPEAN NEWS 


Greek bank chief 
demands tougher 
economic action 


By Kerin Hope in Athens 

GREECE HAD to apply strict 
measures to reduce its record 
public sector deficit if it were 
to narrow the economic gap 
with Us European Community 
partners, Mr Dimitris Hahkias, 
Governor of the Bank of 
Greece, warned in his annual 
report yesterday. 

He praised the new conserva- 
tive Government’s austerity 
plans “as a decisive first move” 
but made clear that more radi- 
cal steps would be needed. 

“The deficits feed inflation, 
weaken the currency, provoke 
the flight of capital, worsen the 
balance of payments and 
increase interest rates: they 
are the main reason for the 
Greek economy’s serious diver- 
gence from the rest of the Com- 
munity,” he said. 

His report pointed out that 
Greece's public debt had 
reached 105 per cent of gross 
domestic product, estimated at 
around $55bn for 1989, while a 
third of tax revenues had to be 
earmarked for interest pay- 
ments. 

The budget deficit rose by 48 
per cent last year to DrL77 tril- 
lion (£6.5bn). Public corpora- 
tions and state pension funds 
together suffered losses of 


DrLZl trillion, a 27 per cent 
increase over 1989, according 
to the report, 

Mr HbhWm; called for tighter 
monetary policy, proposing 
that state-subsidised loans for 
small businesses should be 
abolished unless the Govern- 
ment were prepared to finance 
them out or the budget 

Banks should no longer be 
required to hold a substantial 
percentage of reserves in Trea- 
sury Mils whi ch are used to 
cover government borrowing. 

Annual Inflation, currently 
17.8 per cent and forecast to 
reach 20 per cent by the end of 
1990, could not be reduced this 
year but should start to decline 
in 1991, he said. As a result, 
inflation rates would remain 
high. 

Mr Hallklas repeated that 
under p r e v ai ling B yno 1 "!" con- 
ditions Greece could not meet 
the EC timetable on free move- 
ment of capital, or set a date 
for joining the EMS. "Even 
wider more favourable circum- 
stances some flight of capital 
must be expected; to join the 
EMS, the deficits must be cut 
to a level that ensures mone- 
tary stability and a lasting 
reduction of inflation,” he said. 


Marx and Engels losing currency in East Germany 


By Andrew Fisher in Frankfurt 


WHEN the new money cornea 
in, the old faces win disappear, 
hi a change that all too aptly 
symbolises the move from a 
Communist regime to a market 
economy, Earl Man and Fried- 
rich Engels will no lo n g er be 
depicted on East Germany’s 
banknotes after July 2. 

That Is the day the D-Mark is 
scheduled to come to East Ger- 
many. <3 n that Monday - 

man banks will replace East 
German Marks with D-Marks. 
The face on the 100 East Mark 


note, the country’s highest 
denominated unit, is that of 
Wari Mht t Mmaplf Gracing the 
50 Mark note Is Engels, his 
ideological confrere. 

From July 2 onward, the 
heavily bearded visage of the 
author of “Das KajritaT will be 
succee d e d by the wtrfMng, but 
unfamiliar, image of Sebastian 
MQnster, an astronomer from 
the Middle Ages who gazes 
contemplatively from the blue 
DMI00 note. West Germany’s 
brown DM50 note has an 
equally unrecognisable face: 
that of a man from a 16th ce&- 


hanging in a 

mufifltnri 

The value of the notes is 
more than a matter of histori- 
cal curiosity, however. Since 
the 100 Mark note is the most 
valuable in East Germany, the 
new currency to be transported 
over the border will have a 
larger proportion of smaller 
notes thyp the 

case in the prosperous Federal 
Republic. The DM500 and 
DM1,000 notes - not com- 
monly seen by most people in 
West Germany either - will be 
of Utile dally use in a country 


where the average national 
wage is half that of West Ger- 
many and good quality goods 
axe still in very smut supply. 

So the Bundesbank, West 
Germany’s central bank in 
FrankfUrt, win have to send 
over more DM10, DM20, DM50, 
and DM100 notes than would 
otherwise be necessary and 
may even have to print some 
more, in West Germany, the 
DMioo unit accounts for 45 per 
cent of circulation. 

For security reasons, the 
Bundesbank is not saying how 
the money will be transported. 


The notes will come from the 
central bank’s stocks; 

these total DMlSObn. East Ger- 
many's cash circulation is esti- 
mated at some DM13-5bn. To 
simplify administration and 
prevent speculation, conver- 
sion will only be through bank 
and savings accounts. 

The Bundesbank’s notes axe 
stored in Jtts 199 branches; It 
plans to open 15 in East Ger- 
many after currency union. 
East Germans may be able to 
hang an to their coins for a 
while longer, since the time 
will be too short to adapt all 


boxes and automatic 


They will have little ttme to 
familiarise themselves with the 
new notes. Three months after 
they receive their converted 
money, some of it will be out of 
date again. In October, the 
Bundesbank starts to bring out 
its new notes, including one of 
DM200. This time, however, the 
DM100 unit will have a more 
appropriate face for a soon- 
to-be wwitfld Germany: that of 
Clara Schumann, the pianist 
bom 171 years ago in Leipzig, a 
city deep in East Germany. 


Elderly E Germans hark back to an earlier Marks conversion 


t.ikk MANY elderly Germans, 
Siegfried and Ghrlstel Rakosch win 
be reliving the past when their East. 
German Marks are converted into 
D-Marks an July 2. They are hoping 
this curre n cy reform will turn out 
better than the last. 

In June 1948, a tew days after the 
introduction of the D-Mark hi west- 
ern Germany, the newly -married East 
Berlin couple were allowed to convert 
up to Reichsmarks (RM) 70 into Deut- 
sche Mark of the East German Noten- 
bank at the rate of ane-toHma. It was 
not until the early lB50s that these 
Bast D-Marks became known simply 
as Harks. 

East German savings accounts of 
up to RMIOO were converted at 
one-to-one ahd savings of up to 
RM1.000 at flve-txKme. Mr Rakosch’s 


mother had BM&000 in her account 
dating from before the end of the 
war. For this she was penalised, 
receiving only 300 East D-Marks. 

Ht wire's mother had more then 
KM6,000 in the bank, left by her late 

By Leslie Colltt 

in East Berlin 

husband who died at Stalingrad. The 
a uth or iti es accused her of being a 
war profiteer and confiscated the 


searing post-war 
Rakosch’s 


these 

Mr Rakosch’s mother 
started saving again and left her son 
mote than Masks 10,000 when she 
died. “She tanght me to save, too,” he 
said. 


In July, each family member may 
convert up to Marks 4,000 in savings 
into D-Marks at one-to-one - Bast 
Germany is pressing for a larger sum 
- and the rest at twoto-cme. 

Some of tin Rakosch’s friends are 
buying antique china to resell for 
D-Marks later and are scouring the 
co un tr y to buy real estate. But tew 
East German property owners will 
sell, anticipating an explosion in 
prices in a few months when the 
D-Mark is introduced. 

One acquaintance of the family had 
just bought a new Trabent car as an 
investment fin* Marks 13,000. "It was 
a bad mistake,” saU Mr Hakosch. la 
the Socialist past a new car could be 
sold after five years tot neatly as 
much as it cost originally. But the 
resale value of a Xrabant has plum- 


meted to virtually nothing a 
German eyes fix on western cars. 

A flood of often conflicting 
remarks by West and East German 
nfHriah 4m Hw forthcoming move r- 
skm rates has led panic-stricken East 
Germans to open as many new 
savings accounts as possible, only to 
dose them when they bear about a 
cut-off date after which the conver- 
sion rate win be worse. Bewildered 
old people queuing in savings banks 
break into tears of despair. 

The u«hnwri<w, however, are hoping 
for the besfc M We have muMww. in 
both governments that things will be 
better than In 1948,** said Mr 
Hakosch, an office administrator. 
"We are an industrious people and 
the GDB Is not a poor country." 

Along with more than 6m East Ger- 


mans over 60 years of age, they are 
nevertheless worried about the 
futur e. The family own a small flat 
which they bought In a cooperative 
buildhig for only Harks SJBOO. They 
pay Martr* 43 a m mtt far mainte- 
nance and repairs but are afraid this 
will soon rise sharply. 

Mr Rakosch earns Marks 1,050 a 
month and Ms wife 600. They are 
HBf tatw tn join aw army nf aAwHrlB tra- 
five personnel who will be out of jobs 
in coming months. "Starting at the 
age of 40 yon are an dd man In a 
market economy," says lb Rakosch. 
“It always hits the little man the 
wont." 

openly He adds: “We are all happy 
about the opening of the Wall, but 
the curren cy union- will mean a social 
jhaHiw fag many East Germans." 


Investing £1 billion in 
the past five years has 

reaped its rewards 

The investment we have committed to research, £1 billion over the last five years, has been of significant 
importance in developing new age products and systems. Superior technological systems that have already proved 
they have the ability to dominate the market place. 

Semi-conductor technology, for instance, developed by STC Technology Ltd, combined both analogue 
and digital applications on one chip, resulting in cheaper and smaller systems, that are already talking business 
through satellite receivers and cordless telephones. 

While ICL Retail Systems worked on a versatile electronic point-of-sale system for handling sales and 
cash accounting A system so successful it was quickly top of the shopping list for major supermarket chains all 
over the world And thousands of fathoms below, STC Submarine Systems fathomed out how to carry 50% more 
information on optical fibre submarine telecommunications cables; which means good news travels faster. 

These three systems have proved so innovative, that they have recently gained three Queen's 
Awards for Technology. 


And awards 
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BengtWfateriicig (toft), preferred partner of Premier Ca tto wra 

All in a twist round 
Sweden’s Maypole 


By Robert Taylor in Stockholm 


AS THE leaders of Sweden's 
ruling Social Democrats 
address May Day rallies all 
over fhucouutxy today there" 
are growing signs .that the 
most widely pointed-fa demo- 
cratic Socialist movement In 
toe world has fallen an hard 
times. 

The latest poll published on 
Sunday revealed that the party 
had only 32£ per cant support 
among the voters, the lowest 
figure since surveys began. At 
the . same Him> an increasing 
number of the party’s rank and 
file appears to be deserting toe 
fold. 

The powerful blue-collar 
trade union MnfaifaraHn^ % 
LO - Which has enjoyed enor- 
mous Influence Over toe party 
— is In unprecedented open 
revolt against the direction of 
the Government’s economic 
policy, which it condemns far 
being hostile to working class 
Interests. 

Left-wing Social Democrats 
have expressed criticism of the 
recent party executive decision 
to support a rail-road bridge 
over the Ores and straits 
between Sweden and Denmark, 
arguing that it will pollute the 
area. Others are worried the 
Government intends this 
autumn to drop a commitment 


to make Sweden non-nuclear in 
energy needs by 2010. On top of 
this, traditionalists are furious 
that the leadership is ready to 
accept the introduction of com- 
mercial television after years 
of procrastination. 

Most of all, they ifisHim what 
they see' as the Government’s 
commitment to market values 


and the weakening of the old 
faith in social justice and 
equality. The tax reforms with 
big cuts In marginal tax rates 
has upset party members who 
believe tms will benefit the 
ric 


In the past Social Democrats 
have shown an impressive 
facade of unity to a hostile out- 
side world. At the party’s con- 
gress this autumn, thfa may no 
longer be posable. 

Much wiB depend on how 
Prime Minister Hr Ingvar 
Carlsson deals with it Hie has 
shown much greater readiness 
in the past few months to 
assert his authority axed push 
the Government In a moderni- 
sing direction. It has not won 
him any credit the poll on 
Sunday revealed only 15 per 
cent of the voters bad confi- 
dence in him; four years aeo 
half did. 

Aware of his party's growing 
weaknesses Mr Carlsson has 
indicated that he wants to 
build a consensus across the 
political blocks. A recent tacti- 
cal alliance with the Liberals 
over the spring budget crisis 
package as well as on tax 
reform may be the start of a 
re-alignment which could 
transform the country through 
a mixture of social and liberal 
market policies. This will 


depend on the mitonmo of the 
next general election, due in 
September 190L 

Mr Carlason’s problem -is 
that few in his own party 
recognise that they are; in: a 
minority' in Parliament- "Our 
people behave as if we were an 
80-per-cent, not a 40per-ceni 
party,* said one of Mr Caris- 
sen’s senior advisers recently. 
In fact, party fragmentation m 
parli a ment Is Ukdy to increase 
duringthe 1960s, making it dif- 
ficult for any one party to pur- 
sue fa n gto-rnhwlpd policies. 

What worries many Social 
Democrat members even more 
is that when it (fames to a 
dunce of partner to work with, 
the Government is looking not 
to its left the Communists 
or the “ideologically accent- 
able” rural Centre Party, but to 
middle-of-the-road liberalism. 
Hr Carlsson appears to prefer 
a working relationship with 
the Liberal loader, Mr Bengt 
Wesfcerbeig, than with anybody 
else. 

Meanwhile, an increasing 
number of voters appear no 
longer to identity themselves 
with a particular political 
party. The “Don’t Knows” are 
at a record high in opinion sur- 
veys, but so far there has not 
been much in the way of voters 
fi mas h ig tha old Socialist/non- 

Socialist divide. 

However, to the alarm of Mr 
Q a ri wnn . tiw Social Democrats 
have lost their appeal to the 
young and the and 

to people living in the cities. 
Instead they are being thrown 
back on their remaining 
strongholds tn the small indus- 
trial towns in northern and 
central Sweden at a time when 
their policies have little reso- 
nance with the blue-collar 
faithfUL 

This is the Social Democratic 
dilemma. The more the Gov- 
ernment pursues market-ori- 
ented policies, the more it 
alienates its own party stal- 
warts but without so far 
attracting much support from 
among the white-collar middle 
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Polish leaders 
tackle UK over 
unification talks 


CMrMoph er BoWnsfci in Warsaw 


POLAND yesterday failed to' 
make headway in its bid for an 
expan ded presence at multilat- 
eral talks on German nnifica- 
: tkm when Polish leaders met 
Ur'Dooglas Hard, the British 
Foreign Secretary, at the start 
of his three-day visit here. 

Warsaw has already won 
agreement to attend the "two- 
phis-four” talks whenever its 
western frontier with G ermany 
is tfisenssed. But it is arguing 
that tt should also attend when 
European security Issues are 
discussed, arguing that the 
presence of Soviet troops in. 
Poland is intrinsically Hww^ 
with that of Soviet troops in 
East Germany. 

Mr Hurd was handed the Pol- 
ish version of a treaty guaran- 
teeing Poland’s frontier which 
Warsaw wants both Germanys 
to Initial before unification 
to sign thereafter. 

Among bis meetings, Mr 
Hurd saw Mr Tadeusz Mazo- 
wiedd, the Polish Prime Minis- 
ter. and Mr Bronislaw Gere- 
mek, the Solidarity leader in 
parliament. Mr Geremek 
recently urged the Polish pres- 
ence at the tailni on Mr James 
Baker, the US Secretary of 
State, who is due in Warsaw 
next Sunday to report to the 
Poles CSl the first ministerial 
meeting of the two-plus-four 
talks in Bonn onSatarday. ■ 


Accident in 


■The Poles confirmed to Mr 
Hard that they favoured a 
united Germany being in Nata. 
Mr Hurd tnkl the parliamen- 
tary foreign committees that 
he Moscow would “Join the 
emerging consensus on this 
paint before long." 

• The leaders of both Ger- 
manys yesterday expressed 
confidence that Moscow would 
compromise in talks on the 
future military status of a 
united Germany rather than 
insist- on neutrality-. Beater 
reports from Bonn. 

Mr Lothar de Mafcddre, the 
B a s t German Prime Minister, 
told a radio interviewer that 
President Mikhail Gorbachev 
agreed a united Germany 
should not be a special casern 
whatever new security struc- 
ture was worked out for 
Europe. Mr de Mmrifere met Mr 
Gorbachev at the weekend. 

Chancellor Helmut Kohl, 
meanwhile, said he was sure 
Bonn's willingness to help 
Moscow with trade and cul- 
tural exchanges as well as 
security talks meant a reason- 
able agreement was poesflde- 

ti pw te from the Germanys 
and the four wartime allies 
(Soviet Union, US, Britain and 
France) met in East Berlin yes- 
terday to discuss the military 
status issue before Saturday's 

nrintefa^ l tuTTra 


Farmers 


hold made 
ferry sink 

A TRUCK , loaded with marble 
dabs over tur ned in the hold 
just before a Livorno ferry 
sank off the coast of Stefly on 
Sunday with the loss of at least 
six lives. Beater reports: 

Severn people from the 8£00- 
ton Espresso-Trapani ferry , a 
regular service "from Livorno 
were stffl. missing . 

Thirty-nine of the 52 Italian 
passengers and crew on board 
the regular service from 
Uvomo to Trapani were res- 
cued after the ferry sank less 
than 15 minutes . after beefing 

over near Trapani. 


halt protest 

BUBAL Solidarity leaders in 
Ptdand were largely successful 
in a last-minute appeal to 
formers yesterday not to block 
main roads in a protest about 
the Government's failure to 
help unload a 400,000- tonne 
potato surplus, wri tes Christo- 
pher Botrfnski in Warsaw. 

Dniy in Caerwinak, north of 
Warsaw, and Jakarta Gem in 
the south west were p rote sts 
reported to hove gone ahead. 

The potato surplus arooe 
when sihs to the Soviet Union 
wen halted by the Govern* 
ment earlier this year end dte- 
tllleries cut back on pur- 
chases. 
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German parliaments 
step towards union 


THE East and West German 
parliaments launched formal 
relations on Monday after a 40- 
year vacuum and their two 
Speakers the nm>rif)m 

by strolling through the sym- 
bolic Brandenburg Gate at the 
Berlin Wall, Beater reports. 

The West German Bundes- 
tag, or parliament, spurned 
official contacts for decades 
when East Germany’s Volks- 
hammer was a mere rubber 
stamp for edicts of toe Stalinist 
elite. 

But barriers fell when com- 
munist bosses relinquished 
power last November. The two 
states are now striding towards 
union. Sabine Bergmann-Pohl, 
speaker of the Volkskammer 
freely elected for the first time 
in March, greeted Bundestag 


speaker Rita Suessmuth at 
East Berlin’s parliament b und. 
ing, the Palace of the Republic, 
and spoke of "a historically sig- 
nificant day”. 

The two women, both Chris- 
tian Democrats, and their 
respective parliament presidi- 
ums, then took a bus to the 
Pariser Plate square in front of 
the 200-year-old Brandenburg 
Gate, long a symbol of German 
unity. 

They were waved through to 
West Berlin, although Suess- 
muth said she had brought her 
passport just in case. 

nie delegations then entered 
the adjacent Reichstag, the 
pre-World War Two German 

pn rtinrrMmf h Trilrftng for taTlra 

on closer parliamentary 
cooperation. 


Sabine Bergmann-Pohl, left 
counterpart mta Suessmuth 


the Volkskammer and her Bundestag 
through the Brandenburg Gate. 


Civil servants 
threaten strike 
! in Norway 

NORWAY'S three main pubUc 
sector employees’ organisa- 
tions, which represent about 
500,000 civil servants, have 
threatened to strike from 
tomorrow over government 
demands that an entra half- 
hour per day be added to the 
S&bour working week, writes 
Karen Fossil hi Oslo. A strike 
could halt public transport, 
interfere with 

tions and electricity supply to 
Norway’s 20 biggest cities and 
affect health services. 

Peaceful pipes 

Two Iraqi-bound consignments 
of pipes impounded by Turkish 
authorities on suspicion of 
being part of Iraq’s sup er gun 
project have turned out to be 
water pipes, the Turkish For- 
eign Ministry said yesterday, 
writes Jim Bodgener in Ank- 
ara. A third consignment is 
stm being investigated. 

Dresdner venture 

Dresdner Bank, West Ger- 
many’s wwwiH lar ppg t hanking 
gro u p, said it was holding joint 
venture talks with Deutsche 
Kredttbunk, East Germany’s 
first universal bank, AP 
reports from Frankfurt. Mr 
Edgar M ost , ifTwWthnnir chief 
e xe c u t iv e, said in an interview 
the talks in volved setting up a 
network of around 50 hran ene a 
in East Germany. 


PSD decides one contest is enough 


Patrick Blum on hard 

T HE recent decision by Portugal's 
ruling Social Democratic Party 
(PSD) not to present its own candi- 
date in tbft presidential riwiiow n»ft year 
leaves Mr Mario Soares, the incumbent 
- and. form er Socialist Party leader, without 
an opponent of any note. It also hi ghlig hts 
the ruling party's fears about its electoral 

prospects. 

Under s tr o ng pw w nptfa g from Mr Anibal 
CatacoSfiva, the Prime Minister and PSD 
leader, the centte-right Social Democrats 
will gtve qualified support to Mr Soares, 
avoiding the risk of a damaging defeat in 
tiie run-up to the parliamentary 
due a few months after the presidential 
ccm test 

Mr Soares yet to announce his 
Intention to seek a second term, but is 
widely expected to stand. He is highly 
popular and he consistently tops opinion 
palls by a wide margin. 

Mr Cavaco Siva’s decision caused mis- 
givings within the PSD, and despite his 
reassurances, many PSD members »nfl 
supporters doubt they will win another 
absolute majority next year. 

* The party's pn puian-Hy has plummeted 
since the 1587 general election when It 
won 502 per cent of the vote and 14B of the 
parliament’s 250 seats. The socialists were 
left trailing with 222 per cent and 60 seats. 

That victory broke the post-1974 revolu- 
tion pattern of unstable minority and 
coalition governments, and gave Mr 
Cavaco Silva a unique opportunity to 
implement a programme of pro-market 
reforms to modernise the country. Many of 
the promised reforms have been carried 
out, bat critics say the process has been 
too slow, bureaucratic and marked by an 
ahapnrp of dialogue. Reform has r flmp 


times for Portugal’s ru 

from the top, and the Government's appar- 
ent in sensitivity to social pressures has 
fuelled popular dissatisfaction and labour 

restiveness. 

The first indication that all was not well 
came in the European parliamentary elec- 
tions last June when the PSD vote fail by 
almost 5 per cent. Nationwide municipal 
elections in December confirmed the 
trend. The Socialist Party, under Mr Jorge 
Sampaio, its new leader, won the most 
votes and gained control of several of the 
country’s Mg IwrJiwWng fJdvm Hiul 

Oporto. 


The party will give qualified 
support to Mario Soares, avoid- 
ing the risk of a damaging defeat 
in the run-op to the parliamen- 
tary elections due a few months 
after the presidential contest 


To ret ri eve lost ground, Mr Cavaco Silva 
reshuffled the Government at the of 
December, but ^ niwmifei waorm resigna- 
tion of the deputy prime minister Eurico 
De Melo, one of the party’s most respected 
figures, caused further disquiet in PSD 
Perso na l as well as political differ- 
ences have often given the impression that 
the ruling party Is at war with itself. Ten- 
sions between Mr Cavaco Silva and sec- 
tions of the party regularly explode into 
the open. 

A recent row over the Government’s 
decision to give the powerful Catholic 
Church a "privileged 1 * state in one of two 
private channels to be established soon 
saw the party in open revolt against its 


ing Social Democrats 

lead e r. The decision, which reversed an 
earlier commitment to give the church 
access to one of the two state-owned chan- 
nels, succeeded in antagonising practically 
everyone including influential PSD sup- 
porters within the church. 

Tbese differences were papered over 
during the party’s national congress ear- 
lier this month, but the congress had 
hardly dosed when the Government was 
rocked by awnttan* resignation, Hm» of 
the hard-working Minister for Public 
Works, Transport and Communications Mr 
Oliveira Martins. 

None of this has helped the Govern- 
ment’s standing and there are doubts now 
as to whether the ruling party will have a 
majority of any kind at the next general 
ejection. The most recent polls show, for 
the first time in years, the Socialists 
slightly ahead of the PSD. 

The Government, which is struggling to 
bring down inflation - now at close to 13 
per cent and more than double the Euro- 
pean Community average - has imposed 
tight monetary measures to restrain 
demand and credit. The measures are 
unpopular and there is growing wage pres- 
sure from all categories of workers, from 
air traffic controllers to local authority 
workers. A spate of strikes recently caused 
chaos on the railways, and more strikes 
are likely. 

In the c ircums t a nc es Mr Cavaco Silva's 
decision to focus his party’s electoral 
efforts only on the parliamentary elec- 
tions, may give him a little extra time, but 
ft is a gamble the outcome of which is 
unpredictable, pnllfcp the almost certain 
victoiy of Mr Soares - with or without an 
opponent. 


Major tries 
to slow 
EMU’s 
take-off 

By John Wyters in Romo 

BRITAIN’S Chancellor of the 
Exchequer, Mr John Major, 
flew to Rome yesterday to take 
his campaign against economic 
and monetary union to the 
European Community’s most 
dedicated believer with the slo- 
gan: "Better to get things right 
thaw to get them speedily.” 

His Italian hosts — Mr Guido 
Carli, the Treasury Minister, 
and Mr Carlo Azegfio Ciampi. 
governor of the Bank of Italy 
- are believed to have reacted 
with studied politeness. "The 
British are very good at mak- 
ing us focus on detail," said 
one official in Rome last night. 

The Chancellor is making a 
series of visits to the European 
mainland. Italy was the first 
stop because Rome win be tak- 
ing over the EC - presidency 
from July L 

While stressing that London 
still thought it premature for 
the EC to be holding the inter- 
governmental conference on 
monetary nwim in December, 
Mr Major revealed that he was 
leaving a list of questions in 
Rome which would have to he 
settled by the conference. 

These ranged from future 
institutional arrangements 
"which fall short of a Euro 
Fed” - the possible name of a 
European central bank - to 
the future role of the European 
currency unit. 

At his news conference, Mr 
Major sought to give the 
Impression that answers to 
such questions might indicate 
something other than mone- 
tary union as the best objec- 
tive. But he sounded less than 
certain when asked whether in 
two years’ time Britain might 
be unable to move forward 
with EC partners seemingly 
bent on achieving both mone- 
tary and political union. "I 
don’t necessarily assume that 
the outcome will be divergence 
at the end of that period of 
time,” he said. 

On the exchange rate mecha- 
nism, Ur Major said he hoped 
no-one doubted that sterling 
would join "at the appropriate 
time”. The British inflation 
rate was now the main obsta- 
cle. and though this would 
oiimh from the present 8.1 per 
mill, ft nHnuid start to foil in 
the autumn »wi continue to do 
so next year. 
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Mexican wine market falls to the sweet Germans 

Once-protected local producers, left exposed by Gatt, are no match for foreigners, writes Candace Siegje 

A T A bustling Aurrera flood of imparts Into the Mead- ** 1 . ■ — ■ have launched a campaign! for 


Frankfurt 


figures on 


A T A bustling Aurrera 

supermarket in north- 
central Mexico City, 
Marla de Lourdes Velazquez 
spends her weekends pouring 
tiny plastic cups of Gallo wine 
to tempt shoppers into buying. 

Popular brands of rum and 
tequila crowd the liquor 
shelves behind her, but wise, 
especially imported wine, is 
claiming an increasing amount 
of space at outlets such as the 
huge Aurrera chain. Until 1982, 
California-based Gallo and 
other imports were not allowed 
to sell in Mexico, but since 
Mexico joined the General 
Agreement on Tariffs and 
Trade in 1986, a growing num- 
ber of imports have been show- 
ing up on Mexican grocery 
shelves. It is a trend that 
experts feel may crush the 
fragile Mexican wine industry, 
which suffered a 50 per cent 
drop in sales last year. 

Worldwide, wine consump- 
tion slumped throughout the 
1980s. In Italy, the number one 
wine drinking nation, wine 
consumption per head fell 154)1 
per cent between 1977 and 1987, 
a California Wine Institute 
report shows. la France it was 
down 35 per cent. Although 
Mexican wine consumption is 
low, it was one of the few coun- 
tries to show an increase in the 
number of wine drinkers - byS 
per cent 

Wine producers' search for 
new markets have coincided 
with the liberalising of the 
Mexican economy, bringing a 


By Barbara Durr in 
Chicago 


MOTOROLA, the leading US 
maker of semiconductors, 
which is based near Chicago, 
is to build a $50 in (£29.4m) 
chip assembly plant in Japan. 

The plant scheduled to be 
completed in 1991, is intended 
to meet increasing demand 
from Japanese customers, the 


The plant will be owned and 
operated by Nippon Motorola, 
the company’s Tokyo subsid- 
iary. 

It will be located in Sendai 
City adjacent to Tohoku Semi- 
conductor, Nippon Motorola’s 
joint venture with Toshiba, 
which was established in 1986. 

The new plant will assemble 
semi-finished l megabite 
dynamic random access mem- 
ory chips (D-cams). next gener- 
ation 4 megablte D-rams, 
along with microprocessor 
dies. 

The Sendai assembly opera- 
tion will be the second semi- 
conductor production site for 
Motorola in Japan. 

In 1382, it bought the Japa- 
nese chip company Toko, in 
Fukushbna Prefecture. 

But the two facilities appar- 
ently cannot meet increasing 
demand, arising largely from 
the Japanese consumer elec- 
tronic Industry. 

So far, Motorola has shipped 
Integrated circuits to Japan 
from low-cost assembly 
operations outside the coun- 
try- 

It now appears to be bowing 
to some Japanese pressure to 
assemble items locally. 

However, the company says 
that imports will continue and 
that the new plant is expected 


flood of imports Into the Mexi- 
can market, the Germans lead- 
ing the tray. 

“This, is an industry in Cri- 
sts," admits Mr Rafael Almada 
of the Mexican Wine Producers 
Institute. Although he insis ts 
that Mexican wines are com- 
petitive, be sees a long road 
ahead fin: his country’s wine 
industry. Mr Atanada says he is 
not concerned about imports 
as such, just cheap, poor qual- 
ity imports that could ruin the 
development of people's taste 
for any wine. 

Over Christmas, supermar- 
kets were filled with bottles of 
German wine for around foOOQ 
pesos Gust more than £1) Grin- 
ning wryly, Mr Almada adds 
that the Germans’ low prices 
may have done more harm to 
themselves than. good. 

"When the wines first came 
cm the market, it was quite ele- 
gant to bring a bottle of Ger- 
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man wine to a party. But once 
people realised now low-priced 
these wines were, German 
wine became the mark of a 
cheapskate.” 

But cheap or not, German 
wines have farther threatened 
the precarious position of the 
Mexican industry. Mexico has 
55,000ha of land in five states 
under cultivation for wine 
grapes, producing about 600 ,000 
tons of grapes a year. Mr 
Almada says that- some of thfe 
area has already been con- 
verted to other use by growers 
desperate to find a cam crop, 
such as wheat, sorghum, sweet 


brandy grapes or export flow- 
ers. 

The Mexican Industry was 
ftdly protected against imports 
from its inception in the 1940s 
until 1982, when imports were 
allowed in with a 30 pear c eat 
tax on them. Gatt brought the 
tax down to 30 per cent By 
1988, German, Argentine and 
Chilean imports had already 
grabbed half the wine sales in 
Mexico. 

Bnt why are Mexicans so 
eager to buy an import over a 
rational brand of wine? Price 
is one reason. Mexican wines 
are generally more expens iv e 
than imports, something Mr 
Almada blames on the protec- 
tionist period. Mexican produc- 
ers spend far mare to bottle, 
cork and label a wine than 
does a German producer. 

And, always, there Is the 


question of quality. Many wine 
importers feel that because the 
Mexican industry was pro- 
tected tor so long it felt it could 
get away with anything, 
wtfuding selling a poor-quality 
wine at a high price to consum- 
ers who had no options. 

Michael Dixon of California’s 
Simi Winery says imports may 
at last force Mexican wines to 
be competitive. “They will 
have to produce better quality 
wine at about the same price 
in order to survive,” he says. 
"And they will have to be more 
selective. Mexico simply has 
too hot a climate for many 
white wine grapes.” 

Mr Almada feels that the 
preference for foreign wines 
may be as much cultural as 
aesthetic, a preference for 


Some 30 California wineries 


sales in better restaurants 
rather than supermarket ana 
retail outlets. ..... 

Mexicans are not tiwunan- 
ally wine drinkers, preferring 
b eer tequila or, for occasions, 
a "cuba" - brandy or rum 
with Coca-Cola. 

tomSgtoaregotbr ^ 

California Wine Institute, Mex- 
ican wine consumption per 
he ad ranks 43rd in the world, 
S C, and Turkey. While 
Hfprtenn drank about a glass 
of wine per bead in 1987, Kal- 
ians, in the number one spot, 
drank nearly 21 gallons each. 

With 86m people, Mexico 
may seem to offer a large mar- 
ket, but in reality the number 
of potential wine drinkers is 
limited- Most Mexicans prefer 
traditional foods - tacos, 
stuffed chiles and stews 
- most of which axe so fiery 
that few wines can compete. 

The common complaint that 
Maria de Lour des V el azquez 
hears from Aurrera shoppers 
about her Gallo wines was that 
they were not sweet enough. 
Aiming at a more sophisticated 
audience, the CalHWrnfana plan 
to serve wine by the glass in 
restaurants, a novel concept in 
a country where wine Is 
usually sold only by the 
bottle. 

American Wine Trade, one of 
the first trading companies to 


and 

wait-staff about each wine, 
Srs director Enc Neign. 
“Thflv then pass what tney 

SW on to the consumer 

W?ve begun the process of 

^^TteGemaBS. bavanot had 

to educate to seize their part of 
the Mexican market The Me»- 
cans and Californians accede 
the Germans of dumping infe- 
rfor products on the 
ticated Mexican mate*, ^some- 
HiiTig Mr Juergen Bele r deni es. 

His company. 

of an estimated 200 compa- 
nies bringing German wine to 


FOREIGN companies set V- 
5 99 joint ventures, capita^? 

‘IBVvn . 



Mexico. , m 

Mr Beier says low prices are 
the proof of German exporting 
expertise. NO. most of foe wine 

is not good quality, but the 
choice whether to buy German, 
Mexican or Californian is up to 
the consumer. Mr Beier also 
denies that German imports 
have hurt the Mexican indus- 
try qrirtmg that by forcing the 
Mericana to become more con^ 
petitive, the imports might 
ad-farm lly have helped. 

Mr Almada feels things for 
Mexican producers can only 
get better. The California 
wines, he says are too expen- 
sive to be a serious detriment 
to the Marii-an industry. And 
the Germans are falling out of 
favour because consumers 
have come to realise that you 
get what you pay for. 


Marks, in East Germany 
ing the first quarter « 
year. West GfetaanyVcX 
merzbank said in w'econpq*. 
review, Reuter. wportsgZ 
Frankfort 

Of the capitalisation ft. 
East Marts was foreign orum 

it said. In 575 ventures, pajtS 
paring companies came W 

West Germany. Others can* 

from Switzerland, the us 
Japan, and East Europe. ■ ■ 
Three fifths of the ventang 7 
are service-oriented, maisty 
operating hotels and c ataim r 
firms. A considerable namfe 
are industrial processing ©4 
construction firms. 


Pipeline planned 
across border 


Call for stronger action 
to protect copyrights 


Mexico, US full common market ‘unlikely 9 


By Pctnr Montagu on. World Trade Editor 


to pick up new customers from 
within Japan. 


within Japan. 

Semiconductor sales to 
Japan have fra long been a 
highly-charged trade topic 
between Washington and 
Tokyo. 

In the 1980s, under pressure 
from Washington, the Japa- 
nese agreed to buy more US 
semiconductors, and since 
1986, chip sales by US compa- 
nies have doubled. 

Motorola and other US com- 
panies now control 12 per cent 
of the market in Japan, which 
is the world’s largest semicon- 
ductor consumer. 


THE International Intellectual 
Property Alliance dlPA) has 
expressed “disappointment" 
with a decision by the US 
Trade Representative not to 
take strong action against any 
trading partner for failing to 
protect patents, trademarks 
and copyrights, Nancy Dunne 
reports from Washington. 

The UPA said there had been 
problems and lack of progress 
in various countries, including 
Taiwan, Thailand, the Philip- 
pines, Turkey and Indonesia. 

Announcing the results of 
foe “Special 301” provision of 
the 1988 trade law last week, 
Mrs Carla HiHs made no coun- 
tries liable to immediate inves- 
tigation and possible retalia- 


tion. She contended 1990 had 
seen steady improvement in 
protecting farteflactnal p ropert y 
rights worldwide. 

Nations improving protec- 
tion and enforcement of laws 
were South Korea, Poland, 
Czechoslovakia, Mexico, Saudi 
Arabia, Colombia, fihne, Mal- 
aysia, Indonesia. Egypt, Spain, 
Portugal and Yugoslavia. 
Those remaining on the “prior- 
tty watch list” - ie, subject to 
scrutiny — are Brazil, India, 
China and Thailand. 

Mr ftrfp Smith, UPA general 
counsel, said failure to act 
against nations not responding 
to US for fair treat- 

ment, “ sends foe wrong mes- 
sage”. 


FREE trade negotiations 
between Mexico and the US 
might lead to a gradual phase- 
out of farfffa on North. Ameri- 
can trade. 

But they are unlikely to 
establish a full common mar- 
ket, and quota restrictions will 
be subject at best to piecemeal 
removal. 

This is foe conclusion of a 
study an the prospect s for a 
North American economic alli- 
ance, which has been carried 
out by two Washington-baaed 
academics. 

It follows the announcement 
in March that President Carlos 
Salinas de Gortari of Mexico 
was to raess for the start of 
free trade talks with Washing- 
ton. 


A US-Mexico Free Trade 
Agreement would not presage 
a wwtfiod North American mar- 
ket, mirroring foe integration 
now under way in the Euro- 
pean Community, say Mr Jef- 
frey Schott of the Institute for 
uiwirraMnimi Economics, and 
Mr Gary Hnflmner of George- 
town University. 

The odds-on fav ourite, says 
the study, which, was prepare d 
for a c onfe rence at the Univer- 
sity of Indiana, is that a coher- 
ent economic alliance will be 
in place by the end of the cen- 
tury. 

However, foe alliance will 
initially be a modest one, am* 
cantrating on elimination of 
tariffs between foe US, Canada 
and Mexico. 


Mexico has already under- 
taken a «a mg | itng refo rm of its 
tariff structure since it joined 
foe General Agreement an Tar- 
iffs and Trade in 196S and its 
average tariff is now only 62 
per cent. 

This part of tire free trade 
itegotiation should be rela- 
tivity easy, and it might even 
be possible to agree on a com- 
mon external tariff by thft year 
2000. 

But Mexico’s automotive 
industry would be placed 
under severe pressure if it 
were to be fully liberalised, and 
the removal of import quotas, 
foreign exchange balancing 
requirements and local content 
rules would hscve to be gradual. 

Although foe US has 


recently moved to expand its 
bilateral Import quotas with 
Mexico in the areas of textiles, 
apparel and steel, foe elimina- 
tion of such quotas throughout 
North America Is likely to be 
“foe hardest task,” particularly 
where farm products are con- 
cerned, the study continues. 

Agriculture was not part of 
the US-Canada trade agree- 
ment, foe authors note. 

Thera are also likely to be 

ilHHtaiHfea tn thp Hh mHsatin n 
Of Investment. 

This win particularly apply 
.in tile «mergy sector, while Hb- 
eralistttion. of trade In services 
wifi, depend heavity on what Is 
negotiated in foe Uruguay 
Round of the Gatt, the study 
says. 


WINTERSHALL AG said East 
Germany's Kombinat Gasaab- 
gen in Mittenw&lde, would 
spend DM350m to build a 250- 
kilometre natural gas pipeUiu 
in southern East Germany. 

The East German pipeline 
will run from Phfllppstal in tin 
West German state of Hesse, 
where it will connect with 
BASF's MIDAL pipeline, to 
Sayda in the East German 
region of Sachsen, where it will 
connect with a Soviet-Czech 
transit pipeline. 

The planned pipeline, doe to 
start operations m 1993, will 
have an annual capacity 
of two billion cubic metres, 
and could be expanded to 
around eight MTitmi. 



Longshlne to open 
Malaysia plant 


TAIWAN'S biggest producer of 
computer and computer parts, 
Longshlne Electronic Com- 
pany, will open a plant in Mal- 
aysia this year, Reuter reports. 

The company chose Malaysia 
in view of the attractive incen- 
tives and comprehensive infra- 
stru ctu re farffrHfta offered, said 
a spokesman. 

It would be the first overseas 
plant for the company, the fifth 
largest producer of hard-discs 
in the world last year, Tseng 
said. The company plans to 
locate its plant 400 kilometers 
North at Kuala Lumpur. 
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Nowhere But Newark. 
Nowhere But The Pierre. 


Even in a city as remarkable as 
New York, there is only one 
hotel that reaches beyond the 
standards of every other 
renowned hotel — because of 
the way it completely adapts to 
you. That hotel is The Pierre. 
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Vife anticipate your needs with a 
singlemindedness bom of 
decades of tradition. It’s a stan- 
dard drat means no request is 
too small or too large. That’s 
what a grand hotel is all about. 
And it means your stay here 
will leave you feeling The Pierre 
is exactly where you belong. 
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There’s one international language that 
almost no-one in business can speak. 

It regularly appears in foreign trade paper 
work. And it’s called Double-Dutch. 

Take a Letter of Credit application form, 
for example. While it’s almost impossible for 
the uninitiated to understand, it’s imperative 
to fill it in correctly. 

Because it’s legally binding 

And a tick in the wrong box can leave 
your goods stranded on a quay in Qatar. Or 
a warehouse in W>oloomooloo. 

Luckily Lloyds Bank have people who 
are experts in translating gobbledegook into 
plain English. 

Once we know your exact wishes, we’ll 
sit down with you and help you complete 
the paperwork. 

This is just one of the services we offer 
our business customers. 

We want your business to run smoothly. 
It makes our business run smoothly. 

You’ll find we’re bankers who think more 
like businessmen. 




Lloyds 

Bank 


THE THOROUGHBRED BANK. 


Lloyds Bank Pic, 71 Lombard Street, London EC3P 3BS. 
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AMERICAN NEWS 


— US business lobby defeats plan for tough corporate crime penalties 
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By Lionel Barber In Washington 

THE US Justice Department has 
dropped its support for tough man- 
datory penalties for corporate crime 
after a fierce lobbying campaign by 
top US companies. 

The business lobby’s victory 
appears to spell the end of a three- 
year effort by the congressionally- 
appointed DS Sentencing Commis- 
sion. to standardise and strengthen 
penalties for corporations convicted 
of crime. 

Under its original proposed guide- 
lines, the commission would require 
federal judges to Impose stiff man- 
datory fines - In some cases hun- 


dreds of w»ITH«nq of iMlftry — n w 
companies which were convicted of 
pollution, charting on government 
contracts and other serious corpo- 
rate crimes. 

The Justice Department began to 
back away from the guidelines after 
big corporations lobbied the White 
House earlier this year. 

They complained the guidelines 
were an unnecessary burden and 
would damage the competitiveness 
of US companies. 

Mr C. Boyden Gray, President 
George Bush's chief counsel, met 
representatives of the Business 


Roundtable and subsequently 
passed on their objections to atop 
assistant to Ur Richard Thorn- 
burgh, US Attorney General. 

The official retreat Is a further 
setback for Mr Thornburgh, who 
has endorsed stiff sentences for 
"wtttecaBar" ertmiwaliy and wh n Jg 
already under fixe for Indecisive- 


It mmow rm» week «W«w the US 

Government faced criticism for 
dropping 92 out of 98 charges 
against Mr Michael Milken, the 
junk bond trader. 

Mr neifcwi, who is a billionaire. 


faces 1600m penal t ies, six felony 
cou n ts and a TTiarimnm 28-year sen- 
tence. 

Congress set up the Sentencing 
Commission in 1984 to design guide- 
lines to ensure greater certainty 
and -uniformity in federal criminal 
sente n ci ng . 

In 1967, the C ommissio n turned 
its attention to corporations, partly 
to complement the tough manda- 
tory sentences for drug dealing and 
other serious crimes. Hie wwniwg 
sentence guidelines were, however, 
for more stringent than businesses 
had expected. 


One reason was that -existing 
firms an corporations were rela- 
tively light. .Between 1964 and 1967,. 
the average fins In all corporate 
cases was $48,000, ami two-thirds of 
these were for $10,000 or less, 
according to Professor Amitai 
Etzioni, a sociologist at George 
Washington U ni v er s it y in Washing- 
ton DC. 

Yet by Professor Etriom’S calcula- 
tions, some 6$ per cent of the For- 
tune 500 top industrial c o rpor a tions 
were, during the. period 1475-84, 
involved in one of more IneMma of 
corrupt behaviour such as price-fix- 


ing, bribery, violation uf environ- 
mental regulations or fraud. 

Under' two options put forward 
last year, file commission- proposed 
an escalating range of financial pen- 
alties. 

The scale depended on ^aggravat- 
ing factors” such as prior convic- 
tions, bribery of public officials and 

rinlrg tO natwmal security. 

The most severe penalty, theoreti- 
cally, was ashigi as $364m (Involv- 
ing bribery of Pentagon officials, 
doctoring data, and overcharging). 

By March this year, industry 
pressure reached a climax, with lob- 


byists arguing that the fines 
amounted to a “corporate death 
penally?. 

The commission watered down its 
fines, and began to consider further 
retreats such as delaying reporting 
to Congress by the May l da«mtw» 
ya mrnmmrflng "UOa-binding” 
guidelines. 

The White House intervention 
sealed the commission's fate, 
although the official word is that 
further action has merely been post- 
poned until early next year because 
there are three v a cancies an the 

fflB MMHwnhflr panel. 


Slight rise in 
US personal 
incomes 

US personal income Increased 
in March by 0 £ per cent, sea- 
sonally adjusted, the Com- 
merce Department announced 
yesterday, writes Anthony 
Harris In Washington. This 
was the same money increa se 
as in January and February. 

However, a rise in Inflation 
and a small increase In saving 
meant that personal spending 
fell marghiflUy in real te l m s. 
The personal consumption 
deflator rose by 0.6 per cent, 
after 0 A per cent in February 
and L2 per cent In January. 

Both the March and Febru- 
ary Increases were due partly 
to Increases in subsidy pay- 
ments to formers. 

Excluding these payments, 
personal income increased 0J 
per cent in March and 0£ per 
cent in February. This sug- 
gests that the underlying 
growth In personal Incomes 
has slowed in the first quarter 
of this year and is barely keep- 
ing pace with prices. 

Forecasts of continued DS 
growth depend heavily on a 
continued rise In consumer 
spending, bat con su mer confi- 
dence is so me wh at lower than 
a year ago. 


Court move fails 

THE US Supreme Court 
yesterday refused to revive a 
lawsuit seeking to strip the 
B flwiaw Catholic dwmrfi of jfg 
tax-exempt status because of 
its anti-abortion activities, AP 
reports from Washington. The 
court left intact a ruling that 
abortion rights advocates lack 
flw legal standing to sue the 
Government for revocation of 
tlrn church’s tax exemption. 


Colombian presidential election shrouded in gloom 

Assassination of Pizarro numbs electorate as candidates run subdued campaigns, writes Santa Kendall 


T HE brutal killing last 
week of Mr Carlos 
Pizarro Leongomez, the 
former guerrilla leader turned 
presidential candidate, has 
removed the last pretence of 
normality from Colombia's 

fr l fli-Hun campaig n He W8S 

third candidate to have been 
assassinated since August, all 
murdered when in well pro- 
tected public places by profes- 
sional killers hired by the 
drugs cartels and right-wing 
extremist groups. 

With presidential elections 
due on May 26, the remaining 
candidates are being forced to 
conduct subdued campaigns 
with little direct contact with 
the public. Mr Pizarro less 
than two months ago per- 
suaded his M-19 guerrilla 
movement to lay down their 
arms, while he took on the 
mantle of a politician. 

His gesture, coupled with a 
charismatic personality, did 
much to enliven tha <**mp<rfg n 
and generate a sense of hope in 
this nation numbed by what 
seems a hopeless spiral of vio- 
lence. 

As a result of Mr Kzarro’s 
murder - he was shot while on 
a domestic flight - Colom- 
bians were again phmged into 
a deep gloom about the fotore 
with presidential 
now to them apparently of fit- 
tie relevance. 

The most likely victor an the 
latest showing will be Mr 
Cesar Gaviria the candidate of 
the ruling Liberal Party. Mr 
Gaviria steppe d into the dues 
of Mr Luis Carlos Galfin, the 
Liberal favourite after file lat- 
ter was murdered at a pnwn«i 
rally last August by members 


Colombia's political violence spilled over into neighbouring 
Venezuela on Sunday when the Colombian consulate in Bari- 
llas, a provincial capital in west e rn Venezuela, was fire- 
bombed, writes Joe Mann In Caracas. It is understood that 
the attackers were auppmt e ti of Colombia’s M-19 guerrillas 
and acted in protest at the recent assassination of Mr Carlos 
Pizarro, M-19*s leader, 

Mr Jaime Restr epo, the CnimnM<^ consul in BaHwix, said 
that the offices sustained heavy damage but there were no 
injuries. Venezuela is often used by Colombian narcotics 
traffickers as a for m m I w rfiwJ mt fig 

and European markets. Colombian guerrillas have also been 
active along the long, open border and have kidnapped a 
tumiiiar of wealthy Venezuelan cattlemen. 


of the Med ellin drug cartel 
However, he had to wait until 
a party congress in March 
before defeating other party 
presidential hopeflils. Includ- 
ing Mr Hernando Duran Dus- 
«m , who kail riBriai Liberal 
backing. 

Immediately after gaining 
the nomination, Mr Gaviria 
plw cf id a M "* u| k on Mt GaUn’s 
grave. It was here, seven 

winrtfHw ago, that Mr GuUn’S 

eldest son, Juan Manuel, called 

OH khn to kih» np Mr fiaifa ’t 

flag and fight for the presi- 
dency. Thu needed cour- 
age - not only because of the 
rialr of becoming another drug 
traffickers’ victim but because 
Mr Gaviria had never belonged 
to Mr GsUa's New LiberaHsm 
movement and could not 
Twatrh bis charlsme. 

The New Liberalism move- 
ment was founde d to challenge 
the ossified two-party system 
and Mir GaUn twice ran for the 
presidency alongside official 
Liberal candidates, taking a 
respectable p er c ent age of the 
vote. He returned to the party 
fold on condition that the next 
presidential candidate would 


be chosen by ballot. Although 
vary much an inaide party 
man, Mr Gaviria agreed to 
hawnw Mr GaUn's campaign 
manager. It was this support 
from an orthodox Liberal and 
f o rme r cabinet minister that 
boosted Mr Geldn’s chances. 

In a curious symmetry, it is 
Mr GaUn’s popularity which 
has now pushed Mr Gaviria 
along the path to the presi- 
dency. Even cn cam p aign post- 
ms, Mr GaUn's overshad- 
ows Mr Gavlria’s triumphant 
V-forvictory salute. The legacy 
is an uncomfortable one 
because though Mr Gaviria 
M mni f ho* often ffH he can- 
not replace Mr GaUn, people 
still judge Mm as if that is his 
rote. 

In fact, Mr Gaviria has 
already sat in the presidential 

a «nmlw of Un >— — aa 
Minister of the i nterim - from 
1967 to 1988 he was in charge 
when President VSrgilio Barco 
travelled abroad. Faced with 
iWHwiit situations, he a 
r e putati on for toughness to m« 
economic expertise. While 
Finance Mi ni ste r in 196887, Mr 
Gaviria guided a complicated 


tax reform through the con- 
gressional labyrinth, with 
political skill learned during 
tiie period when he was presi- 
dent of Congress. 

On two key economic ques- 
tions — the foreign . debt and 

fho np gntng up nf tha M wwmiy 

- Mr Gaviria would follow cur- 
rent policy if elected. Colombia 
managed to irdd iMdud- 
uling and is nearly, over the. 
debt-servicing hump, though 
p ublic investment ™ suffered. 
The more open approach to for- 
eign investors fa v o ured by Mr 
Gaviria ■hnwM help nffkwt the 
effect of the ELN guerrilla 
a rmy ** dy nam i ting and kidnap- 
ping activities. 

All this - combined with a 
firm no to any dialogue with 
wiwriw* traffickers — will make' 
for good relations with the US. 
provided coffee and flour 
export problems are sorted out 
Mr Gaviria has also said he 
will taka advantage of the pres- 
ent climate of goodwill to 
resolve frontier problems with 
Venezuela. 

The liberals have increased 

their ma jority hi Hon gmiw and 

the Senate — partly because 
the incentive to choose their 
own candidate encouraged Lib- 
erals to go to the polls. 

Tn tha mate pnAtaiHiil rims 
tton Conserv a t i ves will, it is 
□resumed, support Mr UndHan 
Lloreda, the former foreign 
miii later who was designated 
party candidate. 

A united Ubexsi party Is vir- 
tually unbeatable and Mr Gavt- 
ria appears to have all the lib- 
erals behind him 

While enthusiastic Liberals 
woe proclaiming an electoral 
revolution, Mr Gaviria said 



August 1969: Juan Manuel Golan and a family member weep 
over the coffin of Ids murdered father, Luis Canos 


more canBooNythatMa ~r aw| 
Mr Gafan’s — victory in the 
party election represented the 
starting point for chaise. With 
an iwdap —ikwi* popular vote 
and his knowledge of party 
machinery, Mr Gaviria fa well 
qualified to democratise 
Colombia's political institu- 
tions. 

Constitutional reforms are 


one of his priorities and the 
election showed that there Is 
strong su p port for 'a Constitu- 
ent Assembly to carry these 
through. But Mr Gaviria will 
have to ensure that the assem- 
bly does not fall Into the 
dntehaa of the corr u pt parlia- 
mentarians who bare already 
shown they will resist any ero- 
sion of their powers. 


Bush hits at 
Congress on 
Panama 

RESIDENT George Bush, who 
yesterday met Panamanian 
President Guillermo icwdar^ at 
the White House, said he was 
embarrassed and frustrated 
over congressional delay on aid 
to the new US-backed govern- 
ment in Panama City, Reuter 
reports from Washington. 

Mr Bush criticised Congress 
for complicating the aid pro- 
posal, in which he sought 
$S00m (£306.74m) for Panama 
and 8300m for Nicaragua, by 
adding more than $lhn in unre- 
lated domestic spending and a 
“contentious” proposal allow- 
ing government funding of 
some abortions. 

• Lawyers for misted Panama- 
nian leader Gen Manuel 
Antonio Noriega said yester- 
day that the US Government 
had frozen all their client’s 
money, and they were filing a 
motion to withdraw from the 
case, AP reports from Miami. 

“There are nrilhang of dol- 
lars in bank accounts that are 
frozen, even *h*»n g*i wuiw hm 
G overnment’s contention they 
are not subject to the forfeiture 
law,” said Mr Jon May, one of 
four lawyers for Gen Noriega, 
who is in custody awaiting 
drug charges. “We are not ask- 
ing for any funds that would 
be tainted.” 

Mr May said the defence had 
received only “a few thmumnd 
dollars" for expenses since Gen 
Noriega surrendered to U5 
forces in January anil nothing 
for lawyer fees. He said the 
defence needed money to 
travel, take depositians, and do 
research, but lacked the 
resources. The trial is set for 
January 199 L. 



I am not a 
mimbei; 

I’m a 
free man. 


A free man? Oh no you’re not, you’re 3C. You’re a 
seat nornbec, just like everybody else. You’ll be strapped in, 
processed, then thrown out and forgotten forever. Do we 
exaggerate? Well perhaps just die tiniest bk. Though 
anyone who’s ever flown has experienced the feeling. 

But if you fly with CB airways you’ll experience 
quite the opposite. That’s why a flattering proportion of 
those we’re introduced to, come back to renew the 
acquaintance. 

On CB airways, the secret of our personality is that 
we take the trouble to get to know youre. Our Club Class 
staff always try to remember a face -and a name. A like ora 
dislike. A taste or a pre fe re n ce. 

How can we do h?WeD, CB airways isn’t some huge 


anoxiymoas airline. We’re jost the right size to really treat 
you as an individual lb give you both the service and the 
space yon need to feel pampered (chat’s why. for 
instance, in every Club row, we guarantee to keep the 
middle seat unoccupied). 

This doesn t of course mean that we’re anything 
leas than a paragon of efficiency. With a convenient check- 
in at Victoria Station, scheduled flights from Catwick’s 
splendid new North Tferminal, and all the fim-rate 
supporting services that come from our association with 
British Airways. 

So even when yo u ' re forced to By on bnauwss. never 
forget you’rc Mill e free nun. With CB airway* the only 
number you need to worry about is your travel agent’* 


. .... 

Gmtanck, SusttxRSo OZA. mad mtt'uraa rm it a i a lajtanaiad 
vrforfurtkzrirtfmrmatkmpitox* 0393-4564239. 


airways^ 
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__ Japanese 
aid to India 
comes with 
criticism 

By David Housego 
in New Delhi 


JAPAN yesterday accompanied 
a modest increase in aid to 
India with indirect but painted 
criticism of Indian economic 
policies. 

Mr Toshiba Kaifu, Japanese 
Prime Minister, announced a 3 
per cent increase in aid coni' 
mitments during the current 
year to YlOObn (£386m). 
Because of the recent fall in 
the yen, the figure represents a 
decline in dollar and in real 
terms. 

At the same time, during a 
speech to Parliament, Mr Kalfti 
told Indian deputies that one of 
the keys to vigorous economic 
development in south Asia 
would be “the minimisation of 
government regulation and pri- 
vatisation of state-owned cor* 
porations as well as improved 
infrastructure and stimulation 
of investment from inside and 
outside the country." 

One of the main reasons for 
Japan's hesitation in making 
further aid commitments to 
India is Japanese exasperation 
with Indian bureaucracy. Japa- 
nese officials describe the 
actual disbursements of Japa- 
nese aid in Tnrfin as very low 
by Aslan standards. 

Mr Kaifu said east Asian 
V economies had achieved their 
11 fast growth through vigorous 
ti private investment and policies 
t' aimed at attracting foreign 
- investment. He also took Issue 
with India's position aver the 
Gatt round when stressing the 
importance of the growing 
trade in services, intellectual 
property rights and trade- 
related investment issues. 

India’s refusal to make con- 
cessions on these points was 
among the reasons it was 
namwi for retaliation by the 
DS over the weekend under the 
Super 301 clause. 


HK steps 
up camp 
security for 
boat people 
after escape 

By John Elliott 
in Hong Kong 

HONG KONG last night 
strengthened the security at 
Vietnamese boat people deten- 
tion centres following the 
escape of more than 100 
inmates from its large and res- 
tive Whitehead camp on Satur- 
day night. 

A recent series of smaller 
breakouts continued on Sun- 
day night when another 25 
escaped from a small centre on 
Hong Kong island. 

Senior police officers 
appealed to villagers living 
near the centres not to carry 
out threats to form vigilante 
groups In the wake of reports 
of armed robberies and 
assaults. 

Only about 25 people have 
been recaptured. 

Security forces hod advance 
warning late last week of a 
possible breakout by 700 people 
bom Whitehead. 

However reports say that 
camp guards, who are drawn 
from the colony's prison staff; 
watched helpless as the armed 
escapers, including women and 
children, cut through 12-ft high 
barbed wire fences and walked 
to freedom. 

This means Hong Kong is 
facing its most serious poten- 
tial crisis involving the 55,000 
boat people now in the its 
camps. 

Furthermore, morale among 
the seconded prison staff is 
beginning to falL There is also 
a risk of serious social unrest if 
there are clashes between 
escapers and some local Chi- 
nese residents who resent the 
Vietnamese presence in 
Hong Kong. 


Hope for hostages 
among shadowy 
groups of Beirut 


By Lara Marlowe 

SHOULD the kidnappers of 
Frank Herbert Reed keep their 
promise to release the 57-year- 
old American school director 
by today he will be the second 
US citizen freed in Lebanon 
within nine days. 

In Beirut, it is believed that 
most of the other six remain- 
ing Americans, three Britons, 
two Swiss, two Germans, an 
Italian and an Irishman still 
held In Lebanon will be freed 
by the end of the year, 
although negotiations remain 
fraught with difficulties and 
uncertainties. 

American citizens are likely 
to be released before the three 
Britons - Mr Terry Waite, Mr 
John McCarthy and Mr Jack 
Mann - because the British 
Government has not resumed 
diplomatic relations with Syria 
following the Nezar Hindawi 
affair; Hindawi, a Jordanian, 
was convicted in Britain in 
1986 of trying to plant a bomb 
on an Israeli airliner, and 
Britain said Syrian diplomats 
were involved. 

Frank Reed’s kidnapping on 
September 9 1966 was claimed 
five days later by the "Arab 
Revolutionary Cells - Omar 
Mukhtar Brigade". The state- 
ment by his captors on Sunday 
night was signed by the 
“Organisation of the Islamic 
Dawn". 

Both of these names have 
been used only once. Yet there 
is little doubt that Mr Reed has 
been imprisoned for the past 
three and a half years by 
"Islamic Jihad”, the most 
extreme of the pro-Iranian 
groups. Mr Jean-Paul Kauff- 
mann, the French journalist 
who was released by Islamic 
Jihad in May 1988, shared a 
cell with Mr Reed and, on 
another occasion, Mr Thomas 
Sutherland - whose kidnap- 
ping has also been claimed by 
Islamic Jihad. 

Tciawitr* Jihad Haims respon- 
sibility for the suicide truck 


bombings of two US embassies 
in Beirut and the French and 
American multinational bases 
there, and was responsible for 
the first kidnapping of a West- 
erner - American teacher Mr 
David Dodge - in Beirut in 
1982. 

It was with Islamic Jihad 
that Mr Waite, envoy of the 
Archbishop of Canterbury, 
negotiated for the release of 
hostages. Although Mr Waite's 
disappearance was never 
claimed by any group, he is 
believed to have been abducted 
by Iglamir- Jihad after foiling to 
obtain concessions from the 
Kuwaiti Government regarding 
17 Shia Moslems imprisoned in 
Kuwait. 

The willingness of Beirut's 
hostage-takers to release their 
captives may indicate that 
President Hashemi Rafsanjani 
of Iran, who wants to resolve 
the hostage question, has suc- 
ceeded in diverting the loyalty 
of at least some of the kidnap- 
pers from his political oppo- 
nents and their former mentor, 
Mr Ali Akbar MohtashemL 

Shfa Minalarw ■ mlHtia forces in 
Beirut on the other hand, sug- 
gest that the differences 
between Mr Rafianfanl and Mr 
Mohtashemi have been exag- 
gerated to give Mr Rafsanjani 
more leverage in his negotia- 
tions with Western govern- 
ments. 

Islamic Jihad has always 
asked for the freedom of foe 
Shia Moslems held in Kuwait 
The "Revolutionary Justice 
Organisation" and tha “Islamic 
Jihad for the Liberation of Pal- 
estine” have demanded the 
release of Palestinians and 
Shia Moslems held by the 
Israelis, Including Sheikh 
Abdel Karim Obeid. 

No demands have ever been 
made in exchange for Mr 
Reed's freedom. This may 
make it easier for his captors 
to liberate him without appar- 
ent reward. 


Iran still 
split over 
negotiations 

By Kamran Fazel 

in Tehran 

THE improving prospect s fur 
the release of hostages In Leb- 
anon have farther exposed the 
divisions in Iran about the 
merits of negotiating with 
Western countries. 

Mr All Akbar Mohtashemi, a 
leading radical and sponsor of 
Lebanon’s Hizbollah move- 
ment, and his allies have Ut- 
terly attacked a proposal for 
direct talks between Iran and 
the US. 

In an article in the newspa- 
per Kayhan, Mr Mohtashemi 
said such a move would be the 
death of the Islamic Revolu- 
tion and would be contrary to 
the tgariifng* of the late Aya- 
tollah Khomeini. 

Mr Mohtasbemi'a o u tb urst 
was in response to a sugges- 
tion by Vice President Ataoi- 
lah Mohajerani last week that 
Tehran should consider direct 
talks with Washington. 

"If we frill to give pre fer ence 


to the interests of the country 
and the Revolution,” Mr Moha- 
jerani wrote in the Etelaat 
daily. It will result in missed 
opportunities when the coun- 
try's enemies want to dejaive 
it of such opportunities and 
keep us occupied with slogans 
for years and years, frozen and 
at a standstill." 

President Hashemi Rafsan- 
jani and his associates are 
anxious to end the hostage cri- 
sis. This would ease relations 
with the rest of the world and 
enable Iran to embark on eco- 
nomic reconstruction after the 
Golf war against Iraq. 

A Lebanese Hizbollah mem- 
ber in Iran said yesterday that 
Hlathnllali wan StiU insisting 
on concessions in exchange for 
the remaining Western hos- 
tages. They include the release 
of Shia Moslems jailed by 
Kuwait, the release of Sheikh 
Obeid. the southern T*hw«w> 
Hizbollah leader kidnapped by 
Israel, Western pressure to 
Stop Israel n+faiHring fahaw^ 
and freedom for three Iranian 
hostages captured by Lebanese 
Christian miHtfamigii. 


Low growth hits Manila markets 


THE Philippine stock market 
fell to its lowest level in 12 
months yesterday after the 
Government substantially 
scaled back its growth projec- 
tions for the economy. Router 
reports from Manila. 

Persistent fears over the 
threat of further coup attempts 
and the erosion of business 
confidence because of contin- 
ual electric-power cuts in 


Manila caused the Manila 
Stock Exchange to close at its 
lowest level for a year. 

The Finance Secretary, Mr 
Jesus Estanislao, said on Sat- 
urday that real gross national 
product might rise only 4 per 
cent this year, Instead of an 
original projection of 6 per 
cent 

He said the Government was 
working on a package of 


reforms to put the economy 
back on track. But the Philip- 
pine Congress has blocked his 
request for higher taxes, while 
interest rates have climbed to 
28 percent 

The share market has been 
in steady decline since after 
the Easter holidays on investor 
reluctance to boy stocks in the 
face of frequent electric-power 
cuts. 


flip 



Pakistan to 
spend more 
on defence 


PAKISTAN, engaged in a row 
with India over disputed Kash- 
mir, has raised its defesice bod- 
get by mare than IL6 per cent, 
Pakistani newspapers reported 
yesterday, Reuter reporta from 

Islamabad. 

They quoted senior Defence 
Ministry officials -as saying 

that the Government of Ms 

Benazir Bhutto, the Prime Min- 
ister, had recently , given an 
additio nal Rs4bn (Eirnm) to the 
armed forces to meet the coun- 
try's defence needs/There was 
no immediate Information 
about how the money would be 


Electoral law reform campaigners at a rally opposite the Knesset yesterday 

Shamir assails Baker supporters 


By Hugh Camagy in Jerusalem 

MR Yitzhak Shamir, the Israeli Prime Minister, 
underscoring growing, discord between the US 
and Israel, yesterday issued a sharp riposte to 
criticism of his refusal to accept a proposal by 
Mr James Baker, the Secretary of State, for 
Israeh-Palestiman peace talks. 

He told a radio interviewe r. "Z must say there 
is something perhaps ridiculous in the very slo- 
gan *yes to Baker*. We are happy we co-operate 
with the US Government in the bold effort to 
reach some sort of agreement with the Arab 
world. . . but. . . no-one can expect we will 
accept every proposal or idea of an American 
Secretary of State, come what may.” 

Tn other statements during yesterday's 42nd 
anniversary of the founding of Israel, Mr Shamir 
also made dear his support for further Jewish 
settlement of the occupied Arab territories, 
regardless of strong US criticism of settlements 
established in the past few weeks. Hie added, 
however, that "to my great regret" economic 
constraints meant massive settlement would not 
be possible in tha next two years. 

Mr Shamir is negotiating to estahihli a new 
Government led by his Liknd Party which 
would continue to reject Mr Baker’s terms for 
talks on Mr Shamir's own peace proposals 


because at the belief they would allow a role for 
the Palestine Liberation Organisation in the 
process. An attempt by Mr Shimon Peres, the 
Labour leader, to form a government that would 
have accepted the plan failed last 
week. 

Campaigners for electoral reform to end the 
political bartering that Likud and Labour have 
engaged in over the past month yesterday pres 
exited a petition signed by 500,000 supporters 
— more than pp e tenth of the population — to 
President Chaim Herzog. 

The camp aign has grown so large that some 
senior figures believe it may not be possible to 
ignore it much longer. In outspoken su pport for 
the campaign, Mr Herzog said political leaders 
had made “an absolute mockery” of democracy 
in recent weeks and said reform was essential 
and possible. 

"How can citizens who have the democratic 
to choose their representatives watch 
tiie political phenomena revealing a total 
contempt for the principles of democracy and 
their distortion,” Mr Herzog said. 

Several thousand demonstrators staged a pro- 
test rally in front of the Parliament to press for 
a new political system. 


Half of the additional 
amount was provided from rev- 
enues generated by increases 
last mouth in the domestic 
prices of petroleum products 
and fertilisers,, the govern- 
ment-controlled daily, The 
Pakistan Times, said. U quoted 
the ofnriaia as saying the pay- 
ment was In addition to the 
defence budget of $2.45bn 
(£L5bn) for fiscal 1389-90, end- 
ing on June 30. 

Police shoot two 
dead in Nepal 

Two people were killed in the 
central Nepal town of Bokhara 
yesterday when police fired on 
a crowd trying to attack a gov- 
ernment building, witnesses 
said, Reuter reports from 

Kathmand u. 

They said eight people were 
wounded when the crowd of 
several hundred tried to attack 
the building, the local centre of 
the now dismantled govern- 
ment - system of non-party 
councils. 

Police said the attack was 
beaten off but could not con- 
firm. the number of or 
wounded. They said they 
believed the attack was organ- 
ised by extreme leftist groups 
that stayed out at a democracy 
reform movement of liberals 
and communists that later 
farmed an interim government. 

Nigeria closes 
newspaper 

Nigeria closed one 
and detained the deputy < 
of another yesterday as author- 
ities searched for supporters of 
a felled coup, witnesses said, 
Reuter writes from Lagos. 

The popular Punch daily 
felled to appear on the streets 
at Lagos and security stiff out- 
side the newspaper’s premises 
told Reuters they could not let 
anyone In because state secu- 
rity men had sealed the build- 
ing. 


Israeli privatisation stalls despite rare political consensus 

There has been progress, but technical hitches threaten to limit scope of wide-ranging progr amm e, writes Hugh Carnegy 


F IRST Boston spun the 
propeller two years ago 
with an 80-page master 
plan. The engines were fuelled 
by broad political support But 
privatisation of Israel’s many 
big state industrial holdings 
has yet to get frilly airborne. 

The latest hitch is one which 
has blighted almost all aspects 
of public life in Israel this 
spring: the lack of decision- 
making caused by the pro- 
longed government crisis. That 
should be a temporary holdup, 
but even before it occurred, the 
privatisation programme had 
run into difficulties which 
threatened to limit its scope. 

When Israel faced up to the 
painful task in 1985 of tackling 
South American-scale inflation 
and gigantic deficits, the aus- 
tere fiscal policies that were 
adopted were accompanied by 
an intention to dismantle the 
state's dominant role in the 
economy in favour of a much 
more market-oriented system. 

An inevitable target was the 
170 companies owned or con- 
trolled by the Government. 
Together they made up some 
12 per cent of economic activ- 
ity but their profit record was 
poor, with overall return on 
capital in 1988 of less than 2 



UNBUNDLING 
THE STATE 


per cent. Interestingly, both 
the main political parties, 
Likud and Labour, were 
strongly in favour of privatisa- 
tion, seeing It aa a necessary 
element in the bid to modern- 
ise an economy that relied too 
heavily on outdated socialist 
institutions. 

For Labour especially - as 
the party of Israel's founding 
socialist Zionists - opting for 
privatisation was no small 
ideological leap. But there was 
little argument as the tfan Lik- 
ud-Labour coalition instructed 
First Boston to draw up a pri- 
vatisation plan. 

Tha US investment bankers 


duly produced a blueprint for 
the sale of 25 state companies 
through a mixture of private 
placement and public offering, 
depending on the characteris- 
tics of individual cases. It said 
12 of these companies, includ- 
ing Israel Chemicals, the most 
profitable state enterprise, 
should be prepared for privati- 
sation immediately. 

A schedule of up to four 
years was recommended for 
the disposal of the others. 
These included Bezeq, the state 
telerommunications monopoly, 
and the electricity utili- 
ty - both slated for public 
offerings after two yean - and 
companies such as the airline 
El Al and Israel Aircraft indus- 
tries, the biggest state com- 
pany pre-eminent in Israel's 
large defence sector. 

A number of technical prob- 
lems to be ironed out before 
privatisation were pointed out 
for the 13 companies not 
included among those suitable 
for immediate sale. In the case 
of the utilities, regulatory 
regimes were required and 
pre-privatisation debt Issues 
were recommended. In others, 
weak financial performance 
required time for restructuring 
to take place. For example, El 


Al, though back in profit 
recently, was in receivership, 
and IAL also back in profit m 
1969. was at the time suffering 
heavy losses. 

The Government accepted 
the master plan and began to 
talk of privatisation receipts 
totalling $5bn. It fell to Mr 
Ze’ev Refna, a private sector 
businessman brought in to 
head the Finance Ministry’s 
Government Corporations 
Authority, to put the pro- 
gramme into action. Two years 
later, despite some progress, he 
is still uncertain whether it 
will prove possible to deliver 
the fla g shi p r-r m i pm i i re of the 
programme to the private sec- 
tor. 

His chief problem has proved 
to be acute political disputes, 
not about the principle of pri- 
vatisation - which almost every 
politician still publicly adheres 
to - but about the way it has 
been carried out. 

Objections have arisen 
mainly over the sale by private 
placement of government hold- 
ings, a key element given the 
small size of the Tel Aviv 
Stock Exchange. The Finance 
Ministry managed to push 
through the sale of a 75 per 
cent stake In Paz Oil to an Aus- 


tralian Investor for SlOOm, and 
later an 82.4 per cent chunk of 
Jerusalem Economic Corpora- 
tion - a property compa- 
ny -fin: more than $54m to a 
group headed by Bear Stearns. 
But both transactions encoun- 
tered opposition over both the 
price paid and method adopted 
- respectively said to be too 
low and too secret 

Much of this opposition was 
seated in the Knesset Finance 
Committee, which has a veto 
over all privatisation Issues. 
When Mr Refoa and Mr Shi- 
mon Feres, then Finance Min- 
ister, Insisted on following 
First Boston’s recommendation 
of selling privately - again, to 
a foreign investor - a 50 per 
cent stake in Israel Chemicals 
worth an estimated $40Qm, the 
Finance Committee voted by 
an overwhelming majority to 
block such a move. 

This time, the committee’s 
main concern was to prevent 
the transfer to foreign control 
of a "strategic” company. ICL, 
a leading producer of bromides 
with an annual turnover of 
51J2bn, exploits Israel's only 
natural resource, potash. Mr 
Refoa had been in negotiation 
with 10 foreign concerns, rang- 
ing from big chemical compa- 


nies to Mr Robert Maxwell, the 
British publisher. 

The Finance Committee deci- 
sion threw Mr Refua’s negotia- 
tions into disarray. And as ICL 
was held up as the key to the 
major part of the privatisation 
process, the whole programme 
was out of gear. The collapse of 
f-hp Lik ud-Labour coalit ion last 
month - and Mr Peres’s depar- 
ture from the ministry - added 
to Mr Refua’s difficulties. 
Before he left, Mr Peres 
decided to forge on with the 
private sale plan, but it seems 
unlikely investors will show 
much interest without know- 
ing exactly what is for sale. 

The Finance Committee 
favours a public offering in 
ICL, followed by the private 
sale of a minority stake. Public 
notations have become some- 
thing of flavour of the month 
politically and are popular in 
the investment co mmuni ty. 

Several small flotations have 
been completed, most notably 
the sale recently of 49 per cent 
of Maman, an air cargo han- 
dling company. Mr Refua is 
also preparing to go public In 
Tel Aviv and New York with a 
25-49 per cent stake in El Al 
and a 5-10 per emit stake on the 
Tel Aviv market in Bezeq, 


worth 3100m, although these 
seem some way off stflL 

There Is some con- 

cern, however, over the ability 
of the local capital markets to 
absorb all these offers, espe- 
cially as the Government’s 
majority BTmrwhnMing^ tn the 
country's four major banks (a 
separate issue from industrial 
privatisation) are due to be 
sold off over the next few 
years. Private placement 
remains the preferred option 
for other big companies, such 
as Oil Refineries and. Etta, a 
subsidiary of IAI, both listed 
by First Boston as ripe for 
immediate sale two years ago. 

Mr Refoa, who Is due to 
return to private business 
soon, stm regards ICL as the 
touchstone of the whole pro- 
gramme. the that would 
convince Investors that the 
Government is serious about 
privatisation. "If we can suc- 
ceed in selling ICL, we will 
have proved (privatisation) can 
be done. If not, then, yes, we 
will sell the small companies, 
but not the big ones.” 

Previous articles in this series 
appeared on the foreign pages 
an February 28, March £19,23, 
23, AprU4.il, 19 and 25 
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If the Mercedes-Benz 230TE estate is fitted 

with an optional, fold-away; third - row of seats, -rv' 

will hold seven people. All securely belted in 


Saif levelling suspension on Mercedes-Benz estates compensates lor uneven or heavy loads 

And there's no need to slam the tailgate 
shut; simply lower it and turn the key. The door 
seals itself with an electro-mechanical sigh. 


place. Perfect for ferrying your children 
and their friends to and from school 


School tie or black tie? 


Six Seating Arrangements 


Which adds practicality to other compelling 
reasons for buying a Mercedes-Benz estate: the 
versatility, the technological sophistication, the 
ruggedness, the safety. 

The downright commonsense arguments in 
favour of the whole idea. 


A Saloon In Estate Clothing 


Then, with the chores of the day behind you, 
the 2 BOTE is equally convincing as an evening 
limousine. 

Like every Mercedes-Benz, the six estates, in 
the 230TE-300TE series (five petrol and one 
diesel) are extraordinary amalgams of logical 
design, masterly engineering and aesthetic purity. 

But in no Mercedes-Benz is the first of 

i 

these qualities more triumphantly displayed than 
in the estates. 

Start with the tailgate. It opens high and wide, 
offering unrestricted access to an uncluttered 
interior. Heavy objects need be lifted no higher 
than bumper level. 


WORLD SHOR TS CAR 


-CHAMPIONS 1989 — 



Engineered Like No Other Car 
In The World 


Inside, two covered compartments are recessed 
into the floor. The 230TE can be a seven-person 
people carrier or, at the other extreme, a com- 
modious transporter that allows only the driver's 
seat to intrude on the load space. 

In all, there are six seating/load configurations 
and objects up to 9.5 feet in length (ladders? 
timber? fishing rods?) can be accommodated. 
And there's a roof rack. 

You’ll be impressed by the self- levelling 
version of the Mercedes-Benz multi -link rear 
suspension, too. (And you can add tauter Sportline 
suspension and even more supportive Sportline 
front seating if you wish.) 

You'll also be impressed by the smoothness 
of the 230TEs 2.3 -litre. 136 bhp, four-cylinder 
engine, a powerpiant- with more than enough 
gusto to cope with your biggest load. 

And, in the evening, more than enough 
refinement to waft you to Giyndebourne in an 
atmosphere ‘of anticipatory silence. (And think of 
the hamper you'll be able to carry.) 





asGBB-sn B'SBSesVS .8.f1'S„3S?1S:*Ig§ ® Qri ^ [ 


Fn^ANCIALTDv^TUESDAY MAY 1 1990 


EAS NEWS 


The MacArthur Club - 

not just your general business accommodations 


An economy running out of steam 


Michael Holman on how Ghana’s success stories could turn sour 


The MacArthur Qub at The 
Manila Hotel offers a choice of 
accommodations - a room or 
suite high in the tower 
overlooking Manila Bay or 
famed Intramuros, or one of 
the superbly renovated rooms 
in the original historic 
building. 

Special amenities and 
services offered to members 
are express check-in and 
out with the Qub 
Receptionist, 
complimentary 
Continental 

breakfast, ^ ; 

laundry ‘ 


and dry cleaning and the first 
cocktail of the evening at the 


cocktail of the evening at the 
Qub Lounge. 

Other facilities indude the 
Qub Reading Lounge and 
Board Room, 24 hour Telerate 
financial services information, 
quick access to our fully 
equipped Executive Services 
Center and the Bay Qub with 
pool, gymnasium, sauna, 
tennis and squash courts. 

The MacArthur Qub, 
unmatched service 
^ r and facilities at 

Manila's most 
'' elegant 

hotel. 


GHANA'S impressive 
aid-inspired economic recov- 
ery, now in its seventh year, is 
in danger of running out of 


Ml 




There are perhaps a dozen incredible plages yon must Bee in the Orient. 
One of them h d hotel. 



Philippines 


Rizal Park 


rk {P.0 Box 307), Manila, Philippines Tetac 40537 MHOTEL PM. 
Telephone: (632) 47-0011. Fax; (632) 47-1124 or 4&-2430. 


Or contact: Utefl International, Swissair /Haris, KLM/Gdden Tafip 
Inti B.V., Philippine Airlines Sales & Reservations Worldwide 


LeClub 

by Keiichi TahanL 




Air Fiance is pleased to introduce Le Club, a new 
space for the dynamic executive. When you are 
flying halfway round the world fora crucial meet- 
ing, it is essential for you to have a restful flight. 
Which is why Le Chib class now offers you unrival- 
led standards of comfort and personalised service. 
The champagne welcome. The redesigned spa- 
ciousness of the Lc Club cabin, ■Kagjggi 
intimate and serene. The gene- 
rous “Espace 3000" seat, (soon 


available on long haul flights), fully adjustable 
to suit the way you tike to travel. And certainly the 
finest gourmet food flying today, accompanied by 
superb wines from the most prestigious cellar in 
the sky. In Ibis picture commissioned specially for 
Air France, entitled “Watcher's space", Jap- 
anese photographer Keiichi Ifchara has created 
an imaginative space that inv- 
H*? Ues serenity. So has Air France, 


> Fly in serenity. Fly Le Club. 


V THE FINE ART 

Mf OF FLYING 


'■/ 0 'S 


On the face of tt, there is 
little cause for concern. The 
economy has been growing at 6 
per cent annually since the 
Economic Recovery Pro- 
gramme was launched in 1383, 
and while per capita incomes 
today remain below 1375 levels, 
they have Increased by a quar- 
ter since Ghana opted for 
structural adjustment. 

But the economy has become 
so aid-dependent that there is a 
very real possibility of one of 
the continent’s rare success 
stories turning sour as has 
already happened in Ivory 
Coast; m ad looking increasingly 
likely in Kenya. There Is no 
ff jfri gfo explanation for tMa, but 
the confluence of a number of 
forces to rmilArmlwA 

the programme. 

The most obvious, though 
hopefully short-term, problem 
Is weak export performance, 
largely attributable to the col- 
lapse of the cocoa price in 1968/ 
9 and, more recently, a lack- 
lustre gold market 

Official estimates suggest 
exports foil 20 per cent last 
year to just over $80Qm and 
their lowest level since 1985. 
Ghana’s export base is very 
narrow with three products 
accounting for 70 per cent of 
total earnings - cocoa more 
than 40 per cent (in 1988), fol- 
lowed by gold with 16 per cent 
and timber (11 per cent). 

Its difficult to be optimistic 
about nearrterm export pros- 
pects, and official projections 
point to a further 6 per cent 
export decline this year. While 
cocoa prices appear to have 
passed their trough they win 
remain weak for the immediate 
future; although, gold earnings 
will increase with the projected 
rise in output from 270,000 
ounces in 1387 to well over one 
million ounces by 1993, at 
which stage gold will become 
the country’s top export, the 
external payments position 
will remain under severe 

KLr^liij and iniir Mfiiftg ly ilpp piv 

dent on donor g ener os it y. 

Meanwhile, imports have 
risen steadily, largely on the 
strength of net aid. inflows 
which doubled from 3420m in 
1985 to 3850m last year. 

Imports are forecast at 
3L2bn in 1990, or some 24 per 
emit of GDP, leaving a trade 
gap of mare than 3400m. With 


the balance of payments profile 
is perilous. Given the likeli- 
hood of sluggish export growth 
during the 1990s, debt relief Is 
one obvious partial solution, 
but the key to long-run growth 
Is a recovery In private invest- 
ment. While investment 
Increase from only 4 per cent 
of GDP In 1982 to 15 per cent, 
the private sector's share is 
running at a mere 4 percent 

A third weakness is infla- 
tion. Despite the elimination of 
the budget deficit and tight 
credit controls, inflation aver- 
aged 30 per cent until last year 
when it slowed slightly to 25 
per cent. Continuing high 
inflation despite the restrictive 
fiscal and monetary stance 
partly reflects the combination 
of excess liquidity in the bank- 
ing sector, exacerbated by 
unsatslBed demand for con- 
sumer items, and upward pres- 
sure on input costs from the 
cedi devaluation, down from 
2.75 to the dollar in 1983 to 319 
at present. 

The most formidable chal- 
lenge is that of reviving pri- 
vate investment. IMF figures 
put net foreign investment in 
Ghana during the 1960s at less 
than $100m, half of which took 
place before the reform pro- 
gramme was launched. 

In February, the Ghana 
Investment Centre and the 
World Bank’s recently-estab- 
lished Multilateral l in i iw hnmt 
Guarantee' Agency, (MIGA) 
staged an inv e stment promo- 
tion conference in Accra 
designed to encourage new 
investment by both local and 
foreign companies. 

In his keynote address, FfcLt 
Jerry Rawlings, Chairman of 
the ruling Provisional Defence 
Council, seized the opportunity 
to launch a scathing attack on 
iwiT HwatitHwi companies, acc- 
using them of “arrogance and 
corruption”. His advice to Gha- 
naians: “Look for the catch in 
foreign investment” typifies 
the oiiwmtg of mutual suspi- 
cion and mistrust between for- 
eign investors and so many 
African governments - the 
elimination of which Is crucial 
to the achievement of self-sus- 
taining, as distinct from aid- 
promoted, growth. 

The subsequent rush by 
western di p lomats and intema- 
tional agencies to put the 
Rawlings speech “Into con- 
text* — by judging the Ghana- 
ian leader policies rather than 
statement - was less than com* 



remain undfcx severe strain. 


vincxng. 

At a time when Eastern 
Europe is opening its doors to 
foreign capital, African leaders, 
already faring an uphill batti*? 
in attracting new investment, 
cannot afford the luxury of 
shooting themselves in the 
foot 

Ghana's international invest- 
ment image is hot helped 
either by Its unstable political 
environment. Since seizing 
power, for the second time, 10 
years ago, Jerry Rawlings has 
been the target of a number of 
unsuccessful coup attempts, 
two of them in the last year. 
There is no other mechanism 
for the government 

and although the PNDC has 
promised participatory democ- 
racy at grassroots levs!, this 
has gone no farther than, the 
establishment of district 
assemblies. 

Thirty years ago, Ghana’s 
BBmwmy was very in 

size and per fo rmance to that of 
South Korea. Today, even after 
six years cf growth averaging 6 
per cent annually, its GNP of 
some |6 faflUon and income per 
head of 3410 compares with 


Town Tails’ 
to Eritrean 
rebel troops 
in advance 


Although gold eartritifp* will increase, Ghana’s external 
payments position will remain undfet severe strain. 


Korea's GNP of 3155 bn and per 
capita income of $3,600. 

This widening gap, so typical 
of the entire African continent 
In the last 20 years, wffl be 
narrowed only when private 
investment regains its momen- 
tum of the twnwriiirfw pOSt-fo- 
Hw ynilu ncfl iwriffll 

- Ghana needs to invest a 
quarter of its GNP each year 
mri it is simply mw—Wrilft to 
expect foreign donors, whose 
assistance is currently almost 
15 per cent, to reach, this tar- 

. get 

One long-promised and 
promfadng reform — that of pri- 
TO fcfartny Ghana'* frftyaftBrt state- 
owned industries, which 
account for.no less than 60 per 
cent of industrial production, 

- has been stalled for the past 
18 months. This could yet turn 
out to be one vehicle for reviv- 
ing private Investment, but 
only if the policy changes 
embodied in the reform pro- 
gramme are seen to be 
matched . by attltudlnal 
changes by the political leader- 
ship, whose present commit- 
ment to private en t er p ris e is 
less thaw wholehearted. 


REBELS in northern Ethiopia 
said yesterday that they had 
captured another town in Eri- 
trea province where rebel 
forces are advancing on the 
provincial capital Asmara from 
the south. Renter reports from 
Nairobi. . 

The Eritrean People’s Libera- 
tion Front (EPLF) said Its 
forces wiped out the army gar- 
rison at Dlgsa, 70 km (45 miles) 
south of Asmara, on Sunday. 

It was the third town in 
southern Eritrea which the 
EPLF to have captured 
last week, following Senate and 
Adi Kayeh. 

AH three are on the main 
road leading south from 
Asmara towards Addis Ababa, 
the Ethopian capital. 

EPLF spokesman Yemane 
Gebre Mesksei told Reuters by 
telephone from London that he 
had no details of casualties. 

Ethiopia’s Soviet-backed gov- 
ernment hag nnt confirmed the 
tell of Digsa, Adi Kay eh ami 
Senate. 

But it announced on Friday 
that rebel forces had ogened a 
new front in southern Eritrea. 

- The Goundl afState said in 
a sta te men t the appearance of 
thin new front was “very 
alarming” and had brought the 
dvfl wax in Eritrea “to a dan- 
gerous stage”. 

Yemane said the EPLF 
advance in southern Eritrea 
meant rebel forces were now 
ahia to threaten the right fianv 
of government forces trying to 
puih down the main road from 
Asmara to the Red Sea port of 
Masawa. 

The EPLF captured Masawa 
in February, reducing the gov- 
ernment-held area of Eritrea to 
a TandlnririMi enclave which 
can only be supplied by air. 

There was heavy fighting in 
April at flhinria, 70 km (45 
miles) Inland from Masawa, as 
the army tried to break 
through the EPLF frontline 
and. recapture the strategic 
port. 

The EPLF said it repulsed 
these attacks, fc-ining more 
than 6£00 government soldiers. 

The EPLF is fi ghting for the 
independence of Eritrea, a for- 
mer Italian colony which was 
federated with Ethiopia in 1952 
and frilly integ ra ted with the 
country under pressure from 
Addis Ababa 10 years later. 
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Cut in car 

exhausts 

‘impossible* 

Bfr Cectt Parittnsan, the 
Trawpttt Seaetary, yesterday 


in the short tartn for the UK 
to reduce stenfficantly 
emissions:? carbon ifioxMe 
Dram vehicles. 

He indicated that Britain 
wa> looking fig jonger- term 
tareeta to be achieved by the 
end of the Century tirmngh 
international co-operation. 

The possibility of including 
engine timing, however, in 
the annual test for all vehicles 
more than three yean <dd is 
being considered as a Way of 
reducing exhaust gases that 
damage 12® environment, Mr 
Parkinson told a conference 
on transport and the 
environment 

He added that U en g i n es had 
to be retimed as part of the 
MoTtest, emissions of carbon 
dfandde from exhausts might 

be cot by by 5 per tart to 10 


Offshore oil and gas 
operators place 
orders worth £3.9bn 


By Steven Butter 

OFFSHORE OIL and gaa 
operators last year placed 
record orders for goods and 
services oh the UK continental 
shelf worth £3J9hn, according 
to the Government’s annual 
report issued yesterday on 
Braaln’a oil and gas resources. 
. Reflecting a tdrong upturn in 
tiie oil expto&tioii too. devel- 
opment, the UK afEshbiti sup- 
ply industry won £3J2bn of the 
total, or 81 per cent 

Actual capital expenditure 
for the year rose by 25 per cent 
to ELBtra. 

The year ai an Shotted, sub- 
stantial success in oQ and gaa' 
exploration. The Brown Booh, 
as the annual report is known 
for its chocolate'coloiired. 
cover, showed a slight Increase 
in proven and probable 

reserves BOM l^SOth tdflhes in 

last year’s report to 1,300 
tonnes at the end of 1869, Indic- 
ating that oil companies 
replaced oil produced with new 
discoveries. 

During the year a record 
twenty nine significant off- 
shore discoveries were made. 
The 183 exploration and 
appraisal wells drilled repre- 
sented tiie second highest total 
after 1984. 


Satellite TV 
executive 
criticises' 
new station 

By Raymond Snoddy 

Mr Andrew Knight, exec u t i ve 
chairman of News Interna- 
tional yesterday accused Brit- 
ish Satellite Broadcasting of 
trying to destabUse^^^vt 
slon and sprang to the defence 
of his new boss "big bad 
Rupert Murdoch/* 

The News International exec- 
utive told a London conference 
that BSB, which launched its 
five channel service on Sun- 
day, had beat running a direct 
mail propaganda campaign 
aimed at fonrfng Mr Mtnrdp nh 
to give up 80 per cent of Sky 
because of its other media 
interests. 

Mr Knight appealed to 
Britain’s media to stop indulg- 
ing in backbiting and copy- 
knocking when talking about 
their competitors. And he 
appealed to BSB, a consortium 

in which P pnronm pn hH«horo of 

the Financial Times has a sub- 
stantial stake, to stop repre- 
amtltte thflni m a monster. “If 
you can produce good pro- 
grammes as we have, you win 
succeed as we have, partly 
because we have helped revoW 
tionise the way people, think 
about television,’’ Mr Knight 
told the conference. The com- 
bined capitalisation of BSB’e 
main backers was over five , 
times that of Mr Murdobch r S I 
News Coriuratkin» he said. 


Proven and probable 
reserves of gas also showed an 
decrease from l,i95bn cubic 
metres to 1483m cubic metres. 

Total initial oil res erves, 
included oil already produced 
rose to 1 , 200 m tonnes on a 
proven and probable basis* or 
to 1310 m formes- on a maxi- 
mum pOBSOde hwwfy - 

Oll production last year fofl 
by 20 per cent Compared to 
19Ht to 9L8m tonnes. TOe Gov- 
ernment however, sees oil out- 
put rising in tiie years niwd 
learn between. 85m. and nftm 
tonnes this year to bewtten 
80m tmd 120m in 1994. 

Gas production last year hit 
45hn cubic metres, a drop of 
one ban, while Imp orts from 
Norway were 10 bcnL 

Despite tiie dentine In aHpro- 
dfcction, proceeds ftdm oil pro- 
duced rose from £73bu to 
£T3bn. Gas sales amounted to 
£24hn, up ftum £L0bn. Govern- 
ment income from taxes said 
royalties ware £23bn in 1989/ 
9% compared to £33ton in 1080/ 
89. 

^Development of the OB and 
Gas Resources of the United 
Kingdom , Department of 
Energy 1990, London, HMSO,- 
£22.50. 


Local poll 
‘will force* 
Thatcher to 
depart 

ini Neil iqnnqck. lndw of 

the opposition Labour Party, 
said yesterday that Thursday's 
local election results would 
help ensure Mrs Margaret 
Th a tche r left Downing Street 
be fo re the next ge ne ral elec- 
tion, writes Michael CasselL 

Mr Khmack sought, how- 
ever, to dampen expectations 
of s weeping gains for his 
Party- 

He expected the Labour 
Party to win between one hun- 
dred and two hundred seats 
ft@i reftufed to predict victory 
in Conservative "flagship* 
councils such as Wandsworth 
and Westminster in London. 

Same polls hdve suggested 
Labour could gain up to six 
hundred seats and wrest con- 
trol of some Tory strongholds. 

Ministers hope that local 
results will defy trends 
reflected in polls and are ready 
to hse victories in some sup- 
posedly vulnerable boroughs 

td ej qfr ft pawtf* ttiftt the princi- 

I de. 'of foe poll tax Is popular 
and that it is the of house- 
hold Mils which must be 

ygtiueod. 

Mr Christopher Patten, the 
Envimmiant. Secretary, yes- 
terday led the government's 
attempts to press home claims 
that Tory-controlled councils 
ntdant lower poll tax bills 
white Labour authorities spent 
excessively and charged more. 



Free Cofyi 

The Tndem Magazine: All about ostut I 
cfaarta «ad computer appi k aeiom to brip yoo ■ 
profit btbeunibw. I 

We will tend you a sample magwine «*oo * 
aud a bUlbrS7tlM (includes $21 airmail ftr 1 
one year 12 ben price). If you don't bJ* the ” 
tuple jut Mora the a t aaa ac a t marked I 
'cmacafaudowBoo&ine. The srnnpk: Issue is _ 
jotuaniMp- 1 tOO 832-4642. | 

206 938-0570 » 


Heals staff 
ballot on action 

Staff at Heals, foefundtare 
retail chain owned by 
Stozrii 0 tlte,.are Italy to be 
. baltotied cm industrial action 
over changes to the way their 
sales staff are paid which wold 
link their wages mare closely 
to how much, they sen. 

The shop workers union 
Usdftw is planning a union 
haifat on indurtrial action over 
the ftoqgiosed new pay 
stmetareat Heals two stores 
in central London and ■ 
Gufldfbnl. which the union 
dahns would lead to pay cuts 
of Op to £1300 a year. .■ 


Home loans 

fall by 10% 

Bams https by UK banks fell 
by teA peae cent in the first 
quarter of foe year, according 




tarter of tins year were 
ElAiMi, compared to Ez^tm 
in each quarter of fids year. 
However the slowdown may 
indicate a tessentog of interest 
among the clearing brniify 
who have a relatively small 


Metrotect buys 
BPB Industries 

The management of Metrotect, 
the West Yorkshire pipofi np 
cosier which won a Queen’s 
Award for Export Achievement 
last month (April), has bought 
the company out from BPB 
Industries for £7m 
Metrotect, which employs 
70 people at Gleckheatou, 
speda&sesinhot 
coatand- wrap pipeline 
protection and daims wadd 
feaderahip in glass-fibre 

fta plasticised coal 


growth and will binder the 
recovery bom the initial 
shake-out of employment 

Mr Amin Bates, a vtetting 
professor at the City 

University Business School, 

to legalise homosexuality . As 
the law on the Island stands 
now a homosexual act in 
private between consenting 
adults is a criminal offence. 

On foe 24fo April the 

argues In the study that a 

president of the Legislation 


used offshore or when 
pipelines are buried in 
aggressive, salty or addle soils. 

The company's appeal to 
its backers Is its Independence 


EC training 
‘inadequate’ 

Inadequacies fn training and 
education In European 
Conmun ; ty countries 
Combined with growing 
strains on the supply©! skilled 
labour art Bkriy to im pa ir 
foe emplment-creatioii 
effects of the 1993 programme, 
Aiwi wHng to a new study. 

The stndy of national labour 
markets within foe EC says 
that six gaps are emerging 

in a majority of states which 
are Hkriy to impair hastens 


and education systems in EC 
states could TudHftr att empts 
to create a new industrial 
dynamism.*’ 


Power dash 
over oil 

The coal and electricity 


over the reasons for a steep 
increase in the amount of oil 
used in British power stations. 

British Coal blamed a 
breakdown in imports of • 
ftench electricity through the 
cross Channel ca ble folks last 
December for a recent 71 per 
cent i ncrea se in power station 

Imports of French power 
have resumed but French 
dectricity officials yesterday 
Voiced concern that 

production levels would again 
be hit by the continuing low 
rainfall which last year cut 
hydroelectric output and 
starved xmdear stations of 
cooling water. 


Manx sexual 
offences debate 

The tele of Man Ctovemment 
Js today set to debate its 
Sexual Offences Bill in a 
second attempt in three years 


fgimtinJ Tnhmrfg, lnmmwi^ 

that tetend win introduce a 



Magazines to 
earn £lbn 

The magarina industry in the 
UK is expected to take £lbn 
in advertising revenue this 
year co m pared with £ 60 Dm live 
years ago. 

The rise is evidence of a 

al gnlllftHn t wrpnrurfnn (jf 

magazines over the past 
^cade, according to a new 
review (rf p erfhm ianen in tiie 

industry. 

The review, produced for 
the industry's first national 
c onfer ence today, shown that 
the number of consumer 



Duke of Edinburgh: "Economic t heory to widen its horizons’* 

Duke issues warning to CBI 

By Charles Loadbeater, Industrial Editor 



PRINCE Philip, the Duke of 
Mfnhm gh yesterday told the 
Confederation of British Indus- 
try, the employers* organisa- 
tion that economic fMwkmg by 
business and government was 
dangerously underestimating 
win iwmw^ng of environ- 
mental despoliation. 

said honesty 

and politeness should be at the 
core of business strategies aver 
the ****** 25 years. 

But he too had his doubts 
about the value of the fibwwg p* 


introduced in the 1980s. 

Speaking at the CBTs 25th 
anniversary, he admonished 
the free market monetary econ- 
omists who ten years ago were 
vaunted as liberators, for the 
confines of their vision. 

Warning that over the next 
25 years the world would face 
problems of a kind, it had never 
before had to tackle, the Duke 
said: This has not penetrated 
the clois t e r ed salons of mone- 
tary economics- Economic the- 
ory has to widen Us horizons 


to take into account the facts 
of planetary life.” 

Mr John Wwwfrwwi, the CBTs 
director general warned that 
British companies are facing 
the prospect of declaring 
redundancies and cutting 
investment as high pay settle- 
ments and rising units costs 
cut into profit margins. 

His warning comes in the 
wedk that electricity workers 
are expected to be offered a 
pay increase of close to 10 par 
cent 



What if you need to sew on a button? 


Just when you think you’ve got all the tools you need, 
you realise that solving your problem requires something 
more. Reliance on technology alone is the reason why so 
many information systems, no matter how impressive on 
paper, fail to deliver the results you hoped for. Andersen 
Consulting believes what you really need is a more broadly 
based approach. One that balances leading edge techno- 


logical capability with a thorough understanding of your 
business. An approach that considers your people as an 
integral part of the system, right from the start. Most of all, 
you need an approach that works. Our unique combination 
of skills have helped literally thousands of companies. In 
almost every conceivable industry. Worldwide. And that’s 
something technology alone, however sharp, could never do. 


Andersen 

Consulting 
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UK NEWS 


- Rover to lay-off 
^ workers as US 


UK 


0 By John Griffith* 


By 


THE Rover vehicles group will 
next week start a third round 
of lay-ofis to prevent a build-up 
of unsold Rover 800/Sterling 
executive cars following poor 
sales in the US and UK. 

The decision affects mainly 
1,200 assembly workers at Cow- 
ley, Oxfordshire, central 
En gland. 

It has been taken after a 33 
per cent fall in first quarter UK 
sales of the 800 /Steriing com- 
pared with the same period 
last year, and a failure so far to 
Improve the Sterling’s poor 
sales record in North Amer ica. 

in the US. Rover claims to 
have halted a long slide in 
Sterling sales. 

But at 1,404 in the first quar- 
ter, they remain far below 
Rover’s original target of 26*000 
cars a year. 

The UK executive car mar- 
ket, by far the most important 
for Rover, currently Is naming 
about eight per cent lower 
than last year. 


Rover Is not alone among 
the UK “big three” producers 
in experiencing a sharp sales 
fan 

Sales of the Carlton and Sen- 
ator ranges made by Vanxhall, 
the General Motors subsidiary, 
are also about onetiurd down. 

Ford, the European subsid- 
iary of the US motor manufac- 
turer, which last year intro- 
duced a saloon version of its 
Granada/Scorpio, has experi- 
enced a 9 per cent fall. 

The Rover lay-offs will 
involve a total of 13 days, 
spread over three separate 
weeks in May, June and July. 
Those laid off will receive full 
basic pay but no bonuses. 

Rover conducted a similar 
programme at the end of last 
year, and a second one during 
the run-up to Easter. 

A total of 53 days' produc- 
tion win have been foregone br 
the time the new prog ramme 
finishes. 

Analysis, Page 23 


Serving up a competitive brew for Britain’s pubs 

Philip Rawstorne looks at the Government’s campaign to increase competition in the brewing industry 


T HE first of the govern- 
ment odea designed to 
introduce sum competi- 
tion in the brewing industry 
and more consumer dunce in 
Britain's traditional public 
houses, or “pubs”, comes into 
force to da y . 

Tinder its forma, each of the 
Mg five brewers will now have 
to allow its tenanted pubs to 
sell a “guest” cask-conditioned 
ale in addition to its own 
brands of beer. 

The tie on supplies of soft 

«Wnh5, iMvaVnhM flpd low-al- 
cohd beers and elder will also 
be removed. 

The order - resulting from 
the recent Monopolies and 
Mergers Commission inquiry 
into the industry - affects 
more than 21,500 pubs across 
the country owned by Bass, 
Afifed-Lyons, Quoad Metropoli- 
tan, Whitbread and Courage. 

Scottish & Newcastle has 
avoided the guest ale order by 
reducing its pub est a te to less 
than 2 j»a 

Tn theory, move should 
give a boost to regional brew- 
ers, including many of the 

wriw ftJiiw m » riai wn t -n hUghoH to 
recent years on the back of the 
real ale boon, by providing 


tag them to 
their r tf 1 ** 
scepticism 


new outlets for their product 
which has been teewed in the 
“ttaditianal” wav. 

The campifpi for Bead Ale, 
the pressure group which 
helped turn the tide 

against beer brewed by modern 
te c hn i ques under pres ame in a 
metal keg, has welcomed the 
move as “a real oppo rtun ity** 
for the ind 
and it has _ 
to publicans _ 
take advantage 

Bnt much , 

remains in the industry 
the gains that, In practice, the 
regional brewers will secure; 
and how widely consumer 
choice will be extended. 

The opport unity itself is fim- 
ited. Mr John Spicer, analyst at 
KLelnwort Benson, estimates 
that the guest beer market 
could amount to L2m barrels a 
year at most -around 4 per 
amt of ale 

"The regional browns would 
have to supply all of this and a 
little more to ovoid the expec- 
ted overall dm-Uwo in produc- 
tion by the en d of the decade.” 

Main benefldarles are likely 
to be the the quoted regional 
brewers with the stn 
brands - Fullers (with 


DRAUGHT ALB SALES 
QmBpm of barrala) 
bvcflndM mU Miter and stout 

- • 

-tan 

2003 

(nttauta) 

% dee 

(tan) 

Cask conditioned 5.7 

&5 

15 

Brewery conditioned 102 

4.0 

m 

Total 1&9 

102 

(34) 


Ummwm H*WH 



wick, London Pride, and ESBX 

flrama Sing, the B8St AwgHim 

brewer (JPA and Abbot Ale), 
Marstoms (Pedigree), Wolver- 
hampton & Dudley (Bank’s), 
and Youngs ( Ordinary and 


Wolverhampton & Dudley is 
offering a series of induce- 
ments to pub to 

its ale; Marston has a recipro- 
cal distribution agreement 
wi t h Whitbread; Greene Bag 
has increased its television 
advertising. 

Fullers and Youngs, with 
12-16 more nwtlnngl 

brewer tenancies in their Lon- 
don trading area than tiMTiapi »4 
pubs, have more potential out- 
lets 

. Competition will come from 
same of the larger unouoted 
regionals such as Wadworth, 


Thwaites, Adnams, Brakspears 
«md Sam Sminw But the fier- 
cest competition is likely to 

come from the big brewers 
themselves as they seek to 
stem any drain cm their busi- 
ness. Each is offering to supply 
its tenants from a hat of cask- 
conditioned ales which 
inclu des selec ted brands from 
rival brewers. 

Few tenants may. in the end, 
have the independence to 
ignore such arrangements and 
make their own deals with 
other brewers. 

Bass, the country's biggest 
brewer, apart from its heavily 
advertised Draught Bass, 
Stones, Brow XI, and Wor- 
thington, says it is offering “a 
range eg products which varies 
from area to area to meet local 
consumer tastes.” 


Those Of its 4^*28 tenants 
who order guest ales through 
the company, it points out, win 
gain advantages in technical 
services point-of-sale pro- 
motions. 

GrandMet, stressing that its 
3,550 tenants may buy their 
guest ale from ary source, is 
nego tiating increases in their 
rfrwte to take account of their 
“new retail opportunity.” 
Apart 'from its Ruddles and 
Webstors brands, ft is o ffe rin g 
to supply an additional local 
brew in each region: Btenia 
bitter in Sooth Wales. Burt's 
Bitter in the Isle of Wight, for 
exrnnple. 

Courage has listed 13 guest 
ales - from Eldridge Pope's 
Royal Oak Premium and Wad- 
worth’s 6X to Everaxd'8 Tiger. 
Bitter and Mansfield’s Riding 
Traditional. But it is only pre- 
pared to supply each of them 
to tenants in the area in which 
it is brewed. 

Allied Breweries, in ackfition 
to Its Tetley’s and Burton 
brands, is sindlariy offering its 
4.500 tenants a variety of local 
products: Youngs in London, 
Boddtngton’s in La n cas hir e. 

Whitbread says it is making 
“no special arrangements to 


- satisfir every possible demand.” 
It considers to portfolio, winch 
includes Boddlngton’s, Mar- 
ston’s Pedigree, Flowers and 

Wfttbered’8, is extensive 

enough for most tastes among 
its 4^00 tenants. “But if a' my 
strong demand for -another 
product emerges in any' area, 
we shall consider the position.” 
. : Each of the major brewers 
' intends to jnaxketits own n ffft 
'ales more aggressively. The 
aim is not only to persuade its 
own tenants to remain loyal to 
its brands, but ter penetrate 
. rival pub estates; and to secure 
shares of the growing and 
more competitive off-licence 
,i trade. . ; . .... 

Oiy incidental w* tait may h» 
to encourage a generaltawtttii 
in demand from h)Eg to cask 
beers. 

The Office of Fair Trading 
will be closely monitoring the 
effect of ihe order on consumer 

choke and ad prices over the 
next two years., .. 

But ft may have less signifi- 
cance in the longer taon if the 
forecasts of a .14 per- cent 
decline in pnbbeer sales, : and 
ihe closure of some 5j000-$000 
. pubs by the of thedeoade* 
are correct 


MPs come under pressure to keep Commons on TV 


By Ralph Atkins 

PRESSURE was yesterday raised on 
MPs to make television cameras a per- 
manent fixture in the House of Com- 
mons with the publication of an inde- 
pendent study describing the 
experiment as “a greater success than 
seemed possible". 

TV news reporting of proceedings has 
risen by at least 80 per cent since the 
project began in November, says the 
Hansard Society, a charity which seeks 
to promote understanding of Parlia- 
ment. 

Live afternoon transmissions attract 
np to 2m viewers with the off-peak 
“round-ups”, such as Channel 4’s “The 


Parliament Programme”, attracting up 
to 250,000. Several MPs who opposed 
introducing the cameras are now sup- 
porters. it says. Television is improving 
contact between MPs and constituents. 

P nhlimtiim qf Hm iwpnrt rtw 

Commons’ select committee an broad- 
casting the cham ber utede on tta 
review of the experiment. MPs are 
expected to vote on whether to continue 
the experiment, bmwrrt on the commit- 
tee’s finding *, in late June or July. 
Despite its broad support for tdevfo* 

ofeoneem such on 

camera are dsniging 


Earlier this year restrictions were 
relaxed, allowing greater use of “reac- 
tion’’ shots but the change did not 
apply to question time or ministerial 
statements. 

The anHv iW j which tortoAnj Vr Alan . 

tair Hetherhutton. professor of 
studies at the University of Sterling, 
agree with one amior television muter 
who is quoted as saying “MPs, in trying 
to prevent distortion, have created ft.” 
The January changes also saw the 

nf tte "grou p iihn t* — mVL 

way between the standard head and 

dmnlito- imd wide-angle nimbi, it value 
was best demonstrated dnring the 


lengthy coverage of the Budget speech, 
the study says. 

At a press confe rence to launch the 
study, Sir Barney Hayhoe MP, chair- 
man of the Hansard Society, said over- 
seas interest in the Commons had been 
“astonishing", tenting the Speaker into 
a minor celebrity. 

Tf he was to walk down Broadway in 
all bis regalia, he would at least be 
recognised as the speaker of the Com- 
mons whereas a tew years ago he would 
have been arrested,” Sir Barney said. 
^Cameras in tit* Commons 9 , Hansard 
Society, 26 Gower Street. London WC1E 
6DP. 09 nonmembers. 
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Reliability, loyalty and mutual trust are essential 
prerequisites for successful banking. Thafs why Credit 
Suisse attaches so much importance to personal 
service. Wherever you are, we can offer you all the 
advantages of a modern universal bank. Together with 


our partner organization, CS First Boston Inc., we 
have firmly established ourselves as one of the world's 
foremost international financial services groups. 

As a global provider of Swiss quality, Credit Suisse is 
second to none. 
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N Ireland 
businesses 
warned of 
cut in aid 

By Hazel Duffy 

BUSINESSES in Northern 
Ireland wen warned yesterday 
by the Government that they 
mu no Wi g wr expec t subsidies 
at the levels to which they 
have grown accustomed. 

In future, government arats- 
tance will be directed ha on 
capital project* and maro on 
Improving tiio per fo rmance of 
through tmiitiwg, 

mng — t development and 
KMearch and develomnent. 

The plan, compiled by tite 
Department of Economic 
Development in Belfast »nJ 
launched yesterday by Mr 
Peter Brooke, Northern 
Ireland Secretary, 1* tite most 
forceful effort eo for to make 
industry In the province 
frtemim more competitive 
to stand on its own fort. 

If the plan d oes not succeed, 
province’s rate of unem- 
t n ert — the hi ghest in the 
- will not foil, and U^i 
level emigration to mainland 
yrttkn ^rffl en flm e. 

PobEcatton. of the pfon fid- 
lows recent critical studies of 
tite Government's industrial 
In Northern Ireland, 
the Northern Ireland 
Economic Council, whose 

members are appointed by 

pi MM i mt , and the indepen- 
it Northern Ireland Eco- 
nomic Research Centre. 

Both bodies highlighted tite 
fotinre to make industry in the 
p ro v i n ce mare export oriented, 
and the paucity of fobs which 
actually result from inward 
investment as opposed to the 
number of jobs promised. 

Northern Ireland, •Compet- 
ing hi the_1990s - the key to 
Growth * Department of Eco- 
nomic Development, Nether- 
letgh, Massey Avenue, Belfast 


London Collection 
by Just Desks: 

Just dm right blend - 
Modern Technology with 
Traditional Elegance. 



Unique 

pieces, as you'd expect 

from Just Desks, Individually 

designed and functional to the 

•very last detail. Hand-aqfted 

from the choicest veneers and 

•finest leather. Tailor-made to 
your personal specifications to 
enhance every environment - 
from private study 
to entin office 
suite. Ask Just 
Desks for their ex- 
pert guidance on 
matckbig chairs 
and Sofas, lamps 
and ‘ether accessories to give 
your interior design just the right 
ambience. And send for the full 




Just Desks catalogue or call in at 

our showrooms and see every- 

thing else we can offer you 
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30 CMti» St, London NW* MR 
W: OT-739 7S7S 
Shovnsenu 6 Eaklna ftit, 
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LUI must add up to 
£100m to reserves 


By Patrick Cockbum 

LONDON United Investments, 
the UK insurance group, has 
revealed it needs to top np 
reserves by between £75m and 
£l00m to meet fixture claims. 

The figures, unveiled yester- 
day by Mr Peter Wilson, LUTs 
chief ex e c uti ve, crane from a 
draft report by consulting actu- 
aries TUUnghiut. 

LUTs shares were suspended 

In Mntrii ting lVpir faniait 

of Trade and Industry ordered 
-tts insurance subsidiary, 
Walbrook Insurance, to stop 
writing new business. 

. Walbrook’s solvency was in 
tmm Bi w Mi nM d by a shortage 
of-reserves in six LUI subrid- 
iaries faring heavy claims on 
US liafafiity business written in 
tim 1970s and eariy 1960*. 

The Tiiitng hngt figures are 
below some insurance industry 
estimates which put the shoct- 
foll in reserves at £I50m-£200m. 

“We have already had draft 
reports mH I don’t think the 


numbers will change very 
much,” said Mr Wilson. 

He added that meetings on 
the fu tu r e of LUI were ocsztihxt- 
ing this week with- insurance 
brokers led by the Sedgwick 
Groqp and Ifoxah & McLraman. 

The broken are concerned 
that the liquidation of LUI 
would damage the London 
irwiim nivi nm nw ), expose them 
to litigation by nirf ulti- 
mately lead to policy fodders 
notbetag paid. 

But the brokers admit it is 
extremely difficult to ' put 
together a rescue {dan because 
of uncertainty about the level 
at claims likely to hit IXJI abb? 
ddlaries, 

These insured US.cotn- 
pun fa>« and institutions' for pro- 
fessional indemnity, environ- 
mental imiMiitowit anil n Smr 
liabilit y risks under poliGtes 
which are still producing 

rlatma. • 


Problems seen for small 
biotechnology companies 


By Peter Marrti 

MW small -British businesses 
in biotechnology will expand to 
provide significant sources of 
wealth or employment, accord- 
ing to a study by researchers 
at Heriot-Watt Business School 
in Edinburgh. 

'Ihe study says that many 
small companies in the sector 
fare Implead times iu develop- 
ing products. 

They also find it to 

discover small market areas 
for products that are free from 
large established groups in 
flams Him chemicals wni phar- 
maceuticals. 

Biotechnology is the 
umbrella term for a range of 
new techniques for producing 
drugs and other cbemcal prod- 
ucts using novel Ideas in biol- 


ogy indndlng genetic engineer- 
ing. 

The sector excited much 
interest in the early 1980s but 
since then many of the small 
companies set op to develop 
biotechnology techniques have 
made slower than expected 
progress. 

The Hedob-Watt study was 
based on a survey of 48 bio- 
technology companies in 
Britain. Many of them face 
funding problems, according to 
the report 

New Firms in the Biotechnol- 
ogy Industry: Their CantrOnu 
tian to Innovation and Growth. 
Department of Business Organ*- 
sation, Heriot-Watt Business 
School r . Box 807. Riccartan, 
Edinburgh. EH14 4AT. 


BARCLAYS 

HOME 

MORTGAGE 

RATE 

Baidays Bank PLC announces 
that on and after 1st May 1990, 
Barclays Home Mortgage 
Bate will be increased from 
14.75% to 



per annum 
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A merlite, a British 
innovation in health- 
care, has just won a 
Queen’s Award for 
the university and industrial 
tftflwui which collaborated in its 
development. For Amersbam 
International. Amerlite is the 
first Mg diversification from Its 
established b usine s s In radio- 
active products. 

At a research and develop- 
ment cost of £30m-£40m so far, 
Amerlite is the biggest project 
in Amersham International’s 
120m annual corporate B&D 
budget, and occupies more 
than 100 scientists. The com- 
pany expects it to remain a 
major project at least until the 
mid-1990s. 

Amersham International. 

bom as the Radiochemical 
Centre in 1940. specialises in 
radioactive substances for a 
great diversity of uses, from 
hospitals to homes. In the 
3970s its best-selling innova- 
tions were kits — rather like 
chemistry sets except that they 
needed a radioactive reagent. 
They allowed medics to make 
quick assays of many hor- 
mones and other analytes 
found in blood and body fluids. 
By the late 1970s Amersham 

was concerned about its ability 
to sustain rapid growth, given 
that radioactivity was becom- 
ing less popular. It began 
looking for a new technology 
to replace radio-immimo-assay 
(RIA), the discovery which led 
it to pioneer the RIA kit 
A group of 15 scientists was 
formed to search for alterna- 
tives and more than 30 technot 
ogles were found to investi- 
gate. “We were looking for 
something that had all the 
attributes of radioactivity with- 
out being radioactive/ one 
Amersham executive recalls. 

The group was seeking a 
«TabeT by which a specific nat- 
ural molecule such as a hor- 
mone might be traced and 
measured. A radioactive label 
can be used to assay a complex 
chemical such as insulin in 
just minutes 

In 1982 the National 
Research Development Corpo- 
ration (now British Technology 
Group), brokers for Govern- 
ment patents, introduced 
Amersham to enhanced lumi- 
nescence. The development 
corporation offered the find- 
ings of Professor Tom White- 
head and his g roup at the Wolf- 
son Research Laboratories at 
Birmingham University. Their 
research was part of a pro- 
gramme funded by the Depart- 
ment of Raaltli- 
• Luminescence is a chemi- 
cally generated flash of light - 
wimliwr to n»»ii of fire- 
fly and other cr e ature s. Nor- 
mally this flash is very brief, 


David Fishlock examines the product which won a 
recent Queen’s Award for Amersham International 

Sparked off by 
chemical light 


Amersham's product development cycle 


Customer needs/ market bends 


Procure 

materials 
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just a second or so, which 

nwVwi it rHfficnlf. to fflteh and 

measure. Whitehead showed 
how it could be sustained for 
at least 20 minutes, by a pro- 
cess be called enhanced hiirri. 
nescence. 

Charlie Martin , a chemist 
with Amersham’s development 
group, was made project leader 
for a joint feasibility study. 
Within two months he was 
convinced that the process 
would be successful. The next 
step was a joint research pro- 
gramme, with Amersham sci- 
entists asking questions the 
academics had not began to 
address, such as whether 
«»n harmf ul InmhwMwwsi could 
assay the kind of hormones far 
which Its RIA Uts catered. The 
technology proved sound for 
every analyte Amersham 


Bill Hornby, Amersham’s 
general manager for clinical 
products, testifies to the impor- 
tance of this collaboration. It 
provided a bedrock of science 
to underpin the product devel- 
opment phase, he says. 

“The lesson Is. don’t just 


grab a technology and run 
away/ says John Maynard, 
Amersham’s director responsi- 
ble for new businesses. 
Research collaboration 
between university and com- 
pany continued for two years 
after the licence agreement 
was signed tu January 1983. 

The next step - the concep t 
stage - was to define a prod- 
uct. Amersham wanted to 
develop a complete engineering 
system , in contrast to the kits 
of reagents it had invented for 
RIA *ra» Hte TiflQ j Iwrti nwKmtn 
already available in hospital 
laboratories. Enhanced lumi- 
nescence required new instru- 
mentation. 

Many firms have faiw with 
immuno-assays, thinking the 
sy s tems ware wimple once the 
research had been done, says 

Martin. Rot mrv>i gf the inno- 
vation takes place in the prod- 
uct development phase (see 
above). “This is the stage that 
sorts out the professional from 
the less professional com- 
pany/ Martin believes. 

Amersham embarked on a 
total analytical system. It 


Amersham's strong culture 
as a science-based company 
was the kur to the project’s 
success, says Maynard. But its 
willingness to seek outside 
help with parts of the develop- 
ment programme, and to inter- 
act strongly with its cdQabora-, 
tors, was important, he 
believes. . Also, although the 
project was d i s persed, account- 
abffity stayed in one place. 

The heart of the Amerlite 
system Is a lominometer, 
which measures the light sig- 
nal It was a joist development 
by Ame rsham and WfiJ. The 
system also has a workstation 
at which samples are prepared, 
an incubator which shakes 
mitmiflw fm* mi to 60 mimites 
and an automatic washer far 


chose WHj International as its 
partner in developing the 
instrumentation. The basic 
objectives woe a format conve- 
nient to p ros p ec t ive customers 
smA rewM h enough to 
all analytes in the one system. 
It set a launch date In 1985. 

The development was organ- 
ised with a tA«mi gtruo 

tore, says Maynard. The initial 
technology team expanded to 
20, divided into the two broad 
arpmt q( chemistry mui instru- 
mentation. The 20 were then 
used to “seed* new teams 
devoted to specific asrays. Mar- 
Hu for instance, tha 

team specialising in thyroid 
products. 

By 1965, when the product 
was launched as the Amerhte 
system, its BAD team had 
grown to 140. But the team was 
dispersed throughout Amer- 
sham’s existing matrix man- 
agement structure for product 
development. It had a coordin- 
ator of Ameritte R&D “to see 
that no were missing”;' a 
task that fen to Ed Lurch as 
venture manager. At its peak 
Larch's RAD team reached 170. 


Serve yourself at 
the supermarket 

THERE are law Brings more 
frustrating tea waiting in 8m 
s u perm ar ket checkout <pwoa 
behind customers with trot- . 
.leys fell of food whan you 
havo only a couple of Rents. 

• To hate speed uw the pro- 

caw, Ntxdorf Computer, of 

Pudorbom, ht West Germany* 
hat dmbpsf a wtemte 
scan n in g system so feat ens- 


Martto recalls *b nt early 
attempts to get a light-tight 
Imntocme ter led the team to 
work under a aw w reminis- 
cent of photogra- 

phy, with a set-op they dubbed 
The paper-bag machine.* 

An early decision was to 
adopt nricrotifare wells - tike 
miniature test-tubes — in 
which to perfonn the chemis- 
try, as a system becoming 
familiar to medical laborato- 
ries. They specified that the 
lominometer must read 96 
w alla of bwnh m sn n i n aa in two 
minutes, with no "crosstalk" 
b e tween the wells. They admit 

that thay nrtriar aa Hmafail tha 

amoun t of Innovation neces- 
sary to refine the wells for the 
lominometer, for example to 
standardise the ha^irg m m ’ifl 
whiteness of the welL Wells 
had to be opaque, highly reflec- 
tive, stable for a year and pre- 
cisian-made. 

Hornby estimates that about 
1,000 man-years of RAD 
already tie behind Amerlite, 
launched with six assays in 
1965 and amandad to 25, . 
tnehuBng rubella, hepatitis and 
infertility* A tej* of 96 ann - 
plea fa analy sed Iti tern mtnntew 

— compared with two hours 
for an KIAklL 

Another 14 assays are under 
development. Hornby believes 
the Inventory may reach as . 
many as 50. As soon as be com- 
pletes development of an assay 

- norma lly about' two years - 
he starts tha development of a 
new one. 

The second thrust of the 
Ameritte development pro- 
gramme is to refine the instru- 
mentation. The current system 
costs around £20,000 if bought 
outright, aithon gh it is often 
leased. Hornby believes its four ' 
unite will be reduced to two 
nprt year, and than to a SfalglB 
automated instrument before • 
the mid-1990s. “There’s a very 
strong technology here that 
has a lot of life in it yet” 


can feed Bte price* kilo the 
compu ter the m— h r— , and 
then hurry to te checkout 
to pay .Mr MM. 

TIM manufacturers boUevo 
B»e system srH be parflculaily 
attractive to supermarkets 
which bairn dffleutty in 
recrolBag ateft. it could 
enable aona chops to stay 
open longer, even up to 24 
horns a day. 

The 8can Tower is shnfiar 
to flio a a checkout systems 
alr ea dy u s e d )n supermar- 
kets. When a customer 
sills— at the check-out hs . 
or she passes goods from 
the trolley along the glass 


counter top. The 
and price of flw < 


Bom Is placed Into 
froltey wMch sfa oi 


Is converted Into a digital for- 
mat and sent along the wire 
to the appropriate piece of 
equipment r- fltesMetiflhto, 
for example The Siemens • 
system can replace 60 oon- 
ventlooat wlrss wflh just four. 


device, which also improves 
8i«r Bow of the exhaust gases 

out of toe car,. h— been 

desfgrted byVBF Butnm, of 
Oosterimui in the Neflter- 
bmdto instead of the pipes 
from Bio cy Bn df s johihig In 
.a V-ohapa, where Bw exhaust 
gases from each pipe coBkfo 
Bw pas— are s te ere d down 

m pipt vmcn 99 ptnHiQMQ . 

down the centre. This pro- "■ 
skfo s a smoother flow of 
gasss. The eyetem is engi- 
neered as two D-ehaped 


Concrete for 

lightweights 

CONCRETE whicb floats on 
water may a sa m a a Wwly.as 
pigs Aatgy. But3M, ol at 
Paul, Mteossota, has devel- 
oped a type of lightweight 
c e ra mi c bead w hi ch can be 
used toalvad o* conve nti onal 
concrete aggregates, thereby 
redodng Bur weight of con- 
crete te taw Bum ttwt of 


The computer sutoniaBcaliy 
wei ghs each Horn aS H Is 
scannad to anaure that Bw 
total weight of geode tense 
with Bw wolght In Bw trottey. 

The Brat Scan Tower sys- 
tem wtB be tnstatfodin Spate \ 
Bite owidh.' 


Better m Bcaqo 
from fewer wires 


Tha de va f opsrs data that 
the sptwrss not only result 
In aiMich Rghter material 
— as MBs as 401b per square 
foot, compared wHh 1001b per 
square toot tor today’s flgh- 
test c o n cr ete - but one that 
teas s trong as Its hs av fo r 
co u n terp arts, to adOTon,3 M 
says Bw r esuWu g con cret e. 

Is « good sound and heat ' 


TODAY*# saloon cars contain 
noarty anto of wfrlna te rry- 
teg both Bw a f s cfrfcsl power' 
and Bw signals which 
I nsbuct. for eamup te , toe win- 
dscrasasripors to loop Into 
action, or ton Jndfentms to 


The wtrbig ta boto hr 
agdWhngpBpeBto.no 
motive and s l iclro nlcs 


on ways of 


. Tlw dark may Macroflto 
be a ds, which caw be any tofog 
from 04am to 12.7mm 
across, coBtalntoiy alcctato ' 
emroundod by a tough outer 

U Imnaiaa - mliiw • 

wnma wzuen is iiii^wuiiumuib 

to IHdds. Tha ba uds sfoo . 
resist vary WoMomporatmaa. 
Tha company beBa v o a flw 


■ a I 1 1 y 



of wtreas 


Systems, of Ragonburg ta 
Waot Germany, h— dovol- 
opad a vehicle wiring system' • 
w hich coai d cut flw amount 
ol cabins by halt R usso <ftg*- 
tBcnnoaogy cwvtiopvci m 
flw ccmpirtsr Induafry to sand 
a nan dwr of s l gnal e asq un 
Bally down a aingte eta. . 
wwo utf arnmr pniiii 

a bcdlon or awRcA toe signal 


CaBfomlan manUfactorers 
Sun Mlcrosy i tonw and Gen- 
taoo Technology. QpnoinWog 
(QTC), wWotispoctalfossin ■. 
ragged sy s tems, have joteed 
Bore— to mafca an sstr a to ugh 
ver sion of Sun's Spark jwork- 
stations for use In rmukdao- 


i I . : . i L'.'L-iift 


as It wm be caBad, wfU bs 
on sale from this RKmth.v 
. FOr too— with IBM PCs, 
temsc, the Intew iat lonal com- 
p ute r a B c a ssorlss company. 

Is selting cabting which . 
enab l e s compsitiss to Wave 
flw monitor imd keyboard on 
Bw shop floor wtiBe hottsteg 
Bw ce nt ra l pro c e ss o r mti and 
toe sensitive disk dri v es up 
to 100 test away tn ah offleo 
or dean room. ■ _ 
TheMaxl-Lhticoom prlSSn 
a cabta, c om wclors and a - 
booster to ensure that their 
ts no pbwsr teas In Bw sIgnaL 
M costs from £148. . ~ 


Plastic bottle 
-drinks up ^ 

A-PLASTlCbaCBo which dtaln- 
t egr ates Into carbon dioxide 
and wafor when exposed te 
Bw elements is noon te find ' 
Hs way on to the supermarket 


mm 


o&.Mom se ve ral computer 
companies have ds vl ea d aota- 


. ■ The degradable plastic, . 
called Blopol, has now bean, 
cemnwrcfsliy launched by 
ICI and wilt hs used by Walla 
te West Germany , te package 
fa tatast shan tpoos. Blopol 
ta nuKta from Bw tanwantaflon 
of sugars. AflhouWi' Bin ptaa-- 
tic la destroyed by fuiydand 

UOUin p, BIS HHUUIIPIVIIIRI I 

daimh bw tough as cc p- 
vantionalllwnnoptasticste. 
normal use. ---• 
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TECHNOLOGY MARKET 


BUSINESS WANTED 

Transport/Container Depot 

Our client, a sgjar Irish transport and shipping 
group seeks to acquire a transport business and 
container depot in tire U-K. 

The transport company should have TAD up to 
£5m with a good core business. The container 
depot should have good locatumfaccess facilities. 

Our client will move positively and quickly and 
in addition to going concern opportunities, will 
also consider turnaround situations. 

PIm provide an a strirt confidential basis details to 

Acqtsstaito Mnpsa Dublin 2, Ireland. 
end Diapeuk Td 767437 Fa as 765052 


We have clients seeking acquisitions tn the foliowing business 
areas - engineering; elec tr onics. Insurance broking, motor, 
wholesale distribution, retail and office supplies . If you have a 
company for sale. In these or related areas, or are vttillng to 
release a majority shareholding, 
please contact In the first Instance. 

Mate Mr 



TELEPHONE COMPANY 

Long established company operating in the 
PABX, Keyphonc, Entryphone, Intercom and 
Data Communications sectors seeks expansion 
through acquisition of companies active in these 
areas with a good rental customer base. 

Replies to Box H6172, Financial Times, 
Southwark Bridge, London SE19HL. 


ACQUISITION SEARCH 

Established private group of 
companies seeks to Acquire a 
dob manoiacnmnj company. 
Ideal opportunity where group 
divestment or owner retirement 
btu with existing line manage- 
ment in place. Import/ 
distribution operation in North 
West preferred but not cncatwJ. 
Writ* Bn fallT, f te a dsl Item 
OscSostfararir BMft, 
LmAmsei wa- 


Vy ANTED 

Sound Computer Systems 
Consultancy seeks to 
purchase a company 
working in the financial or 
industry sectors. 

Write Bn HUM, Frauds! Turn, On 
Soitffctenk Bn Ice. LONDON. $E! «NL 


Office/ Computer 
Supplies Company 
Based in the South-East 
wishes to acquire anrilar com- 
pany up to S00K turnover, 

also situated is same area. 
Please contact Ian Stout on 
0342 834866 (Work) or 01-660 
0545 (Home) 

or write to: 28 Hartley Way, 
Pur ley. Surrey CR2 4EG. 


SMALL SURREY BASED 
SPECIALIST 

tnufimnar/eaD winding com pan y 
aeeki to absorb anrilar anafl ipe- 
dalifl company hi a w o r a w d fidd. 
Preferably retimneni/KCMwership 
Hie or anrilar. 

Write to Boa HUM Rwiri J Tbm, 
OHSomlrnaifc BMh 
LoadosSEI 9HL. 


WANTED 

SPECIALIST 

MOTOR 


wTiTto * \ 


BUSINESSES 

in Restoration 
Parts 
Production 
Sales 
Contact 

Charles Mitchell 
at Corporate One 
on 

01-780 2472 


SUCCESSFUL 
PRIVATE 
COMPANY 
Seeks majority equity stake 
and management involve- 
ment in North-West 
trading or manufacturing 
company. 

Write Bm Mie, Fteddltaa 
One SoaUmrfc Bridge 
LONDON. SE! 9HL 


OFFSHORE CLIENT 

wbba to purchase for cub anal]/ 
m nd mm Had cwnpuia to 
£Sm T/O) hi UK. Buaneto ■octor 
■aUant potential prefliaHHqr 
more important than current. 
Majority participa ti on* also ooo- 
ridowd. ConfidenriaBty ■— >n«L 
Tc£ J Mcflen rine at 
Sufan Charicn Ahm 
Rcfoga Hooss, Cbeadle, 
Cbcehire SKS IDA 
Tab MI-428 1790 


UNLOCK 

COMPANY 

PROFITS 

Oversea CUem seeks UK 
Companies with Cs<b or 
Rnshsabie Aarets. Mazhnan tax 
effieieni price. 

Write Bob HSt«7. Framdal tWs, Ok 
M wA Mfr. tsrite S8I 9UL 


PRIVATE COMPANY 


Our proems hre Family Company 
wWi ewr 100 Sharafaeldare swn- 
Ine two quality oountry-houaa 
Hate la (annual turnover circa 
£2. 7m). saeka like nrindad Hota- 
Uars wWi a view to a merger or 
part sale but continued Involve- 
ment S derirad, Tha akn la to 
create a growing group and 
achiava a future quotation tor Ilia 
Shares to realise tha potential 
value. 

Write Box mi 04. F/aonctmt 
rimes , One Southwark Bridge. 

London SE1 BHL 



LICENSING EXECUTIVES SOCIETY 
The Forum for Technology Transfer 


Axe yaa in any way (evolved wfch 

bade secrets, oogyx&a or desert 




g so. ItalicttangBtBCBirres Society Bderin sod hdsad (LBS) invites 
yotnojofa tfacddxitmrionss pe ople woddwMec Pnent ly profiting by 
wcpihardap of titis uaiqae o^Hiiiatia p. 


Share their special Tirn a sfng ts oe k as and oo o r Mera hle 1 mb4kb 
rvn i wfwife jnsllsBaorsof in i tBrrfnilptnpnriy . 

IBwMftgaridpadWtoi— afrga 10M» Ihcsobjcd 
fscuaason willbe: 


THE OUTLOOK PGR HEALTH CARE 1KHNSJNGIN EUROPE 

The meedng will take plaoe a tbs Royal Overseas LcsgoB, Park Place, 
LoadaaSWLcoancadng edfrahredi at 12 noon, the meeting to salt at 
2.00pea . ThMjisnodwig e fardi einnrting: titchr ac K cfaargc wfllbe 
£2450 per person. 

r or far th er info rm a t i on a boto l id s meeting wad 10 obtain a fitHcolonr 
hrochum gjvaeg jnf nrmsri o n about LES aod s mc aib e r i h y mpplirari on 


Teh 01-397 3141 
The 919612 
Frer 01-397 5744 


Secretory: DrRCCsw 

c to Borax Research Ltd 
Cox Lane 


Surrey KT9 1ST 


ixjurry 




SOUGHT 

New release of 
pioneering computer 
system with, 
impressive, 
tip-of-iceberg client 
base £100,000+ + 
required immediately 
to exploit proven 
potentiaL 

. Write Box F9754, 
Financial Time*, One 
Southwark Bridge, 
London SE1 9HL 


t . • f ■ ! • i . T 


Oam ganySegd ary 

Software 




PLANT AND MACHINERY 


FORKLIFTS RACKING SHELVING ' f T * ' 

YEAR 8 CLEARANCE SALE - STARTS TOMORROW 

1 Mffllon A cf paDet Racking, 10.000 Tom of Shdviog. » FotUfis ’ 
ThefeM« baDdregs fid of racking, sbdringaikl feckflfis mut bednsted^' 
7IU»0 Sq Ft, SUMO Sq Ft. 3 Acre Yard 
SO Po d i M . 1 Ion to 25 con - AU must n - New stocks eriMog 
Typiol cfcareoos item • 25 Too Oddoade^ Good working onto • to dear 
£7,500.00 - ^ 

20 I an ti ng BamnB Veadt Trnoks, Sewxd BT RfitaXro - PedeSriae and 
Reach Trucks. Several. Hmniot Sidrioadas 
Sttorire yoosdf wtih a cheap boy nowl 

- ' . Contact us on 6027) 300456 (20 fioes). 

AMc logellher Trim ftwnoo- PaMFaym- Tatty T iunBiuou , OH. Ti Belirilffoii, 

Rass Asbaxlea or John Ingrea at 

NeneGrenp Flc, Nenc Hooac, Drayton Way, DAVENTRY. Northanb, 
NNI15EA. - 1 



Of 


Ibe above 


TECHNOLOGY 


CLASBIFIEU 



EQ UITY A GENERAL FINANCE (RENTALS) 
LIMITED (IN RECEIVERSHIP) 

EQUITY & GE NERA L FINANCE LIMITED 
(IN RECEIVERSHIP) 

The receiver ofifere for sale the 


the contract mreJease portfobt 
companies. - 

The leases comprise: 

* Approximately 800 motor vehicles on 
contract hire 

w Approxnnately 1 IS vehicles on contract 
hire to local authorities 
In addition there is a finance lease book 
with a fixture Income stream of £lm ' 
available for sale. 

Fbr Anther details please contact: ' 

John Wheatley, Receiver. 


Peat Marvyick Corporate Recovery 


mm 


m 


TECHIYOLOGY 


CLA5BIFIEO 


\ Quality men’s clothing 

| (London) 

* ta Designer and importer 

j ■ ta Leading brand names 
2 ► Well established network of agents 

J ' ►Over 1400accounts, mBlnly Indepondentsand 
■* ■ sports shops 

^ ► 1989/90 forecast turnover £4 million 

^ ► Profitable 

J Potential purchasers please write to Tim Lyle at 
^ Acre House. 69-76 Long Acre, London, WC2E 9JW 


FISHER 


The acquisition and disposal specialists 

A member of FJMBRA 






































. Conventional vnsdora s^s you carft have a hi^ peribrinance 
luxury car below the 2 Hire “break-pointf.. 

The I40bhpRenaifit25TXIbeg5to^ ■■ 

simply redesigned the engine. 

Vfe increased the number of valves (to three per cylinder) 
thereby increasing the power. 

And as three valves per cylinder produces.* higher torque than 
the more (XJjwentionai lw or fom; expect a smooth acceleration with 


0-62 in just 9l5 seconds. As fest-as a 2.5 litre 6 cylinder fuel injected 
BMW And what if you didn’t want a manual gearbox, would you 
automatically expect to lose performance? 

Not so. The TXI automatic has a new 4-speed gearbox. 

Its electronically controlled hydraulic transmission ensures 
the optimum fuel efficiency and improves power response when 
you put your foot dcwu 

At the touch of a button performance and economy modes let 


you decide just how last or frugal you make your departure. 

But if you think this is just a fast car stop right there. 

Bosch ABS anti-lock brakes are fitted as standard (stopping you 
fester and safer). While Anti-plunge prevents the car from diving 
under hard braking (reducing stress on the car and the driver). 
And the cost of all this technology? ///fa THERE'S more I 
Only S16, 995*. After afi nobody ever UFE WITH 

made a fortune by spending one. v W KENAHIX 1 


The nafrw^ IS k* th# OT3to£Z3^toth«*«arara V62SJA*to*^AI merit* 

■nniwravAMftHt—Bg^PiitrpccYTP.. rT'infrTmrnn—iiiHUff ruliiiiwiii 




a few will maKe a departure. 


/•’ft 

.A ■■ 
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FT LAW REPORTS 















IF 


Pension surplus can go to employers 


General Motors 
Gist-Brocade* 

Grace Industrial Chemicals 

Hnnakcn 

Berman HOW 

Hewlett-Packard 

Hoffman-La Bodw 

Homywdl 




H3 

Indero 

INI 

Un Hollar 
KF Group 
Koae 


LEGOGtoap 

MacadH * Hmot 
M cGraw-Hill 


National Wfrtndmttr Bank 
NCC Nordic Const. 

Norte 

NeotI6 

Nokia 

Noatnra Se cniitW 
Norsk Hydro 
No r t her n l al aoom 
Partek 

Petrolooe do Vkmsaoln 

PfaiHpo 

niUngton 

Krombudbank 

S.7ELFX 

Saadi Bask Industries 

Schneider 

SGS 

Shell 

Singapore AirUnea 


H ffl) c ornMncs the strengths of IMI 
and IMEDE, two of Europe's most presti- 
gious management schools. Onr unique 
heritage steams from 70 years of close part- 
nership with business around the world. 

In fact, over 90 companies from 26 coun- 
tries participate actively in the develop- 
ment of IMD — either as Business Associa- 
tes or Sponsors. They provide impetos and 
reality to our integrated and practice- 
oriented learning methods. And contri- 


bute towards enhancing the relevance of 
management education. 

In return, companies enjoy priority 
access to private management education pro- 
grams, research projects, seminars and 
workalH^^aswellasocberresomx^soflMDL 

This continuous feedback and ex- 
change of experience are. fundamental to 
the renewal of IMD’s vision, that of being 
the world's foremost international man- 
agement institute today. And tomorrow: 


S-E Bankoa 
SKF 

Sober Brothora 
Swim Book Corn. 
Smu Volkahonk 
Smnndr 

Telecom Klrrann 
TetraPak 
Tho ACER Group 
The Gran 

Union Bonk of Swi 
Vtlmd 
Volluwmjrou 
Vebo 

Zurich , m*— — 



WTIHUTNRAl 


A New School of Thought 


of <wmr bwie hor e write or coH Mmia-DpnmiMmo Calcin, or Anite Bep pq d, Boom 301, 
nstitntc for Management Development (IMDk P.O. Bine 915, 1001 TanwiMe. Switzerland. 
TfeL: +4-4121 6380111 Ax: ++ 41 21 266725. Tlx: 455871 



COUNTRY 
CLUB HOTELS. 
WHERE BUSINESS 
IS A PLEASURE. 

Nothing relaxes you better for 
business than the qualities of a Country 
Chib Hotel. 

Each venue's flexible conference 
facilities are set in beautiful landscaped 
grounds which play host to the 
impeccable leisure amenities of our 
Country Clubs and unrivalled 18 hole 
golf courses. 

And while the facihties are out of the 
ordinary the hotels themselves are not 
out of the way, strategically located 
only minutes from motorway junctions. 

From a fun scale residential 
conference or company golf day to a 
board meeting our expertise can be 
tailored to your needs. 



453 Redwood House, Beggar Bush Lam, Faiiand, Bristol BS8 3TG. 
Tet Bristol (0272) 394000 
■fetac 449344 Fac (0272 394289. 



DAVIS AND ANOTHER v 
R ICHARDS & WALUNGTON 
INDUSTRIES LTD AND OTH- 
ERS 

Chancery Division: 

Mr Justice Scott 
March 2 1990 

SURPLUS funds in a termi- 
nated occupational pension 
scheme are held on resulting . 
trust for tire contributor, in 
the absence off expressed or 
Implied contr a r y intention. 
Accordingly, whore employers’ 
obligations were to top up 
employees’ enni rm ■tunny find 

contributions to the extent 
necessary to maintain bene- 
fits, surplus derived from 
employers* overpayments is 
returnable to them if there 
Was DO Intentfo n to ^bIuJb 
resulting trust. Surplus 
derived from employees* con- 
tributions is ret r et ur na bl e to 
employees if inipracticahllity 
or legislative requirements 
indicate an Intention to 
exclude resulting trust; and 
surplus derived from funds 
transferred from other 
schemes goes to the Crown as 
bona vacantia tf draxmstances 
and documentation show an 
intention to patent by 

contributors. 

Mr Justice Scott so stated, hav- 
ing hwiti that a definitive trust 
deed and the rules of a pension 
scheme for employees of Rich- 
ards & WaUngton Industries 
Ltd (Industries) and associated 
companies were valid, and that 
the trustees had power under 
ti>e rules to pay surplus to con- 
tributing employers on termi- 

U ftHttn of tho HfthowiA. 

HtS Lordship said that Indus- 
tries was the parent of a group 
of 50 plant hire companies. 

In 1975 a contribu to ry pen- 
sion ■rfwwwa for g yp np employ- 
ees was irai i biteri by interim 
trust deed. By danse 5a the 
associated companies were to 
execute a definitive trust deed, 
and rules were to be made by 
Industrial with their a p proval. 

Industries acquired other 
companies. Their pension 
flxnds were transferred to the 
trustees of the . schema. 

In 1900 the group ran into 
trading difficulties. On July 1 
1981 receivers and managers of 
Industries and a number of 
subsidiaries were appointed. 

The scheme was formally 
terminate d as from August 1 
1982. On August 6 a definitive 
trust deed purporting to bring 
rules into effect was executed. 

The rules dealt with the ctm- 
sequences of termination. They 


empowered the trustees to 
falC pMfijp pwnaton hmurfita out 
of surphis. if any, and author- 
ised thsm to repay any balance 
of surplus to employers who 
had contributed to the scheme. 

R was estimated there would 
- he £3m surplus. The trustees 
sought the assistance of the 
court as to how it should be 
dealt with. The first question 
was whether -the definitive 
deed was vaUd: 

On tiie true construction of 
flw Inte ri m trust riwuti m ud in 
the events whidh happened, 
execution, of the definitive deed 
on Augusts 1982 was e ffe ct ive . 

K. contrary to the courts 
opinion, the definitive deed 
was not valid the second ques- 
tion was whether the court 
could execute an executory 

trust and bring «iftaMi> Milan 
into effect The executory trust 
In clause 5a of the interim 
trust deed could not be exe- 
cuted by the court unless the 
proposed rules were approved 
by the subsidiary c om p anies . 
On tiie evidence me rules were 
made with their approval. Had 
it been necessary the court 
would have executed the exec- 
utory trust by ordering that 
rules corresponding to those 
sche duled t o jthe dee d be 
brought into effect. The court 
could not have dispensed with 
the approv al . 

The third question was 
whether surplus devolved by 
way of resulting trust S only 
arose if the definitive deed was 
ineffective and its inefficacy 
could not be remedied by exe- 
cution of the otoaituny trust 

Mr nwariee for the Crown, 
arguing for bqna vacantia, 
suggested that pension rights 
were contractual rather man 
aq uitahHe. 

The contractual origin of 
rights under a pension scheme, 
though relevant to the ques- 
tion whether a resulting trust 
applied to surplus, was not 
conclusive. In Jbnes v Wil- 
liams, un reported March 15 
1988, Mr Justice Knox said that 
where a trust deed was sDent 
as to the destination of surplus 
“the law will supply a resett- 
ing trust 1A favour of the pnfc 
vider of the funds.* 

The court agreed, with the 


m a trust deed need not be 
express. Assaulting trust could 
be excluded by express pn>v£- 
sian or by implication. If a con- 
tributor intended that a result- 
ing trust should not apply, it 
would not be right forme law 

to flint In te n H i wi 

The' present fond was fed 
from employees’ contributions. 


. transfers from other pension 
schemes, and employers' con- 
tributions. It was logical to 
treat the scheme as funded 
first by employees' contribu- 
tions and transferred funds, 
and only secondarily by 
onployers' contrib utions; and 
correspondingly to treat sur- 
plus as provided first by 
employers’ contributions, and 
only secondarily by employees* 
c o nt ri bu tions and transferred 

fnnrig 

7 It was possible, though 
unfikely, that employees’ con- 
tributions ivnfl transferred 
hinds would have been suffi- 
cient to provide benefits in full 
and have left surplus. That 

gor plnn ahnnlri be tegf t lflwd as . 

derived from employees’ con- 
tributions miJ transferred 
funds. .The balance should be 
regarded as derived from 
employers’ contributions. 

The likely situation was that 
contribution was required from 
employers. In flwt event the 
whole surplus should be 
regarded as derived from 
employers’ co n trib u tions. 

That conclusion accorded 
with logic and equity. 

*nm nytnariri witenlntta nw nn 

which employers' contrfbn-. 
tlons were based were them- 
selves based on assumptions. 
Termination of the scheme 
invalidated the assumptions. 
The employers had made pay- 
ments <wc«MMHri C the amount 
liacpj Mji r y to discharge their 
oMjgatkm to fimdtoeoehefits. 

There was a well-established 
equity that enabled accounts 
drawn up under mistake to be 
reopened. Here there was no 
mistake when contributions . 
were assessed and paid. But 
subsequent events having 
invalidated some of the 
Maap wi ptimm . under lyin g ’ the 
calculations, the case was' 
strongly analogous to that of 
an account dr a wn op under a 
mtatefrA Equity should treat 
the employers as entitled to 
claim surplus, a* so much cf it 
as was derived from overpay - ’ 
meats. . 

On the other hand, dream- 
stances notnted to the exclu- 
sion of resulting trust in 
f a vour of employees. Employ- 
ees contributed in return for 
specific benefits. The value of 
those benefits would be. differ- 
ent for each employee, depend- 
ing 6n how long b& served, and 
how old he was when he joined 
and when he left. A resulting 
trust could not work as 
between employees inter sc. 
Equity should not impute to 
employees an intention that 
would lead to an unwo r ka ble 


remit- The scheme was estab- 
lished to take advantage of tax 
'and social security legislation 
relevant to an exempt 
approved scheme and a .cm-, 
traded <rat sdiane. The feto- 
iattve requirements placed a 
waTimnwi on the TimmHal 
return to which each employee 
•would become entitled. They 
prevented imputing to employ- 
ees an intention that surplus 
should be returned to than. 

There was therefore no 
resulting trust for employees. 

1 finally, there were the trans- 
ferred funds. The intention 
appeared sufficiently from the 
documents by which the trans- 
fers were effected, and from 
surrounding circumstances, 
that the trustees of the trans- 
ferred schemes divested tfaem- 
. selves once and for all of the 

flptmiftirr ed funds. 

For the reasons already 
given there could be no result- 
ing trust in the employees’ 
favour. So far as the employers 
woe concerned, they were not 
all in* the same position ois-a- 
ofr the transferred funds. Some 
of the schemes expressly 
excluded any refund to emptoy- 
ers. As to the others, it was 
possible to regard the trans- 
ferred fonds as subject to some 
contingent resulting trust In 
favour of employers, but it 
would be virtually Impossible 
how to identify surplus. 

It was reasonable in the ’dr- 
cumstances to regard contribu- 
tors to transferred funds as 
intending that they should vest 
,in the scheme trustees to the 

antim mBlmrinm of any riahn 

under the transferor Btema 
Again, equity should not 
Impute to the parties an 
imricacticaMe and unworkable 
intention. Accordingly any 
part of the surplus derived 
from employees’ co n trib uti ons 
or transferred funds devolved 
ee bond vacantia. 

Subject thereto the Burphu 
was held on trust for the 
emnloyer contributors. 

For the scheme trustees: SSr WU- 
Eam Goodhart QC (Wragge & 
Co). 

For Industries and a subsid- 
iary: Hkje I JhgK&Jones QC and 
. John Stephe ns tfC ® Word Chance) 
For ike t r u stee s of the trans- 
ferred assets: James Damtstqn ■ 
(Theodore Goddard) . 

For the employees: Timothy 
Uayd QC and Edsabeth Ooey 
(Martbtea u Johnson) 

For Ae Ovum: Arthur Charles 
(Treas u ry Solicitor) 

Rachel Davies 

Barrister 
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'If" ~W Tlth the Venice Biennale 
m/m/ coming roimdagain at 
lr m/ tteend tftbisnoQth ai 
r r which Britain hr to he 
represented by- the Anglo-Indian 
sculptor, Antaih Kapoor, it is a nii*» 
coincidence that a' new exhibition 
should recall the Rjron»i» erf 1988, at 
which another young sculptor, 
similarly London-baaed . and 
expatriate, distinguished hifn»»Tf — 
albeit in the pavilion at his native 
country, Israel. Zadok Ben-Dayid now 
fills the Beniamin Rhodes Gallery (4 
New Burlington Place Wl: unta June 
2) with his latest work, one large 
tableau and several simpler totems. 

He occupies that ambiguous area 
between symbolism ami surrealism, 
using cut-out figures, and silhouettes 
as much to people his peculiar' 
graphic theatre as to assert any sort 
of formal sculptural presence. The 
largest work hire, “The Logic erf the 
Miracle" celebrates "both, aspects, a 
huge terra-cotta coloured cylinder, 
with a conical hat and a tube in its 
side, stands in the corner of the 
gallery Hke. a monstrous old-fashioned 
magic lantern, projecting two long 
metal rays across each other across 
the gallery, trapping the silhouette of 
a running man between thwn, large 
and the right way up at a distance, 
tiny and invested dose to. 

It is an odd, awkward, and 
theatrical piece, impressive enough in 
Itself but more literary, perhaps, ftm 
truly sculptural. The three totems 
downstairs, by contrast, are 
manifestly sculptural and 
dramatically successful as such. They 
could hardly • be simpler, flat 
configurations of twisted wrought 


Iron, each set into its soBd plinth and 
presented to propose to the 
imagination & three-dimensional 
' image, of quite extraordinary activity. 

. Neil Jeffries, whose new wort; is at 
. Flowers East (199 Richmond Road E8: 
mtfl May 27) is a sculptor of less 
apparent ambiguity but no leas 
intrigidng. He too is a surrealist, his 
work theatrical : in its way and 
" fi gurativ e, though more obviously so 
and with no symbolic undertow. He 
: works. 'in 'reHeC usually on a small 
scale,' making complex tableaux in - 
sheet metal, cut, fouled, rivetted and 
tbieu painted The image is the human 
figure, , young, male, 'more or less 
nude, which he presents In any 
nmhberef intimate occasions, most of 
them rather rude but, by some 
natural Charm and wit, entirely 
inoflfensive- 

In this latest work, Jeffries makes 
greater formal. play with his subject, 
slicing, separating « pd abstracting the 
elements, simplifying and 
generalising the space his figures 
occupy. The handling of the material 
is dec^tively aisaal, as though just 
pinched arid squeezed into 
approximate -shape to serve the 
purpose. In tact Jeffries is a fine 
craftsman with a wonderful formal 
vocabular y at his command, end the 
wit to exploit it. Charm Is always a 
bonus. Funny .as it Is, the work grows 
fuqnier and more int ri g uin g under 
scrutiny, not so much for its simple 
imagery, as for what it is.and the way 
ft is done. True wit, as ever, hes in the 
language. ■ . 

This is a sad moment for the British 
art world. Peter Fuller, my opposite 



The Life of Galileo 


CONTACT THEATRE, MANCHESTER 


Magnetic Fields HE, n, I by Zadok Ben-David, 1990 


number on the Sunday Telegraph, 
was Wiled on the M4 last Saturday in 
a crash his wife rod their young son 
survived. Hie was 42. We had known 
each other for some 20 years and even 
been colleagues for a while on the 
now defunct magazine. Art & Artists, 
Peter just down from Cambridge. Our 
paths continued to cross down the 
years and aMigort I cannot say be 
was a close friendThis was always a 
serious critical voice, to be heard out 
with a real if sometimes inftiriated 
respect. 

Ever the controversialist, riding his 
polemic of the moment with gleeful 
enthusiasm, he was not always 
inclined to recognise the closeness of 
his position to others nor even that 
they might be trovellfogto the same 
direction. On occasion he would even 
change direction himnnlf with an 


alarming suddenness, or even horses, 
come to that But consistent as he 
was in his inconsistency, he was 
always sincere in his commitment of 
the moment whether, as it once was, 
to Marx, Psychoanalysis and the 
critical credo of John Berger, or, as 
latterly, to Buskin, Spirituality of 
Content and the figure painters of the 
School of London. 

That he made professional enemies 
so readily was a function of his 
commitment. Even so. he positively 
cherished his vendettas, polishing 
than regularly, still hard at it in his 
last published column. “I wonder why 
X won’t speak to me," he would say, 
grinning broadly: “it must be 
something I’ve said." He was like this, 
I realise now, not out of any deep 
malevolence but out of an irresistible 
mischief in his soul to provoke and 


Patmos 

DEUTSCHES MUSEUM, MUNICH 


The “Mflnchener Biennale” is 
Harm Werner Henze’s splendid 
showcase for other, younger 
theatre-composers, sponsored 
generously by the city of 
Munich and g ptehpotor MQn- 
cten,- and its second season 
began, last week. (In 1988 the 
TumagQ/Bexkoff Greek, soon, to 
be staged by the ENO, was the 
great success of the first one.) 
Its only equivalent would be 
the St. Louis festival of new 
operas, which probably plays 
safer. 

The Rtomato was certainly 
not playing safe when it 
decided to co-produce Wolf: 
gang von Schweinitz's three- 
hours-plus “azione musicals, “ 
Patmos, with the Kassel Staat- 
sthe ate r. On Saturday the pie* 

mWn » had a «termy reception 
which was itself horribly ^ 
nating: this foreign critic, for . 
one, fell like a reluctant party 
to a pafaflii family confronta- 
tion. 

The composer Schweinltz, 
now 97, studied both in Ham- 
burg and in America, and for a 
time with Ligeti. He wrote 
large orchestral pieces in the 
late 1970s, and men an inti- 
mate song-cycle of nerve-end 
refinement, his op. 20 Papier 
steme. From 1981 to '83 he 
worked at his Messe op. 21, a 
large-scale setting of the 
canonical Mass which omits 
just one line from the Credo: 
“Et imam sanctam catholicam 
et apostoUcam Ecdesiam” - 
M G believe in) one holy, catho- 
lic and apostohe Church." It is 
at once a highly organised . 
musical edifice and an 
anguished, dramatic re-exami- 
nation of what the text pro- 
fesses, composed by someone 
who sees a modem Apocalypse 
over all our shoulders. (There 
is an imp re ssiv e CD recording, 
Wergo 60504-50.) 

After drawing breath fax four 
smaller works, Schwelnitz 


spent 1986-89 on Patmos, his 
op. 26. Naturally enough; for it 
is a rendition of the entire 
Book of Revelations according 
to SL John (set in Luther's 
translation, as in .this perfor- 
mance; but also in the King 
James verabmX and “adjusted” 
by David Sattkrfor theatrical 
delivery. The rule of Johannes 
is doubled by tmor andbari- 
tone; other passages go to an 
“Angelus antlquus" and 
“Angetas navis" (soprano and 
contralto) and “X” (Christ) 
with other sohdsts,two female 
trios, a male quartet and cho- 
ruses of women «i<l children, 
and room ^ is specifically mada 
for danceepisodes too. 

The whole conception pre- 
supposes some form of stage- 
representation, f .. unlike. 
Sfifogelhltf aJkgssc, Jbut i$'pre- v 
Scribes noticing in : particular. 
The apocalyptic text, lucidly 
set (the orchestra is forceful- 
bat chamber-sized), is meant to 
speak .for itself; what’s 
required is simply that the visi- 
ble, “aztane” should emb o d y its 
sense with the maximum 
AffekL This is where the pro- 
ducer Ruth Berghaus comas in. 
At premibre-end the final bows 
by composer and performers 
won ferven tly applauded; but 
when Miss Be rghau s appeared 
there was a sustained, virulent 
outbreak c# booing: I may have 
been in thinking that 

it came from particular parts 
of the haQ, ana that most of 
the angry Bavarian voices 
were young ones. 

The aimufthe Berghaus ver- 
sion revealed itself only little 
by little. It was enacted in 
Thma Dieter SchaaTs redress- 
ing of the large Kangress-Saal 
in the Deutsches Museum. The 
central portion of the audience 
was a c c wm r wffetpd on bleach- 
ers (agonisingly uncomfort- 
able) in the mfc&fie of the ball, 
itself divided by the raw 
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Scene freon ‘Patmos,’ Wolfgang von Schwelnitz’ new work based on the Book of Revelations 


remains of a concrete Wall at 
either side, and overlooked by 
a modem watch-tower at the 
right; the stage itself; with a 
slot for the orchestra at the 
rear, featured a dozen low, 
symmetrical pits, Uke hygienic 
baths in some 19th-century 
Institution - or Hockney’s 
asylum for the Glyndebourne 
Rake's Progress. 

The ifisasters in the first half 
of the Revelations were enunci- 
ated by the soloists in leathery 
black-and-white, all but the 
Johannes-pair in TnUitawt style 
- even the valkyiie-esque 
Angela. Only the dancers (the 
Wife, the Iamb of God, the 
Dragon) wen in lurid Lurex 
hues, and the anxious chorus 
of women who stepped fo. and 


ARTS GUIDE 


out of the pools mimed plain, 
simple housewives. For the 
second hall, when everybody 
appeared in black blindfolds, 
one pool acquired a swim-bath 
ladder and another a sbower- 
pipe. 

Once the children had come 
on blindfolded to cope with 
soupoanisters and to dig duti- 
fully with spades, the shower- 
head spewed out a white gas 
and they subsided, each still 
gripping a dead hand. At the 
end - the exaction of the New 
Jerusalem, which for Schweln- 
itz is a “falsche Utopia" — the 
triumphant adult choristers 
adorned the pretty creatures 
with prefabricated haloes and 
pious satisfaction. They were 
nevertheless quite dead, 


OPERA AND BALLET 


Royal Qpem, Covent Garden: 

trt flmwintoh, In MMmipI 

Hampe’s staging (borrowed from 
the Salzburg Festival), Is the 
latest London vehicle far Agnes 
Baltsa. The conductor is Carlo 
Eteri (240 1060- 
Entfish National Opera, OoH- 
aeum: The return or Thm Mar- 
riage of Figaro, in Jonathan 
Mater's much-revived prodno- 
tton. The conductor ta Michael 
Lloyd. Ariadne is eraccd by the 
fonnjdaMeatgaanoBof Anne 
Evans (Ariadne) and Rita CuHls 


Teatxo oHa Seals. The ghost of 
fiaiiiw has finally been laid to 
rest with an excellent rendering 
of La Travtata conducted by Ric- 
cardoMutL AlaoA BSdsummer 
NighPs Dream danced by the 
Scala Ballet Company with Rob- 
ert de Warren’s choreography 
and sets and costumes by Nadine 
BayHs (8053-26). 


though the music had devel- 
oped from broad rhetorical 
paragraphs into sardonic neo- 
Baroque or even neo-Renala- 
sance formal numbers, ever 
more consonant and comfort- 
ably reassuring. 

I thought that Berghaus 
judged the drift of the work 
precisely, but also that her 
teeming stage-details - 
intended, in the “epic theatr e* 
style, not to illustrate the seme 
but to match it in parallel - 
were often too potent a distrac- 
tion from the toughly concise 
music. Schwelnitz has 
achieved remarkable things 
here: not only translucent and 
tellingly original harmony 
within a aerialist Idiom, but 
memorably singable lines, rare 


Emma Materaa. BaBet de Espana 
de Paco Romero and Lydia Aao- 
pardi (Son, Man). TeatroAIbetite 
(5220200). 


indeed these days. 

That much was rendered 
vital by the heroic Jo hannes - 
pair. Guy Renard a nd William 
Oberholtzer. and bv Lana Cut 
mer-Schellbach and Regina 
Mauri as the dauntless An ge ls. 
Though the conductor Adam 
Fischer's intentions were 
sound, his overtaxed Kassel 
strings were blotchy - espe- 
cially in rhythmic attack. It 
may have been that the booers 
were baffled and enraged by 
what struck them as preten- 
tious opacity; but one guessed 
that they understood all too 
well what Berghaus, at least, 
was an about 

David Murray 


stimulate, to make a stir. Well, ha 
certainly stirred up art criticism 
enough to make it newsworthy 
beyond its own narrow world, and 
hfrnBAif a celebrity in his own sort 

However, his editorship erf Modem 
Painters, the quarterly art magazine 
he founded two years ago to defend 
nnrt celebrate the true Ruskinian 
virtues against the snares and 
delusions of modernism, had given 
him the opportunity to address a 
broader scope, and it seemed he was 
at last devrioping the true editor’s 
faculty for critical detachment, less 
the constant protagonist himself; 
more the active ring-master. His 
magavhw, more even than his many 
books and copious published 
criticism, is his achievement and 

moiwnrial 


The individual and society, 
authority and conscience, 
knowledge and tower - ingre- 
dients for a heady cocktail not 
to say a terrorist bomb. Bridget 
Larmour launches her regime 
as Artistic Director of Man- 
chester’s Contact Theatre, 
hosted by the university com- 
plex off Oxford Road, with a 
boldly ambitious crack at 
Brecht’s socio-political epic. 
Surprisingly in this intimate 
space, the broad strokes come 
off best notably a carnival, red 
lights sending rays upwards 
from beneath the stage, 
m asked figures s curryi ng and 
bustling to the glow of paper 
lanterns: the cast of 12 (11 act- 
ors, one musician). luxuriously 
large for most theatres these 
days, fully deployed. 

Where the production sags is 
at the centre. Charles Laugh- 
ton played G alile o in America 
and nia blend of coarse sensu- 
ality and vulnerable, visionary 
sensitivity would have been 
ideaL Jospeh Mydell, a great 
success here in + Master Har- 
old and the Boys +, is a careful 
and dignified Galileo of 
restricted emotional range. At 
bis most unbuttoned he is 
merely casual; at his most 
committed he is cold. It comes 
as a shock to realise that he is 
meant to be sleeping with his 
housekeeper (the sturdy Chris- 
tine Absalom). "He celebrates 
physical pleasures more than 
any man I’ve ever met,” says 
Cardinal Barberini, so unding 
no more convinced than I was 
at the spectacle of this primly 
restrained 

A HhaiTm; here is the 
physicist and astronomer that 
serf the world - literally - 
spinning. And here are argu- 
ments about the danger to 
humanity of wnttmitmi scien- 
tific research that are as fright- 
eningly relevant now as half a 
century ago. The reading is 
without intensity or passion. 


Perhaps Mr Mydell’s faintly 
New World tone as he spoke of 
Uoo problems, poo strategies” 
could have been accentuated; 
then we might have had more 
of an impression of an inter- 
loper, an iconoclast taking old 
assumptions by the ears. 

As it is, we lose not only a 
sense of the scientist's great- 
ness bnt also the human 
being's frailty. The stubborn 
sacrifice of his daughter’s hap- 
piness in the cause of principle 
is registered only in the excel- 
lent playing of Rachel Spry, 
who has little to strike sparks 
off. Otherwise there are prom- 
ising moments played out 
against Kendra ullyart's 
design - a slanted round plat- 
form encircled by a tilting 
ramp, its wooden panels per- 
haps more northern in mood 
than Venetian or Florentine. 
Chris Blanks’ song-settings axe 
just right - declamatory, tune- 
ful, a hint of period archaism 
- and put over with neat 
mnsicality by the cast Fetor 
Nicholas’ friendly Cardinal 

Wollwrmrn iinii U /Wmy Krupitt- 

ski’s Inquisitor, sweeping men- 
acingly across the stage, his 
skirts hrfii high like an embat- 
tled galleon in full rail, are stri- 
king. Poor Simeon Defoe has to 
play an 11-year-old (real 
Brechtian alienation here) who 
grows to radical young man- 
hood, and doesn’t avoid the 
trap of sounding like Dave 
Spart ms Spry’s sweetly loyal 
Virginia is a find, able to play 
the violin dike Mr Nicholas) in 
the interludes and summon up 
a raucous ballad-style for the 
satirical carnival scene. She 
comes to Manchester after 
stints In Perth and Crewe; a 
heartening reminder that Brit- 
ish provincial theatre is 
healthy, creative and fighting 
back. 

Martin Hoyle 



Maria Magdalena 

THE OATH THEATRE CLUB 

Written in 2844 and drenched tlon of fern! 
in the German Romanticism of the end of tl 
that era, Fridrich Hebbel’s they became 
+ Maria Magdalena-*-, which (Robot Jeze! 
now is reaching the British after his wifi 
stage for the first time, is people fetchi 
impressively modem in several shouting, me 
ways. It’s a domestic drama face, “Then 
about a devoted daughter That’s the 
rejected by the man she loves. Moments lat 
made pregnant by the fiance his daughter 
she doesn't love, and obliged to solemn oat] 
personal misery by her father's mother’s h 
sense of family humiliation. It largely hat 
is also full of melodrama, but it driven by si 
keeps showing how futile and self-pity and 
inlqflaced them metodr amaHra may Well be 1 

are. all; and Jen 

Ifalrrihn EdWBfdS, who h*m booming jn«a 

dh-prted and Hwrigtwd thin Hate ..point tippet 

production, has updated it to Maria Motet 
the recent American South. He To some t 
has also adapted Sarah enoe, guffaw! 
Somekh’s translation to thi« their sophist 
end. But a plot that involves recovered. Oi 
deaths by shock, by duel and words woe * 
by suicide proves hard to take another drinl 
when the heroine begins to a- a perilous hi 
pony tail and her father ends pub theatre 
in dungarees. 1 found myself dred minutes 
transferring it, even as 1 The play’s t 
watched, back to the Germany marts were i 
of Hebbel's day. The play’s lan- by this mode 
guage - sometimes left very The cast 
19th-century, as in “Unfortu- coached by J 
nate giri, at last I understand their Americ 
you” - is often intensely the play was 
Romantic. Single speeches con- many other ir 
tain as significant imag- Jezek is too 
ery and metaphor - the gold and his fore 
buckle on one man’s belt, the applied; Laui 
tear in another man's eye, the showing how 
moon drowned in clouds, the of her incon 
candle on the table, bread In underplays ] 
the cupboard, a mote in the Marie Stuttn, 
ground - as a whole Schubert and Ciaran 
song-cycle. much of othe 

The same period flavour is play I hope ti 
true of parts of the plot. This other onmmtir 
staging zips so speedily .. , 

through the sudden accumnla- AKastai 


tlon of family disasters near 
the end of the first scene that 
they became ludicrous. Anton 
(Robert Jezek), mere seconds 
after his wife's collapse, stops 
people fetching the doctor by 
shouting, mere inches from her 
face, “There’s no need to! 
That’s the look of death!” 
Moments later, he is forcing 
his Amghter Klara to swear a 
solemn oath on her dead 
mother’s hand. Anton, a 
largely hateful character 
driven by self-righteousness, 
self-pity and. self-dramatising 
may well be the hardest role of 
all; and Jezek, stressing his 
booming inamaitivity, at thin 
. point tipped the play into 
Afarftj Mdrten terrain. 

To some of Friday's audi- 
ence, guffawing loudly to show 
their sophistication, it never 
recovered. One character's last 
words were “will I never have 
another drink in this world? 
a perilous Une to speak in a 
pub theatre after some hun- 
dred minutes with no interval. 
The play's truly modern ele- 
ments were in fact submerged 
by this modern setting. 

The cast had been well 
coached by Jeff Crockett into 
their American accents. But 
the play was held back by too 
many other incidental features. 
Jezek is too young for Anton 
and his force too externally 
applied; Laura Eddy, rightly 
showing how Klara is a victim 
of her inconsiderate family, 
underplays her martyrdom. 
Marie Stuttn, Robert Bowman, 
and Ciaran McIntyre made 
much of other rotes. This is a 
play I hope to re-encounter in 
otter conditions. 

Alastair Macaulay 


April 27-May 3 Mirella Freni 


BerUn 


Opera. Janacek’a Sndte Makr 
ropulos has fine interpretations 
by Karan A r m s t ron g in the title 
rote. Die ZauberflSte is sons by 
KKle Hobrath, Lucy Peacock aod 
Christian Boesch. A Stravinsky 
ballet evening has choreography 


mattces also of David Pomrtney's 
startling, a nd o n the w hole, very 
impressive new p tMludk iu of 

Verdi* Macbeth (836 3161). 


Bastille Opaa. The newly inan- 
gnrated ce mlmvaal al opera 
house presents Janacek’s mysti- 
cal giatia Kabanova in which 

sensuous love Is followed by 
remorse and guftt and a final 
tragedy (40011616). - 
Paris Opera. Swan Lake in 
NureyeVs choreography after 

Petipa and Jvanov with the Paris 
Opera Orchestra conducted by 

TteiHrt (Wwimnn mm* Mw-hq] 
Queval (47425371). 

Th£ittredete VQle. Carolyn Cari- 
son’g LightAs followed by the 
Swedish ballet Cunberg with 
Mats Ek presenting OommeAnd- 

OtmeaoAVUuxErifimts 

(42742277). 

Optra Comtqne. Jemne BaDet 
de France presents St SkTu N’e- 
tab Pas La. Aaotopa fonmu ice 
in Bnml AgatS'fi choreography 


Twrtro delTOpeza. A lavish 
revival of Marxro Bolognlni’s 1966 
production of Frans Lehar’e 
Marry WUm done for the San 
Carlo in Naples, with new sets 

conducted at the right (fast) 
speed by Daniel Oren. (4BJ7.55) 

Fforenoi 

Teetro Commxale. The SSrd Mag- 

gk) Musicals opens with Pier 


Otu QfKfuzh sung 
Russian, with Italian surtitU 
c ondu cted byMyung-Whim 
Chung 0277928$. 


Teafro Kegio. Massenet's Wordier 
conducted by Gabriel Chmura 
(7936780. 

Madrid 

tot einatto nal Pence Gala. Part 
of Madrid’s 2nd of May festival. 

A selection of International stare 

and gBmpawiwi in a mhrori p wv 
gramme, featuring, among oth* 
era, Maya Plisetskaya, BaBet 
delTeatroLirica National, 


chine. Aida features Olivia 
Stapp, Brnna Bagflcgii. Giorgio 
Lambert and 2ngvar WtaelL 
Jbsco with Pilar Lorengar and 
John Sandor rounds off the 
week. 

Hamburg 

Opera. Romeo and JuUet has 
John NeumeiBr choreography. 
FuteUo is c on ducted by ISOkotaus 
Harnoncourt. Further perfor- 
mances of the successful JfousZs 
Verdamnuds, song in Franch-4r- 
abeikt is expertly conducted by 
BMnriiji HnSrelsar. 

Cologn* 

Opera. Die Wcdkttre is part of 
the new Rina cycle in a co-pro- 

dnetton With the TW awH nrf 

Opera, produced by Kurt Hones. 
Also in repertory: Faust with 

Josef Protachka in the title role 

and JHbnOR lescouf with Barbara 
Daniels. 


Bussell Davies. Further offered 
a Berud Welkl Lieder recital and 
Der Barttkr dor SeMBa. 

Munich 

Opera. Guest appearance of the 

T jncanr, Rfljart Iwlltf MBi pa ny . 
Turartdot fcn Jean Piene-Poo- 
neUe’s production has a first-rate 
cast led by Ghana Dimitrova, 
Seiko Kamegawa, Lando Barto- 
Uni and Laszlo Polgar. 


Haw York 

Metropolitan Opera. Julias 
Rudel conducts John Cox’s pro* 

duettoa of R Barbiere di Shrtgha. 
with Kathleen Battle and Samuel 
Ramey. The season concludes 
with the third Ring Cycle con- 
ducted by James Levme in Otto 
Schenk's production. Opera 
House at Lincoln Center (882 
6000). 

New York City Ballet With a 
repertory stiR heavily steeped 
in Balanchine, the company fee* 
tuns a festival of Jerome Rob- 
bins’s hen**? hi th» middle of 
a season that lasts till July L 
New York Sate Opera House, 
Lincoln Center (870 5S70X 
Paul Taylor Dance Company. 

A month of mired repertory from 
this ejaade and pn pHiw m odern 


Opera. Jean Clauds Rfbort new 
RfaffcyctewattwtthfitoRtesnh 
gotd and will be conducted by 
Bonn's musical director Dffimta 


Tokyo 

Snmne Linke. Scdo performance 
by Iwrilwg Cw wiMi rfaww «n 

Toes. Spiral Hall (405 56S0). 
Matsuyama Ballet Company 
wtfo Yoto Morishite perform 
Swan take. Bunkamuza, Orchard 
Hafi on Ttaur (408 684 Q)l 


FESTIVAL HALL 

The hall was full and the 
welcome both warm and, in all 
honesty, a touch hysterical for 
a much-loved soprano who 
made her debut an unbeliev- 
able 85 years ago. The warmth 
was in every way deserved: 
Freni was in superb voice and 
looked and sounded if anything 
younger than the years she has 
been in the profession. 

Indeed, the youthful fresh- 
ness of her soprano is astound- 
ing, so even, so velvety, so 
effortlessly full in the lower 
register without any recourse 
to “chesty” forcing. The fop is 
as secure as ever, capable of 
both a malting piano above the 
stave and an excitingly 
vibrant, absolutely authentic 
spinto "ping.” Both the seam- 
lesaness of her legato and the 
ideally clear projection of the 
Italian language easily con- 
tained within it put one in 
mmd of her fellow Modenese 
Luciano Pavarotti: if this is a 
school, then one can think of 
any number of singers one 
wishes bad enrolled in it at an 
early stage. Such longevity 
amongst singers is rare indeed 
nowadays, and whatever the 
secrets are one can only pray 
that they will be passed on. 

To the crabby-minded, the 
solos she sang with the Phfl- 
hanmmfa under Giuseppe Sin- 


gel sei tints.” But even in the 
context of a concert she 
brought highly individual 
touches to her singing: the 
overwhelming regret of “dl 
pace e <T amor” at the end of 
“In quelle trine morbide," the 
panic and despair of Mason’s 
death scene, the sense of a 
very personal conversation 
with God in Tosca’s moment of 
truth. TO silence the crabby, 
she gave "Uu bel dl” as an 
encore and through her 
instinctive understanding of 
the text brought Butterfly’s 
narration to vivid life. A great 
artist! 

Apart from heedlessly 
drowning Freni in “Sola, per- 
data, abbandonata" — rod it 
was her we had come to hear, 
not him - Sinopoli’s contribu- 
tions included an insufferably 
mannered and brash account 
of the Form del destmo pre- 
lude, which he capped by con- 
ducting the overture to QuH- 
laume Tell as though it were 
indifferent music, which it 
isn’t. His treatment of Res- 


the Banco Ambrosiano Veneto 
and Crwfiop Finance) might be 
thought short measure: “Visa 
d’arte," the obvious two from 
Manon Lescaut, and Tu die di 


hke the music itself; no better 
than it should be. The concert 
ended with The Fines of Rome 
which, my head ringing with 
Freni, a pressing subsequent 
engagement prevented me 
from staying to hear. Given the 
circumstances, the Philhar- 
monia played welL 


Rodney MOaes 
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There is no unequivocal consensus among Tories on the Prime Minister’s future, reports Philip Stephens 

I t is llpm in one of the elegant T M V? ^ ^ ^ "B _ ® *■* wonM ** best left to Mr Cbra 

lobbies of the Palace of 'Westmin- ■ ■ V ■■ T . ■'w ■ T1 M m Patten, the Environment Secratary, 

ster and a senior member of Mrs fl I I I I ft BIB I fl"^ft B^ ft II II fl B and Mr John Molar, the Chancellor, 

Margaret Thatcher’s Govern- B 1111 ^ Jft. A. B B B B B Mrs Thatcher has detensfaied that she 


Rewards in 
the boardroom 


Are top businessmen overpaid? 
The latest crap of UK company 
annual reports reveals large 
increases m remuneration for 
several chief executives. The 
Increases relate to a period 
when profits were climbing 
sharply, but both the amounts 
- close to Elm. or even more, 
in some cases — and the per- 
centage rises are unwelcome to 
Ministers who are urging wage 
restraint They also raise ques- 
tions about the rationale 


times adjusted so that the 
effects of a downturn in the 
business or the share price are 
cushioned. Some service con- 
tracts are tor too long Of they 
are needed at all. two years 
should be sufficient), leading to 
excessive pay-offs when a 
failed executive leaves the 
company. 


underlying executive rewards, 
and their disclosure, which 
companies, and especially non- 
executive directors and institu- 
tional Investors, need to 
address . 

Some of the pressure for 
higher pay comes from the 
internationalisation of busi- 
ness. Companies in Europe and 
North America are to a degree 
competing for the same pool of 
talent. Even though rewards 
paid to some American busi- 
nessmen appear to have lost 
touch with reality, the US 
remains the pace-setter to 
which European executives 
aspire. 

Another factor has been the 


move to supplement salaries 
with profit-related bonuses; the 
spectacular improvements in 
profits in recent years have 
produced commensurate gains 
in pay . These incentives axe 
good in principle, but compa- 
nies need to distinguish in 
their annual reports between 
salary and bonus and to 
explain the basis on which 
bonuses are awarded. The cri- 
teria commonly include both 
financial targets, such as 
return on capita), and specific 
goals for the chief executive. 
Same companies also offer lon- 
ger-term performance bonuses, 
tied to the share price or, much 
better, to rattling* pe r shar e 
over a 3-5 year period. 


Guaranteed bonus 
The targets must be demand- 
ing. Too often they are set so 
low that a large bonus is virtu- 
ally guaranteed - hence the 
charge that senior managers 
earn an e ntre pr en eur's reward 
for doing a bureaucrat’s work. 
While an entrepreneur stands 
to lose everything if the busi- 
ness falls, most chief execu- 
tives in large corporations 
enjoy a substantial degree of 
protection against bad times. 
Bonus plans, pension and stock 
option arrangements are Some- 


Wide discretion 
The total amount paid to a 
chief exec utiv e should be high 
enough to be competitive and 
to provide sufficient “head- 
room" for a logical salary pro- 
gression below the top job. But 
this leaves wide discretion in 
the hands of the board, or its 
remuneration committee For- 
tune, the US magazine, com- 
missioned a survey which com- 
pared "rational" pay levels 
(based on such factors as com- 
pany rise, profit performance 
and degree of risk) with the 
actual amounts paid to chif»r 
executives of leading compa- 
nies. The size of the gap, 
amounting to several wifflirm 
dollars in some cases, showed 
that at least in those compa- 
nies pay was was too- higher 
than it needed to be. 

There is no precise formula 
for arriving at the "right" fig- 
ure, but a rational approach is 
possible. There is room for 
argument over whether the 
ratio between the ehfaf execu- 
tive’s pay and that of the aver- 
age employee should be 5 to 1, 
20 to l or even higher, but 
boards of directors should be 
aware of what the ratio is and 
how It compares with similar 
com panies . 

One of the benefits of the 
Thatcher years is that success- 
fill businessmen can earn high 
rewards and arouse less resent- 
ment than in the past But the 
suspicion remains that some of 
them have arranged a comfort- 
able cocoon for themselves, in 
which rewards are generous 
and risk largely eliminated. 
Companies need to be able to 
Bhow that this suspicion is 
unfounded. Indeed, at a thw» 
when non-hlerarchical styles of 
management are gaining 

E ound and distinctions 
tween different categories of 
employee are being eroded, 
chief executives ought con- 
sider aligning the structure of 
their pay and «™nqqni» more 
closely to the rest of their staff 
so that risk and reward are 
more equitably shared. . 


The farm cartel 
saved again 


I t is 11pm in one of the elegant 
icMhira <jf the Palace of Westmin- 
ster and a senior member of Mb 
M argaret Thatcher’s Govern- 
ment is reflecting on whether she can 
survive the next few months. 

A few days lata: in one of the over- 
priced, mediocre, Westminster restau- 
rants that serve as canteens for MPa 
and political journalists, another 

hmiiter w plain^ the nwriianfca of a 

putative coup against the Prime Min- 
ister. 

The minister, weary after a day of 
p o l itical firefighting and facing the 
prospect of several hours more 
ploughing through the latest duster 
erf problems deposited by Ms dvil ser- 
vants In his overnight "red box", is 
cautious. 

As gloomy backbench colleagues 
drift by towards the Commons taxi- 
rank, he responds: "I just don’t know. 
I don’t think she we will go. But you 
never know. What do you think?" 

There is a note of frustration when 
he is pressed cm how the Government, 
let alone Mrs Thatcher, can ride out 
the political storm over the poll tax. 
"She is such a difficult woman to 
help. If only she would go away for a 
few months we might be able to sort 
! it out” 

Then a more considered point: 
"After 11 years everything is geared 
to her, everyone second-guessing 
what she wfll say... Just at the time 
when she most needs advice, the 
whole (Whitehall) structure is operat- 
ing in the other direction." 

Hie conversation with the senior 
party figure in the restaura nt has a 
different tone. The next few weeks 
would be awful but the wors t should 
be over by the autumn. Then the Gov- 
ernment would be into 1991, with the 
real hope of a steep fell in the infla- 
tion rate — most I m p o rt a nt gf all 
— a aimfiar drop in mortgage rates. 

The "froth” would come off 
Labour’s 25-point lead in the opinion 
polls. The Conservatives would begin 
ttw fight-back to victory in a 1982 
election. The Prime Minister, acutely 
aware of her own place in the history 
books, would stick It out. 

Even an optimist, howe v er, must 
consider the worst. So yes, it was pos- 
sible that if things got even rougher 
Mrs Thatcher fimi hra»if con- 
fronted by a delegation of "grandees” 
urging her to put the Conservative 
Party before herself. ^ 
Anything half-hearted would not 
succeed, but if they were all there - 
the Party ftha lnmi ii, the HMrf Whip, 

fho fhamnan <jf flw Km-khnirt] 1 POOl 

ri wnmUtira «miT possfidy. Lord White- 
law - then perhaps, just perhaps, she 
might derfA* to stand down. 

Such c on versa tio ns are being repli- 
cated dally in the corridors, bars and 
tearooms of Westminster as Mrs 
Thatcher’s oncehnpregnable Govern- 
ment feces its gravest crista since it 
was first elected in 1979. 

If this Thors day’s local election 
results and the inflation figures a 
week fa*ra are as bad as wnff minis- 
ters expect, the speculation will reach 
a still hi g h er crescendo. 

Mr Michael HeseMne. the former 
Defence Minister whose blatant if 
unadmitted challenge to Mrs 
Thatcher grows stronger by the day, 
win be standing by to seize the oppor- 
tunity he has dreamed off since 
storming out of her Cabinet in 1986. 

- In its detail, the constant specula- 
tion is frequently not illuminating. - 
the same thoughts, games, opinions, 
are recycled constantly. As the latest 
confusion over the Government's 


for Mrs Thatcher 


The ups and downs of the Thatcher years 

Conservative party support since 1979 election victory 
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Poll tax 
introduced- 
Labourlead 
aB-tfmehigh 


Unemployment hte 

3 million- Thatcher 
becomes most 
unpopular PM ever i 


FaDdands war 
victory boosts 
popularity 


Westland affair- 
HeseMne and Brittan 
resign from cabinet 


Lawson resigns 
after differences 
with Thatcher 
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On balance, most beBeve she can - 
if she is sufficiently determined - 
survive. But no one really knows just 
what she is thhAfag , and not many 
are ready to bet their own political 
future on a particular o nteo m a. 

The speculation does not find any 
resonance within the inner 
of Downing Street 
Those done to the Prime Minister 
Insist that she is resolute as ever in 
the face of the challenges of high 
the apparently jrrwlp«inialila 
poll tax, and a Europe seemingly set 
cm leaving Britain hAlml. 

Fran the p ersp e ctive of her office, 
anxious backbench Tory MPa are toin- 


No one really knows just 
what she Is thinking, and 
not many are ready to - 
bet their own future on 
a particular outcome 


intentions towards the poll tax amply 
demonstrates, the prism of Westmin- 
ster both magnifies and distorts real- 
ity. 

Discussions over the past few 
weeks with more than a dozen senior 
Conservatives inside and outside of 
the Cabinet have revealed that there 
is no unequivocal consensus on Mrs 
Thatcher’s future. 


THE ANNUAL marathon 
which Is the EC’s farm-price 
fixing ended last Friday after 
the customary all-night ses- 
sion. Both Mr Bay McShany, 
EC Agriculture Commissioner 
and Mr John Gummer, 
Britain’s Agriculture Minister, 
have since claimed that the 
settlement was a victory for 
probity. Farm spending would 
remain well within the guide- 
lines set for it, while the agree- 
ment would, they said, send 
the right signals to the Com- 
munity's partners in the final 
negotiations of the GATT’s 
Uruguay Round. 

At first sight, such a san- 
guine judgment seems per- 
verse. As they did their sums 
over the weekend, UK farmers 
could hardly believe their luck, 
for the accord could give them 
price rises of up to U per emit, 
which the National Farmers 
Union reckons will put an 
extra SSSOm Into their pockets. 

The explanation for the 
apparent contradiction 
between the official clalmH for 
the package and the reality (at 
least for Britain's formers) lies 
in the complexities erf the com- 
mon agricultural policy. The 
price package provides for a 
freeze in prices in ecu terms. 
But by a series of devices, 
mainly involving the special 
green rates which are used to 
translate ecu prices into 
national currencies, the impact 
on some member states is soft- 
ened. 


plate planting for next year. 
The EC’s whole budget could 
be under severe strain again if 
big harvests In the EC and the 
US this year were to bring 
world prices down, thus send- 
ing export subsidies soaring 
again. 


thearts, guflly of gr a t ui tous self-indul- 
gence. The Prime Minister is used to 
n g h tl n g — anil more Impni fam tiy — 
to winning. She has both the political 
courage *m*i the ttmo to do so a gain 

Nor can it be said that there is a 
majority In the Cabinet who believe 
that she should stand down in circum- 
stances which would leave Mr 
Heseltine as the dear front-runner for 
the suc cess ion. 

“I am not sure that we would be 
that much better off under Michael," 
<me commented last week. "The prob- 
lems will not just go away. ..and a 
contest would split the party." 

But If Mr HeseMne cannot assume 
that his dream is about to translate 
into reality, the very fact and inten- 
sity of the speculation is a telling 


gangs of the extent to which Mrs 

Thatcher has been wounded. 

When a faMm* Minister, as did 

ww recently, tuivu rm «»Hw mwj n i wi ly 

about the merits of Mr Douglas Hurd, 
tite Foreign Secretary , as the Estab- 
lishment's candidate to a leadership 
Contest, birthing Jg Ka ppprrlwg 

There are signs also that the Prime 
Minister’s once miqnwaHntiad mPiiw. 
tty within the Cabinet la being 
chipped away, ff she does fight the 
next election as party leader, then it 
may be cm a manifesto that ta dis- 
tinctly less “Thatcherite” than the 
radical « g«n d» she pre s ented the elec- 
torate to 1987. Mrs Thatcher, many 
senior ministers believe, can no lon- 
ger afford to ignore their advice. 

Such judgements must come with a 
health warning. Too many myths 
have grown up since 1979 and too 
much personal pride and prejudice is 
involved to assess with great confi- 
dence subtle drifts to the toner work- 
ings of Cabine t 

The stereotype of a Prime Minister 
simply dictating her will to a score of 
cowed ministers never wholly fitted 
the facts. Mrs Thatcher has always 
been unbending an some basic issues 
of principle, but has known when to 
be fi«arihii» on others. 

"She is a politician to her finger-' 
tips. I have seen her change her mind 
on scores of .occasions. -She does not 
Uke it - and she hates doing it to 
public - but she does it," one long- 
serving wi twister comments. 

The Insistence of Mrs Thatcher’s 
advisers that she is continuing to 
"lead from the front” finds echoes 
among ministers who have been 
scalded hy her criticism in recent pri- 
vate meetings. Mr NigelLawson’s res- 
ignation as Chancellor last October 
did not hriwp the t^nbrnt switch to an 
idealised version of consensual gov- 
ernment which many Tory MPs - 


"She has spent her career 
driving Into cuMe-sacs, 
then . . . knocking 
down a home to get into 
the next street 9 . 


friends to have been dismayed by the 
approach that Mrs Thatcher has 
adopted towards Germany. 

Herhritial public hostility to speedy 
unification and her later repeated 
insistence on a range of international- 
ly-agreed conditions were seen at the 
Foreign Office as provoc ativ e. Yet Mr - 
Hurd could do littie bat send soothing 
telegrams to an increasingly irritated 
Bonn Gov ernmen t 

Her ministers add that she has 
shown again in recent weeks that she 
remains ready to i nte r v e n e to every 
aspect of policy -'from the detail of 
the care curriculum far history teach- 
ing to plans to phase out sewage 
dumping in the North Sea. 

Though same believe that a solu- 
tion to the present mess over the poll 


Tough package 

As a weaker currency coun- 
try, Britain comes off particu- 
larly well, since bigger than 
expected devaluations were 
agreed In several sectors. Far 
other member states the pack- 
age is much toughen France 
abstained from voting for it 
because it failed to get the 
compensation it wanted, while 
Germany finally agreed 
because there was no revalua- 
tion of the green DM for cere- 
als (and thus no foil in former 
prices) and because the blow of 
the price freeze is cushioned by 
speedier payment for some 
commodities. 

But if Mr McSbarry and the 
farm ministers can, in these 
terms, claim to have produced 
a broadly neutral package, 
judgment as to Its longer term 
effect must be reserved. It 
could well send the wrong sig- 
nals to fanners as they contain- 


Remedy at band 

There is of course a remedy 
at hand in the GATT negotia- 
tions. Three and a half years 
have gone by with virtually no 
progress on form reform in the 
Uruguay Round. The EC and 
the US remain tor apart, with 
the US instating that all trade 
distorting subsidies be elimi- 
nated and the EC maintaining 
that they are essential to its 
farm policies. To make matters 
worse, until very recently the 
two sides were lambasting 
each other to a public war of 
words which seemed to bode ill 
for any eventual agreement. 

Today, there are a few wel- 
come signs that this may be 
changing. Slowly, not yet very 
surely or very publicly, offi- 
cials on both aides are begin- 
ning to talk of the possibility of 
compromise, most recently fol- 
lowing last week’s meeting In 
Washington between Mr 
McSharry and Mr Clayton 
Yeutter, the US Agriculture 
Secretary. The two sides have 
agreed that their senior offi- 
cials will now meet regularly 
to thrrah out a framework few 
the negotiations by the end of 
July, to make possible final 
agreement to December. 

The problems are still huge. 
Only to plant and animal 
health, often used to impede 

trade, is there agreement an 

how to proceed. There la no 
such agreement an the reduc- 
tion of trade-distorting domes- 
tic form supports or on border 
protection, even though there 
is some talk now or the possi- 
bility of compromise In these 
areas. There is apparently no 
movement at all on what could 
prove the central obstacle to 
form trade reform: reduction in 
the e x p ort subsidies that have 
done so much to distort trade. 

It will take a great deal of 
Ingenuity, perseverance and 
political will to solve these 
problems. But there is no other 
way of restoring sanity to a 
world where, the OECD reck- 
ons, agricultural subsidies are 
costing the OECD countries an 
annual J72bn in lost economic 
welfare. 


Falklands’ 
new status 


Observer 


m Something is brewing to 
Argentina. The Argentine Con- 
gress voted last week to con- 
vert Tlerra del Fuego from a 
national territory to a prov- 
ince. 

As part of this constitutional 
change. Congress also voted 
to Incorporate the Falkland, 
Sandwich and South Georgia 
islands, as well as Argentina’s 

rlntmuri b Hqq o f the Antarctic, 
into the country's 23rd prov- 
ince. 

The British Foreign Office 
ta not unduly concerned and 
tends to regard the move as 
a piece of local gerrymander- 
ing. 

Tlerra del Fuego has around 
50400 inhabitants - no-one 
is quite sure of the exact num- 
ber. At present, they are exper- 
iencing the worst of Argen- 
tina’s severe recession. The 
bulk of them are employed In 
screwdri ver workshops, 
assembling electronic goods 
for local-based foreign compa- 
nies, attracted by low taxes 
and industrial promotion 
schemes which have now been 
suspended for the duration 
of the economic crista. 

Still, the constitutional 
change could create legal 
obstacles not simply to any 
Aiture negotiations over the 
Falklands, but also the vast 
Antarctic territory, which 
many governments wish to 
see given a neutral status. 
Negotiations with Argentina 
on both issues are no longer 
a matter for diplomats, but 
for the Argentine Congress 
and Its byzanfine legislative 
operations. 

As for the 2JOOO or so Falk- 
land Islanders, they wffl now 
have the right - Indeed, the 
duty, since voting In Argentina 
is compulsory - to p ar ti ci p ate 
In the selection of 2 senators 
and 3 deputies for the Argen- 
tine Congress. No-one expects 
them actually to exercise it 

In theory, they are also now 
liable to pay Argentine taxes. 
But perhaps that does not mat- 
ter very much since a large 


number (rf Argentine citizens 
manage to get away without 
paying any tax at slL 


Life at 60 


■ A new life at 60 for Edgar 
Astaire, founder of the stock- 
brokers, Astaire and Co. 
Astaire is joining Soctetfi G6n- 
grale Strauss Turnbull in a 
role described as "ambassado- 
rial”. "It's nice to think that 
the older generation stiU has 
a future," says Derek Strauss, 
toe 50-year-old deputy chair- 
man. "Astaire was a friendly 
competitor when we were pio- 
neering for business in the tor 
east in the 1960s. He has 
another good five years in 
him." Astaire and Co ta now 
part of Ctedit Lyonnais. 



much alarmed about Iraq’s 
weapons programme, ft is not 
inconceivable that it would 
turn a bltodish eye to a pre- 
emptive strike by IaraeL 


Off the map 


"The sooner we get unity, the 
sooner we can blame the Em 
peons for everything." 


True Basque 

■ The story about putting too 

many Basques in one exit, told 

to yesterday's Observer, has 
some origin in truth. When 
Franco's forces entered the 
Basque country in 1939, the 
Basques fried to get out 
through a single mountain 
pass with results that woe 
none too happy. It was a Brit- 
ish diplomat who pnfae d the 
phrase. Nobody seems to be 
able to remember Us namp 


Dole’s message 


■ What has got Into Senator 
Robert Dole? The Senate 
Republican minority leader 
- long known for Us sharp 

tmrippr ar jr ) Wit ~ baa 

developed a tic about Israel. 

After a Holy Week tour of 
Arab capitals, which included 
a session with Israel's arch 
enemy. President Saddam Hus- 
sein of Iraq, Dole arrived in 
Jerusalem. He lambasted oppo- 
sition to cutting US aid to 
Israel as "selfish" and 
demanded the repeal of a Sen- 
ate resolution acknowledging 


that Jerusalem "is and should 
remain the capital of Israel”. 

For good measure, he also 
suggested that US aid to Israel 
to settle Soviet Jewish emi- 
grants could hurt funds for 
the homeless back in the US. 

One theory is that Dole is 
acting as President Bush’s 
messenger. The atfTnlnigtrnrtfin 
would like to redirect some 
of the 93bn to annual aid to 
Israel to what It considers 
more deserving cases in East 
em Europe and Central Amer- 
ica. But it is loath to say so 
to public. Bush, like Dole, 
shows signs of being fed up 
with Israeli intransigence over 
Middle East peace efforts; and 
there bUttie timer in Wash- 
ington over the prospect of 
dealing with another coalition 
government headed by Yitzhak 
Shamir. 

Dole’s curious courting of 
Saddam Hussein appears to 
fit to with the general picture 
of deteriorating US-IsraeU rela- 
tions. But there is another 
view. Some sources claim that 
Dole delivered a very strong 
message to the Iraqi leader 
from Bush. 

The PS administration ta 


■ If you think these are the 
days of open government; try 
riwgtog immingham 
Council on Humberside. The 
number is ex-directory. Try 
Immingham Town Council and 
the result is the same. 

So you think that there must 
be something fanny going on. 
"Not at all." says Maurice Bar- 
rick, the Clerk of the CountiL 
"ft's all the fault of British 
Telecom - bloody ridiculous". 
Immingham Parish and Town 
Council have been toe same 
thing since the Local Govern- 
ment Act of 1972; It’s Just tost 
the telephone authorities have 
not got round to listing them 
properly. 

Barrick turns out to be a 
talkative fellow when you get 
through to torn. He ta a meat 
admirer of Edward Heath, who 
was Prime Minister when the 
Local Government Act was 

introduced. "Heath was the 
man who recognised that the 
Humber was the last of the 
British estuaries needing to 
be developed, so he brought 
the local authorities together." 

An interim repent in 1988 
suggested that immingham 
should revert to IJncoInshlrs. 

A final decision ta due to the 
next few weeks. Barrick hopes 
that it will stay with Humber- 
side where, he says, standards 
are higher. The poll tax has 
been set at £364, with an metre 

local tax (rf £X3£0 in neighbour- 
ing Cleethorpes. 

There are no local elections 
this year, and anyway 
Immingham is solidly Labour. 
The last Tory was voted off 
the council in 1987. Barrick 
was having another shot at 
getting an to BT yesterday 


and most political commentators - 

i ^wwanj^ ]. 

"She backs her judgement... after 
she has tested the arguments of oth- 
ers to destruction,” one minister 

fmriatM- Mm Thatcher line; Wn> to 

show her doubts: "She never backs 
down at a meeting. If you have per- 
suaded her, you team it later from 
officials," he 

Others, often with, a tinge of resent- 
ment, rite several issues on which the 
Prime Minister's will has prevailed In 
recent months the advice of 

her ministers. - 

Though he has been characteristi- 
cally discreet, Mr Hurd Is said by 


tax would be best left to Mr Chris 
Patten, the Environment Secretary, 
and Mr John Major, the Chancellor, 
Mrs Thatcher has determined that she 
wffl have the decisive voice. 

But as the prohtems have mounted, 

Whitehall insiders have begun to spot 

chinks to Mrs Thatcher's armour of 
self-confidence and conviction - and 
a parallel Increase to the influence of 
her most senior ministers. 

Her unpopularity in the country 
and the visibly growing support 
among backbench MPs for Mr 
Hesritine’s leadership candidacy are 
said to have left her less confident, 
less sure-footed. "She 1s to a flap," 
says one senior official. 

Another insider chooses a colourful 
if Inetagant metaphor to illustrate Mrs 
Thatcher’s predicament 
"She has spent her career driving 
into cul-de-sacs, then, instead of turn- 
ing round, has knocked down a houss 
to get through Into the next street 
The problem now is that she has 
forma that there are a whale row of 
houses to the way.” 

White she contemplates whether to 
turn baric, Mr Major and Mr Hurd are 
gradually setting their own agendas. 
"She ta listening more to her minis- 
ters and less to her courtiers,” a mem- 
ber of the Cabinet adds. 

There have been same important 
straws In the wind. Mrs Thatcher has 
not suppressed her instincts on 
Europe — the ffaaheg of resentment 
about pressure for closer in te gration 
are stifl visible in House of Commons. 

The latest Dublin summit, however , 
provided evidence erf the slow but 
steady efforts of Mr Hurd to persuade 
here to soften her The infamnina 
handbag was kept finnly by her side. 

Mr Major has avoided the direct 
dashes with his neighbour over the 
European Monetary System which led 
to Mr Lawson's departure. He has 
none the less created an environment 
to which hta colleagues believe that 
he, r a t her than the Prime Minister, 
will have the final say on whether 
Britain takes up foil membership 

before the election. 

Those who regard the Chancellor as 
too young and inexperienced to stand 
up to the Prime Minister are said also 
to have missed the political signifi- 
cance of his first Budget 
ff there was plenty (rf "tinsel", the 
underlying theme - targeting tax 
-concessions on those lower down the 
social and income scales - 
the beginning of a more fundamental 
■Hft 

Mr Major’s next Budget - and the 
one after that - will continue the 
process. The wealthy, the Chancellor 
believes, have done well out of That- 
cbertem- They can look after them- 
selves. Hta tax strategy will be 
designed to help the tower-paid, to 
give Conservatism a gentler face. The 
Prime Minister has little choice but to 
welcome the change. 

The Chancellor and Foreign Secre- 
tary find their views instincts — 
over Europe, over social policy, over 
the rote of public sector - reinforced 
by other colleagues who see their 


political futures stretching well 
beyond that of Mrs Thatcher. 

Mr Patten, or Mr Kenneth Clarke, 
tiie Health Secretary - both potential 
contenders for the leadership - have 
fully absorbed the free-market eco- 
nomics at the heart (rf Prime Minis- 
ter’s paHries aver the past decade. 

- They, and. many others, appear dis- 
tinctly less certain that the “revolu- 
tion" should or can continue in the 
face of a credible Labour alternative. 
Privatising the coal industry is no 
longer a policy that wins cheers to the 
Cabinet 

The- irony, according to one of her 
senior colleagues, ta that If the Prime 
Minister does survive the next few 
weeks and months, it may be at the 
expense of much of what has become 
known as “Thatcherism”. 


Only JAL have 33 flights a week 
from Europe to Japan. 


Frustrated 


■ “He who laughs last-?" One 
12 -year-old boy wrote: "Wanted 
to tell it himself." 
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L etters 

Problems inherent in political unity in Europe 
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Sir. Sir Robin WiiU«Tng 
(Letters, April 26), in chiding 
you for the view that political 
union is inherent hi the Euro- 
pean Community's foundation 
charter, quotes from the Heath 
Government's white paper of 
July 1S7L . 

lie passage cited gave an 
accurate stm picture of the 
European Community as it 
then was. It may, however, 
have been disingenuous in fall- 
ing to describe the historical 
evolution of the Community 
and, therefore, its possible 
fixture shape. 

The history goes back to the 
first World War. taring which 
toe three allies on the Western 
front - Britain, France and 
Italy - were all dependent on 
overseas supplies of food and 
raw materials. The required 


shipping was; h oweve r, almost 
' exclusively in. British Hands 
Early in 1318 an Allied Mari- 
time Transport Executive was 
set up. which allocated ships 
accordin g to n eed jointl y deter - 
wIuhT- Through the executive, 
B ritain in effect surrendered 


The dnirmwi of the execu- 
tive was a Briton, Sr Arthur 
(later Lord) Salter, and the 
French representative' was 
Jean Mcnmet, of Cognac. 
Immediately cm the o utb re a k 

of the Second World War, the 
executive was resurrected, 
with Mamet this thww as its 
n h a j np flu and with Salter as 
his deputy. It was .to be the 

prot oty pe an which , the Euro- 
pean Community was mod- 


Between the two world wars, 
both Salter and Monnet served 


in tin League of Nations. Both 
later expressed their disillu- 
sionment with co-operation 
between sovereign states. 

Thus Salter. ‘The intrinsic 
weakness of an ‘Inter-state’ 
institution, which leaves 
national sovereignty unim- 
paired, is that a deterioration 
in the relations between its 
principal members can quickly 
reduce it to im p o t e nce. There 
is in such an institu- 
tion ... no means of arriving 
at effective decisions.” 

And Monnet: “ . . . inter- 
governmental systems, already 
w e ake ned by the c nmp minjtop ff 
built into than, woe quickly 
paralysed by the rule that all 
decisions must be 
I had already learned this from 
my experience at the League of 
Nations. The United Nations 
organisation had the 


fnhnflt flaw, and so had the 
Council of Europe.” 

The European Community 
was a of overcoming 

this flaw, tiae essence of the 
mofhrvi befog that an indepen- 
dent commission has sought a 
view of the whole and engaged 
in a dialogue with soveralgu 
go v er nm ents whose views are, 
by definition, partial 

It was always Manners view, 
however, that ultimately the 
Commission should be made 
politically accountable. Such 
accountability would seem fea- 
ribte only under same form of 
“political union.* 

Aubrey Jones. 

Science Policy Research Unit, 

Ontoersity cf Sussex, 

Fainter, Brighton, 

East Sussex 
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^ Eurotunnel and 
price-setting 

l;V From Professor John Kay and 

— ' r MrStefanSzymanskl 

•„ Sir, As your leader ("Gainers 
f from the tunnel,* April 25) 
c; rightly pointed out. sharehold- 
‘ ere will only be able to predict 
the future profitability of the 
•?.-/ tunnel if they consider the 
nature of competition between 
Eurotunnel and its major 
. C rivals, the ferry companies. 

However, your suggestion 
that only “economists con- 
cemed about economic effl- 
deucy would recommend price 
: cutting to maximise market 

share" and that Eurotunnel 
T s will- seek to collude -with the 
' -5 terries to maintain high prices, 
the same error which 
has already been made by 
-• Eurotunnel’s forecasters. 

It is important to recognise 
that Eurotunnel’s negligible 
incremental cost (in spite of its 
daunting fixed 1 overheads) 

> makes a low price/high market 
share strategy the only pXanst 
We one lax maximising profits. 

~ { After an, there are now no 
ferry services oper a ting under- 
nsath toe Humber Bridge, nor 
crossing the Gakfan Gate and 
this is a strictly commercial 
outcome, not the result of 
some theoretically- efficient 

— model In our recent paper in 
Business Strategy Review we 

7T showed that tbi« outcome is 
. ..T robust to a wide range of dif- 
7 s1 fering assumptions about costs’ 
~ . and service quality. 

— This rules out any sensible 
basis for co-operation between 
the ferries and Eurotunnel, 

® since collusion would not 
7- enable Eurotunnel -to earn 

— higher-profits. This is- no more — 
sensible than it is for IBM to - 

™ collude with makers of abacus. 
■-& (Even the recent escalation 

32 of costs, it would seem more 
7 : ' important tHim ever that Euro- 
tunnel, in addition to econo- 
mists, pursue poUcjea which 
-7 maximise their revenue in the 
hope of same day paying the 
shareholders a dmdendL 
John Kay, director, 
and Stefan Saynumaki. 

Research Fellow, 

Centre for Business Strategy , , 

— London Business School 
— - Sussex Place, 

Regenfs Park, NWJ 
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Feudalism and the poll tax 


f MB 


fill 


Fwnkbr Alexander Murray. . - 

Sir, Whether surgery will 
save, the poll tax win become 
iii toe "wt 18 months. 
But there is an historical rea- 
son why it should not It is 
that the switch from rates to 
poll tax sought to give a coup 
de grace to feudalism, which 
will end revenge. 

Disraeli., saw the essence of 
feudalism as the bond it drew 
between the possession of 
property. and the fulfilment of 
social obligation. Ideally toe 
obligation was met in toe form 
of Bovlafc on . term or battle- 

ft»M, or in arhnhifB tr atinin. 

In fact there was always 
bmim money cn mimitattoyi , and 
as this piwmmf grew, it engen- 
dered a taxation eystambased 
Jazgely an property, with a 
g ro win g i imiit iiH i <jf tUM.cn • 
goods. The assumptions behind 
this system were so hardy that 
when income. -tax began, to . 
fig ht tta -way- in, k*tbe>-ittb - 
century, -'many people — the - 
industrious Gladstone m»nng 
them - thought the idea 
hi ghly immoral 

That this position is now 
inverted Is doe partly to those 
socialists who have sought to 
recruit property taxes as a 
means of "distributing 
wealth.” O v er state d cases nor- 
mally thus damage their own 
cause, and now it is the idea of 
property tax, not of income 
tax, that causes horror. 

One result has been to leave 
the idea represented only by 
monstrous hybrids, taxes on 


what feudal language would 
have ftulUni fariitoitr n mwfei m 
the history of pro p erty rather 
than property itself. 

Such taxes not only oblige 
the treasury to keep journals 
of its t ax payers* transactions, 
as distinct from mere invento- 
ries of what th ey ow n (which is 
why CGT and CTT are expen- 


why CGT and CTT are expen- 
sive to collect). 

More important, being in 
their very nature unpredict- 
able, these taxes hobble man- 
agement, which pro tects tendf 
as best it can with expensive 
insurance, and accounting 
devices designed to pretend an 
incident is not an incident. 

Most import an t of all, they 
invisibly divert private wealth 
from *Tip more woMp to ^ 
less mobile areas of the econ- 
omy — where than are fewer 
“incidents" — thus contribut- 
ing; for instance, to the current 
double. demand made un.rthe. 
« nation's- housing stock ~<which- 
is used to protect people’s 
wealth as wall as housing 
them). 

Domestic rates were toe last 
expression , in our private taxa- 
tion, of a truth nMina* ftm par- 
liament itadfr that ft* stable 
enjoyment of property Is a ben- 
efit made possible by the exis- 
tence of an ordered state, 
towards whose expenses it is 
just that the property owner, 
as such, should make an appro- 
priate contribution. 

Alexander Murray, 

Tutor m Medieval Bbtont 
U niv ers it y College, Oxford 


Guidelines for control of sterling bond buy-ins 


From MtRJL Briones. 

Sir, The Issue of buy-ins of 
sterling bonds hire been toe 
subject of a number of articles 
and letters in the FT. 

As the temperature sur- 
rounding the debate rises It is 
perhaps instructive to refocus 
on the key issues and attempt 
to disentangle them from spe- 
cial-interest pleading. 

I support the points made by 
Mr Cameron Smail (Letters, 
April IQ) and would like to add 
the following points: 

• In most cases cancellation 
of repurchased bonds was 
imposed on the issuer by the 
mfitol terms of the mtlSPectUS. 
The intention of the relevant 
danse was, ironically, to pro- 


tect the investor against mar- 
ket: manipulation by tha bar- 
rower! Perhaps it is time to do 
away with the obligation to 
cancel repurchased bonds in 
any fixture issue. 

Where cancellation is not 
mandatory and there is no pos- 
sibility of a false. market aris- 
ing, the rules should not 
require that issuers’ purchases 
be disclosed to the market, pro- 
vided there is no intention to 
cancel - 

• The key concern of market- 
makers and I n ve s tors should 
be the risk of bring left long or 
short of toe mi qu i d rump of an 
issue. Guidelines should be 
established applicable to 
buy-in activity which, when 


completed, materially alters 
the liquidity of the original 
issue. 

Such guidelines might relate 
to a maximum percentage, say 
25 per cent, of an issue which 
could be repurchased, which, if 
exceeded, would require the 
company to tendw for the bal- 
ance of the issue. 

The guidelines would need to 
be carefully drafted to take 
account of increases in the size 
of the issue arising from fur- 
ther trendies. 

Richard H. Balance, 

Executive Director, 

Credit Suisse First Boston Ltd, 
2a Great TUchfteid Street, W1 


Experienced in 
independence 

From Andrew L R. Stuttaford. 

Sir, Anatole Kaletsky (Lom- 
bard, April 26) writes that 
“Lithuania’s demand for 
instant independence should 
be no more acceptable to any 
western country than it is to 
the USSR." He cites the fact 
that T.lthnnnln has been folly 

Independent far “just 22 of the 
last 600 years." This misses the 
essential point, namely that 
TJthnanta gained its indepen- 
dence In 1918 along with a 
number of other countries, 
such as Finland and Czechoslo- 
vakia, whore right to exist as 
independent nations is not 
today challenged despite his- 
torically brief periods of 
self-determination. 

In the inter-war years Lith- 
uania became a member at the 
League of Nations and secured 
diplomatic recognition from all 
the major powers, Including 
the Soviet Union. This period 
of independence was aided by 
Stalin nwfc* circumstances of 
peculiar savagery, which Mr 
Kaletsky finds analogous to 
our own colonial adventnres in 
previous centuries. 

It is not necessary to look so 
for afield for comparisons. 
What happened to Lithuania in 
1940 was an invasion, mnch as 
happened to WnWnd, Belgium 
and other European countries. 
We did not ask them to be 
pgHpnt in regaining their inde- 
pendenca Nor should we ask it 
of Uthnania. 

Andrew L R. Stuttaford, 

The Reform Club, 

104 Pall MaO, SW1 

Liberal times at 
an empire’s end 

*Ywn Mr WJLP. Manser. 

Sir, If Lithuanian leaders 
had said the things they are 
now in Brezhnev’s or, still 
more, in Stalin’s time, they 
would, at beet, he in prison, 
and, at worst, he dead. 

Mr Gorbachev has been a 
huge liberalising influence in 
Europe - perhaps the greatest 
since 1848. He has waved six 
east E urop e an countries on to 
a path of liberty, democracy 
and a free market. In his own 
country he Is substituting a 
presidential democracy for a 
secret one-party hegemony. 

Of course the Russian 
empire is unbundhng. He has 
said many times Lithuania will 
be independent. No doubt 
other territories will follow. 
But Gorbachev is right to ask 
for an organised disengage- 
ment There are many eco- 
nomic, social political and 
ttafennfl Btrflnrtu to disentangle. 

The Rn gtfeii , the French, and 
others also insisted, in the 
past, on an orderly dissolution 
of our empires; and these were 
in Africa, the Pacific and the 
Caribbean. How much more 
should Gorbachev insist when 
his colonies are only a few 
hundred miles from Moscow? 
WAP. Manser, 

Putney Headt, SW1 


Bonn’s decision on East German mark ‘appears balanced 9 




From Mr Jorgm Mortensen. 

Sir, In the debate on candL 
HntiB fop im pl em e nti ng mone- 
tary integration between the 
two Germanys it has regularly 
been argued that, white politi- 
cal arguments appear to weigh 
heavily fin favour of a l-l 
exchange of East Marks 
against D-Marks, economic 
arguments favour a lower 
value for the eastern currency. 

Bonn’s decisi o n (April 23) to 
offer a general conversion rate 
of l-l is therefore widely oem 
as a victory of politics over 
economic analysis. However, 
an exchange rate rather close 
to the previous “official* rate 
of 1-1 may also be defended by 
purely economic arguments. 

According to available esti- 
mates of relative productivity, 
output per head in East Ger- 
many would appear to be 
about 50 per cent of the aver- 
age level in West Germany. 
Since wage costs per employee 
in East Germany are also (at 
the official exchange rate) 
about 50 per cent at teas of the 
level in West Germany, there 
would at first glance hardly 
seem to be good grounds fin- 
recommending that East Ger- 
many should eater fatn mone- 
tary nninn at a strongly deval- 


ued bevel of its c urr en cy. 

Calls for a pronounced deval- 
uation of the East Mark before 
m o netary union appear, in toe 
Tnnin [ ijp Hiwniwp that such a 
devaluation would allow East 
Germany to enter into a phase 
of export-led growth based on a 
highly cost-competitive trada- 
ble goods sector. However, 
whether a competitive supply 
of goods would actually be 
available at a “beggar-thy- 
nedghbour’’ exchange rate level 
would depend greatly on the 
availabflity of qualified labour 
and TrwwiflgiwrpflTtt- 
Gtven the prospect of com- 
pletely free movement of 
labour between the two parts 
of Gennany, too great a differ- 
ence between East and West 
might well increase the attrac- 
tions of the West. Already 
West German firms operating 
in the East are transferring a 
large number of managers 
'while nwrintalwlng thflir pay at 
previous levels. It Is inconceiv- 
able that after a transitional 
period, it will be possible to 
maintain s i gnificant wage dif- 
ferentiate in the eastern and 
western parts of the itnified 
economy between people with 
approximately the gama cVfn« 
Growth prospects for East 


Germany would seem to be 
determined not by the 
exchange rate but by the scope 
for rapidly increasing xHtodtiD- 
ttofty. At present this Is at the 
level of -Portugal or Greece and 
to raise fit towards toe average 
level of the Federal Republic 
would mean an approximate 
doubling. This would seem a 
gigantic task in the case of 
Greece. However, East Ger- 
many, despite four decades at 
stagnation, belongs to the 
same cultural environment as 
West Germany and fin many 
ways represents an essential 
complement to the economy of 
the West 

Monetary unification 
between the two Germanys is 
more to be considered in terms 
of monetary reform in the 
Effit, with one currency repiac- 
1 lng the other, than in foru m of 
the openin g up of trade 
between two sovereign states. 
Thus, the scope for East Ger- 
man productivity increases 
would appear to be a much 
more important determinant cf 
its economic prospects than 
the conversion rate at its cur- 
rency. 

The present level of East 
German productivity would 
seem to correspond approxi- 


mately to the level prevailing 
In West Gennany in 196a Dur- 
Ing the year s from 1950 to 1970 
output per tww hour in tfw 
Federal Republic rose on aver- 
age at a rate of about 6 per 
cent per year. This was more 
than three percentage prints 
faster than ■ productivity 
growth in the US over the 
same period. 

There would appear good 
grounds fdr expecting a couple 
of decades of productivity 
growth in East Germany in the 
range of 6 per cent to 7 per 
cent or some 4-to-fi percentage 
points fester than in the rest of 
Germany, Even so It would 
take about 15 years to dose the 
productivity gap. One of the 
conditions for this to occur 
would be hflfrfog the emigra- 
tion from the East to the West 
and , pwlim tumlng it round. 

There fa no doubt that 
Bonn’s dfiridnq to offer a 1-1 
exchange rate will make it 
more difficult for some East 
German firms to sustain com- 
petition from the Wrist, but it 
does appear to be based on e 
balanced canslderatian of the 
economic arguments. 

Jorgen Mortenseru 
U Avenue d’Andrimont, 
Brussels 


J ournalism is still sup- 
posed to be an interesting 
line of work, with the for- 
eign correspondent at the 
‘glamour mil of the business. 
But it never has been risk-free 
and therein, for a foreign edi- 
tor, lies the rub. 

Last year, according to the 
New York-baaed Committee to 
Protect Journalists, 53 journal- 
ists foot their lives on duty, 
about double the 1988 figure.' 
Of these, 35 were in Latin 
America (14 in El Salvador and 
U in Peru). Seven were non-na- 
tive (Le. foreign) correspon- 
dents, but about 60, also twice 
as many as the previous year, 
were expelled from countries 
in which they were working. 
All told, the committee 
recorded 325 cases of arrest, 
102 physical assaults and 
another doubling in the 
Instances of publications tyfag 
banned or confiscated. The fig- 
ures, it is stressed, are “conser- 
vative.” 

The report identifies 16 coun- 
tries as “cases of concern.” 
They are nhiwa, Colombia, 
Cuba, El Salvador .Iraq, Israel 
Kenya, Lebanon, Liberia, Peru, 
Romania. Singapore, South 
Africa, the Soviet Union, Sri 
Lanka, and Turkey. Not 
included, mostly because there 
is virtually no direct news 
flow, are countries like 
Albania, North Korea, Malawi, 
Burma, Somalia Iran. 

. These figures and countries 
can seem abstractions, even to 
fellow journalists, made inter- 
mittently real by recollection 

Of the cnntlnuftfl tTnp Hgrmmpnt 

in Lebanon of Terry Anderson 
and John McCarthy, or 

brought home more brutally by 

toe deaths of fkmfijLacr,. 

such as David Bloody of the 
Correspondent, killed by a 
sniper's bullet in El Salvador, 
or Fazzad Bazoft, executed by 
Iraq. 

The Financial Times is not 
exempt from these vicissitudes. 
In the last SIX wuvnUiH jilnna^ 
we have had one correspon- 
dent kicked out of Pakistan, 
another evicted (twice) from 
Malawi a third detained for a 
week in the Sudan and a 
fourth ambushed and abducted 
by guerrillas in Liberia. Fortu- 
nately, no physical harm was 
inflicted. 

Nobody ever said journalism 
was afl indoor work with no 
heavy lifting. It is a truism, but 
no less relevant for being so, 
that some stories are danger- 
ous but have to be covered. 
Some reporters are attracted 
by danger. We can hope ours 
are street smart and know how 
to minimise risk on the 
ground. But there is no cast 
iron insurance policy against 
the random bullet that killed 
David Bhmdy. 

The question for those of ns 
at the centre is how far we are 


Foreign Affairs 

Too many 
‘cases of 
concern’ 

There is no guarantee against 
risk to foreign correspondents, 
argues Jurek Martin 


willing to expose our people to 
danger. The Observer has been 
criticised for allowing Farzad 

PfiTnft , of T wmlan CThugfin*} , fo 
go to Iraq, but, even if the 
newspaper might have 
instructed him to be m ace cir- 
cumspect, the censures are 
mostly wise after the event. 
The FT, let it be said, also sent 
a correspondent on the same 
trip and would have been dis- 
appointed if he had confined 
himself to covering elections in 
KiirflhrtMi. as the Iraqi invita- 
tion had specified. 

Of course, it helps to "know” 
your journalist well - and 
here is part of the problem. 
The most dangerous parts of 
the world are probably those 
where a newspaper will not 
have its own staff correspon- 
dents. Of the 16 "cases for con- 
cern”, we are represented full 
time in only three - the Soviet 


protracted and still unresolved 
“small wars* debate which 
questions whether our readers 
really care about conflict in. 
for example, northern Uganda. 
The curious thing is that if you 
stop covering such stories 
somebody, usually readers, will 
notice and complain. In any 
case, we have an obligation to 
inform and we try not to be 
parochial; If that happens to 
mean reporting on war and 
famine in Ethiopia it recog- 
nises the fact that that Is what 
there is to write about Ethio- 
pia. If there were a band mar- 
ket in Addis, doubtless we 
would cover it, too. 

But if something does go 
wrong, the power of the press, 
mighty at home, is quickly 
found to cut less ice in a Khar- 
toum or Beirut The British 
Foreign Office has been critic- 
ised in some quarters, along 


If something goes wrong, the power of 
the press, mighty at home. Is quickly found 
to cnt less ice in Khartoum or Beirut 


Union, South Africa and Israel 

The others are served, if at 
all by “stringers,” mostly 
young freelance reporters keen 
to make a name. No newspaper 
with pretensions to cover the 
world can survive without 
stringers, and not only because 
they emus cheaper. We like to 
think we choose them with 
care and school ifo*m as best 
we can, but the controls on 
and over someone in Beirut or 
San Salvador are inevitably 
going to be less than over an 
experienced corres pondent in 
Paris or Washington. 

It Is undeniably tempting 
simply not to cover the most 
dangerous stories, especially if 
they are deemed marginal _ 
Inside the FT, and probably 
elsewhere, there has been a 


with toe Observer, for not pull- 
ing out all the stops for Bazoft. 
The argument is that if both 
hri maintained a dr umbeat of 
visible pressure — including 
visits to Ba ghdad by, say, the 
foreign secretary and the edi- 
tor of the newspaper - the 
Iraqi regime might well have 
been persuaded to relent 
Bat this tends to ««mwM 
that all policy considerations 
must be subrntfinated to the 
cause of securing the release of 
those unjustly held, which Is a 
tough judgment to make in 
every case. It is easy to forget 
how much the US was critic- 
ised by ite friends in Europe 
for allowing itself to become so 
obsessed by the Iranian hos- 
tage crisis of 19798L In any 
event, a diplomatic service, by 
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its very nature, generally has 
no alternative but to deal with 
whatever authorities control a 
particular country, many of 
whom would be happy never to 
admit a foreign correspondent 
into their territory, or who 
consider toe breed fair game. 

hi the case of the FT*s own 
recent problems, British diplo- 
mats were unfailingly helpful 
within the confines of their 
briefs - and this discreet 
approach worked. However 
there are limits on what 
embassies can do and these are 
gning to get tighter. It is no 
secret that the FCO, needing to 
staff up in eastern Europe, is 
probably going to have to cut 
representation in the more 
problematic regions, like Latin 
America and Africa. 

Non-governmental organisa- 
tions, such, as the Committee 
to Protect Journalists, the 
International Press Institute 
and the aid aTtd humanitarian 
agencies, may also assist in 
mobilising protests and finding 
pressure points. The CPJ, for 
example, was able to open lines 
of communication with the 
New York office of the Liber- 
ian guerrillas tedding an FT 
correspondent. Intrigningly, 
the first confirmed news that 
Mark Huband was unharmed 
came in a telephone call from 
Charles Taylor, the rebel 
leader, to the BBC world ser- 
vice’s Africa programme. This 
surely is evidence enough that 
such broadcasting services 
must be preserved. 

But there is no guaranteed 
way of ensuring the safety of a 
foreign correspondent in trou- 
ble. In the last analysis, the 
only policy is to be as cautions 
as possible - and then to 
hope. In this context, the most 
sane advice recently received 
came from one of our stringers, 
Julian Ozanne, after he had 
been released from captivity in 
the Sudan. After ffinwMng off 
the sensible things to do - 
staying in touch, carrying 
proper credentials, disposing of 
sensitive mutm-fat anH so on — 
he wrote: 

“Africa hacks, myself 
included, sometimes believe we 
are untouchable because we 
are the world's press. We do 
take rittire and do silly things. 
Sometimes its the only way to 
get things done. Sometimes I 
think it can get very 
macho . . . and I myself have 
experienced a much greater 
machismo rating among my 
colleagues rinna my detention, 
ft’s all wrthflr pathetic and cer- 
tainly not worth it. 

“I don't know if there is any- 
way of stopping this cat and 
mouse game erf bravado. I just 
think journalists should think 
about the riakw they are taking 
with other people's lives.” Not 
forgetting their own. 
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Compared to London and the South, 
house prices really will cost you a small 
fortune in Glenrothes. 

That’s only one of the benefits of living 
and working in the capital of Fife on 
Scotland's East coast 
Just imagine, no traffic jams. No ‘crush’ 
hour. No Monday morning blues. 

In a phrase, ho hassle. 

The quality of life is so much 
better in Glenrothes. 

That’s a fact 


Another fact worth bearing in mind is 
that it is by far more profitable to run a 
business in Glenrothes, than it is down 
South. 

If you would like to find out more about 
living and working in Glenrothes, 
please write or telephone for further 
information. 

We will be only too happy 
to send you a brochure on 
how your life could take on 
a new meaning. 


GLENROTHES, FIFE 

GOOD FOR BUSINESS. GREAT FOR LIFE. 


Quality of life is of interest to me, please send details of Glenrothes and what it offers employers and employees. 

Address — — 

Post to: Marketing Department, Glenrothes Development Corporation. Uniconi House, Glenrothes, Fife KY7 5PD. 
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MOSCOW FACES OPEN DEFIANCE 


Latvia close to vote for independence 


By Quentin Peel in Moscow 

LEADERS of the nationalist 
movement in the Soviet Baltic 
republic of Latvia yesterday 
claimed enough support in the 
newly-elected parliament to 
vote this week for indepen- 
dence and join the neighbour- 
ing republics of Lithuania and 
Estonia in open defiance of 
Moscow. 

With two seats still In doubt 
In the 201-seat parliament, the 
Latvian Popular Front was yes- 
terday six short of the two- 
thirds majority (134 votes) 
needed to change the republi- 
can constitution. 

However, the Front is confi- 
dent of winning the votes of up 
to 10 independent members in 
favour of a move to re-estab- 
lish Latvian independence and 
return to the 1924 constitution. 

The rfaims were made yes- 
terday as Lithuanian leaders 
insisted that they were not pre- 
pared to suspend their declara- 
tion of independence in order 
to open negotiations with 
Moscow, but only to freeze the 
consequences of that decision. 

Meanwhile in Vilnius, the 
Lithuanian capital, crowds 
mourned a man who became a 
martyr of the republic's bid for 
Independence by burning him- 
self to death in a Moscow 
square last week. 

Mr Vytautas Lands be rgis, 
the Lithuanian President, told 
a crowd of about 5,000 who 
filed behind the man's coffin, 
which was draped in the red, 
yellow and green Lithuanian 
flag: “This Is one of the great- 
est sacrifices that could have 
been madp for Lithuania 1 *. 


The Soviet energy blockade 
of Lithuania is having an 
increasingly serious effect on 
its neighbouring republics, 
with all private motorists in 
Latvia now denied petrol, and 
no sign of promised relief front 
the Russian Federation. 

In spite of slightly differing 
tactics, Latvia and Estonia are 
moving into the same position 
as Lithuania. Both republics 
are demanding negotiations on 
the independence issue and are 
refusing to accept the hostile 
terms offered by President 
Mifchwii Gorbachev in his new 
Law on Secession. 

That requires a referendum 
to be held in any republic 
desiring to quit the USSR, with 
a two-thirds majority of all reg- 
istered voters - just possible 
in Lithuania, but unlikely in 
Latvia and Estonia with both 
republics having large ethnic 
minorities. 

Moscow’s demand for Lith- 
uania’s independence declara- 
tion to be renounced, or at 
least suspended. Is also much 
more complicated than it 
appears on the surface. 

It could, mean tw uthnuma 
will have to give up its Halm 
to have been forcibly annexed 
by the Red Army in 1940 and 
illegally deprived of its inde- 
pendence. 

Mr Romualdas Ozolas, the 
Deputy Prime Minister, yester- 
day repeated the Lithuanian 
Government’s refusal to go 
back on the March 11 declara- 
tion. 

“We will not negotiate on 
the basis of suspending the 
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Lithuanian President Vttantis Landsbergis. 

March 11 declaration," he told a news co n ference in Vflnins. 


British Steel wins Iran railway contract 


By Charts* Leadbcatar, Industrial Editor, in London 


BRITISH STEEL is on the 
verge of a significant break- 
through into the Iranian mar- 
ket, after winning a contract to 
help rebuild the country’s 
crumbling rail netwotfc. 

The order, which is part of a 
large reconstruction pro- 
gramme for the Iranian rail- 
ways after the damage caused 
during the Gulf War, could 
lead to further contracts for 
British companies. 

The deal symbolises both the 
opportunities and the obstacles 
faced by British companies in 
offsetting flagging UK sales by 
increasing exports. 


The contract to provide 7,500 
tonnes of steel sleepers to the 
Iranian National Railways may 
well be followed by a large con- 
tract for railway tracks. 

Although British Steel sold 
sleepers to Iran five years ago, 
it hopes a clutch of orders 
could open the country up as a 
much more significant ma r fart . 

The company said the com- 
mercial climate in Iran had 
improved markedly, suggesting 
that it may become a more sig- 
nificant M id dle Eastern market 
for UK exp o rters . 

However, to clinch the deal a 
team from the company's track 


products division, which is 
based in north-west Bw gtarnt 
had to devote six months to 
intensive negotiations with 
executives from Iran's National 
Railways in Tehran. 

The Iranian contract is the 
most recent in a series of deals 
which British Steel, the UK’s 
sixth largest exporter, has 
id gned in the MitMte and Far 
East 

The company is to supply 
about 8Qkm of heat treated rail 
track to mainlan d China, 
first tim e the country ha* 
imported such steel, which is 
used to carry heavy goods 


trains. That deal took 18 
months to negotiate. 

Under a contract signed ear- 
lier this year the company win 
supply 30,000 tonnes or more 
than. 200km of heat treated rail 
trades to the Indian Railway 
BoanL 

Meanwhile, the company is 
hopeful of expanding its rail- 
way equipment exports in 
Europe given the {dans for sub- 
stantial investments in high 
speed rail links. 

It recently won a contract to 
provide 8,000 tonnes of 
high-speed rail tracks to Spain 
and Portugal. 


LSE rule criticised as anti-competitive 


By Richard Waters In London 

A LONDON Stock Exchange 
rule introduced 15 months ago 
as part of a move to limit secu- 
rities firms’ exposure to losses 
in the London stock market 
was yesterday attacked as 
anti-competitive by Mr Gordon 
Borne, director-general of tea- 
trading. 

His attack, contained in a 
report to the Mr Nicholas Rid- 
ley, the UK Trade and Industry 
Secretary, adds to criticisms 
from some in London’s stock 
market that the rale change 
amounted to an attempt by the 
leading market makers to rec- 
reate the cartel they had 
enjoyed before Big Bang In 
1986. 

The rale, adopted in Febru- 
ary last year, excused firms 
from having to publish details 
of deals worth £100,000 


(8163,000) immediately, but 
allowed publication to take 
place the following day. 

Market makers claimed that 
this gave them a chance to 
reduce any large exposure they 
took an, rather than skirting 
the rest of the market and 
exposing them to predatory 
trading tactics from others. 

However, Sir Gordon said 
the rale, which affected nearly 
80 per cent of trades In large, 
alpha stocks laBt year, 
deprived the market of infor- 
mation which was important 
in assessing the value of 
shares. 

"This loss of transparency 
diminishes pricing efficiency 
and Increases uncertainty r bis 
report says. The result la 
higher dealing costs for Inves- 
tors and a Ices of liquidity on 


the stock market, although the 
OFT said there were “deficien- 
cies in the available evidence” 
which had led it to this view. 

Sr Gordon said a proposed 
exchange rule, which would 
reduce the 24-hour delay In 
publication to a maxlmnm of 
90 minutes, was unlikely to 
allay his concerns. 

The Securities and Invest- 
ments Board, foe investment 
industry's chief regulator, has 
also expressed concern about 
the 24-hour rale. However, it is 
thought to take a less strict 
line than Sir Gordon cm the 
proposed amendment. 

The original rule change and 
foe amendment were prompted 
by the Elwes committee, set up 
by the exchange 18 months ago 
to recommend changes follow- 
ing one of the fiercest price 


wars the stock market had 
seen. Mr Nigel Etwes, commit- 
tee chairman, defended foe 
moves, saying they woe neces- 
sary to reinforce London’s cen- 
tral equity market 

The exchange, while saying 
that it would hour Sr Gordon's 
views in mind when consider- 
ing foe 90*ninute rule, also 
defended the n«tng «_ 

Large securities firms 
reacted angrily to the attack, 
and painted out t fra * the Lon- 
don equity market was the 
only one in Europe to have any 
form of on-line publication of 
bargains. 

Financial Services Act 1986 - 
Trade Publication and Price 
Transparency on the Interna- 
tional Stock Exchange. OFT, 
Room 612, Chancery House, 
Chancery Lane, London. Free. 


International telecoms chief joins call for reforms 


Continued from Page 1 
trying to main tain recommen- 
dations which do not make 
sense.” 

Mr Inner said that only one 
of the CCITTs 15 groups, 
Study Group 3, was concerned 
with economic matters. The 
rest were devoted to technical 
standardisation. Although 
Study Group 3’s members were 
telephone companies, the 
CCfTT was also open to manu- 
facturers and users. 

“The CCITT and its work 
cannot stand as a rock while 
everything around it is chang- 
ing,” Mr Inner said. But he 
warned that change would be 
painfol because If international 
prices were cut local charges 


would have to Increase. 

The FT revealed last month 
that phone users around the 
world were being over-charged 
more than JlObn a year by the 
cartel for making international 
calls and that prices were on 
average three times costs. 

This is partly because most 
phone companies have been 
granted monopoly rights over 
international traffic by their 
governments and because the 
cartel jointly owns most of the 
taternational fttrfwti-*. 

However, two of the pillars 
on which the cartel res ts are 
enshrined in the CCTTFs 
recommendations. These are 
foe accounting rate system. 


used to share revenue between 
the phnna mm iB m ipa . and the 
tight restrictions on interna- 
tional private circuits which 
are designed to keep competi- 
tors out of the market. 

Mr firmer said he had as yet 
no clear idea of how the 
accounting rate aiwiiM 
be changed. 

He predicted that the restric- 
tions on private circuits would 
be reformed over the next few 
years. The matter is to be 
debated by Study Group 3 later 
this month with the US leading 
calls for reform. 

Mr Inner, an engineer by 
background, stressed the 
importance of technological 


progress which was bringing 
down costs and bUxxring the 
distinction between different 
telecommunications services 
as a forro for changing foe cur- 
rent system. Tt would be stu- 
pid to suppose a monopoly 
could offer all the services now 
available as a result of technol- 
ogy,” he said. 

The secretary-general of the 
International T plPiammnnlra. 
tions Union, the United 
Nations affiliate wh ich encom- 
passes the CCITT, also said 
yesterday that international 
prices should be cost-related. 
However, he took a more con- 
servative Uni than Mr Irina, 
saying that no radical changes 
to foe system were needed. 


Propaganda 
ship sours 
Peking’s 
links with 
Taiwan 

By Peter EtUngoen In 
Peking and Peter 
Wlcfcsndan In Taipei 

RELATIONS between China 
and Taiwan, recently improved 
by better trade contacts, 
turned soar yesterday as 
Peking accused Taipei of "open 
provocation” in backing a 
radio ship designed, to 
broadcast anti- Govern- 
ment propaganda to the main- 
land. 

The ship, named "Goddess of 
Democracy” after the statue 
students erected in Tiananmen 
Square last year, is manned by 
waiting Chinese riiaafrl«»nfy anri 

funded, according to Peking, 
partly by Taiwan. 

It )s foie to dock in Keelung 
harbour, northern Taiwan, late 
next week, before sailing for 
international waters oft foe 
Chinese coast, where it will 
broadcast dafiy to more than 
Ihn peo ple 

The Taiwan stock -exchange 
index yesterday fell sharply by 
373 points, 4 percent, an fears 
of instability. 

The radio ship prefect has 
infuriated Chinese officials, 
who refuse to rale out the use 
of force to stop the broadcasts, 
and claim that the venture is 
in contravention of interna- 
tional law. 

But the Taiwanese Govern- 
ment will not change its policy 
of allowing the *Mp to dock 
and giving it ‘Ti mnwiifarlan 
accommodation”, said a 
spokesman yesterday. Mr Liao 
Cham Han , deputy director at 
the Government Information 
Office, said Taiwan would not 
change its position because : of 
threatening remarks and 
Intimidation from mainland 

China. • - • ••• 

In Peking, the first broadside 
was fixed last week by U Jln- 
hua, a Foreign Ministry 
spokeswoman, who warned 
that China wowdnot 
foreign support for the vessel. 
The New China News Agency 
yesterday raised the tempera- 
ture, saying Taiwan paid half 
the $lm coat of the ship. It 
rinimwi newspaper reports 
indicated that '^Taiwan has an 


active part in plotting and vig- 
orously supported foe whole 
scheme”. 

In Taipei, the government 
held an emergency Cabinet 
meeting yesterday to review its 
decision and decided to stand 


firm. Keelung is the last sched- 
uled port of call for the vessel, 
now on its way to Singapore, 
before it begins broadcasting 
democracy programmes in the 
middle of this month. The 
French-based organisers of the 
mission made contact with the 
ship on Sunday after five days 
of silence. 

Political analysts in Taipei 
expressed surprise at the Gov- 
ernment's stance , which may 
increase the level of tension 
across the Taiwan Straits and 
jeopardise recent progress 
toward the reestablishment of 
direct transport folks that were 
cut in 1949. 

The ruling Kuomintang 
Party said it was adopting a 
policy of passive support for 
the ship. 

However, the defence minis- 
try announced last week that 
Taiwanese fighter aircr aft and 
ships would “take appropriate 
action” if China used force 
h pn test tfa Ship in Taiwan-con- 
trolled waters. 

In an apparent effort to calm 
fears on both aides of the 
straits, Taiwan’s cabinet-level 
force on mainland affaire 
d a proposal 
to allow elected government 
nffiriaia from parliamentary to 
local council level to visit 
Tturinbmd China as private dtt- 


But the P eking Gov ernment 
is taking a less conciliatory 
line. "In support ing foe God- 
dess of Democracy ship, the 
Taiwan authorities are taking 
.. new step to oppose foe Chi- 
nese Government, and to cre- 
ate disturbances on the Chi- 
nese mainland,” the New 
China News Agency said. 
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Seoul markets 
hit by unrest 

Con t inu ed from Page 1 


. _ Itched street bat- 

tles with police for the the 
third day since they were 
evicted after a wildcatstrike. 
Workers at Hyundai Motor 
Company, South Korea’s hug- 
est automobile manufacturer, 
started a two-day strike in pro- 
test at Saturday's violent sup- 
pression of the shipyard strike. 

The prospect of broader 
unrest was raised when Chon- 
nohyop, a militant and 
labour group, announced 
workers at more than 500 com- 
panies had agreed to its call for 
a strike today. 


I G Metall pay strike 


Continued from Page 1 
bly expensive drive towards 
German unity may help damp 
militancy. 

L G. Metall has built up a 
strike fund of about DMlbn 
(8590m) but is also in need of 
cash to prop up its sister union 
In East Germany. 

Pressure on the employers 
will come mainly from over- 
flowing order books although 
their resolve is also likely to be 
stiffened by the knowledge 
that an over-generous settle- 
ment will provoke the Bundes- 
bank into an immedi ate raising 
of interest rates. 

If the union does step up 
strike action it will probably 
take the form of "rolling” 
strikes in large companies and 
all-out strikes only in selected 
small companies, with little 


frnmwMgte impact on foe rest 
of foe economy. This will side- 
step the new strike law and 
prevent retaliatory lock-outs 
by employers. 

The more aggressive small 
employers will want to test IG 
Metall’s real strength, espe- 
cially in foe light of repeated 
rebellions at local level over 
the union’s tough stand 
against weekend working. 

Such employers have threat- 
ened to leave foe employers' 
federation if a major cut in 
working time is conceded, 
arguing that because most of 
them only work single-shift 
systems they will not be able 
to take advantage of foe more 
flexible application of multi- 
shift systems which foe union 
has offered. ■ 
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ICI’s medicine for 
the markets 


The power of Imperial 
Chemical Industries over the 
Lon don , market is plainly undi- 
minished. The FT-SE began 
yesterday by diving below 2100 
for fo ft I frw t feip in i ffy ffimrtha 
On ICI’s announcement of a 
mare 6 per cent drop in first 
quarter profits, it shot back up 
a gain On closer insnectian. it 
is not quite dear fois was Justi- 
fied. Almost slllCrs extra prof- 
its are accounted for by £40m 
or ao of one-off benefits; with- 
out that, the drop in profits 
was a pur fw-krfuK 15 par 
cent. 

The composition of profits is 
just as might have been expec- 
ted at this point in the cycle. 
Of' the nine trading divisions, 
all except phmiwwwtlMh tmA 
agrochemicals showed a fall in 
margins. But those two, as ICE 
showed in 1980/81, are classi- 
cally countercyclical. In the 
past year, they have moved 
from a third of group profit to. 
more than half. Meanwhile the 
heavy end — petrochemicals 
and plastics especially - is. 
plunging more rapidly than the 
tnqrfew* bargained for, despite 
the Ideal combination of a ris- 
ing D-Maxk and a faffing dollar. 

Looking ahead, there seems 
httie reason for foil year fore- 
casts to be amended. In Europe 
at least, the in heavy 

chemicals seems to have stabi- 
lised; but there are farther Mis 
to come elsewhere, padculaziy 
Australia. In agrochemicals, 
too, there may have beat some 
bundling of business in the 
first quarter. At 1080p, the 
shares are on below nine times 
prospective earnings and a 
forecast yield of 7.3 per cent 
But the implied decline in pre- 
tax profits for 1990 is still only 
same 5 per cent This is not tiie 
stuff of recession; and con- 
versely, of course, thou fa no 
reason to expect a dramatic 
bounce in a year or two’s time. 

Market makin g 

It seems very proper, if 
somewhat belated, for Sir Gor- 
don Borne to have turned his 
attention to the delayed report- 
fog of huge share trades. After 
all, a market in which 78 per 
cent of alpha trades are not 
announced until the foflowing 
day can banffy be described as 
transparent. . Although the 
Stpck Exchange fa ndyt propos- 
ing & redhead delay ’ of 90 min- 
utes, Sir Gordon fa not molli- 
fied. 

In tiie aid days, the big mar- 
ket makers argued that reveal- 
ing the details of large trades 
laid them open to spoiling tac- 
tics from their competitors. 
But that fa surely the essence 
of market making. In any case. 


ICI 


Share price relative to the 
FT-A All-Share Index 
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It is hard to distinguish 
between a spelling tactic and a 
markdown m prices as a logi- 
cal reponse to information that 
a large line of stock fa being 
sold. Sir Gordon found no evi- 
dence that immediate report- 
ing caused either a widening of 
Spreads or a reduction in quote 
size: rather the opposite, that 
better information helped 
liquidity fay reducing the risk 
Of htiwJ 

Delayed repenting distorts 
tiie pricing system and gives 
the big marimt makers extra 
Information which discrimi- 
nates a— Inst smaller competi- 
tors who do not receive the 
same insight into the markets, 
ft fa not too difficult to see tiie 
hand of the old jobbers’ cartel 
behind its popularity. 

Thera obviously has been a 
swing of power tow ar ds the 
institutions and away from the 
securities houses in recent 
years. Market makers do not 
always receive a decent return 
for dealing in large lines of 
stock. Bat that fa caused more 
by cyclical overcapacity than 
by deficiencies In Stock 
Exchange rules. A reduction in 
costs, such as City firms often 
urge on industrial companies, 
would be a much better solu- 
tion than protectionist regula- 
tion. 

Tootal 

The impasse between Tootal 
and its near-30 per cent share-’ 
holder Coats Vlyella Is thor- 
oughly exasperating for inves- 
tors in both companies. It also 
looks unlikely to be cleared up 
this aide of 1991 at. best. 
Chanted, yesterday's ^rather 
doll figures from Tootal go 
some way to vindicating 
Coats’s unwillingness last year 
to pay more than llOp per 
share for TootaL But while 
both companies would evi- 
dently be better off merged, in 
foe short term it is hard to see 
them .doing tiie job on terms 


that shareholders can be happy 

with. 

The £&5m drop in Tootal’s 
pre-tax profits to 285.7m would 
have been £i-5m worse If it had 
not been for the new SSAP 24 
on pensions costs. Yet the fall’s 
most disappointing aspect is 
that St follows four years and 
about £135m of heavy invest- 
ment which were intended to 
preve nt nasty surprises of this 
type, by limiting the compa- 
ny's dependence on UK and 
African textiles. 

As it is, notwithstanding div- 
idend growth averaging less 
than 10 per amt over the last 
five years, Tootal’s dividend 
cover fa an abnormally low L7; 
and at 17 per -emit, its return 
on capital employed Is the low- 
est since 1986. But with Coats's 
profits probably falling too, 

Coats's bbaHtw at 18 oer 
cent; if one ignores its £117m 
pension fund surplus. It fa not 
obvious that it could bid the 
necessary £3 00m without 
spooking its own shareholders 
now. 

Allied Irish Banks 

One useful rule of thumb for 
investors in bank stocks fa to 
steer dear of those banks 
which frequently tap their 
shareholders for fresh capital 
Another tip is to stick with 
those bankB which concentr a te 
on their domestic markets. 
Allied -Irish Banks both 
criteria. Yesterday, it 
announced its third rights 
issue in 3% years plus a hostile 
bid for a small US bank with 
an erratic record. Its shares 
dropped 14p yesterday, and 
they deserve to fan farther. 

To be fair to Allied Irish, its 
recent performance la consider- 
ably better than that of Bank 
of Ireland, «nii fra First Mary-i 
land acquisition fa one of tbs 
few forezgn-owned US success 
stories. However, it is offering 
to pay dose to 13 times earn- 
ings for Baltimore Bancorp and 
its shareholders dilution. 
It already has more than a 
third of its assets in theUS, so. 
there is no pressing reason 
why it needs to diversify fur- 
ther in a market which has 
been the graveyard for many 
bankers' reputations. 

If Allied Irish’s shareholders 
want. more exposure to US 
regional banks, presumably 
they- cad invest directly — and 
more cheaply — by them- 
selves. Allfad Irish does not 
need this rights issue and is 
exploiting its own fancy share 
rating of close to two times 
book value. This only makes 
sense if Allied Irish Itself cOtild 
be a bid target; and -this is 
most unHkely. 


The first European- 
linked Exchange 
to open in London. 

■ Direct access to Sweden's futures and options 
market from London through OM London, 
a UK Recognized Investment Exchange. 

■ Manage returns on a Swedish stock portfolio. 

H Hedge with OMX, the most liquid index in 
Europe. 

The OM Group is committed to Pan-European 
product development Call us for a list of member 
brokers and trading information. 

The last word in 
innovative futures 

and options t rading. 

<&1L 

• OM London Ltd 

107 Cannon Street, London EC4N SAD 
Telephone: 071-283 0678. Telefax: 071-283 0504 

A wholly- owned subsidiary of the Stockholm Options Market (OM) 

The price of investments can fall as well as rise. 
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Restructuring doubts 
hit Elders share price 

Shares in Eiders FXL, the Australian breweries 
group, lost 6 cents to close at A$1.68 (USS1.26) 
yesterday, reflecting fears that action by the 
UK regulatory authorities could derail the > 
group’s proposed financial restructuring. The. 
fall left Elders' stock more than 30 per cent 
below its peak for the year, and worsened the 
problems of Harlln Holdings, the privately* 
owned parent company controlled by John BH 
iott. Elders' chairman. Page 31 


Give and take in India' 

Reliance group, which 
flourished under India’s 
former Prime Minister - 
Rajiv Gandhi, seems to 
be losing Its grip on Lar- 
sen and Toubro. 0te - ■ 
leading high technology 
engineering group it 
took over in 1988. The 
country's current Gov- 
ernment wants to ' 
reverse what was 
India's largest takeover. 
But Dhirubhai Ambani (above), head of RelL . 
ance, is a corporate "street fighter" who will' 
demand gain big concessions from the Govern- 
ment before tie ceeds control of L&T. Page 24 


Car wars In America 

The US luxury car market, which at around 1m 
units a year is by far the world's most impor- 
tant to manufacturers, could grow by 10 per 
cent this year. But the price war already raging 
In it, partly as a resuit of fast emerging: Japa- 
nese competition, is likely to become increas- 
ingly fierce over the coming months, with some 
European producers expected to be among the 
heaviest losers. John Griffiths reports. Pag* 23 


The Co Hot off money 

The Brazilian stock mar- 
ket is coming to terms 
with the economic mea- 
sures introduced by the 
country’s new President, 
Fernando Coflor do 
Mello (left), on March 15. 
The programme, which 
included the blocking of 
private financial assets, 
changes to the currency, 
and tax increases^ sent 
share prices tumbling. 
But local observers have started to fake a ■ 
more positive, long-term, view of Collar's 
plans, and stocks have begun to recover. Jac- 
queline Moore reports. Back page * 


LTV blames fall on motor sector 

LTV, -the steelmaking group which Is operating 
under Chapter 11 of the US bankruptcy code, 
yesterday reported a 42 per cent drop In first- 
quarter net income. The conglomerate, which 
also makes aircraft products, electronics and 
oilfield service equipment, blamed the drop on 
lower operating results from its steel business, 
partly because of the sqftening automobile 
market Page 23 
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Allianz and Mixte pool French insurance ICI first 


By William Dawkins in Paris 

ALLIANZ of West Germany, 
Europe’s biggest insurer, and 
_ Navigation Mixte, the French, 
flnanclal-aervices-to-food con- 
glomerate, are to pool their 
French insurance operations. 

If agreed by shareholders, the 
deal will create a group with an 
annual- premium income of 
FFrlObn (gl^bn), putting the 
joint venture among France's top 
10 insurers by premium income. 

This would include FFrSbn 
from Navigation Mixte, a special- 
ist in life, fire and arrinant insur- 
ance for private individuals, plus 
FFr2bn from Allianz’s French 
activities, concentrated on indus- 


trial risks. The deal is the latest 
evidence of foreign insurers’ 
interest in France, where the 
insurance Industry has been 
swept by a wave of alliances over 
the past two years. 

These deals have been mostly 
motivated by the search for size, 
in reaction to deregulation of 
European insurance, and have 
left independent players like Nav- 
igation Mrrtp- ) (^) rin g small and 
vulnerable. 

Yesterday’s move is an impor- 
tant step in Allianz's policy of 
enlarging its European coverage. 
It enlarges bn the German 
group’s acquisition last Novem- 


ber of a 50 per cent stake in Navi- 
gation Mixte's French insurance 
operations. These include Via 
Assurances, Rhin & Moselle and 
a string of smaller companies. 
Allianz later helped Navigation 
Mixte beat off a hostile bid from 
Paribas, the leading French 
investment bank. 

Allianz will own 65 per cent of 
the new group - the name od 
which has yet to be - while 
Navigation Mixte will hold 34 per 
cent, with the remaining 1 per 
cent going to as yet unnamed 
outside shareholders. The merger 
la likely to be completed by the 
end of the year. 


W ith the unpretentious 
geniality of the man- 
next-door hosting an 
open house for his friends and 
neighbours, Mr Warren Buffett 
stood in the lobby of the 
Orpheum Theatre in -O maha, 
Nebraska, yesterday morning 
greeting more than a thousand 
shareholders arriving for the 
annual meeting of his company, 
Berkshire Hathaway. 

“Good to see ya,” he said time 
after Hma as he recognised peo- 
ple .who paused to greet him 
warmly in the gloomy lobby. 
Once a vaudeville venue, the 
ornate old theatre, it was about 
to house another type of enter- 
turning- specta cle: three imnm of 
the wit and wisdom of Warren 
Buffett, arguably the most suc- 
cessful and admired poet-war US 
investor. 

Since Mr Buffett took ova* the 
company, an ailing textiles 
maker, 25 years ago shareholders’ 
equity has grown from $19.46 a 
share to $4,296.01, or 234 per cent 
comp ounded - annually. Last year, 
as a diverse manufacturing and 

In u ^ hi i wit Company, nlmrBlihM- 

ers* -equity grew by 44.4 per cent, 
or $T.52hn, thanks to hefty appro- 
diytinn nf fet hiJiUng y fr l Coctk- 
CCJa other cmps. 

With 42 per cent of the foe 
company ’s stock to Iris name, Sir 
Buffett, 59, is worth around $4bn. 
But with unruly greying hair, 
crumpled grey tweed jacket and a 
can of Cherry Coke in Ms hand 
as he stood in the lobby he 
looked more like a master of 
school boys than the universe. 

Inside the 2,700 seat there were 
ju) flashy logos or screens for cor- 
porate videos; Hie huge stage 
was bare except for a table 
draped in yellow. Soon, Mr Buf- 
fett took his seats at the table to 
enthusiastic ' applause. A small 


hitch with the sound system 
delayed proceedings. “That’s why 
we don’t buy technology stocks,” 
Mr Buffett reassured sharehold- 
ers as the problem was fixed. 

In Ilia TMtiml ftmWnn, Mr B uffet t 

took only four and- a half minutes 
to deal with formal business such 
as reelecting the sax directors. 

“Since the events in Eastern 
Europe, this mi ght be the last 
bastion of unadulterated anthari- 
tarxanism," Mr Buffett said as he 
moved rapidly on to its real meat, 
the questions and answers. 

The first yesterday was from a 
young New York lad, a third gen- 
eration shareholder. *Td like to 
ask why Berkshire is going 
down,” he said commenting on 
the slide in its stock price from a 
12-month high of $8^00 a share to 
$6,700 yesterday. For the boy and 
other shareholders, admiring Mr 
Buffett's disdain of the markets 
and his niter conviction in 
long-term investments, it was not 
a serious question arid they all 
Ijmghml loudly. 

“I have no good answer for 
that as I have no answer for why 
any stock goesjupand down," he 
replied. Last year Berkshire's 
stock rose some 70 per cent 
before faffing back but over .five 
years or so it will “reasonably 
app roximate its hrtrinwte value. 
Hold it for your old age," he 
advised his young shareholder. 

Os answers demonstrated an 
encyclopaedic knowledge of his 
own businesses and wider issues. 
He Ad not hesitate to poke ton at 
those whose business ways he 
considers less than honourable. 
Speaking of junk bond Issuers, he 
said “many of the owners of 
those businesses are not staying 
awake at ni ght wondering about 
how to pay you back." 

But he too was subjected to a 
few pointed questions about a 


type of deal he chose to do 
year which brought him criticism 
for the first time in Ms career. 

He became a “white squire,” 
buying large chunks of preferred 
shares convertible into common 
stock in companies vulnerable to 
takeover - Gillette, the toiletries 
group, USAir, a US airline, and 
Champion International, a large 
paper company. 

He had first used the technique 
to buy 3700m of such securities in 
Salomon, parent of the Wall 
Street investment bank Salomon 
Brothers, shortly before the 1967 
crash and shortly after Mr Ron- 
ald Perelman, the corporate 
raider, bad tried to buy into the 
firm. 

in each case Berkshire Hatha- 
way bought preferred shares 
yielding between 8% per cent and 
914 per cent in annual dividends 
and convertible into common 
stock stakes of between 8 per 
cent and 12 per cent. 

Mr Buffett. rays be Ekes such 
deals for their guaranteed, 
though modest, returns and their 
eqpity kickers. He joined the 
boards of two of the four compa- 
nies. ' 

* Quiet mnmKHng^ of ffigCCPteUt 
about his foray Into Salomon 
eriiiited into angry suggestions 
that he had compromised his 
principles when he did the other 
three danin in quick succession 
last year. He was, critics said, 
accepting financial terms far 
more favourable than any other 
shareholder cou l d get a nd, 
through the equity conversions, 
protecting incumbent manage- 
ments. 

Others, enthralled by their 
hero’s rigorous investment tech- 
nique and abundant success, 
were troubled by Ms selection of 
companies. 131686 were not the 
type of enterprises with uniquely 


Allied Irish Banks makes bid of 
$217m for Baltimore Bancorp 


By David LwceHes in London 

AT.T.TKD Irish Rawing, m»a of thq 

Big Two Irish banks, yesterday 
announced a $21 7m bid for Balti- 
more Bancorp. II successful. It 
would be its second major acqui- 
stoon in the US. 

The bid wiH be financed by a 
IR£162m ($253m) rights Issue 
winch is beheved to be foe larg- 
est equity financing ever made 
by an Irish company, 

AIB Is making the bid, which it 
described as unsolicited but 
friendly, through First Maryland 
Bancorp, the US bank in which.it 
acquired a 100 per cent interest 
last year. The bid Is worth $17 a 
share, compared to $10.25 at 
which the shares dosed last Fri- 
day. It values Baltimore Bancorp 
at slightly above net tangible 
assets. 

The offer received a frosty 
reception. Mr Harry Robinson, 
Baltimore’s chairman, raid in a 
letter to Mr Jeremiah Casey. Ms 
First Maryland counterpart “The 
approach of delivering an offer to 
me and to my directors, on a Fri- 


day afternoon, before even hav- 
ing foe courtesy to telephone me, 
the suggestion of a May 2 dead- 
line for a response, and your 
immediate distribution of a press 
release could have only been 
designed to create a hostile atmo- 
sphere and to place pressure 
upon us. 

Please rest assured that we win 
not be cowed by these tactics.” 

AIB, which already owns 49 
per cent of foe Baltimore hank, 
said the proposed acquisition was 
a major strategic move by First 
Maryland, which would 
strengthen its operations in Mar- 
yland, one ctf the fastest growing 

retail ’ hawlriwg in t.bo ITS. 

Together, foe two banks would 
have assets of over $10bn, reinfor- 
cing First Maryland's existing 
position as number two in foe 
Maryland market. 

AIB’s rights Issue will consist 
of 925m new shares on the basis 
of one for six priced at IRl75p per 
share. This is a discount ctf 32 per 
cent from the closing pn cp la st 


Friday. Yesterday the company's 
shares fed 14p to 235p on the Lon- 
don gyf+mng p 

In connection with the rights 
issue, AIB announced that its 
pro fits for year ending Marc h 
31 are expected to be IR£237m, an 
increase of 52 per cent on the 
previous year's IR£156m. This 
consists of a group profit of 
lR£278m offset by a IR£41m provi- 
sion for Latin American debt. 
Earnfngs per share are expected 
to be IR24.4P, up 39 per cent Mr 
Gerry Scanlan, chief executive, 
said foe results reflected a higher 
level of earning assets, strong 
growth In non-interest income 
and continued control of costa. 

The board intends to recom- 
mend a dividend of IR425p a 
bringing foe total for the year to 
XR7.50P, a rise of 22 pa- cent 

Baltimore Bancorp had total 
assets of $3.5bn at the end of 
1968, a year in which it earned 
net income of $17.6m. It has 51 
branches. 

Lex, Page 24 


US oil company could fetch $2bn 


By Alan Friedman in New York 


SHARES IN Unioa Texas 
Petroleum, one of the largest 
independent US col and gas pro- 
ducers, jumped by nearly is per 
cent yesterday after the board 
said it would explore Urn sale cf 
the company. No prospective 
buyers were named. 

The company’s share price rose 
by 2% points to $20% as oil 
industry analysts began estimat- 
ing. that a rale could fetch as 
much as $25 to $26 per share. 
This would value the equity of 
Union Texas at $2Jbn, compared 
to its market capitalisation yes- 
terday of $L68fUL 

Union Texas, based In Hous- 
ton, had long-term debts of 
around $600m at the end of 1989 
and $275m of redeemable pre- 


ferred stock. Snce 1985 the com- 
pany has been 40 per cent con- 
trolled by Ko hlberg Kravis mid 
Roberts (KKR), foe takeover spe- 
cialists, and 40 per cent by 
Allied-Signal, the engineering 
and aerospace conglomerate. The 
remaining shares are publicly 
quoted. 

Union Texas said it was engag- 
ing investment bankers to advise 
It on a possible sale and to exam- 
ine “other alternatives for enhan- 
cing the value of the equity of 
' the company 

An alysts said yesterday that 
KKR might have decided the 
time had come to cash in on Its 
investment in Union Texas, made 
in 1985. An encouragement for 
the move might have been the 


recent purchase by the fihfnrep 
petroleum Corporation of Taiwan 
of Buffington, a privately held 
Texas real estate and oil 
company - 

This sale, believed to have 
fetched around $600m, included 
among its assets a 1&67 per cent 
interest in an Indonesian produc- 
tion-sharing joint venture located 
in East Kalimantan. Union Texas 
holds a 38 per cent stake in the 
Kngt gaHmantan venture. 

Last year Union Texas reported 
$X72.6m of net income, an 
Increase of 58 per cent, on $LI6ta 
of revenues. Union Texas has ail 
end gas and petrochemical inter- 
ests to foe- US as wall as energy 
interests in the North Sea, Indon- 
esia and Pakistan. 


“Our activities are clearly com- 
plementary.” said Navigation 
Mixte. “From the very beginning, 
the intention was to merge ” said 
Allianz. 

The merger adds a twist to a 
long-running battle between Nav- 
igation Mixte and Paribas, the 
leading French investment bank, 
which holds 40 per cent of the 
conglomerate following an abor- 
tive hid last year. 

Navigation Mixte launched a 
counter-bid in response. It picked 
up a 12 per cent stake in the bank 
which it still holds. Allianz 
refused to sell Its nearly 10 per 
cent stake in Navigation Mixte to 


foe bank, so playing an impor- 
tant part in repelling the unwel- 
come boarder. 

Allianz said that the stock mar- 
ket battle stopped it from getting 
round to agreeing with Naviga- 
tion Mixte on merging th eir 
French insurance businesses 
until now. 

Ur Emman uel Gautier, presi- 
dent of Navigation Mixte's Via 
Rhin & Moselle subsidiary, will 
head foe new company, assisted 
by Mr Pierre-Yves Soleil, cur- 
rently president of Allianz RAS 
Holding France, said Allianz. Nei- 
ther side are releasing finanniai 
details of the deal at this stage. 


Warren Buffett’s art of 
compounding success 

Roderick Oram reports from Omaha, Nebraska, at 
the annual meeting of the best-known US investor 



(hade of Omaha: Warren Buffet, celebrating 25 years at Berkshire 
Hathaway, once a textiles maker, now an investment company 


powerful market positions and 
talented wnmapanwitu that had 
built his reput a tion. Two - 
USAir and Champion — are 
among the poorest performers in 
their industries. 

“We do not have a view on the 
future economics of these busi- 
nesses," Mr Buffett told the 
annual meeting. But he said he 
had confidence in the manage- 
ments to achieve at least the 
results of their peers. 

"They are trusting us to be 
Intelligent owners, thinking 
about tomorrow instead of today, 
just as we are trusting foam to be 
intelligent managers, thinking 
about tomorrow as well as 
today," he wrote in foe annual 
report 

His report had also contained 


“A Condensed Version” of his 
errors over the past 25 years. Top 
of the list was buying Berkshire 
to the find pfece.lt was a bargain 
because it was a textile comp a ny 
about to be wiped out by imports 
and other unfavourable factors. 

“When a management with a 
reputation for brilliance fa»rHns a 
business with a reputation for 
bad economics, it is foe reputa- 
tion of the business that remains 
int act 1 just wish I hadn’t been 
so energetic in creating exam- 
ples." 

Yesterday, as over the past 25 
years, shareholders were happy 
to forgive Mr Buffett that failure, 
even though, as he put it “My 
behaviour has matched that 
admitted by Mae West: T was 
Snow White but I drifted."* 


quarter 

pleases 

markets 

By Peter Marsh in London 

IMPERIAL Chemical Industries, 
Britain’s biggest manufacturing 
group, cheered the stock market 
yesterday with first-quarter pre- 
tax profits substantially better 
than many analysts predicted. 

The result for the three 
months to March 31 was £41 tar 
($660m) represented a 6 per cent 
fell on foe £442m tor the corre- 
sponding period in 1989 but was 
sharply ahead of stock market 
forecasts of around £380m. The 
FT-SE Index recovered early 
losses after foe news, ending the 
day 3.2 lower at 2HKL4. 

Id, the world’s fourth biggest 
chemicals company, is consid- 
ered a bell-wether of foe UK 
economy. Its fortunes also indi- 
cate foe health of the interna- 
tional chemical industry, one of 
the largest manufacturing sec- 
tors worldwide and one which 
sells most of its output directly 
to other production businesses. 

In foe past year, many large 
chemicals companies have had a 
difficult time. Prices and profits 
in many types of bulk chemical 
have fallen, indicating weaken- 
ing demand in many countries. 

Yesterday's announcement 
was int erp re ted as a sign that 
Id's strategy of steering away 
from low-margin* high-volume 
chemicals, such as plastics, 
towards higher-value products 
was showing signs of working. 

The units of the company con- 
cerned with hlgh-valne materials 

— chiefly p barmmw n tlcwla and 

agrochemicals - Increased prof- 
its significantly, helping to offset 
the decline to earnings from 
other parts of the group. 

Some analysts were concerned, 
howe v er, at the steepness of the 
ripritnre to pfffamoWM of parts 
of the grou which make basic, 
high-volume industrial chemi- 
cals. 

These mlh produced dismal 
results fur the quarter. 

ICI had sales of £3.45bn 
(£3J21bn) in the first three 
months. Earnings per share 
declined by 3J per cent; from 
39jq» to 38.ip. The company's 
shares fell sharply by l4p In 
rady trading yesterday, to antic- 
ipation of the results, but rose to 
close at lOSOp, up 20p ou the 
day. 

Sir Denys Henderson, ICPs 
chairman, was cautions in his 
interpretation of the results. He 
said they were “relatively 
encouraging in a period of con- 
siderable economic uncertainty.” 

The profit figure was also 
helped by a £20m payment from 
CSba-Gelgy arising from the sale 
to the Swiss company of ICTs UK 
non-prescription drugs business. 

Lex, Page 20; Currencies, page 
46; London Stocks, Page 39 
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Sofigen acquires 74% of 
French bank from Cerus 


By William Dullforee In Geneva 


CERUS. the French holding 
company controlled by Mr 
Carlo Do Benedetti, is selling 
74 per cent of its wholly owned 
Banqne Dumdnil Lebld for 
about FFr750m (8132m) to 
SociSte Finandfere de Genfeve 
(Sofigen) in a reshuffling of the 
Italian financier's foreign 
investments. 

The realignment, which will 
effectively transfer cash from 
Sofigen to Paris, was seen In 
Geneva as part of Mr De Bene- 
detti’s efibrts to consolidate his 
empire after his duel with Mr 
Silvio Berlusconi for the con- 
trol of Mondadori, Italy's big- 
gest publishing group, hfs 
failure to take over Soddtd 
Generate de Belgique and the 
40 per cent plunge in the 
earnings of Olivetti, the 
Italian computer manufac- 
turer. 

Originally established in 
Geneva as a hard-currency 
base for the De Benedetti 
group focused on investment 
opportunities in the D-Mark 


and Benelux areas, Sofigen will 
become more or less a passive 
holding company. 

Sofigen said yesterday that 
the operation aimed at form- 
ing, from a Swiss base and 
within the Cerus group, a unit 
"inspired by the experience of 
purely financial holding com- 
panies supported by a Euro- 
pean banqne d’affaires." 

Cerus has raised its state In 
Sofigen from about 32 per cent 
to 75 per cent since the begin- 
ning of the year, fallowing its 
merger in December with Ban- 
que Dumfinil Leble. Last week 
Cerus posted consolidated net 
earnings of FFrlbn for 1989. 

Mr Alain Mine, president of 
Cerus, will take over from Mr 
De Benedetti as dmimnin of 
Sofigen, while Mr Jacques Let- 
ertre. President of Banque 
Dum&ril Lebte, will replace Mr 
Tony Eirk as managing direc- 
tor. Mr Eirk will remain on the 
executive board. 

Banqne Domdnil Leble’s 
assets will make up roughly 


two-thirds of Soflgen’s new bal- 
ance sheet Hie Geneva com- 
pany also holds &6 per c art of 
Compagnie de Banana et dln- 
vestissment (CBI), which 
recently took over control of 
TDB American Express, Swit- 
zerland's biggest foreign bank, 
and some 7 per cent of Brown 
Shipley, a UK merchant bank. 

So for Sofigen’s biggest sin- 
gle asset has been its 43 per 
cent holding in De La Rue, the 
British banknote printing com- 
pany, for which tbs UK stock 
market has been «*p**i"g a 
takeover bid to be made for 
months. 

Yesterday Sofigen rep orte d a 
1989 consolidated profit of 
SFriSSm (812.7ml, up from 
SFrl4.4m in 1988, but 
announced that the profit 
would be reduced to SFrtSm 
after C fffaifa hnMinp ha4 tow 
adjusted to their current mar- 
ket value. 

These provisions are under- 
stood to have been mainly for 
De La Rue. 


Nestle pulls proposed rights Issue 


By WUiam Dullforee in Geneva 

NESTLE, the biggest Swiss 
company, gnrwmnrori yesterday i 
that it was withdrawing its i 
proposal for a one-for-20 rights 
issue because of “the deterio- 1 
rated situation on the (Swiss) i 
stock market. 1 ’ The proposal i 
was to be pot to the sharehold- j 
ers' meeting on May 3L 
The foods group’s decision to i 
renounce its capital Increase i 
comes only 10 days after Ciba- i 
Geigy, the biggest Swiss chemi- i 
r«i« company, announced that > 
it was pulling its proposed 1 
one-for-15 rights issue. Earlier 
Alusuisse-Lonza, the aiumin- j 


ium and chemicals group, had 
said that it was postponing its 
capital increase. 

Analysts calculated that Nes- 
tle was expecting to raise some 
SFrlbn ($680m) while Ciba- 
Geigy would have been locking 
for around SFr€50m. 

The spate of demands for 
fresh capital had been widely 
seen as an imoortant f acto r in 
depressing the Swiss equities 
market and analysts yesterday 
saw the Nestte move as a posi- 
tive influence for share prices. 

Nestld said, when announc- 
ing thp rights issue in March, 


that it would only proceed if 
conditions were favourable. At 
that time the Nestte registered 
share was trading at SFr8£75; 
yesterday it doeed at SFT7975. 

The capital increase had 
been meant to improve the 
company's financial str uct u re 
and provide for possible ulte- 
rior needs, Nestte said, but, 
affmrHfng to a spokesman, the 
company did not need the 
money immediately. Legal 
action by a small group of 

rii«*wlinlHffra lam an fur hlwibri 

the company's mtHat derision 
to issue reserve shares. 


Neste pre-tax profits advance to FM2bn 


By Enrique Teastori in Helsinki 

NESTE, the Finnish 
state-owned oil and chemicals 
group which Is the country’s 
largest company in sales 
terms, said profits before 
reserves ana taxes rose 
44 per cent to FM2bn ($5Q2m) 
in 1989. 

Consolidated sales rose 31 i 


■per cent to FM34A8bn from 
FM26.63bn in 1968. Neste attri- 
buted the imp roved financial 
result on oQ inventory profits, 
which were spurred by favour- 
able global spot oil market 
prices. 

Sales In the odd trading and 
supply division surged by 50.7 


per cent to FMl&51bn, while 
chemicals division sales 
advanced 27.5 per cent to 
FM7.2Sbn. 

Neste, which is not publicly 
quoted, did not reveal any divi- 
sional pre-tax profit figures. 

Group investment was down 
from FM3^7bn to FM2.63bn. 


BMW lifts 
net profit 
by 23% to 
DM558. lm 

BAYEE1SCHE Motoren Werice 

(BMW), the West German lux- 
ury car maker, boosted 1989 
group net profit by 23 per cent 
to DM5 58.1m ($333m) from 
DM454Jfcn the year before, the 
annual report said, Reuter 
1 reports. 

Group sales rose 8 per cent 
to DUiUtai from DM2445bn. 
BMW's acc o u n ts are published 
on a worldwide basis for the 
, first time. 

The report also said that 
1989 operating profits rose 
about 30 per cent to l.Sbn. 

; Production increased to 
511,476 cars from 484421 in 
1988, and deliveries of cars 

rose to 523,021 from 495,787. 

Sales of motorcycles rose to 
mow thaw 25JJ0Q OHi |fl Bp 
problems In past. 

BMW expects a continued 
i good year in 1990 with high 

toiumH and tar Amr * hi Tiaitd fry 

j cars «wd motorcycles. 

In the first quarter of 1990 
production and deliveries sur- 
passed figures for the same 
period last year. Worldwide 
sales in the first quarts rose 
accordingly, and all models 
contributed to a strong rise in 
earnings, BMW said. 

The co m p any 's str o ng earn- 
ings meant it was in a position 
to safeguard its competitive 
position through large invest- 
1 nwntu, BMW said. 

Interest earnings surged last 
year to DMl46.1m from 
DM36Jin the previous year, 
partially due to ft* company's 
hi g h liquidity. The 1989 wdi 
flow was DM2 .26 bn but no 
comparison with 1988 was 
available. 

LVMH refuses 
approval of 
Vuitton results 

LVMH Moot Hennessy-Louii 
Vuitton, the French luxury 
goods group, declined to 
approve the 1988 results of Its 
98 per cent-owned luggage 
unit Louis Vuitton at iTodk- 
po stp on ed Vuitton sharehold- 
ers’ inerting yesterday, Reuter 


STORA TERMS FOR REMAINING 15% DISAPPOINT SHAREHOLDERS 

DM540 for Feldmiihle minority 


, a 


By David Goocftart in Dusseldorf 


STORA, the Swedish pulp and 
paper group, said yesterday 
that it has now acquired 85 per 
coot of the West German con- 
glomerate Feldmiihle Nobel, 
but surprised and disappointed 
holders of the ouistandtne 15 
per cent by announcing it 
would be offering only DM540 
per share despite having paid 
an average of DM567 per share 
for the rest 

An extraordinary, gnd pyw t 
un-German, eleven mnw+hi of 
pess the pared with Feldmfihle 
Nobel thus appears to have 
reached its <^u4nginn wjtfr th* 
two main German actors — 
Flick Brother financiers and 
the Veba energy-based con- 
glomerate - considerably 
ri ch e r and Store now claiming 
fourth place in the world pulp 
and paper market. 

The story began when the 
Flick Brothers, grandsons of 
ft* farrumn German industrial-. 
1st Friedrich Flick, acquired a 
40 per cent stake in Fddmfihle 
Nobel at the end of 1988 and 
beginning of 1989. The 
brothers, Friedrich Christian 
GertRudolf; ^ a double 


motive in acquiring the stake. 

First they wanted to prove 
that HMiMg»antmfc#ihfllriwg hrw- 
tile takeovers are not as many 
believe, impossible in Ger- 
many. Second, they wanted to 
settle a family scare with Deut- 
sche Bank which had bought 
the three companies built up 
by Friedrich Flick - Feld- 
mflhle (paper), Dynamit Nobel 
(chemicals and exulostves) and 
Buderru (construction and 
kitchen equipment) - and 
then packaged them together 
and floated them off ata large 
pr ofi t 

The FBck Brothers believed 
Deutsche Bank did too well out 
of the deal and created an Illog- 
ical wmfltoiwrate which, they 
claimed, was uninspiringly 
managed after the flotation. 

By selling their state to the 
highly regarded Veba conglom- 
erate. which with shares of its 
own had more than 50 per cent, 
they expected a thorough 
shake-tip at Feldmfihle NobeL 
This was despite the 5 per cent 
“poison pilr voting restriction 
which preven ts owners inter- 
fering with managers in many 


COMPANY NEWS IN BRIEF 


The accou n t s prs smt e d by 
Vuitton reported a 52.6 per 
cent rise in attributable net 
profit to FFr943m (8167.7m) in 
1968. 


Renault said it would pay its 
shareholders — the French 

Stat e and Ha Am pl oy^ y — tHofr 

I first dividend gfara 1980 Ren- 
ault’s status as a “regie” or 
state agency was reformed by 
pa r li a m en t a ry bUL last week to 
allow a wide-ranging partner- 
ship with Sweden's Volvo, Reu- 
ter reports. 

The dividend payout will 
total FFr750m ($133J9m). Of 
this, FFr742m will be fin the 
state and FFr48m for employee 
HhwTff hoiders. iftpfnit last 
month announced 1989 
group net profit of 
FFr930bn, up from FFr&83ba 
in 1988. 

■Banco fluntwi, Hu> big Span- 
ish hank , more than <tnnh]pd 

first-quarter pre-tax profit to 
Pta30.19bn (82.84m) from 
Ptal4A2bn. The hank said the 
latest figure included profits 
on minority holdings of 
Pta4£bn, against PtalAbn a 
year earlier, Reuter reports. 

Cash flow in the first quarter 
was Pta49J5bn against 
PtaZL34bn, and Intel revenue 
rose to Ptal75.63bn from 
P talTRfidhn. 

■ Hydro Afwwriiriinn, nna of 
three divisions within the light 
metals business of Norsk 


Hydro, is considering a num- 
ber of investments to modern- 
ise plant and increase ahnnin- 
inm production to 915,000 
tonnes annnaHy from 630j000, 
writes Karen Fossil in Oslo. 

Divestment for domestic pro- 
jects at the Sunndalsoere and 
Aardal. plants is estimated at 
between NKrTbn (8L072hn) and 
NKrSbn, plus additional invest- 
ment of between NErL5bn and 
NKz2bn to expand energy sup- 
ply which would be needed to 
fuel additional production 

capacity. 

■Narske Skog, one of Scandin- 
avia's largest pulp and paper 
producers. Is to boost capital 
by NKrSbn to help finance a 
NKr6bn investment pro- 
gramme for 1990-1993 white 
attracting foreign investors to’ 
the company, writes Karen 
FosslL 

Norske Stag said about 50 
per cent of Its investments 
would be financed through 
cashflow, white NKrilbn would 
be raised by borrowing and 
NKrlbn by separate share and 
bond issues. 

Norske Steg said a signifi- 
cant part of the investment 
programme was to expand 

r a pacit y at domesti c 

and paper mflfn- 


large German companies. 

In fact the 5 per cent rule 
j&oved more effective than the 
Flicks believed and after Veba 
flunked an opportunity to 
strike it down at a sharehold- 
ers meeting, partly because 
Veba feared questions might be 
gated about its own 5 per cent 
rule, the panned takeover was 
stalemated. 

Mr Klaus PQz, fixe new Veba 
boss, said, yesterday that Veba 
was “restricted" by the 5 per 
cent rate and with little syn- 
ergy in the merger said that 
buying out the outstanding 
shareholders could not be justi- 
fied. He claimed that new 
investment in East Germany 
was now more important. 

uohfnd these arguments lies 
a change in str ate gy which is 
probably connected with the' 
sudden death last autumn of 
the former Veba boss, Mr 
Rudolf von Bennigsen-Foerder, 
who had seen in FeldmOhle’s 
paper business a potential fifth 
kg for Veba. 

Mr Pflz. perhaps deterred by 

i w iw wlra ftm In thfl 

worid paper market, decided to 


seek out boyere from that mar- 
ket Store won the auction 
despite competition from the 
rival Swedish company SCA, 
the US group Scott Paper and 
others. 

By selling its 50 par cent 
stake Veba has made a mar 
DM400m (8238.7m) return onits 
DUL4bn investment over il 
mnnthg. Stars bought a farther 
25 per cent from US investment 
foods and the Flick Brothers 
provided another 5 per cent 
(Mr Friedrich Christian Flick 
will join the Fteldmflhle Nobel 


The Feldmflhle Nobel man. 
agement has looted cm rather 
bemused and Irritated by all 
these deals but seems, 
according to analysts, to have 
been inspired to start 
the restructuring process 
itself. 

And despite the apparent 
blow to supporters of German 
hostile takeovers the Flicks 
may have played some role in 
Deutsche Bank’s recent 
de rision to come out against 
tte voting restriction system it 
has always hitherto supporte d. 


Corange expands with 
acquisition of UK group 


By Prior Marsh 

CORANGE, a large West 
German healthcare end drugs 
company, has consolidated its 
position in the world’s $lbn-e- 
year market for artificial hip- 
joints through file purchase of 
Cbaa. F. Thackray, a priv a te 
UK gro u p. 

The price for the acquisition, 
agreed yesterday, has not been 
disclosed but is thought to be 
about £75m (5122.7m). The UK 
company, based in Leeds, 
Yorkshire, has amtuaT sales of 
about £30m and employs 540 
people, mainly in the Leeds 
are a. 

Corange — better known by 

ftg namw fra tr ading arm, 

Boehringer Mannheim — tmg 
its head quartos In Marmhaim 
and is registered in Bermuda. 
It is one of the world's top 
three companies in replace- 
ment hip joints, the others 
befog Pfizer and BristotMyero 
Squibb, two US healthcare 
companies. 

Mr Curt Engelham, chair- 
man of the privately owned 
Corange, said yesterday that 
Thackzay’s operations fitted In 


well with those of DePuy, Cor- 
ange’s orthopaedic-products 
subsidiary. DePuy Is based in 

the US and gains most of its 
sales from that country. 

Corange tea annngl wilay of 

about $2bn, mostly accounted 
for by diagnostic systems and 
medicines. The UK acquiaition 
would enable Corange to 
wr pwTid in hip joints in areas 
where Thackray is strong, said 
Mr Engatham. Besides Britain, 
these included Scandinavia 
and Japan. 

Thackray was founded in 
1902 by Mr Charles Thackray, a 
pharmacist. The company 
moved fatn artificial joists in 
the 1980 b. hi recent years it has 
pioneered - development of 
^tailor-made" hip joints which 
are machined from steel to fit 
p flriflnfaj exactly. 

About 400,000 people a year 
worldwide receive an artificial 
tip. The numbers are rising by 
15 per cent annually as mare 
people, particularly the elderly, 
are advised to have a a replace- 
ment for a .hip joint that haa 

became warn or d ef e ctiv e. 
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PRACTICAL 

SOLUTIONS 




. Every month in Pensions 
Management we consider which approach 
is the most appropriate for different fund priorities. We help 
you meet your fund’s exact requirements, swiftly. 

Pensions Management is published by the Financial Times so our impartiality is 
guaranteed. Thousands of other trustees, company secretaries and pension fund 
administrators rely on us to be their independent analyst on the full range of issues 
that affect their professional decisions. 

In the May issue our survey looks at industry wide schemes. We consider why 
they have not been as popular here as in other countries. 

TO YOUR PENSION PROBLEMS 

in the use of futures and options. This month our research feature discusses how pension 
funds could benefit from using derivatives. 

In another article we compare the benefits provided by public and private sector 
occupational pension schemes to those provided by personal pensions. We also question 
whether UK pension funds undervalue the role of bonds in their portfolios. We have also 
considered the case for including Asian markets in a diversified international 
portfolio to reduce the overall volatility of the fund. 

With our regular news coverage and comprehensive statistical . .. . - vr 

analysis the May issue of Pensions Management should not 
be missed. 

Pensions Management. May issue. Out now. 

At most newsagents in financial districts and i 

mainline stations. £2.25. * 
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Gardini to press on With 
Enimont capital increase 
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By John Wytes in Rome 

MR RAUL Gardini appears set 
to try to steamroller through a 
controversial Ll0,250bn 
($&25bn) capital increase for 
Enimont, the Italian public-pri- 
vate chemicals joint venture, 
despite the continued, oppose 
tion of Eni, the state energy 
group which owns 40 per cent 
of the company. 

Yesterday’s extraordinary 
shareholders’ meeting to con- 
sider the proposed capital 
increase was adjourned until 
tomorrow because of the 
absence of a quorum. 

Since Mr Gardini’s Montedi- 
son and his allies lade the 65 
per cent of votes needed to 
adopt the increase, tomorrow’s 
meeting will also lapse. 

Montedison’s legal advice is 
believed to indicate that the 
proposal could be adopted by a 
simple majority at a third 
extraordinary convocation. 
Montedison and allies bold just 


over 51 per emit of RotaonL 

Since Eni and Montedison 
have scarcely succeeded.. in_ 
maintaining: a diplomatic tone 
In their public exchanges in 
recent weeks, it Is hardly sur- 
prising that they are still fail- 
ing to agree on Mr Qanflni’s 
proposal that' around half of 
the- capital .increase should 
fond Enimanfs acquisition of 
Montedison's chemicals inter- 
ests, 

Eni would be bound' to try to 
phfliiAwg B . in. the ■ courts any 
attempt to prish through the 
Gardini. strategy by a simple 
majority,- - , 

In meantime, some Em 
board memhcEs-bave been try- 
ing to foment a public row over 
differences in valuations 
placed oh the Montedison 
chemicals- companies by. a 
team of experts appointed by 
the .Milan.' Tribunal . and 
another, group recruited by 


Enimont which Is headed by 
Morgan Stanley. 

The Tribunal offered a maxi- 
mum estimate of L5,395bn 
while the highest Morgan Stan- 
ley group figure was L4,02Sbn. 
The difference is largely 
explained by the fact that the 
Enimont valuation did not 
include all of the companies 
examined by the Tribunal 
valuers. 

Ur Sergio Cragnotti, Eni 
mont’s managing director of 
Gardini affiliation, yesterday 
stressed that, despite all 
appearances, normal life at 
Enimont was co nti nu in g with 
due efficiency. 

Be drew attention to the Eni- 
mont board’s 14 hours of 
labour over the weekend which 
resulted in adoption of a 1990 
budget containing a LLSOObn 
programme of disposals, and 
capital increases for operating 
subsidiaries totalling LSOObn. 
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PepsiCo up 10% in first quarter 


By Martin Dickson in New York 


. V,; <■ 


PEPSICO, the world’s second 
largest producer of soft drinks , 
yesterday announced a 10 per 
cent rise in first-quarter net 
income, helped by strong 
growth in US drinks ratoa and 
a rise in restaurant earnings. 

Net income totalled $18L9m 
on sales up 24 per cent at 
$3.7bn, with earning s per share 
rising from 62 cents to 68 cents. 
The company said per share 
earnings had been dilated by 
about 12 cents from acquisi- 
tions made last year, notably 
the $L35hn acquisition of the 
British snack food companies 
Walkers and Smiths Crisps. 

Operating earnings rose 26 
per cent - 22 per cent without' 
acquisitions - and Mr Wayne 
Calloway, the chairman, said 


1900 should be Soother year of 
record profits. . ' . . 

Soft drink sales ' were up 25 
per cent at $L3bn, with operat- 
ing profits 27 percent ahead at 
$15 1.5m. Excluding acquisi- 
tions, sales were up 8 per cent, 
but operating profits rose 24 
percent 

US domestic profits, driven 
mainly by strong-, volume 
growth, were up 82 per cent on 
an 8 per cent sales gain, recent 
acquisitions excluded. How- 
ever, international profits were 
down, when compared’ to what 
the company said had been a 
very strongfirst quarter of last 


Snack finds operating profits 
were up 20 per cent at $186.4m, 
while sales rose 27 per cent to 


$Ubn. Excluding riw gntfUtq 
and Walker s acquisition, both 
sales and profits were up 14 par 
cent 

Strong volume growth inter- 
nationally was a significant 
factor behind the rise, while 
higher advertising and market- 
ing costs and a shift towards 
lower margin products held 
baCk the US side. 

PepsiCo’s three restaurant 
niiarno — pizza Hut, Kentucky 
Fried Chicken and Taco Bell - 
all increased profits by 87 per 
cent or more, with the interna- 
tional irrin advancing by 50 per 
nmt and itemaatiff p r of it^ up 37 

percent The strongest growth 
came from Taco Bell, where 
operating profits were up 48 
per cent to $16-4m. 


Western Union to recapitalise 
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- a : 1 By Martin Dickson 


WESTERN UNION, the US 
telecommunications company 
which was acquired in 1987 by 
Mr Bennett LeBow, a leading 
junk bond financier, yesterday 
unveiled a recapitalisation 
plan dflgfgwod to jteep it from 
filing for bankruptcy. 

The company, which is being 
crippled by Interest payments 
jmijj-dfl dmo in its teJta busi- 
ness, is seeking to exchange 
$500m of junk bond notes 
which were issued through 
Drexel Burnham Lambert in 
1987 when Mr LeBow and part- 
nos gained control of the com- 
pany with a $25m equity 
investment 

Under a “reset” mechanism. 
Western had to raise the inter- 
est on file bonds from 16-5 per 
cent to 19.25 per cent last sum- 
mer, at which level the notes 


were supposed to trade at par. 
However, they have recently 
been trading at around 88 
rwnm on the dollar. 

Under the proposed recap!- 
taHsatinn, the hakLers of those 
bonds and a $30m issue of 16 
per cent notes would receive a 
package consisting of notes 
With amOch lower coupon and 
a rather-Jonger-lfife,- plus some 
equity. For each $1,000 princi- 
ple amount of the bands, which 
are due in December 1992, they 
would receive $400 of 13 per 
cent notes, due September 1992 
and. $600 of 5 per cent notes 
due December 1995, plus 150 
mmwiim shares. 

The new notes, which would 
not pay interest until the end 
of next year, could have their 
maturities extended by the 
company. 


The company also wants the 
removal of covenants which 
require it to purchase $100m of 
the 1925 per cent bonds if its 
net worth falls below a speci- 
fied level in two consecutive 
quarters. It violated this provi- 
sion in the first quarter of thfa 
year. 

The plan also includes 
reclassification-cg its class A 
and B preferred shares 
into common stock to elimi- 
nate accrued , dividend arrears. 

Apart from its heavy interest 
burden. Western Union has 
been hit hard by a shift away 
from its telex services to fee- 
simile transmission of data and 
increased competition in 
money transfer and electronic 
mail operations from American 
Express and MCI Conunmiica- 
tians. 
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Dofasco down 
to C$876m 

By Robert Glbbens 
in Montreal 

DOFASCO, Canada’s biggest 
steelmaker, says demand for 
flat rolled products softened 

significantly in flii> first quar- 
ter with earnings falling to 
C$3^m (US$2^m), or 5 cents a 
share from C$6-3m or 10 cents 
a year earlier. Revenues 
declined to C|876m from 
C$99im last time. 

Dofasco said most selling 
prices were lower. The high 
Canadian dollar was making it 
more difficult for customers to 
compete in the US market, and 
high interest rates were 
restraining capital spending. 

The car tndnstry had slowed 
its first-quarter production but 
demand had improved 
recently. Demand tor tubular 
products from the oil and gas 
industry, however, had weak- 
ened. Dofasco is pushing off- 
shore rolled protracts exports 
but margin* are thin. 


LTV books 42% drop 
and blames motor sector 


By Martin Dickson 

LTV, the steelmaking group 
which is operating under Chap- 
ter 11 of the US bankruptcy 
code, yesterday reported a 42 
per' cent drop in first-quarter 
net inc o m e . 

The conglomerate, which 
also makes aircraft products, 
electronics and oilfield service 
equipment, hfemad the drop on 
lower operating results from 
its steel business, partly 
because of the softening auto- 
mobile market 

Net income declined to 
$44 .2m, from $76.6m in the 
.same quarter of last year, on 
sales of $L5bn, against $L6bn, 
which brought earnings per 
share down to 32 cents from 61 
cents last time. 

O p e r a t in g lnonmn from the 
steel business was $41.1m, 
against $87.1m in the same 
period of last year, while sales 
fell from $tQ3bn to $983m. The 


company’s facilities operated 
at 89 per cent of capacity dur- 
ing the quarter, compared with 
93 per cent a year eazher. 

The aircraft products side 
had an operating loss of $48nt, 
reduced from $25. lm in the 
same quarter last year. Operat- 
ing income from «wi**np* and 
electronics declined to $8 .2m 
from $6£m, while energy prod- 
ucts produced income of $L7m, 
up from $lm. 

Mr Raymond Hay, chairman, 
said the Supreme Court might 
rule by the end of June on a 
battle between the company 
and the Pension Benefit Guar- 
antee Corporation, a federal 
government agency. The issue, 
he said, remained the largest 
obstacle to LTV’s emergence 
from Chapter 11 protection. It 
filed for Chapter 11 in 1986. 
partly due to a $23bn shortfall 
m its pension pl*n* 
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Base Rate 



' With effect Jfom 
Tuesday 1st May, 1990 
Co-operative Bank Base Rate changes 
from 15 ■ 00% p.a. to 16- 00% p.a. 


nil THE CO OPER ATTVE BANK 


■ Cooperative Bank p.Lc P.O. Box 101, 

1 Balloon St, Manchester M60 4EP. TfcL: 06l 832 3 456 


Elders 
shares fall 
on fears over 
restructuring 

By Kevin Brown in Sydney 

SHARES IN Elders DDL the 
Australian breweries group, 
lost 6 cents to dose at A$L68 
(US*L29> yesterday, reflecting 
fears that action fay the UK 
regulatory authorities could 
derail the group’s proposed 
fhmnraal re s tructu rin g. 

The fell left Elders’ stock 
more than 30 per cent below 
its peak for the year, and 

worsened the problems of Har- 

lin Holdings, the privately 
owned parent company con- 
trolled by Mr John Elliott. 
Elders* Chetrmaq. 

Berlin's 55 per cent stake in 
Elders - its only asset - is 
now valued at just over A$2bn, 
compared with debt of more 
than A$2J$bn raised to finance 
the purchase. 

The latest fan tn the share 
price followed the announce- 
ment in London on Friday, 
f UfT the Australian 
had dosed, that a proposed 
£366m (US$592nx) pnbs-for- 
hreweries deal between Elders 
;mri fi rm id Metropolitan is to 
be investigated on competition 

grounds. 

The deal would have 
involved the purchase of 
GrandMefs UK breweries by 
Courage, an Elders subsidiary, 
and the merger of the two 
groups’ &500 British pubs in a 
joint company to be managed 
by GrandMet 

The UK Go vernm ent’s deci- 
sion to order an inquiry by the 
Monopolies and Mergers Qua- 
mlmrinw fg the third time an 
Elders’ attempt to strengthen 
its position in the DK brewing 
market has been subjected to 
official scrutiny. 

The latest Investigation was 
regarded as serious because 
the GrandMet toi fe central 
to Elders’ plans far a capital 
reconstruction which would 
provide Hariln with funds to 
reduce its heavy borrow in g. 

Elders said It was disap- 
pointed by the UK Govern- 
ment’s decision to seek an 
investigation of the proposals, 
but remained w» n y iH Ha> of the 
sound logic of the toi, «wH 
confident that tin* reconstruc- 
tion would continue. 

However, analysts said the 
pi as sure on KMwm was likely 
to be increased by a fall in the 
share price of BHP, Australia’s 
biggest company, which has a 
A$85fen preference share hold- 
ing in Harlin. BHP shares fell 
16 eewfa yesterday to AS8.74, 
compared wttii a 1990 peak of 

A$1(L20. 

BHP said it had discussed its 
stake with Harlin, but 
remained confident in the 
underlying value of Elders' 
assets and the possibility of a 
commercial solution to the 
group’s problems. 


Battle lines are drawn for car wars 

John Griffiths finds manufacturers fighting in a tougher US market 


N ext week, some 1,500 
workers at the UK’s 
Rover cars group will 
become temporary beneficia- 
ries of a luxury car market war 

gaining- n minnng momentum in 

the US. 

The workers, assembling 
Rover’s 800 range cars - sold 
as Sterlings in the US - will 
be laid off on fall pay for most 
of the week to reduce stocks. 
The same will happen on one 
week in June and again in July 
- as It did, briefly, just before 
R as ter find at the end of i««t 
year. 

The temporary lay-offs deci- 
sion is aimed primarily at 
keeping 800/Steriing stocks at a 
comfortable level in the UK 
But it also reflects the fact 
that Rover, as one company 
executive acknowledges, "is 
having to fight like hell for 
every sale in the States” - and 
not succeeding at anything like 
the rate it hoped. 

Yet Rover's problems form 
o nly a part of an intensi- 
fying market struggle in the 
US which threatens to embroil 
all luxury car importers. 

At the strictly financial 
level, it threatens seriously to 
damag e profit Tp ar gfrl P. But it 

atari haa politica l rawiffnationa 

with, for example, Mr Eber- 
hard von Kuenhehn, to chair- 
man of BMW, openly accusing 

to Japanese of dump in g thrir 

new luxury cars in North 
America. 

The US luxury car market, 
wh i ch at around lm »nifa a 


year is by far the world's most 
important to manufacturers, 
could grow by 10 per cent this 
year. 

But the price war already 
raging in it, partly as a result 
of fast emerging Japanese com- 
petition, is likely to become 
increasingly fierce over the 
coming months, with some 
European producers expected 
to be among the heaviest los- 
ers. 

Virtually all manufacturers 
in the sector are offering 
rebates and other sales incen- 
tives, extending np to $5,000 
per car on Mercedes’ most 

expensive m o d els . 

This is despite the feet that 
following “a very tough year 
for everybody in 1989,” accord- 
ing to Mr Michael Dale, Jag- 
uar’s senior vicepresident for 
sales and marketing, the US 
luxury car market has risen by 
20 per cent in the first quarter 
of this year. 

The momentum is not expec- 
ted to be maintained, and most 
of the gains, in any case, are 
being made by a resurgence of 
Ford’s domestic luxury cars 
division, Lincoln — now a sis- 
ter company to Ford-owned 
Jaguar - sales of which are up 
by nearly 35 per cent 

BMW sales were nearly 17 
per r*mt down in the first quar- 
ter and Mercedes’ were static. 
Porsche’s sales are stronger 
than in last year's first three 
mrmthu but, it an annual rate 
of just over 9,000 units, only 
one third the peak levels 


achieved in the mid-to-late 
1980s. 

Jaguar, BMW and other 
European car company execu- 
tives now see the biggest risk 
of a sharp escalation of the 
price war coming from Toyo- 
ta’s Lexus and Nissan's lnfiniti 
luxury car operations, both of 
which were launched is the US 
last year. 

The Lexus LS400 saloon 
range has been a spectacular 
success, in the first quarter of 
this year more than 13,000 
Lexus models have been sold 
- almost as many as the 
entire BMW range, which 
includes a substantial propor- 
tion of cheaper and smaller 
cars. 

Nevertheless, the Lexus 
coupe, the ES250, has not quite 
lived up to shies expectations. 
And, more seriously, Nissan's 
Lexus equivalent, its lnfiniti 
models, are being outsold at a 
rate of more than three to one 
by Lexus. Only 3,700 Infinitis 
were sold in the first quarter. 

B oth Japanese companies 
regard the battle to 
establish themselves as 
top-rank luxury car makers as 
being won or lost in North 
America. 

Lexus and lnfiniti are 
already pitched below their 
European rivals in price and, 
according to Mr Date and Mr 
Graham Whitehead, Jaguar 
Cars Inc president, the fear is 
that Nissan and Toyota, follow- 
ing previous practice in other 


car market sectors, will adopt 
the pricing practices necessary 
to establish market share and 
reduce stocks later this year. 

Mr von Kuenheim charges 
that Toyota’s Lexus and Nis- 
san’s lnfiniti ranges are 
already priced unrealistically 
in rotation to production costs 
in pursuit of market share 
grain “Lexus in the US costs 
$35,000. The same car in Swit- 
zerland Is SFX79.000 ($54,000), 
making the US car one-third 
cheaper. That’s dumping. It’s 
nothing to do with cars — It’s 
dumping.” 

Not unnaturally, Toyota and 
Nissan executives reject such 
allegations, i nsisting the cars 
are competitively priced for 
whichever market they are 
destined. 

“How big the market finally 
turns out to be will depend on 
incentives”, according to Mr 
Dale. “Incentives can change it 
by an enormous amount And 
if the Japanese aren't doing 
well by later in the year you 
can be sure they'll find ways to 
push through.” 

The inevitable result will be 
a further reduction in profit- 
ability for already hard-hit 
European producers, Mr Dale 
predicts. 

Jaguar is being cautions 
about its own prospects for the 
full year. It sold 19,700 cars in 
the US last year. But this was 
wen below the record 24,000 of 
1986, and Mr Dale speaks only 
of hoping “to do over 20,000” 
during the current year. 


Brazilian car industry to resume production 


By John Barham In Sao Paulo 

THE BRAZILIAN car industry is set to 
resume full operation, after halting pro- 
duction for the domestic market five 
weeks ago. 

However, most companies say they will 
produce only as many vehicles as 
normal, raising fears of widespread dis- 
missals. 

Domestic sales plummeted following the 
introduction of drastic arttt-frrfiflHnn poli- 
cies on March 16, which fenced companies 
to send staff home on full pay. 

Autolatma, the holding company that 
manages Volkswagen and Font operations 
In Brazil and Argentina, says all 2&000 
workers will return to work on May 2. 

However, Autolatina, which controls 
about 60 per cent of the Brazilian market. 


says it will reduce production by 40 per 
cent to 1,820 units a day. Employers are 
pressing for a reduction in working hours 
and wages paid to industrial staff. In 
return the unions are demanding the com- 
panies guarantee job stability. 

However, Mr EucMes Fontana of Mer- 
cedes Benz, Brazil’s leading truck and bus 
manufacturer, said: “By May or June we 
hope to establish at which level we should 
stabilise output. So it makes little sense to 
talk about laying off workers now.” 

Mai m fafl t ii r m i hope that: talks with Sup- 
pliers over price reductions will be com- 
pleted as production is resumed. 

Brazilian -owned outside suppliers pro- 
vide nearly all components for the car 
industry. They have resisted lowering 


their prices. Manufacturers have also 
refused to lower prices, claiming that gov- 
ernment price controls have held their 
retail prices artificially low. 

Companies say that export sales, the 
usual escape valve at times of recession, 
are unattractive because the overvalued 
exchange rate makes exports uncompeti- 
tive. 

The collapse in sales will severely dent 
1990 balance sheets. Mercedes Benz bad 
expected a lb per cent drop In sales to 
$L5bn this year, but now forecasts a far 
steeper decline. In some cases, Brazil may 
affect parent company financial figures. 

In 1988, Volkswagen's Brazilian opera- 
tion turned over $L89bn and earned $262m 
net profit. 


Alcan to cut capital spending by a quarter 


By Robert Glbbens in Montreal and Kenneth Gooding In London 


ANOTHER^ foafeatiottafthe 

baft-ti ghtening in to alumin- 
ium industry because of lower 
metal prices has been given by 
Alcan Aluminium, the Cana- 
dian group which is the 
world’s biggest producer of pri- 
mary aluminium 


Tabacalera chairman 
backed by Ministry 


By Tom Bums in Madrid 

CRmCISM of the management 
of Tabacalera, the big state- 
controlled Spanish tobacco 
group which is now in the 
throes of diversification, has 
moved the Economy Ministry 
to voice ra yffidanpe fn its chair- 
man and support for the 
group’s moves to consolidate 
its non-tobacco products. 

Reacting to press reports 
that Mr Miguel Angel del Vale 
Inclan, Tabacalera chairman, 
was on the point of being dis- 
missed scarcely a year after his 
appointment, the Economy 
Mlnistzy said he had the full 
backing of the Patrimanio del 
Estado, the industrial portfolio 
run by the Treasury that owns 
51 per emit of the group. 

Doubts had been cast on the 
future of Mr del Valle Inclan 
after lacklustre results last 
year, when net group profits of 
Pta9.7bn ($91m) were only mar- 
ginally up on 1988. and a sus- 
tained drop in the group’s 
share {nice. 

Market fears that Tabacalera 
was running into difficulties 
over its diversification were 
fuelled by the resignation of 
Mr Manuel Gago. its chief exec- 
utive fiv non-tobacco products. 

Under Mr Gago, Tabacalera 
branched into the food busi- 
ness three years ago when It 
bought 50 per cent stakes in 
domestic biscuit manufactur- 
ers Artiach and Marbu and 
also in Nabisco Brands* 
Espana. it subsequently 
acquired all three companies 
outright last year as well as 
into food distribution 
into pension fttnd man- 
agement through ah associa- 
tion with Eagle Star of the UK. 

Taba c ale r a’s strength lies in 
its status as Spain’s sole pro- 
cessor of tobacco, in the strong 
p rofit s it derives from third 
party tobacco affiliates such as 


Alcan wffl cuT capital spend- 
ing by nearly a quarter this 
year, from US$L3bnln 1989 to 
OS$lbn, “because we don’t 
want to overstretch ourselves,” 
said Mr David Morton, chair- 
man, in London yesterday. 

However, Mr Morton 
stressed he believed the alu- 
minium industry could expect 
at least two or three more 
years of “good business.” The 
industry was producing flat 
out, shipments were keeping 
pace with output and stocks 
were low. 

Known additions to western 
world primary aluminium 
capacity for the next three 


years represented only an : 
annual 2 per cent increase, 
whereas demand was growing 
at between 2 and 3 per cent a 
year. 

Consequently, said Mr Mor- 
ton, there was little potential 
for prices to fall but a great 
deal of “upside potential,” 

Alcan expected to produce 
about 1.6m tonnes of primary 
aluminium this year, about the 
same as last year, but well 
below the peak 1.846m tonnes 
in 1988. 

Mr Morton said: “We’ve been 
taking orders for May ingot 
deliveries at about 75 cents a 
lb. We see reasonably firm 


-prices ahead.” The price of alu- 
minium for inwnAiiiiifw delivery 
recently dipped to 67 cents a lb, 
but has rebounded to more 
than 70 cents in recent days. 

Recycling would meet some 
of the increase in <fowianfl in 
the next 10 years, Mr Morton 
predicted, and Alcan expected 
secondary metal to account for 
40 per cent of total supply at 
the end of that period, against 
30 per cent today. 

He also indicated that the 
group expected to play its part 
in the Anther r estr u c tu r in g of 
the world aluminium industry, 
a process which he suggested 
was far from over. 


PhOfo Morris Rgrana an d in its 
unchallenged control of the 
vast majority of tobacco distri- 
bution in the country. 

Its resources, however, have 
been tested by the decision two 
years ago to acquire from INI, 
the public company holding 
corporation, a food processing 
division called Bndiasa that 
included the troubled dairy 
producer Lactaria Espanola. 
This acquisition was widely 
viewed as a poisoned chalice 
accepted by Tabacalera in 
order to aid INI's own balance 
sheet 

The tobacco group has bad 
to inject Pta7J2bn into the 
Rndiasa companies after they 
sustained losses of Pta2.94bn in 
1988 and of Pta2£0bn last year. 

Tabacalera’s image also suf- 
fered as a result of an apparent 
sharp difference of opinion 
between the Agriculture Minis- 
try and the Economy Ministry 
over the merits of building a 
strong food distribution busi- 
ness under the umbrella of 
public companies. Mr Carlos 
Soichaga, the Economy Minis- 
ter, has strongly opposed such 
ventures and has cut short a 
series of initiatives, some of 
which involved Tabacalera, 
sponsored by the Agriculture 

Ministry. 

The Economy Ministry said 
there were no plans by the 
Patrimanio del Estado to jeop- 
ardise the tobacco group’s 
present dtvereification strategy 
although a possible sale of the 
dairy division had not been 
ruled out 

According to the ministry, 
Tabaealera’s first-quarter 
results showed a marked 
improvement and there were 
strong indications the food pro- 
cessing division would achieve 
an operating break-even paint 
later this year. 


Auto side depresses Aetna Life 


AETNA LIFE & Casualty, the 
largest investor-owned US 
insurance company, has 
reported unproved first-quarter 
e arning s , in spite of weakness 
from its personal auto insur- 
ance business, writes Karen 
Zagor in New York. 

Net earnings for the three 


months to March 31 grew to 
$179 .8m or $L61 a common 
share, from $173fen or $L52 a 
year earlier. Revenues 
advanced to $4.77bn from 
$4.58bn. The 1990 results 
include net realised capital 
gains of $20m compared with 
SZlm in the 1989 quarter. 


GET A 
CRIMINAL 
RECORD 
AND A 
£2,000 FINE 
FOR DOING 
NOTHING. 


If you're 9 director of a private limited company, you have ten months from the end of 
your financial year to send us your accounts. 

As wall as an annual return within six weeks of your AGM. 

If you don't you’ll be personally liable for a fine of up to £2,000 and a criminal record. 
Which is something you won't have accounted for. 

THE REGIST RAR OF COMPANIES 

COMPANIES HOUSE 

P.O. Box 420. Cardiff CM 3UZ. Tel: 0222 388588. 
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1 THE BANK OF NOVA SCOTIA f 

i s i 

= (A Canadian Chartered Bank) || 

| £100,000,000 1 

1 Floating Rate Debentures 2000 | 

§ Issue Price 100J.O per cent § 

H For the three months 30th April, 1990 to 31st July, g 
= 1990 the Debentures will bear an interest rate of § 
= 15.475% per annum and the coupon amount per || 

i £10,000 denomination will be £39005. g 

i cJ 3 

3 Agent Bank 

Samuel Montagu fit Co. Limited 


CIV AS INTERNATIONAL LIMITED | 
SERES CIVAS 18 
UAffimm 
Swwd Bowing Bata Itom dna 1893 ; 
bitoreat Dm 9 J2% pa Intermit Period i 
May 1. 1990 to November 1. 1990. 
bitereat Payable per USS100000 Note | 
uss^m 13- 


BUSINESS 

SOFTWARE 

A ■election of software packages 
to suit your business needs appears 
eve ry Sar nrday in 
Iho WEEKEND FT. 

Order your copy today. 
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Uneasy peace settles on India’s star takeover battle 

David Housego and R.C. Mnrthy focus on the birth pangs of popular capitalism in India 



L argeacale corpor a te bat- 
tles are «nn a sufficient 
rarity la India for all 
eyes in the business world to 
be glued to the dramatic tussle 
for control of Larsen & Toobro 
(LOT), the leading high-tech' 
nology engineering group. 

At the end of the first round 
Reliance - a group controlled 
by Mr Dbirubhai Ambanl and 
his two sons and the most 
aggressive of the lame indus- 
trial houses which flourished 
in recent years on its close 
links with Mr Rajiv Gandhi, 
the f o r mer Prime Minister — 
seems to be losing by a short 


It faces the danger of IAT 
slipping from its grasp - thus 
reversing the 1988 takeover 
■ which was the largest in 
India's recent corporate his- 
tory. 

But it stands to gain impor- 
tant conc ession s from the Gov- 
ernment over such issues as 
environmental clearance for 
Reliance Petra chemical’s new 
gas cracker at Hazira on the 
west coast, access to fresh 

lnan« from the Hwaywdal insti- 
tutions, and customs clearance 
for Its projects - doubts about 
which have all been weighing 
on its future since the change 
of Government in December. 

What is also clear - and 
what creates uncertainty about 
toe final outcome - is that Mr 
Ambani is a “street fighter" by 


instinct , who win not let LOT 
go before pulling every last 
punch. The war is over but 
toe skirmishing goes on,* says 
a Reliance official of the truce 
announced ten days ago i 
off the extraordinary _ 
meeting of LOT that had been 
demanded by the state-owned 
financial institutions, the larg- 
est gfar rehnMflr jjj toe group. 

The weak point m the 
Ambani’s armour is that if toe 
EGM had been called and had 
ended in a vote, the Ambanis 
with less than 25 of the shares, 
would have lost On toe other 
hand, the Government and 
financial institutions no 
wish for a frill- scale battle to 
gain stock and votes that could 
have badly disrupted the capi- 
tal markets. 

Mr Dhirubhai Ambanl, with 
over 3m shareholders in his 
Reliance companies, has pio- 
neered popular capitalism In 
InitiH and the raising of large 
equity tends through the capi- 
tal markets. To have humbled 
him publicly would have been 
to impose a reverse on the 
markets the Government Is 
keen to encourage. 

Under the compromise that 
was tons hammered out with 
the Finance Ministry, Mr Dht 
rubhai Ambani has stepped 

down as rtialrmaTi and hla 
eldest son Mr Mukesh Ambani 
as vice-chairman. Four Ambani 
nominees remain on the board 


iug 1 

sons. Mr DJL .Ghosh, the 
recently retired chairman of 
toe State Bank of India, has 
taken over as chairman. 

Prime Minister VJP. Singh's 
administration sees these 
moves as a half-way house to 
its real objective of removing 
LOT from the AmbanTs con- 
trol. Reliance, which has 
annual sales of over Rsl5bn 
($8.3m), took over L&T for 
Hs9.6hn by what the Finance 
Ministr y now iwn ^ w ii “elfin-- 
destine” a nd nnifon-hand tech- 
niques. It held only 7 per cent 
of the shares but had the sup- 
port of the financial Institu- 
tions which then acted at toe 
bidding of Mr GandhL 

Subsequently the new 
Ambani mangsment at LOT 
got the group to purchase 
Rs76Qm of Reliance stock in 
what has been a bad invest- 
ment for LOT with the plunge 
in TteBaiiffft shares. In awnthw* 
much contested move L&T last 
year launched a jumbo BsSJton 
issue - of which Rs3.4bn of 
the proceeds was used to pro- 
vide a suppliers credit for Reli- 
ance. 

Thfl Finance Ministry wants 
to put the clock back on these 
manoeuvres and establish 
L4T, ss «»«* nfflt-ini puts it, as 
“an independently-managed 
run In the Interests 
. not as a vehicle for 
deals that benefit somebody 



DhtruMbad Ambanl: will 
fight to last for L&T 


In line with this strategy, toe 
next move of the financial 
instit u tions — tons of tfo 
Government - is to remove 
the Ambani nominees within 
the management. These 
include Mr B.J. Patel, the 
finance director, Mr Sethu 
Raman, the company secre- 
tary. and possibly Mr U.V. Ran, 
the manag in g director. 

The Government would also 
like to revoke the suppliers’ 
credit that would have been 
used to help Reliance Petro- 
chemicals buM the Hazira gas 
cracker as well as finance 
other schemes like a hotel proj- 


ect in Russia and a petrochemi- 
cal venture in Taiwan. 

A big difficulty Is that LOT, 
left to itselt could easily floun- 
der. It was a conservatively- 
managed company that had 
difficulty in obtaining suffi- 
cient orders before the tie-up 

with Rehanca Reliance, a tex- 
tiles and petrochemicals based 
group, opened up its horizons 
with the prospect of the two 
gntaring tm> world' market for 

global turnkey projects in ml, 
gsn jetj yiwnrirfl]^ refineries 

Whatever his other failings, 
as an industrialist Mr Dhirub- 
hai Ambani is a shrewd strate- 
gic p iftnnftr with a global per- 
spective. . 

Reliance's ambitions for LOT 
were already reflected in a 86 
per rer * increase in turnover 
this year and a much larger 
increase in orders. 

Should LOT cut anchor it 
has got to find new contracts 
that wifi at least enable it to 
service the fresh debt and 
equity it bas taken an with its 
Rs8-2bn jumbo issue last year. 
For this reason one of Mr 
Ghosh’s first calls after t akin g 
over as chairman was on the 
Chief Minister of West B en g al 
to see whether LOT oould gain 
a foothold in the large HaRfia 
petrochemical project to be put 
up in anew Jomt venture with 
toe Tata group. 

Another major difficulty is 


that the Ambania still hold 
strong cards. Thar share of toe 
equity of the group will 
Increase when toe first part of 
last year's mega-issue is con- 
verted next month. They con- 
tinue to have a strong presence 
on the board. They remain a 
powerful influence in the stock 
market In that more Individual 
investors have a stake in their 
group than in any other. 

Mr Ambani intends to play 
all these cards either to main- 
tain bis grip on L&T - or if he 
is forced out to buttress Reli- 
ance further through Govern- 
ment concessions. One of the 
most complicated aspects to 
any final deal WOUld be 
unwinding the cross-holdings 
between toe two groups. 

In the background of the tus- 
sle over LOT lie some of the 
major Issues that face the cor- 
porate sector. What should be 
the role of the state-owned 
ffoannfai Institutions who hold 
up to 40 per cent of the stock in 
a large number of companies? 
The Government wants to give 
to*™ more autonomy - but 
Btfll clearly sees them as useful 
Instrument of intervention. 

The battle also raises the 
question of how willing the 

new ad ministratio n of Mr VJ? 

ffingh Js to allow large compa- 
nies to grow to international 
size. Part of the unspoken 
charges against Reliance are 
that they have become too big. 


SA stores chain boosts 
pre-tax profits by 21% 

By Philip GawHti in Johannesburg 


PEPKOR. the South African 
mass-market retail rfi«Tw, 
increased turnover by 24 per 
cent to Rl^bn ($5.64m) in the 
year ended February, despite a 
background of high interest 
rates and lower consumer 
spending. 

Pre-tax profit increased 21 
per cent to Rl20m but a 31 per 
cent rise in toe tax Mil saw net 
profit limited to E67.8m. Pep 
Stores and Shoprite, the 
group’s two fisted subsidiaries, 
increased pretax profits tor 15 
per cent and 25 per cent respec- 
tively. 

Clothing retailer Pep, which 
has approximately 850 outlets 
and contributes nearly two- 
thirds of group turnover, suf- 
fered from restr u cturing costs 
and tougher competition in the 


retail sector. The lower mar- 
gins are reflected in Pepkor's 
operating profit growing at a 
slower rate than its turnover. 

Earnings per share for the 
group were up 17 per cent to 
579.8 cents and the total divi- 
dend was 185 cents. 

Mr f!hrfatn Wiese, rimrirman , 
said that although Pep Stores 
was anticipating a difficult 
year, he expected BfttiK fa r tnry 
results. He thought Shoprite 
would maintain aboveaverage 
growth. 

Speciality Stores' shares 
were suspended earlier thin 
week amid speculation that 
Pepkor wants to acquire the 
company, a retail store opera- 
tor, valued at about RlOQm. It 
was announced that negotia- 
tions are underway. 


Sharp advance 
by Seiyu 
and Mitsnkoshi 

By Gordon Cramb in Tokyo 

STRONG RESULTS continued 
to emerge on Friday from the 
Japanese retail sector, with 
awinal pre-tax profits up 22 j 6 
per cent at Mitsukoshi, an up- 
market deportment store 
group, and 13.4 per cent at 
Seiyu, a laadtng supermarket 
chain. 

For each the rate at earnings 
increase far outstrip ped their 
growth in sales. 

Mltsuko8hi’8 profits of 
Y17.2bn CfcLOSm) far the year to 
February came on a 10.6 pea: 
cent rise in turnover to 
T787.9bn, while at Seiyu, 
where profits for the same 
period were TU^bo, sales rose 
just 3.8 per cent Yl,Q04.1bn, 
above the YL trillion mark for 
the first time. 


Friends of Freesia deserts 
$450m Avon Japan deal 

By Gordon Cramb In Tokyo 


AVON JAPAN, the Japanese 
subsidiary of Avan Products, is 
again up for sale after Friends 
of Freesia, a Tokyo mafl order 
company, called a halt last 
week to an agreement to buy 
control of the unit for (450m. 

Freesia said it bad become 
concerned about mawagwman* 
changes at the New York-based 
cosmetics and taQetries group, 
which has been under threat of 
takeover, and had warned ear 1 
lier last week that it might not 
be willing to conclude the pur- 
chase. Avon has been seeking 
wider-ranging asset sales to 
reduce debt and fend off Char- 
twall Associates, a partnership 
Including the Getty family 
which haw amassed a 16 per 
cent hostile stake in Avon. 

Freesia had sought new 


terms, which among other 
thtTHTg would aTInrate it a 6 WT 
cent stake in the parent white 
a year. 

Mr Sasaki, Freesia presi- 

dent, said a hdifHwg in US 
Avon would secure it a voice 
mi tiie board. 

He that he would be 

t to revive the deal at a 
price, iin ffrihing it as 
shelved until the position at 
' AvonctabllisecL Avon has said, 
it would resume talks with oth- 
ers if the Freesia deal foil 
through. 

Privately owned Freesia, 
with sales equivalent to some 
yifflm , was planning to fund 
the (338m cash component of 
toe deed through bank borrow- 
ings - the rest would have 
come from royalties. ’ 


NEWS IN BRIEF 


■ FAI Insurances, the 
Australian Insurer, Is to sell the 
stockbroking business of its 
wlxdly^owned Pembroke Securi- 
ties to Rivkinform undisclosed 
sum, Reuter reports. 

Mr Rodney Adler, FAI chair- 
man, also (rained group under- 
writing losses for toe year to 
June would rise about AS28m. 

■ Elders Finance, part of Elders 
txt., the Australian brewer, has 
sold Elders Keep, its UK finance 
business, to Riggs AP Bank, the 
London unit of Riggs Natioanl 
Bank of Washington, AP-DJ 
reports. ' 

T erms were not dfsetoaed. 

■ Australia and' New Zealand 
Banking Group, is bidding 45m 
Hna (| ARm ) for Nfogfoi-Lioyds 
International Bank, AP-DJ 
wpcsti 

Ninghd-Uoyds is 49 per cent 
owned by IJayds Bank, of the 
UK, 35 per cent by the Papua 
New Guinea Government. 
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INTERNATIONAL CAPITAL MARKETS 


Arab bank gets go-ahead 
for international issue 


By David Lascalles, Banking Editor 


ARAB BANKING Corp, the 
Arab world's largest bank, 
plans to go' ahead with its 
9250m international share 
offering by the mftMTp of this 
mon th. The issue will be the 
first to foreign investors by a 
Golf-based company. 

Mr Abdulla Saudi, president 
and chief executive of the 
bank, said in London yesterday 
that the issue would be man- 
aged by Credit Suisse First 
Boston, CCfl - a Saudi-based 
investment house — and 
ABC’s own Investment hank 

The issue has renamed the 
passage of a special Bahraini 
law to enable the sale of the 
stock to non-Gnlf residents, Mr 
Saudi said this was significant 
for fixture foreign investment 
and listing of foreign compa- 
nies on Gulf exchanges. 

The issue will increase 
ABC’s paid-up capital from 
9750m to $lbn. The bank’s 


three shareholders, toe Kuwait 
Finance Ministry, the . Central 
Bank of Libya and the Abu 
Dhabi Investment Authority, 
have waived their rights so 
that fresh shareholders can 
invest In .the. bank. The bank 
hopes most ctf the issue will be 
taken hp> by Arab investors. 

Mr Sand! said the proceeds 
from the issue would be used 
to finance the re st r uctur ing of 
thebank-hipartiicnJarftwants 
to establish its European 
operations as a separate entity 
based on its three .branches in 
London,' Milan and Paris,' 
which together account for 45 
per cent of earning assets. This 
bank w octld probably be based 
In' the TJK, and would own 
ABC’s subsidiary interests in 
Spain,' West Germany and 
Monaco. 

. Resources would also be 
devoted to establishing ABC 
more strongly in the Arab 


world, where it is relatively 
less known because of its 
emphasis on international 
activity, Mr Saadi said he 
believed there was potential in 
the growth of European- Arab 
contacts. 

Last year, ABC showed pre- 
tax profits of 935m, which was 
down sharply from $142m the 
year before owing to non-pay- 
ment of interest by less devet 

r countries. It applied all 
profit to LDC provisions, 
which are now eqxrivaLent to 43 
per cent of exposure. 

The group’s capital ratio 
under the new international 
rotes is 1L8 per cent compared 
to the agreed wil ofmnTn of 
ei ght per cent. 

• Orkla Borregaard, the Nor- 
wegian industrial group, is 
postponing a planned issue of 
around &5m B shares as a 
result of share market weak 


Chinese banks recoup deposits 


By John Elliott in Hong Kong 

BANKS controlled by China 
which operate in Hang Ko *i g 
have more than made up in 
money terms for. the sudden 
withdrawal of deposits from 
the Bank of China group at the 
time of last Jane’s Tiananmen 
Square crisis, although they 
have lost some market share, 
said Mr Tony Nicolle, Hong 
Kong’s Banking Commissioner, 
yesterday. 

Launching his annual report; 
Bar Nicolle also warned local 
banks to consider carefully 
whether to continue with their 
lending policies which have led 
to the ratio of Hong Kong dol- 
lar loans to deposits gro win g 
from 82 per cent In 1986 to 117 
per cent last year. 

Mr NteoDe ifanfarf that the 
figures showed there was a 
flight of capital oat of Bong 


Kang ahead of its reversion to 
Chinese sovereignly in 1997, 
and said there was "no short- 
age of Hong Kong doDars.” 

Last Jane there was a rash 
of withdrawals from the gro u p 
by local Chinese in Hong Kong, 
and the bank -was believed to 
have lost some HKf20bn 
(US$£6hn),.ar 10 per cent of its 
deposit base, within a few 
days. 

It WHS fhrtngfafr that tfrie 

business had not been 
regained, but yesterday’s fig- 
ures show a 10.1 per cent 
increase with the total deposits 
of China’s hanks ufam/mny at 
HK$l96bn at the «nd of 
compared .with HK$178bn a 
year earlier. 

Total assets of Die banks 
stood at HK$329bn, 10 per cent 
up on a year earlier. 


Bnt these increases were 
well below overall banking 
growth and the banks’ market 
share was hit. China’s share of 
total assets fell from 21 per 
cent in 1988 to 19 per cent and 
its share of deposits from 22 
per cent to 21 per cent 

For all banks, deposits were 
up 19 per cent from HK$846bn 
to HK$l,008bn, while total 
assets rose 14A per cent 
from HK$3,698bn to 
HK$L247bn. 

-The figures also underline 
the growing importance of 
Japan, which has more banks 
- 30 - than any other coun- 
try. 

The Japanese banks’ share 
of total Hong Kong dollar 
assets rose from 9 per cent In 
1986 to M per cent in 1988 and 
17 per cent last year. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequa t e secondary market. 

US BOUJUt 

STMKHTS 

Alberta 8% 


Closing prices on April 30 


! YW< 

600 98b %V 40% -0% 9.71 
140 100100* 40%. -0% 936 

175 195* 95* 0-0* 9.68 

B.F.OE. 9* 95 150 97% 96% 0-0% 9.74 

BriLlW.Fle.9%9e 250 197% 97% 0-0% 930 

Canada 9 96. WOO 97% 98% 0-0% 935 

CC.CE 9% 95 300 98 98% 40% -0% 970 

Cr. Local Fiance 8% 99._~.__ 250 193% 95%. 0-0% 973 


Alberta 9% 95. 

Austria 9% 93 

B.F.CE. 6* 94_ 


Graft Natural 7% 912 100-.96%~96%^0%-0%. -9L30 , 

Credit National 9% V2~— 760 199%, -99* *>% -0% 932 

Deunrb8%94. 150 194% 94% 0-0% 932 

t EX. 791 100 96% 96% 0-0% 9.41 

E.E.C 1095. MO 1100% 101%. _ 0 ;0% 9.63 

E-I.B. 8% 99 ISO 91% 92% 40% -0% 933 

Euroflma 10% 93 1001101% 101% 0-0% 934 


Canada 5% 93. 80 95% 95* 040% 732 

Cr.Laeal Franc* 6% 94 300 95% 95* 40% 40% 636 

Denmark 6% 95 300 95% 95% 040% 6.67 

Deamark 795 l 400 90% 98% 731 

£.1.6.4* 93 30 93* 94* 040% 778 

Nonra5%95 : 50 91% 92 0 40% 7.13 

Sra*n4%93 SO 92% 93 0 40% 732 

World Bank 5% 98 10 86% 87%-0%-0% 730 

World Sank 7 94 20 99% 100 40% 40%. 7X7 


-Awcsqm price rtany.- OtuUs .-KLaa, week 40%. . 


[ViaW 


89* 89% 041% 13.57 

"" He 0 


Fort Hour Crtdtt.891 

G.E-C.CL 10% 9L. 

C.MAC.U 94. 
G.MJLC996.. — ... 


Elec. Oa France 9% 99 200 197% 98% 0-0% 934 

Em. Credit Cart Tst.9 95 750 96% 96* 40% -0% 9.90 

Finland 9 96 250 96% 96* 40% -0% 9.72 

FHo-Eip.Cd.e%92.... 200 98% 98% 40% -0% 9.46 

Flan. Exp- Cd. 9% 95 200 198% 98* 40% -0% 9.74 

_ ... _ 354 qg v 0 Q Qjn 

— 300 100*101% -O*-0% 039 

_ 500 195% 9640% -0% 9-92 

900 9<UL 06 0 — O*. 4 06 

6cn.Mtn.Csrp. 9% 92. 200 196% 99% 0-0% 931 

Honda 9* 97 300 97% • 9840% -0% 1031 

IBM Credit Carp- 8* 92. 400 98 98* 0-0% 9.45 

IBM Credit Cap. 8* 91 250 198% 99 0-0% 9.75 

IBM Credit Carp. 992 250 99 99%40%-0% 9.42 

IBM Credit Corp. 9% 92 250 99% 100* 40% -0% 9.46 

Mr 8% 94 1500 95% 96 0-0% 9.72 

Kafr 9% 95. 1000 96% 99% 40* -0% 9.72 

Italy 9* 99 1000 198% 98% 40% -0% 938 

HnbC W/W4%94 - 1000*195% 95% 041% 5.94 

Japan Oew. Bank 10 96 l 2001100% 101% 40% -0% 930 

KFWMU.Fla.994. 300 97% 9840% -0% 9.62 

UT.aB.sf Japan 8% 96 200 94 94% -M)% -0% 10.00 

200 198% 98* 40% -0% 934 

850 96% 97% 0-0% 9.93 

200 93% 9440% -0% 930 

250 97 97% -0* -0% 935 

500 W7% 98% 40* -0% 931 
350 198* 99% 0-0% 937 

1506 tlDB* MXM, 0 -0* 37* 

200 195* «* <0* -6* 916 

1560 198* 98* 0 -i* 461 

130 102* UB% 8 Hi* 4M 

225 95* 94* 0 - 05, MM 

1500 m 93% 0 -0* 9H3 

308 196* W* 9 -0* «T 

300 98* 99* 8 -0* 9.« 

3K 19b* 97* 0 -0* 9J6 

560 98% 99* -9* -8* 979 

-Oadgrif «a«a*-0* 


LT.a8.of Japan 9% 92.. 

Mew Zealand 9 94. 

Nippon TW.&ICL 8% 96 

Nippon Trt.&Tel. 9% 96. 

Norway 8* 93„ 


Craters Koatbfc. 9% 94 

Sumitomo GW*. W/W4 

_ »8*96, 


mnUH6.CNp.WW 4 93. 

VWart»fcsU*92 

feta BLSMtL 4*02 

Met) Bat 8*9% 

KteMBakW. 

«MdBafc9%3 

WnUBta9*9ft 

Wort Bari 9*99- 


AbberNnL 10% 94 CS, 150 

Ab6wHU.U% 9S C. — 100 92% 92% 40% 015.01 

Aegon 7% 92 FI 100*198% 98% 040% 8.04 

Mg. BIL Ned. 5% 93 FI 200*191% 91% 0 O 93 

Anrtria7% 94 ECU 100 90 90% -0% 44% 10.72 

Barden Ans33% 91 AS 100 97% 98% 40% 014.99 

Bell Canada 10* 04 CS 200 87% 87% 040*1231 

BP Capital 9% 93 £ 100 88 88* 0-0% 15.01 

BriiBn Airways 1098 £ 100 79 79% -4% -3.% M39 

Brit. Telecom 9% 93 £. 150 187* 88% 40% -4% 1435 

CarnnkBlLAntt. 12H 93AJ — 100 194* 95% 0-0% 14.69 

QwMi.BkJrajt9% 94KZ5~- 60 101% 102% 0 013.13 

OedltFoad»996Erii 100 91* 92% -0% 40% 10.79 

OrtHFonder 9* 99ECU 150 92 92% -0% 010.63 

CrlMalFran.10% 95 En 225 . 9B% 98* -4% 01031 

Deitt.Bk.Aas. 13% 93 AS 125 97% 98 -4% -4% 14 JL8 

Dcntsctie Bk-Fta. 15 94 AS 100 101% 102% -0% -0* 1431 

Elee.De France 9% 99CS 150 83% 84% 40% 4fl* 12.77 

_ " 100- t89 90-0% -0% 933 

150*188% 88% 0-0% 9.03 

150 90% 91-4% -0% 1037 

800 96% 96* -0% -0% 1038 

100 91 91% -0% 44% 1035 

75 193 93% 040% 1333 

100 193% 93* 040% 1336 

125 90% 90* 040*13.29 

60 88% 89% 40% 0 14.96 

100 94* 95*40% 4i 13.40 

150 196% 96% 040% 8-10 

400 89% 90% 40% 41V 12.92. 

150 79% 79* 0-1% 14.78 

100 185% 86% 41% -0% 1432 

100 99% 99% 0-0*14.96 

100 87% 87* 40% 014.92 


EJ.B. 7 96 LFr_ 

E.LB.7% 99 FI — — 

EJJJ.999 Eca 

EJ.B. 10 97 Eat. 

Eorofln»7%<*E». 

Fed.Bea.Dv.Bk.9* 92CS.^_ 

Fort Ct.CbuIO* 93 CS 

Fort Crtd.CBiUO* 96CS 

Fort Cred. Food-10* 93£ 

a«LA-aQmada U 3/494CS- 

He)nefeen7% 94 FI 

HrdnHtaebeeU99CS. 


knppiei 


DEUTSCHE MARK 

straights 

Aslan Den. BK-694. 

Amtria 6* 99.... 


tad BU Offer rttaYWd 
200 87* 88% 0-0% 9.21 

750 85* 86% 0-0* 9.08 

750 188 89-0% -O* 9.63 

_ . . 100 91% 91% -0% 40% 934 

Commenbaidc of*. 5% 93. 300 90% 91% -0%. -4%. 934 

Credit Fonder 6* 99__ 500 185% 8b 0-0% 905 


Bk.Frgn.Ecnn.USSS 796.—.. 
Bank of Tokyo 5* 93, 


Uardt Bank 10% 98 £ 

LtordsBenk 11*988. 

NaL Ana. Bk. 14* 94A* 

New Zealand 9% 93 £. _ 

0 JLK-B. 10% 99 CS 150 86% 86* 40% 40* 12.77 

Rural 8fc£coL10%98£ 125 81% 82% 0-1*1439 

SaskatctaewanlO* 93 CS 200 91% 92 0 40% 1331 

Slate Bk.NSW. 13* 93AS. — 100 97% 97% 0-O%14.78 

“ ' 250 91% 91* 040*1031 

100 102 102% 40% 01421 

150 90 90% 0 411335 

150 96% 96% 40% 40% 13.46 
300 188% 88% 0 0 9.05 

100 96% 96% 0 40* 10.49 

200 168% 89-0% -11432 

100 97* 96% 40% 01433 

75 98% 99* -0% -0% 1435 
75 198% 99% 40% 40% 1331 


7%93Eee- 

Swedan 1594 AS- 


Tqyota MtrXT.10% 94CS — 
Toyota Mtr.Cr.11% 92CS — 
World Bank 7% 99 FL 


EJ.B. 6% 99- 600 82* 83* -O* -0% 935 

EJ.B. 6* 99 300 84 84* 0-0* 924 

EJ.B. 6% 96 600 88% 89% -1*-1* 9.16 

E.LB. 6* 95 300 89% 96 -0% -1* 934 

E.I.B. 82000 500 95% 95* 0-0* 837 

Em.Caal& Steel 7% 94 100 195* 96% 0-0% 832 


World Bank 9% 95 Eca 

World Bank IQ *.941. 

World Ba* 13* 92 AS 

World Bank 14% 94 AS 

Ztntnpk. 13% 93 AS. r 

FLOATING RATE 
NOTES 

Alliance &Lelc.Bld 94 £. 

Bank of Greece 99 US 

Brig him 91 US. 

Chen. A Gloucester 94 £ 

Croft Fonder 98 U$ 

99 DM 


EuroHma 6% 96- 


Elec De France 5% 97 

Hrdre-O udi ec 6* 99 — 

Japan Dev. 8k. 5% 95 . — .._ 

Japan Finances* 97 

t_A.DB.7%99— .- 

Ireland 6* 97 

Ireland 7% 99 

Malaysia 6% 94. 

NaL WraiBK. P1X698 

Nippon Telg-ATri. 6 95. 

0etters.Kontbfc.593 

Portugal 5% 92 

Portugal 6% 95 

Royal Insurance 5* 92 

Turkey 6* 93 — ._ 

Union Bk.FtotandS%94 

World Bank 6 98 


100 86% 86*40%-l% 925 
300 82% 83% 5-0% 9.09 

300 84* 85% 40% -0* 9.27 
300 85 85% -0% -0% 9.15 

100 82% 83% -0%-0% 924 
300 88* 89% -0% -0% 9X4 
300 8b 86* 40% -0% 925 
500 88 88%-0%-0% 920 

150 88* 89* 0 0 9.56 

300 81% 81* 0-0% 939 

400 86% 87%-0%-0% 929 
30 0 90 90% 040% 9.09 

150 93% 94 40*40% 8-97 

150 89% 90 0-0% 929 

300 99 93% -0% -0% 9.45 

500 87% 87* 0-0% 9.76 

200 87* 88%-0%40% 937 
500 181* 82% 0-0% 930 

600 84% tt-0%-0% 9.25 

600 85* 85% 0 0 931 


EEC 3 92 DM — 

Halifax BS 94 £_ 

InvL la Industry 94 £.. 


Leeds Penn. B/S. 94 £. 

MllkMkLBrt. 593£ 

New Zealand 5 97«. 

Northern Rock 92 £ — - 

State Bk-Nsv. 98 UO. 


Woohricb EqotLBS. 93 £. 

Wtao(wrcft595£_. 


BU Offer Odte Otpa 
.08 9937 99.9224/071533 
10% 9837 98.62 8709 8* 

O 99.90 100.00 2V08 832 
JJ63 99.75 993031/09 15% 
.063 9936 99.7420/10 B44 
T-03Z 10008 1002830/07 881 
10 10034 100.6421/08 9 

O 100.01 10086 9/051522 
0% 99.92 10030 17/07 1537. 
0% 10007 10032 17/07 1537 
OA 9987 99-9329/0615-31 
.07 99.91 100.0522/05 15.06 
0* 9981 998630/0715.44 
-188 99.37 998214/08 836 
0% 10003 1003817/07 1337 


0% 99.92 99.9722/05 15% 
Ob rtr 0.00 on t 


: 0.00 


Alcoa 6% OZ US.. 


WerWBanfc.6%97 

World Bank (A 99. 

Average price d ri nge.- On dar-0% on week -O* 

SWBSFMNC 
STRAIGHTS 
African Der.8fc.596.. 

Asflnag503. 


Amer. Brands 5* 05 US— 

Asda4* 0B£. 

Bask of Tokye 3* 04 US_ 

<aS.tac.50ZUS- 


BXaE.4% 98_ 


BJI.W.Fto.Netii.513 

Britannia B/S. 4% 94... 

OR. Int- W/W 3 93. — 

Credit Lyconii* 4* 00 

E.I.B4* 98. 

Rnn. Exp. Cd. 8% 92 

FMcher Chan. 4* 98t . 

LA.D.B. 62004 

Kobedqr4% 98. 

Leeds Print- B/S. 4% 93... 

Iflalaysla5% 98. 


Maxwell Conn.Clp. 595. 

Nat. Bk. Hungary 5 *94. 

N at tonw li le Ana.B/S.493 

Pm. H*wfou«flaad503 

Thai land 4% 95. — , — 

World Bank 5 03-^.- 

Average price edanw.. On day-w% « week-d% 


Briar day ntakVWd 
150 183% 84-0* -O* 8.47 

100 179* 8040% -0%. 733 

20 0 164 84* 40% 40* 789 

150 173* 74* -0*42% 738 
100 186 86% 40% 40% 837 

125 184% 84% 0-0% 882 

200 178 78% 'Q-O* 7.99 

150 181* 82-0% -0% 7.72 

75 196* 96* 40% -0% 9.83 
150 175* 76 -0% -0\ 930 

200 185% 85* -0% -0% 7.71 
150 1«1* 82-0* -0% 7.71 

200 187* 87% 44 0 9.08 

100 177 77%-0% -S% 937 

15Q 180* 81% 040% 939 

75 185* 8440* 40% 30.03 

200 186* 87 .0-0% 8.96 

150 178 78* 40% -0% 731 

200 185 87 1 0 831 

150 180 81. 040% 734 


Oaf-tcM Kan. 3* 04 0S- 
Dafrra Banks* 95 US-_ 
PrhnerfcaS*02US. 

Eag-Cbta day 6*03 £_ 

G.M.K.7% 2300 US 

Latanke6rp. 5% 04 O.- 
Land Sees. 6* 02 £ 


Minolta Camera 2% 940«U_^. 

MCA INC 5% 02 US — 

MltsritadBk.3%04US 

NenPIcS* 03 O...^ 

teMaiK.6;U2%Q4« 

IBaN Uadi 4* P I— 

Hrdbrt 7*021 


IrtMl'ikMIiWT 

Sraa6rikl*S29M 


8/87 62. 107% JOB* 0 530 

4/90 79. 9B* 99% -0% 2226 

3/87 134 99* 100* 0 78.93 

• 3/891772. 64* 65* -0% 7 30 

4/87 200. 98* 99* 4 731 

17/893486. 69* 70* 0 2131 

2/901628. 87* 88* 40% 439 

4/8766.75 70* 71* -0% 6602 

9/88 4.8 75% 76% -1% 331 

2/90 157 79% 80% -1% 8067 

16/89 335 » 94 -0* 25.73 

6/87 6,72 75 76 -1 931 

2/86 1004. 92 * 94% -0* 1732 

9/87 6932 92 93 -1% 1739 

15/89 3266. 68% 70% 40* 18.45 

U/B7 43 95% %* 0 5SJSD 

7» a in* 102* -I* 2137 

0/88 XS 106* 107* •«* MO 

11/87 5.4 SB* HO -0* -112 


iM3*MHL 

Ttaastaa.2*02U — M 
BULIknaen804C. 


WA&w6*«BS- 


115/B9 4.41 

10/87 Z767. 
209 3897. 
907 8287 
WH BJ7 
9/87 4212 


71* 

* 


U «m29 

73* -0* 600 

64* -0* 22.97 
75* 40* 8L« 
123* -0* 21444 
S* -1* 3139 


* No MbmiattM mllaBlegnsIflia day* price 

t On* one m a rk e t maker sappAed a price 

Stral^t Bomb; The yield is the yield to Rdemptlen of the mid-price; 
the amnmt tested is In millions of c u rreno units except for Yen 

bonds where K b in UUIohsl Change oe neek- Change ora price a 

Floating Raw’Nwe* DomMIN to teriars naira otherwise kuB- 

eatad. Coupon shorn is mlrtnHne. adte- Date next cospoa becomes 

effectiae. Sprcad^Margln abow six-month ofhrrt rate (Nkne- 
moeth; (above men raid for US dollars. Ocpn=Tbe avrent 
CDUSQffv 

CbnnrUble Bonds: OtMntlBatad In doRanunkss oUwmise Indicated, 
dig. day -Change on day. Cm dal#- First date of conaantaa bits 
shares. Cav. price- Nmwrial amewt of bond per share eqxxmd 
wemtenexof ttHrtat cu ra D onraiBftaedatlana.ft«m-PBcent- 
age laoiinsa of the sorrenteffecure price or acpBlrloa shares ala the 
handover UnttrtLTeeeat price of the shares. 


• The FtaaaJaJ Tta» Lli. 1990, Rrarednctlqo to whole » la part la any form ooi peraltttd without writteo MOBt 
Data rapilcd by DATA5TREAM WemaUofial. 


FT GUIDE TO WORLD CURRENCIES 


The table below gh« the latest available rales of exchange (rounded) against four key currencies on Monday, April 30, 1990. In somecase the rate Is nominal. Market rates are the average of buying and selling rates 
except where they we diown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 


LiSS 


D-MARK 


YEN 

0(100) 


COUNTRY 


£ STS 


I1S$ 


D-MARK 


YEN 
(X 100) 


COUNTRY 


£ STG 


USS 


D-MARK 


YEN 

0C1CXD 


SBS?*" 

Algtria (Dteart 


99J2S 

10JJ.72 

13.09 


60.5367 

6-1709 

7.9841 


36.0581 

3.6756 

4,7356 


380364 

3.8874 

5.0297 


Andorra 


Angola 

AnUgn 

ArgaUsa 

Arab* 

Australia 

Austria 

Awes 


(FrFri 

(SpFeseta) 


92350 

173.40 


53328 

105.7639 


33651 

62.9972 


33485 


(Kwanza) 
(ECarrS) 
(AnstraO 
(Fforin) 
CAusS 
tSeMIHng) 
(Port Escudo) 


49.545511 

4.418 

8005.77 

2.9290 

2-1795 

19345 

24330 


Bahamas (BatawwS) 1.6395 
Bahrain /Direr) 0.6140 
Bates* Is ©peseta) ip.40 
BangMofe JTjto) 5530 
(BarbS 3^911 


29.9180 

2.6947 

4883.0558 

I. 7865 
13293 

II. 7493 
148.5208 

1 

03745 

105.7639 

33,8517 

2.0073 


18 

1.6050 

29083449 

1.0641 

0.7918 

7.02Sa 

88.4650 


19.0376 

13975 

3076.1844 

1 .1» 

03374 

7.4332 

933638 


03956 03299 

03230 0.2359 

62.9972 666282 

20.1634 21.3256 

11956 L2645 


8elg)um 


(BdgFri 56.80 34.6447 20.6357 2110151 


Brikze IBS) 

Benin (CFAFri 

Bermuda (BriimdlanS) 
Bhutan (Ngultrum) 
BoJtria (Bullrlano) 
Bomrana (Futa) 
Brazil (Cruzado) 

British Virgin b (USS) 
Brunei (Brunei 5) 

Ealgarla (Lev) 

Burkins Fata (CFAFri 
Boron (Kyat) 

Burundi (Birundl Fri 
CamOodia (RW) 

Cameroon (CFA Fr) 

Canada (Canadians) 

Canary ta SnPaseta) 

Cp. Verde (CVEscado) 

Cayman Is (OS) 

CmLAfr. Rap (CFAFri 
Chad (CFA Fr) 

Cblle (Chilean Peso) 

Chfna (Renminbi Yuan) 

Colombia (Col Peso) 

Comoros (CFA Fr) 

Congo (Brazz) (CFAFri 
Costa Rica (Colon) 
catad-brohe (CFAFri 

ft*! ffufijin Peso) 

Cyprus (Cyprus £) 


«)» 

461.75 

1-6395 

30.00 

I:?? 5 

973125 

1-6395 

3JX33 

1.3122 

461.75 

10.7780 

29230 

357.4111 

461.75 

1.9095 

173.40 

U9.74 

13581a 

461.75 

461.75 

489.42 

7.7553 

782.99 

461.75 

461.75 

142.44 

461.75 

13038 

0.7B50 



CzeeboNotada (Koruna) 


27 2*c 
45361 


16.6270 

27.6669 


9.9037 

16.4795 


10.4745 

17.4293 


Denmark (Danish Kroner) 10.4675 6-3845 3.8029 4.0220 

Djibouti Rep (DJlbFr) 289.00 1763732 104.9W4 111.0470 

Dombika (ECarrlbB 4.41B 26947 1.6050 L6975 

Dominican Re» CD Peso) 1X79 8.4111 5.0099 5.2987 


(Sucre) 1184.960 
1284.68a 


7227569 

7833803 


4303031 

466.7320 


4553160 

4933330 


Egypt (Egypt) an Q 438 

EfS/rafor (Colon) 10-3911 
Eouzt'l 6uln*a (CFAFri 46L75 
Ethiopia (Ethiopian Blrri 33599 


Falkland Is 
Faroe Is (Danbb 


France 
Fr. Cty/ Africa 


(Falk O 130 
-.1 Kroner) 10.4675 
(FQtS) 23177 
(Markka) 63013 
(Fr) 93350 
(CFAFri 461.75 


Fr. Galana (Local Fr) 9.2350 
Fr. Pacific Is (CFPFrt 167.00 


23715 

6.3379 

2813407 

20493 

03099 

6J84S 

13356 

3.9654 

5.6328 

f B 1.6407 
6328 
10L86Q3 


1-5912 

3.7751 

167.7565 

1J2206 

0 3633 

3^029 

0.9146 

£3619 

33551 

167.7365 

33551 

606721 


16829 
3 9927 
177.4255 
1-2910 

03842 

4.0220 

0.9674 

24980 

33485 

177.4255 

3.5485 

643690 


Gabon (CFAFri 

Gambia (Dalasi) 
Germany East (Qsmariu 
Germany Wot (DMark) 
Ghana (CedD 

Gibraltar (GlhO 

Greece (Draduita) 
Grwnland (Danish Krone) 
Gmada (E CarrS) 
Guadaloupa (Local Fr) 
Geocn (USS) 

Guatemala (Quetzal) 
Guinea (Fr) 

Golrea-Blnw (Pew) 
Guyana (Gcyantsefi 


461,75 

12967 

27525 

27525 

516.8685 

1.00 

26830 

10.4675 

4.418 

933S0 

1.6395 

6.4162 

490.89 

106339b 

53.9979*) 


281 .6407 

7.9091 

1.6788 

1.6788 

315.2598 

0.6099 

163A474 

63845 

26947 

5,6328 

3.9135 

299.4144 

650 

33 


167.7565 

4.7109 

1 

187.7814 

03633 

97.4750 

33029 

1.6050 

m 

23310 

1783433 

386.4087 

19^177 


177.425S 

4.9825 

1.0576 

1.0576 

198.6046 

03842 

103.0931 

4.0220 

1.6975 

33485 

0.6299 

24653 

188.6224 

408.6801 

20.7484 


HatU 

Honduras 

HoogKwg 

Htmgary 


(Goudri 8.18150 
(Lempira) 73304u 
(IflCS) 127400 
(Fortat) 106.285 


tatand aoaUmKcKmna) 99JS4 
India Ondlan Rupee) 30.00 

Indonesia Ubmtab) 29B5.76 

ban (RUO 115.80 

Iraq Oraol Dlaar) 03083 
hr«iRrp (Punt) 1,0265 


Israel 

(ta* 


(ShefceP 3.2850 
(Lira) 201635 


Jamaica (Jama lean S) 11.156 
Japu (Yen) 260.25 

JArtan Uortanlaa Dinar) L.0B67 

Kama (Kenya SiliDnrt 3730 
Klriretl (Australians! 21795 
Karen North (Won) 13872 
Kama Sooth (Who) 1151.525 
Kuwait (Kuwaiti Dlaar) 0.4784 

Laos (New Kip) 1178.14 

Lebanon (Lebaneses 988.87 
Lesotho (MalinO 43503 

Uberta (LtterUBS) 1.6395 
Libya (Libyan Dinar) 0.4824 
LKCheusteki Owls Fr) 23800 
Luxembourg (Lux Fr) 56.80 


5 29723 3.1437 

4-4250 26268 27782 

7.7706 4.6285 4.8952 

64.8276 38.6139 40.8395 

604391 IMM 38.1379 

18.2962 10.8991 11-5273 

1821.140 1064.7447 11472660 
70.6312 420708 44.4956 

OJIOO 0.1846 0.1953 

0.6261 0J729 0.3944 

2.0036 1.1934 1.26Z2 

1229.7956 7325158 774.7368 

6.8045 4.0530 4.2866 

158.7374 945504 100 

05628 05948 0.4175 


228728 135239 

15293 0.7918 

0.9681 05766 

7023635 418.3560 


0.2917 


14.4092 

0.8374 

0.6098 

4424687 


0.1738 0.1838 


7185971 428.0254 4S2.6954 

603.1534 359-2634 379.9692 

26534 15804 1.6715 

1 05956 0.6299 

0-2942 0.1752 0.1853 

1.4516 0.8646 0.9145 

34.6447 20.6357 215251 


Macao (Pataca) 

Madeira (Port Escudo! 
Malagasy Rtp (MG Fr) 
Malawi (Kwacha) 

Malaysia ffil, 

UaUbels U 

Malt Rep (CFA 

Malta (Maltese £) 

Mertlalcitte (Local Fr) 

Mauritania (Ouyulya) 
Mauritius (Maur trace) 


13^046 

24350 

2097.25 

4.6810 

4.4428 

153779 

461.75 

0539 

92350 

13650 

24.45 


8.0540 

148520B 

1279.2009 

28551 

2.7096 

93796 

281.6407 

03287 

55328 

832570 

14.9130 


4.7973 

88.4650 

761.9436 

1.7006 

1.6140 

55B6B 

167.7565 

0.1958 

33551 

495912 


5.0738 

93.5638 

805.8597 

1.7966 

1.7071 

5.9088 

177-4255 

02071 

35485 

524495 

93948 


Mexico (Mexican Peso) 


4595.75a 

4509.644 


2803.1412 

2750.6190 


16695639 

16383796 


1765.8981 

17328107 


Miquelon (Local Fr) 

Monaco (French Fr) 

K la rrogrik) 
rat (ECarrS) 
Morocco (Dirham! 
MozamMooe (MeUcaD 

Namibia (5 A Rand) 
Haunt h (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
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1.9947 
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4.7060 
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1.7900 1.0641 1.1254 

1.7342 1.Q329 1.0925 

51086.0018 30428-8828 321827089 
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St Christopher (ECarrS) 
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4.418 

201625 

172.47 

6.1077 
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5.6328 
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g&a" 
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15696 
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15050 
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3.6330 
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23785 
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Togo Rep (CFAFri 461.75 
Tonga Is (Pa Anga) 23795 
Trbudad/Tobago S 6.9543 
Tunisia (Dinar) 1.4721 

Turkey (Lira) 412136 

Turks & Caicos (USS) 16395 
Tuualn (Australians) 23795 

Uganda (New Sfaimpg) 620.71 
U A E (Dirham) 5.9806 

United Kingdom (£) 1.00 
United States (USS) 1.6395 
Uruguay (Peso) 169035 

USSR (Rouble) 0.9871 

Vanuatu (Vatu) 193.00 

Vatican (Ural 2016.25 

Venezuela (Bolivar) 73395 
Vietnam (Dona) 736335 

Virgin b- British (USS) 1.6395 
Virgin b-US CUSS) 13395 

Weston Samoa (Tala) 3.7635 22955 U673 


105.7639 62.9972 

S 

1.7765 1.0581 

2.6534 13804 

6.0978 33321 

1.4516 03646 

21 12.4840 

263494 153948 

19Z.19Z7 114 4777 

26.5324 153038 

281.6407 167. W65 

13293 0.7918 

4.2417 

0.8978 0i_ 

2513.7907 l*^ 

13293 0.7918 


66.6282 

25.1681 

7.1990 

13191 

3-6715 

3.8414 

0.9145 

33.2035 

16.5994 

121.0758 

J E 7146 
77.4255 
03374 
23721 
0-5656 
1583.6157 
0.6299 
0.8374 


3 MP zxm 1 

r gs 

1031.1935 614^234 6493253 

0.6020 03586 03792 

117.7188 703180 74.1594 

1229 7956 7323158 774.7358 

44.9496 26.7738 283170 

4491.2168 2675.1498 2829.3371 
1 03956 0.6299 

1 03956 0.6299 

1.4461 


Yemen (Rial) 19341 

Yemen POR (Dinar) 0.5563a 

Vogoslavta (Dbiari 19.2124 

Zaire Rep (Zaire) 856.08 

Zambia (Kwacha) 64.05 

Zimbabwe (S) 3.985 


11.7968 7.0267 7.4317 

03400 0.2021 0.2137 

11.7184 6.9799 73822 

522.1591 311.0190 328.9452 
39.0667 233697 24.6109 

2.4306 1.4477 13312 


Special Drawing Rights April 27. 1990 United Kingdom £0.797825 Untied Slates 5130205 Germany West D Mart 239031 Juan Yen207.482 European Currency Unit Rates April 30, 1990 

United Kingdom £0.744169 United States SL21687 Germany West D Mark 2D4S5SJapan Yenl93.664 

Abbreviations (a) Free rate OD Banknote rater ft) Commercial rate ; (d) Controlled rate; W Essential Imports; ft) Financial rate; (h) Exports; (I) Non commercial rate; (D Business rate; 

00 Bioring rate; (0 Luxury goods; <m) Market rate; (a) Official rate; ft> preferential rate; ft) convertible rate; 61 parallel rate; (S3 selling rate; ft) Tourist rate ft) Currencies fixed against the l)S Dollar; 

Some data applied by Bank or America, Economics Department. London Trading Centra. Enquiries: 01 634 4360/5. 

Monday# April 3a 1990. 
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— * • ~y..-Natio*of Redetopliao-.- . 

Southern California Edison Company 
U.S. $100,000,000 
U% Debentures Due 1992 

NOTICE IS HEREBY GIVEN that Southern California Edison 
Company has elected to redeem all of its outstanding 11% Debentures 
Due 1992 (the “Debe n tures") on June I, 1990, at the Redemption 
Price of 10196 of their principal amount. 

On June 1, 1990, the Redemption Price will become due and payable 
upon all Debentures, and interest thereon shall cease to accrue on and 
after said date. All Debentures together with all coupons appertaining 
thereto maturing on or after June 1, 1990. are to be surrendered for 
payment of the Redemption Price at the offices of any of die Paying 
Agents listed below. 

Paying Agents 


Bankets Trust Company 
1, Appold Street 
Broad gare 

London EC2A2HE 
England 

Banque Indosuez Belgique 
rue des Colonies 40 
B» 1000 Brussels 
Belgium 


Banque Indosuez L uxe mb ourg 
39 Ailed Scheffer 
L- 2520 Luxembourg 


Swiss Bank Corporation 
1, Aeschenvomadc, 
CH-4002 Basle 
Switzerland 


D Bankers Trust 

Company, London 

1st May. r990 


Agent Bank 


Mortgage Securities 
1) Pic 

£141,500,000 

Class A 

Mortgage Backed 
Floating Rate Notes 
. due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
30th April, 1990 to 
31st July, 1990 

the Notes will carry an Interest 
Rate of 15.675% per annum. 

Interest payable on (be relevant 
interest uyment dale 
31st July, 1990 wiD amount 
to £3,950.96 per £100,000 
Note. 

Agent Bank: 

Bank of Scotland 


Mortgage Securities 
(No 1) Pic 

£20,000,000 

Class B 

Mortgage Backed 
Floating Rate Notes 
due 2023 

[^accordance with die 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
30th April, 1990 to 
31st July. 1990 

the Notes will carry an Interest 
Rate of 15,875% per annum. 

Interest payable on the relevant 
interest payment date 
31st July, 1990 win amount 
to £4,001-37 per £100,000 
Note. 

Agent Bank: 

Bank of Scotland 


. MITSUI TAIYO KOBE 
ASIA LIMITED 

(Formerly Mitsui Finance Asia Limited) 

' (Incorporated in the Cayman Islands) 

US$150,000,000 

Guaranteed floating Rate Notes 1997 

In accordance with the provisions of the Notes, notice 
is hereby given that for the three month period, 30th 
April, 1990 to but excluding 31st July, 1990 the Notes 
will carry an Interest Rate of 8 ^ 16 % per annum. 
Coupon will be US$228.40 on the Notes of US$10,000. 

Mitsui TAiyo Kobe Trust 
IinternatIonaI L/Mired 
Agent Bank 


This atmomncemmU mppeem matter of record (mfy 
There securities en not being offered publidy. 




E R S K I N E 




$25,000,000 

Erskine Holdings Inc. 


Preferred Stock due 2005 


aod 


Warrants for Ordinary Shares 


of 


Erskine House Group PLC 


Private ptecement of these securities with hutitetionel investors 
bet been arranged through the undersigned. 


Wertheim Schroder & Co. 


March 1990 


€150000,000 

hSi S x 

HALIFAX 

BUILDING SOCIETY 
Boating Raid Loan Notes 
Due 1996 ISeries A) 

15205% 

wtanm 
IWIWM 


■rata WMbw 
t M0M0IM1 
te MMWM 


THE FINANCE COMPANY OF SOOTH Al^TfRAUALiyiTO^ 

US$100 million floating rate notes due 1994 
guaranteed by beneficial Finance Corporation Limited 

Holders of Floating rate notes Of the above issue are hereby notified 
that for the second interest period tom April 30, 1990 to October 29 
1 990, the following information is relevant ’ 


1. Applicable 
interest rate 

2. Interest payable on 
the second interest 
payment date 

3. Second interest 
payment date 


9.1875% per annum 
11.611,98 

tor US$250,000 nominal 
(182 days) 

October 29, 1990 


Bank et America International S A., Luxembourg BA ASIA UMrrED 
Principal Paying Agent RefarenceAgS 
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( Treasuries dip slightly 
d before Greenspan speech 

By Janet Bush In New York and Deborah Hargreaves In London 


US TREASURY bonds were 
quoted marginally lower across 
the yield curve yesterday 
morning, showing little reac- 
tion to personal Income and 
consumption figures and cau- 
tion in advance of a speech 
this afternoon by Mr Alan 
Greenspan, Fed chairman. 

At midsession, short-dated 
issues were as much as A point 
lower while the Treasury's 
benchmark long bond was 
down A point to yield 8.03 per 
cent. 

Personal income rose a sea- 
sonally adjusted OJi per cent in 
March, above most forecasts, 
while personal consumption 
rose 0.4 per cent. In line with 
forecasts. Sales of new single- 
family homes fell 5 per cent, a 
larger decline than anticipated. 

There was little incentive to 
build new positions yesterday 
at the start of a week which 

GOVERNMENT 
BONDS 

will see a great deal of eco- 
nomic news. 

The market will also be 
looking closely at tomorrow’s 
nnnnimrymOTit of the details Of 
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the quarterly refunding which 
starts next Wednesday. 
Although many dealers believe 
the market is oversold, prices 
could erode further to boost 
yields before the auctions. 

■ WITH few European bond 
markets open yesterday ahead 
of today's May Day holiday 
and Japan quiet due to Golden 
Week, bond activity was con- 
centrated in UK gilts. It proved 
a volatile day. 


After touching a yield of 12.7 
per cent, long gilts bounced 
back to yield 12^ per cent in a 
thin market. This recovery 
was helped by sterling’s resil- 
ience. 

There was little retail activ- 
ity as investors wait cautiously 
for Thursday’s local govern- 
ment elections in the UK. 

The market is also watching 
today's news to see whether 
British Rail unions accept a 92 
per cent pay rise. 


Holidays lead to quiet trading 


By Andrew Freeman 

THE EUROBOND market had 
a subdued session yesterday 
amid lack of interest as Japa- 
nese and many European play- 
ers enjoyed official holidays. 
The combination of Golden 
Week in Japan and next week’s 
US Treasury auctions is expec- 
ted to block all but targeted 
issues. 

An innovative asset-backed 
£60m issue was launched by 
Commerzbank’s London opera- 
tion. Relocation Funding No.1 
is backed by receivables based 
on standard relocation lending. 
The deal securitises residential 
properties acquired by compa- 
nies as part of packages offered 
to employees as Incentives to 
relocate. 

The four-year floating-rate 
notes were Issued at a spread 
of 40 basis points over one- 
month London interbank 
offered rate. A Commerzbank 
official said the paper would be 


placed mainly with hanks and 
pension funds, although the 
lead manager was keeping a 
large proportion of the Issue. 
Underwriting fees were not dis- 
closed and no syndicate was 
formed. Payment date for the 
notes Is 30 April. 

Interest payments on the 
notes will come from the Inter- 

INTERNATIONAL 

BONDS 


est obligations of the group of 
about SO companies involved In 
the asset pool, while the princi- 
pal will be repaid using 
receipts from the sale of 
houses. If needed, the compa- 
nies will up any shortfall 

caused by stagnant or declin- 
ing property prices. 

Goldman Sachs was quoting 
its 3152m Pearl Street deal. 


launched on Friday and backed 
by leveraged buy-out, at 99.45, 
a dlscotmt equivalent to under- 
writing fees. The 12-year bonds 
carried a guarantee from 
Financial Security Assurance 
as well as a liquidity put 
option after five years. 

Deutsche Bank Capital Mar- 
kets was the lead manager of a 
A$50m issue for Deutsche 
Bank Australia, which is fun- 
gible with an AftlOOm deal it 
launched in mid-March- The 
bonds, which mature in May 
1995, were priced with a 14% 
per cent coupon at 100% plus 
13 days accrued interest. 
Underwriting foes were 2 per 
cent with a 1% per cent sailing 
concession. 

DBCM said the deal had 
gone well given the market's 
sleepy atmosphere. It was quot- 
ing the paper at less 1% Md_ 
The issue proceeds were 
swapped. 


Europe fund 
sells $110m 
in difficult 
conditions 

By Deborah Hargreaves 

MERCURY Asset Management 
had raised $U0m for Its 
Europe fund at the close of 
subscriptions last week, 
against a background of 
extremely difficult trading 
conditions for country funds. 
The firm, had scaled back its 
expectations from the 9200m it 
had Initially hoped to raise. 

The fund, which will be 
listed in the US, has sold 
almost a third to retail US 
I nv est o rs, with the rest going 
to Japanese and Europeans. It 
will invest in stocks across 
Europe with a view to eventu- 
ally becoming involved in east- 
ern Europe. 

Country funds have lost 
their allure in the US after 
Increasing their popularity 
over the past few years. A cou- 
ple of Europe funds due to be 
launched in March were subse- 
quently withdrawn from the 
marinrf 1 after fiHBwy to attract 
sufficient Interest. 

Japanese buyers have got 
cold feet about the invest- 
ments after they were sub- 
jected to hard selling by 
aggressive brokers. Most buy- 
ers of cou n try funds listed In 
the US have been inexperi- 
enced retail clients, which 
have bailed out as quickly as 
they were enticed in. 

The s urge in popularity in 
country funds has been linked 
to reports of stock manipula- 
tion and aggressive sales 
methods. A group of brokers 
bid up US-listed Korea funds 
on the back of the Olympic 
Games in the country in 1988, 
which made a good selling 
paint to Japanese investors. 
Similarly , the Spain and First 


Iberia funds were sold on the 
batik of Barcelona being the 
host of the games in 1992. 

The unsophisticated nature 
of the US market whs mnd* 
apparent when the Spain fund 
soared to a premium of over 
100 per cent. These buyers 
could have bought a similar 
fund in the UK at a discount to 
net asset value. 

-The whole US market 
became a rigged, unsophisti- 
cated ramping market where 
retail brokers were getting up 
to all sorts of tricks," says Mr 
Garth Milne, head of the 
investment trust group at 
Warburg Securities. 


FSA pulls in last securities houses 


By Richard Waters 

THE UK'S regulatory regime- 
for the Investment business, 
created by the Financial Ser- 
vices Act, is on the point of 
drawing in its final intproy- 
tional securities houses - 
though not without provoking 
considerable resentment 

It is two years since the FSA 
came into force, but several 
firms, among them Shearson 
Lehman Hutton, Kidder Pea- 
body and Credit Suisse First 
Boston, still had subsidiaries 
which Ml outside the regula- 
tory net at the. end of last 
week, according to the Securi- 
ties and Investments Board, 
the chief regulator. 

This is because they are in a 
country other than the 30 
which have a memorandum of 
understanding enabling 
co-operation between their reg- 
ulators and those in the UK. 

The drive by the SIB to bring 
businesses that operate in the 
UK onshore has prompted dis- 


satisfaction at several houses, 
along with threats of moving 
offshore. However, none of 
these has been earned onL 

"The SIB has been extremely 
diffiunTt in our view in insist- 
ing on Incorporation in the 
UK," says one firm. "W<e see no 
purpose In It. We are ade- 
• qnataly capitalised, so incorpo- 
ration adds nothing to the 
exercise.” 

Another firm says: “It really 
doesn’t make a. bit of differ- 
ence. We have a plethora of 
subsidiaries. People we deal 
.with do not look in detail at 
which ones are incorporated in 
the UK and which ones aren’t” 

The str, tiintng ’fri ckdm that 
It would be wrung simply to 
accept a, Ann’s assu r ances that 
it has capital overseas, with so 
way of confirming this. 

*■ Also, It says that It has not 
.forced any firms to relocate to 
the UK, bathes been happy to 
see them based in a country 


which has a memorandum of 
understanding. , „ . 

Regulated firms balk at 
being forced to change their 
established structures. Tax 
impli cations are the major 
handicap. Shifting a company’s 
legal base causes two prob- 
lems. First, a capital gains tax 
charge arises when 'an opera- 
tion is relocated. For. compa- 
nies that have operated under 
their, current structure for 
many years, this could, be sig- 
nificant. They are faced with 
revaluing intangible assets 
that they are moving to 
another tax jurisdiction. 

The problem is that 

some firms have had favoura- 
ble tax arrangements which 
allow to t ake a propor- 
tion of their UK taxable 
income into low-tax offshore 
areas. Abandoning the over- 
seas base for the UK would 
destroy this favourable posi- 
tion. 


Of those still on the list of 
interim authorised Arms, 
Credit Suisse First Boston, yes- 
terday incorporated its Last 
remaining branch, which ban- 


Eurobond business, in th e UK. 
Although it has taken CSFB 
two years to reach this point, it 
yesterday played down any dis- 
agreement with the UK regula- 
tors. - 

Odder Peabody, like CSFB, 
has had a Eurobond operation 
based in Switzerland. Bis still 
considering what approach to 
t-atea However, it is und erstood 
to be considering establishing 
fithpr a branch or a sepa ra te 
subsidiary in the Netherlands. 
This would make it acceptable 

to tin SIB but would be more 
pffb-tont from a tax point of 
view moving, to the UK, 
since it would allow Kidder 
either to keep hs base in Swit- 
zerland or to switch to another 
favourable tax regime. 


Euroclear blocks AIBD proposal 


By Andrew Freeman 
EUROCLEAR, the 

jntfiTiytinniil Mt U gnw ni t fifp n. 

isattou, said on Friday that its 
board bad rejected an interim 
solution proposed by the Asso- 
ciation Of International Bond 
Dealers to a problem caused by 
the regulator's Rule 221 con- 
cerning the settlement of new 
E ur obond issues. 

At a meeting of the AIBD's 
market practices committee-in 
L uxemb ourg, Mr Thomas Ket- 
chum, Euroclear’s general 
manager, was permitted to put 
forward new suggestions 
which he said provided a dear 
direction toward solving 
the problems created by Wnio 
221 . 

However, the move was 
greeted with dismay by AIBD 
officials who expressed disap- 
pointment that Eurodear had 
not endorsed a solution which 
had been unanimously 
accepted by the market prac- 
tices committee and adopted 
by the AIBD board. It had also 
been accepted by Cedel, the 
smaller of the two interna- 
tional dealers. 

Mr John Langton, AIBD 
chief executive, said: "We are 
vary disappointed by the rejec- 
tion of our Rule 221 proposal. 
The AIBD board win have to 
consider Eurodear's move in 
the light of market needs. 



J Mm Ijngfant, AfWri riita# 

executive: ‘very disappointed* 

although we respect the deci- 
sion of the Eurodear board.'’ 
He added that the AIBD is a 
designated .. -investment 
exchange under the UK Finan- 
cial Services Act 

Mr Andrew Lusst, chief exec- 
utive of Cede!, said he was 
very disappointed that Euro- 
■dear bad not endorsed a pro- 
posal which was otherwise 
acceptable to the whale mar- 
ket. 

The row has come to ahead 
days before the AIBD’s annual 
meeting in Amsterdam on 
May lR. 


The AIBD board was Imping 
to announce that Rule 221 
would be fully implemented 
follo w ing agree ment front the 
two dealers after protracted 
discussions. Euroclear’s deci- 
sion makes further negotia- 
tions inevitable. 

Euroclear’s proposal for Rule 
221 an Friday incl u ded a new 
offer to accelerate delivery of 
new Issue securities across the 
connecting electronic bridge to 
CedeL 

Mr Lussi said this would 
detailed analysis in the 
context of a wider business 
problem whereby Euroclear 
operates with a competitive 
advantage because of a bridge 
contract drawn up between the 
two parties in 1980. 

He added, however, that it 
appeared the proposal would 
further disadvantage Cedd cli- 
ents. 

Eurodear' *atd its new pro- 
posal .e m erged, from a review 
bF its board of the present 
bridge stru c tur e and stressed 
the need for all parties to 
co-operate in working towards 
greater efficiency for the mar- 
ket as a whole. 

It said that the AIBD/Cedel 
Hrinthm tnvnhred the fartmdna . 
turn of a new subsidy rather 
than the domination of exist- 
ing inefficiencies. 


Ex-Merrill 
chief moves 
to Instinet 

By Bernard Simon 
In toronto 

THE FORMER chairman of 
Merrill Lynch’s Canadian sub- 
sidiary, Mr Mirfiaai Sander- 
son, h«« bean waning chief 
exe c utive of Instinet Carp, the 
electronic equities trading sys- 
tem owned by Reuters Hold- 
ings af Britain. 

- Mr Sanderson win take over 
the worldwide operations of 
Instinet, which has 1,100 sub- 
scribers In the US, western 
Europe and Bahrain. Ironi- 
cally, Instinet has met strong 
resistance in Canada, where 
Us efforts to set up a comput- 
erised quotation system have 
to for been blocked by some 
members of the Toronto Stock 
Exchange who fear it will 
the e xchange's own 
trading systems. 

Mr John Hall, executive 
vice-president for Renters 
America to whom Mr Sander- 
son wiR report, said yesterday 
that he hopes to start 
operations In Canada 
“Shortly,” in the wake of pub- 
lic hearings earlier thla year 
by the Ontario Securities Conz- 
mhraHmi. 
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TRADITIONAL OPTIONS 


Real Dealings April 17 

Last Dealings May 4 

Last Declarations July 19 

For settlement July 30 

For rate Indications sw and of 
London Shorn Service 
Calls In Avfvs Pet, Brant Walter, 
Blenheim Exhibition*, Control 


Securities, Cltyvlsion, Kelt 
Energy, M e cca uric* Next and 
Tusker Raa. Puts in ADT, Boascr, 
Cspaen (F), Btecto LshL, SaatcM 
8 r SaalcM, Ro d s ll ayes, Sharps ft 
Ftsher, Taylor Woodrow and 
We e t bw y. Put and call In. Aviva 
Pet 


- LONDON TRADED OPTIONS- 


TOE EXPIRY of the FT-SE April 
contract boosted turnover yester- 
day In the London traded options 
market 

Turnover had reached some 

40.000, contracts by yesterday’s 
close with strong markets devel- 
oped In British Gas, Hanson, 
Amfttrad and Rolls-Royce. 

Total turnover stood at 40,019 
contract* of which 17,429 were 
call* and 22£90 were put*. The 
FTSE .option was the most active 
. with -kit* -totalling 19.778 by the 
dose. Of these, 6,125 were calls 
and 1QJB3 were puts. The July' 
2060 Miles turned out to be the 
busiest and it alone accounted for 
3.063 lots, of which BZW sold 

2.000. Business was said to have 
been particularly busy in the last 
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hour and one trader talked of "a 
certain amount of bear dosing.” 

Hataon was the busiest con- 
tract with a total of &840 contracts 
traded, of which 2JM6 were calls, 
and 1,185 puts. The busiest series 
was the November 240 calls at 
1,468. James Cupel was reported 
to have bought 1.000 of the 
November 240 calls at 7. 

British Qas was tha- second 
bu»t e «t contract, with 1.347 calls 
and 2.-216- putt traded. The busi- 
est series was (he September 200 
put* at 1JD00, with James CapeJ 
reported to have accounted for a 
large part of the day's trade. 

Amstrad were the third busiest 
contract of the day, with a total of 
1.864 contracts traded, 1,837 
being calls and 67 being puts. 

mu pen 


BZW was reported to have done a 
two for one v call spread in 
Amstrad — buying GOO of the'1060 
calls and sold 1J00 of the June 
70 calls, the busiest series in 
Amstrad. Big trades were also 
recorded In British Taleoom. 

In the futures market, a Break 
down in computer screens untH 
around 6am saw the dsy start off 
in some oonfuskm- 

Good buying acthrtty'was noted 
at the Footsie 2080 level. The 
higher than expected results from 
ICf that came In the middle of the 
trading session boosted activity, 
but that had died away by the 
afternoon, which was reported to 
have been dull with Itttie in the 
way of activity. The futures mar- 
ket closed at a premium of 28. 
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New businesses behind 
NHL’s rise to £15.5m 


By David Bardiard 


■ «rf*v- 
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NATIONAL HOME Loans, the 
mortgage Ipnrihig and fTnannfnl 
services group, yesterday 
ann o un ced pre-tax . profits of 
£15. 58m for the six months 
endedjfonA 311990. This was 
six per cent op on the £34_65m 
made in the corresponding 
period of 1989. 7 • 

Mr John Darby, group chair- 
man. said that it had been a 
satisfactory, rather than a bril- 
liant period, but. the group was 
no longer. a". one-product r mtfft 
and its vulnerability to 
occasional, downturns in the 
housing market had been 


National Home Loans 

Share price (pence) 

134 


r. L*ii— — ; 



Jn March, Mr Richard Lacy, 
the chief executive, resigned 
suddenly and 'was replaced by 
Mr Kevin Milner,' the fm»nw> 
director. 

Mr Darby declined to give 
details of the financial settle- 
ment which Mr Lacy had been 
offered, saying the agreement 
with him prevented disclosure 
of the precise terms of -the 
golden ’goodbye for the time 
being. The settlement was 
included Jn the curre n t figures 
and would to made public in 
the final accounts. 

The resignation was riot ' 
about the group’s diversifies- ■ 
tlon, Mr Darby said. “It was 
not' where we were going 
but how we - were getting 
there that was the probfesn,” 
he added. ■ 

Net interest income foil from 
£20J37m to £19.48m, bat other 
operating income was up from 
£2. 45m to £7.18m. New busi- 
nesses, including the group's 
commercial lending ««i leas- 


Property decline 
leaves Upton & 
Southern In red 
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ing operations, contributed 

£3j9ag 

Group assets employed rose 

from £2J2bnto £2.47bn. - 

• “These results demonstrate 
the resBieficer of the group In a 
tougb mortgage market.* said 
Mr Mfiner. He said NHL had 
an ad v ant a ge over some other 
lenders because its portfolio 
contained relatively few first- 
time buyers. s 

“Nauethejess we have dou- 
bled our exposure against pos- 
sfoUT: bad debts." The group 
was "'constantly revie wi ng the 
situatum of its mortRaee cus- 
tomers. “Where repossessions 
are concerned, we deal with 
them in a sympathetic and 
humanistic sort of -way.” he 
said. ' 

Fully diluted earnings per 
share Were &8p (&9P) and the 
interim dividend is stepped up 
to &75p (&26p). 


Abtrust backs new 
Polish radio station 


A sharp foil in property values 
left Upton & Southern Hold- 
ings, the Middtestnm^tirbased ; 
retailing arid property group in 
the red in the 52 weriks to Jan- 
uary 30. : Interest 1 rates were' 
blained at Southern and City, 
the property subsidiary, and 
provirions were made against 
certain developments which 
resulted In the loss. 

However the auditors quali- 
fied the accounts on the paint 
of the provisions and the 
work-in-progress figure in the 
haif»m*e Bhprf_ whirfi included 
capitalised interes t of £S96j000. 

They said, that .with. the. 
uncertainty Jb -the property* 
market they were tumble to' 
detansdne whether— the p«m— 
stops were sufficient to reduce 
the value of the wotk-inprog- 
ress to net 'realisable value. 

Retailing was profitable 
overall, with satisfactory 
results for the department 
stores.. 

Turnover was ' . £ 13.5m, 
(£l3.42mfor 53 weeks) for a 
taxable loss of £800,000 

(Wjty Wri pmfUg t- .i r. i-,f r 

After a tax credit of £254,000 
(£236,000 charge) the loss per 
share was 6.05p (earnings 
10.31p) or ep (7.75p) diluted. 
Tto dividend Is befog passed. 


By Emma Tucker 

RADIO SOLIDARITY, soon to 
be launched as Poland’s first 
co m mercial radio station, wfil 
go on air witi^ the assistance erf 
two investment trusts man- 
aged by Abenfeen Fund Man- 
agers, a subsidiary of Aberdeen 
Trust Holdings: 

I . Abtrnst's New European 
Investment Trust and 
AMrasfs Radtotrnst, the only 
investment trust to invest 
solely in commercial radio ven- 
tures, are together financing 
the start-tip and initial operat- 
ing costs or the station provid- . 
ing a total of £200,000. 

- - -Radio- Solidarity /-which- has - 
'-beenopautingra’a clandestine 
L ‘&^ritt*tdhde*i&2. b %(s wed ' 
given official recognition by-'' 
Polish authorities and should 


“Obviously the investment is 
quite high risk, but it is at a 
relatively small initial cost,” 
«m Mr Martin Gilbert, manag- 
ing director of Aberdeen Trust 
Holdings. 

"We are getting in at a very 
low price compared to wbat 
you would have to pay to get a 
43 per cent stake in a UK radio 
company." 

Mr John Mortal, investment 
' manager and director of 
Abtrnst's NETT, said: Tf the 
European flwniw ii ftwihi -con- 
tinue to contain five threat of 

.twflatTnn_In-th» lOBOtt Aho now 

decade wfllbring unparalleled 
'-opportunities for development 
• and expansion -in- eastern 
Europe." 


Atlantic Resources cots losses 


Although turnover more than 
halved from X£842m to I£40hn 
(£S94m) in the year to Decem- 
ber 3L Atlantic Resources, the 
GSM. quoted exploration and 
oil and ■ gas: producthnr'com- 
pany based in Dublin, reduced 
its pretax loss from ffcism to 
K3m. 

The profit was struck after 


Tlris anririunqgnRntnppears as a matter of record only 


an exceptional charge of ]£&2m 
(K15J)lmX After a tax credit of 
12414,000 (E74JJ0O charge) the 
loss per store was L7p (8.7p). 

The directors said that the 
reduced turnover was a result 
of the suspension of production • 
from the Claymore field which 
recommenced production in 
August 1989. . 
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""HOTELS^ 

£100 million 

Development Programme 
First year funding of £25 million 

The equity was imderwritten by: 

Electra Private Equity Partners 
Schroder \fentures 
AIB Afenture Capital 

The banking facilities were arranged and provided by: 

British Linen Bank 
Bank of Scotland 

The transaction was arranged and negotiated by: 

Electra Kings way Limited 

. AmemberoflMRO 
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• COMMENT 

Coming so soon after the Jet- 
tisoning of its idiot and at a 
time when the mortgage mar- 
ket is sunk in gloom, NHL’s 
mid-year figures look surpris- 
ingly respectable. Nonetheless, 
there is little of the resilience 
in evidence a year ago when it 
looked as if the group could 
steer its way through a bad 
year by relying on sophisti- 
cated remortgage products. 
The latest figures clearly 
reflect a market in which cen- 
tralised lenders such as NHL, 
which rely on the wholesale 
money markets, are badly dis- 
advantaged compared to the 
building societies. These is no 
sign that things are going to 
get any easier for the central- 
ised fenders for many month*, 
and an early return to the con- 
ditions of 1967 and the first few 
months of 1988 seems out of 
the question. NHL’s dive rs lG - 
cation into new business areas, 
branded at the tfann as ‘pan- 
icky’ by some of its competi- 
tors, seems to have paid off 

anil is malting aw im p u y ffri y a 

contribution to profits. This 
win offset some of the squeeze 
on its mortgage business, but 
is it enough? The group’s capi- 
tal ratios appear to be strong 
enough to see it through the 

difficult montha ahaail and it is 

arguably better-managed and 
better-positioned than most of 
the other centralised lenders 
and should fare better than 
they do. Nonetheless, the rest 
of 1990 Looks like befog a hard 
slog. 


Nobo shares 
jump 31p 
on merger 
talks 

By Clara Praraon 

A leap or 39 per cent in its 
share price yesterday morning 
prompted Nobo Group, visual 
aids and office equipment con- 
cern, to reveal u was in the 
early stages of merger talks. 

The company said it was 
currently involved in pvtifod- 
nary discussions which might 
or might not lead to an offer 
befog made. 

Mr Roger Colvin, finance 
director, said the board bad 
thought it necessary to make 

the' announcement after seeing 
Nobo’s store price shoot up to 
as high as 165p. It closed at 
150p, Sip higher on the day. 

After a warning from Nobo 
last month, analysts down- 
graded pre-tax profits fore- 
casts for the 12 wi rmtfo* 

April 30 1990 to £1.7U. down 
from the £2.9]ii earned last 
time.- 

Divendfication away from 
the core visual aids business 
hove proved mace difficult and 
more costly to integrate than 
the company earlier antici- 
pated. 

Directors control about 60 
per cent of the Share capital 

Cambridge Group 
up on forecast 

Cambridge Group, 
Dublin-based financial ser- 
vices co n cern, returned pro fit s 
of ISSJOrn (£2J5m) pretax for 
the year to en&Februsxy. 

That was a sharp improve- 
ment over the previous year's 
I£lb7m and some 6 per cent 
Of the TVS-SQiii fa wwrf 
prior to the USH debut 

Turnover totalled I£15.69m 
(I£5.31m) and earnings 
e m erged at 157p (L96p). DM- 

Sii fl d hi Hif fffi wrtirf ft.STp, 


New World still beckons the bold 

David LasceUes on the continuing appeal of the US to UK banks 

A llied Irish banks* 

decision to go ahead 
with a second acutrisi- 


A llied Irish banks* 

decision to go ahead 
with a second acquisi- 
tion in the US is notable for 
two reasons. 

first, it shows that the US 
still has its attractions in 
spite of the current fashion 
for expansion in Europe in 
the run-up to the 1992 EC sin- 
gle market - and notwith- 
standing the fact that AIB’s 
chairman is Mr Peter Suther- 
land, the former EC Commis- 
sioner. 

Second, it comes at a time 
when much of the US banking 
industry - particularly in the 
east where AIB’s target lies - 
is being hit by the collapse of 
the real estate market. 

These setbacks are believed 
to have prompted NatWest, 
for example, to put Its US 
acquisition plans on a back 
burner. 

Following the retreat of the 
UK dealers from the US after 
the disastrous losses in the 
1980s, NatWest is the only 
large UK clearer with known 
acquisition plans. But Nat- 
West USA, based in New York 
and New Jersey, saw its first 
quarter profits halved by a 
$56m bad debt pro vision. 

AIB, however, has reason to 
be more satisfied with its 
incursion into the US. Nearly 
eight years have passed since 
it entered the market by buy- 
ing's minority stake in First 
Maryland. 

The relationship flourished, 
and the stake was increased 
to 100 per cent last year. Over 
that time, First Maryland’s 
profits Increased at an 
compound rate of 25 per cent 
Last year they rose 40 per 
cent to $73m, showing that it 
is possible to make progress. 
Tn fact, AIB tlmt tli» 

worst of the property debacle 
is further north than the Bal- 
tunore-Washlngtan area. 

Mr Diammid Moore, who is 
director of corporate strategy 
at AIB, said yesterday that 





Lydia wan der Meer 

Peter Sutherland. AIB’s chairman and former EC Commissioner 


tiie US still offered the best 
expansion opportunities in 
spite of developments in 
Europe. 

“We have looked very 
closely at continental 
Europe,” he said, “but we 
have not found anything 
which presents value for 
money. It is also more diffi- 
cult than the US for many 
reasons such as language and 
culture. Continental Europe is 
heavily banked, and It Is very 
hard to find profitable oppor- 
tunities.” 

Many European bankers 
would probably agree with 
that view. Over the past two 
years, AIB’s chief rival. Bank 
of Ireland, and the Royal 
Bank of Scotland have both 
bought regional banks in New 

Rnghmif. 

The Royal also made a sec- 


ond $l50m bid two mouths 
ago for BankWorcester in 
Massachusetts, though this 
deal has yet to go through. 

The Bank of Scotland, too, 
hankers after a US acquisi- 
tion, and came close to 
buying a Texas bank last 
year. 

Even the large clearing 
banks without -well-known 
acquisition plans are keen to 
expand their presence there 
through business growth. 

Barclays Bank, which sold 
its retail operation in Calif- 
ornia two years ago and dis- 
posed of part of its remaining 
finance operation earlier this 
year, is still strongly commit- 
ted to the US market, accord- 
ing to Mr John' Kerslake, the 
chief executive for North 
America. 


The feet is that while the 
EC single market has stirred 
much excitement in banking 
circles, bankers have found 
it extremely difficult to pin- 
point attractive acquisition 
targets. 

With the notable exception 
of the Deutsche Bank’s par- 
chase of Morgan Grenfell, 
there have been few cross- 
border acquisitions of note. 
Instead, banks have con- 
centrated on forming alli- 
ances and cross-sharehold- 
ings. 

The US holds similar attrac- 
tions to the EC insofar as the 
imminent deregulation of 
state barriers will create a 
much larger market, and 
enable small regional banks 
to grow fast. But it offers the 
additional appeal of greater 
openness and a ready supply 
of Information. 

At this moment it also 
looks cheap. AIB’s bid is 
equivalent to only 1.1 times 
the net tangible value of Bal- 
timore Bancorp, which Is well 
below the multiples paid for 
US banks in earlier acquisi- 
tions. It is also well below the 
going rate for European 


For the bold, the time is 
therefore ripe. “It’s a cheap 
time to buy,” says Mr Chris 
Wheeler, the banking analyst 
at Shearson Lehman Hutton. 
“But what are the conse- 
quences of that? The US mar- 
ket could become more 
sticky." 

Thus, AIB’s bid points up 
the paradoxes of current 
trends in banking. Although 
European banks are all devot- 
ing huge resources to their 
1992 strategies, they still can- 
not escape the age-old tug of 
the US market. 

In spite of the traumas that 
banks like Midland suffered 
through buying US banks, the 
New World preserves its 
appeaL 
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Major new investment 
in place 

Tooted Group enters 1990 
in good shape 

15% increase in sales 
of on-going businesses 

Strong performance 
in core businesses 
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Gearing on target 
at 31% 
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Final dividend 
^ maintained 
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1990 

First Quarter Results 


Summary 


quarter of 1989. Profits were particularly strong in Pharmaceuticals and 
Agrochemicals, offsetting most of the fall in Industrial Products where profits bad 
been at exceptional levels in early 1989. 



1st Quarter 
1990 
£m 

1st Quarter 
1989 
£m 

Percentage 

Change 

Turnover 

£3454 

£3210 

+8% 

Profit before taxation 

£414 

£442 

-6% 

Earnings per £1 Ordinary Share 

38.1p 

392p 

-3» 


A summarised profit and loss account is given in the second table below. 


Comparison with the First Quarter of 1989 

In the first quarter of 1990, turnover Increased by 8% compared with the same 
period in 1989 due toa combination of higher sales volume (3%), increased local 
selling prices ( 1%), and exchange effects (6%), less the net effect of divestments 
(—2%). Most of the growth in sales volumes occurred in the Pharmaceuticals and 
Agrochemicals businesses. 

In the Consumer and Specialty Products segment trading profits increased by 
£48m to £ 195m. The result reflected a strong performance in Pharmaceuticals, 
largely due to continued growth in the main products, enhanced by profit on the 
disposal of its UK overfbeeounter business. Runts recorded agood seasonal upturn 
in business in the latter part of the quarter and Colours and Fine Chemicals profits 
advanced significantly. 

In the Industrial Products segment trading profits were£106m lower at£126m, 
due to a decline in margins in both General Chemicals and Petrochemicals and 
Plastics from the peak levels achieved early in 1989. 

In the Agriculture segment trading profits increased by £l6m to £74m. This 
was entirely due to Agrochemicals where the season began well: sales volumes 
were higher due to strong early season buying. 


Comparison with the Fourth Quarter of 19® 

Group profit before tax in the first quarter was £U8m higher dian in the fourth 
quarter of 1989. The increase induded the usual seasonal lift in Agriculture and 
strong profits in Pharmaceuticals. In addition there were better performances in 
Other Effect Products following a weak fourth quartet These increases were partly 
offset by slightly lower profits in Industrial Products and a significant decline in 
related company income which in the fourth quarter Included the profit on 
divestment of TridL 


The following table provides financial highlighrs for 1989 and for die first 
quarter of 1990. 



Turnover 

Profit 
Before Tax 

Earnings per£J 
Ordinary Share 

1989 

£m 

£m 

pence 

1st Quarter 

3210 

442 

392 

2nd Quarter 

3,432 

483 

422 

3rd Quarter 

3212 

306 

262 

4fa Quarter 

3217 

2% 

26.7 

Year 

13,171 

1227 

135 JO 

1990 

1st Quarter 

3*454 

414 

38-Ip 


Taxation 

The tax charge for the first three months of the year amounted to£138m (three 
months 1989£l60ra), comprising UK corporation tax of£48m (£60m) and£90m 
l£100m) in respect of overseas and related companies. 


Chairman^ Comments 

In announcing the results, ICTs Chairman, Sir Denys Henderson, commented: 
“The first quarter's results are relatively encouraging in a period of considerable 
economic uncertainty. Looking ahead, the need to retain a tight grip on costs 
remains paramount." 


The unaudited trading results of the Group for the first three months of 1990, 
with comparative figures for 1969, are as follows: 


1989 

First Three 

Months 

£m 

Tear* 

£m 


1990 

First Three 
Months 
£m 

730 

2917 

Turnover 

United Kingdom 

774 

2.480 

10254 

Overseas 

2 m 

3210 

13,171 

Total 

3*454 


1.467 Trading profit 


536 After providing for Depreciation 


279 Income from related companies 

—219 Net interest payable 


+42 

1,527 

Profit on ordinary activities before taxation 

414 

“160 

—531 

Tax on profit cm ordinary activities 

-138 

2S2 

9% 

Profit on onfiuary activities after taxation 

276 

— 14 

—66 

Attributable to minorities 

-11 

268 

930 

Net profit attributable to pttent company 

265 

— 

127 

Extraordinary item 

— 

268 

1,057 

Net profit for the bunco] period 

26S 



Earnings before extraordinary item 


392p 

135.0p 

per £ 1 Ordinary Share 

38.1p 


“Abridged results: full accounts with an unqualified audit report will be lodged with the 
Registrar of Companies after approval at the Annual General Meeting. 

Trading results for the first six months of 1990 wffl be annomKedooTtarsday 26 July 1990. 


Imperial Chemical industries plc 
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Northern bias insulates housing side from effects of falling market 

Lilley more than doubled at £19m 


By Andrew Taylor, Construction Correspondent 


PRE-TAX PROJECTS of Lffley, 
the contractor and property 
developer which recently failed 
in its bid to acquire Tilbury a 
rival construction company, 
more than doubled in 1988 to 

This compares with £7.53m 
in the 11 months to December 
31, 1988. Earnings per share 
ovfer the period rose by 27 par 
cent from 7.5p to 9.55p. Two 
years ago earnings per share 
were JL3p. 

Turnover increased by 44 per 
cent to £294.35m compared 
with £2M-49m. 

Tbree years ago Lilley 
appeared to be heading for the 
rocks after announcing a defi- 
cit of iESOnrin ‘1986-87, mainly 
due to heavy losses on US tun- 
nelling contracts. 

Mr Lewis Robertson, chain 
man, said yesterday he was 
co nfiden t there was. more 
Improvement to come in tiw 
present year even though trad- 
ing conditions were likely to be 
more difficult. 

“Whilst dm housing market 
has sagged, partim]^y ja the 
south, the group has been less 
affected because most of its 
operations are in the north, 
where demand and prices have 
remained strong In Scotland 
and Cumbria, 1 ’ said Mr Robert- 
son. 

Less than a third of group 
operating profits last year 
camp from residential com- 
mercial p rope r ty development. 

Property profits last year 
rose from £2 .23m to £5.76m, 
helped by a first-time contribu- 
tion of £4J2m from Standen 
FQwiMii the Nottingham-based 
housebuilder . 


Contracting profits jumped 
from £3Mm In 1988 to £8Jlm 
last year. Specialist contract- 
ing, including piling, tunnel- 
ling and plant biro, rose from 
£227m tp £4JS3m- 

Mr Robertson said it was 
disapointing the group had 
Med to acquire Tilbury after 
achieving acceptances repre- 
senting 48M per cent of the 
group's shares. He added that 
file Tilbury stake, which had 
been reduced to 29.9 per cent, 
had made a positive contribu- 
tion to earnings per share. The 
group was still considering its 
next move. 

A final recommended divi- 
dend of LSp makes 2.5p for the 

year. 'This compares with a 
total L5p for the u months to 
the end of December; 1968. 
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UDey has grown rapidly on the 
back of a string of acquisitions 
and share issues. This has 
made it difficult to compare 
performances In separate 
years. Earnings per share how- 
ever have almost trebled in the 
past two years. The cost of has 
been a sharp increase in. group 
debt. Gearing, if financing of 
the Tilbury stake is iwrimipH 
Is an uncomfortable 115 pm- 
cent At the trading level the 
group’s concent ration on con- 
tracting and in housing north 
of the border should assist in a 
diffic ult year. Pre-tax profits 
helped by flrsMime contribu- 
tions from the latest set of new 
acquisitions, including Hat- 
field Estates, the St Albans 
contracting and property- 
group, could be about £26m 
which should ensure a ftxrtber 



Tremor Hiraiphrire 

Looking for fortherimprovaiiBnti Lewis Robertson (left), 
chairman, and Bob Rankin, chief executive 


modest Increase in earnings. 
This puts the group on a pro- 
spective pje of about 4£. This 


situation is resolved. The mar- 
ket will also want Lilley to 
consolidate Its position and 


may look cheap hut a re-rating reduce its borrowings before 


is unlikely , until the Tilbury further acquisitions are Tnq«w» 


Video Store falls £2.72m into the red 


By John Thornhill 


THE VIDEO STORE Gronp, 
which changed its name from 
Goodman Group and trans- 
formed itself from a fashion 
retailer into a video chain, 
reported a pre-tax loss of 
£2. 72m in the year to January 
31 1990. 

This compared with pre-tax 
profits of £594,000 in the previ- 
ous year. 

During the year. Video Store 
completed a series of disposals 
as part of its strategy of with- 
drawing from the fashion sec- 
tor. Last November, It sold its 
licensed Benetton high street 


shops and the following month 
-disposed of Tube, its retail 
shoe division. 

Since the year end, it has 
also sold Paries nothing , the 
menswear wholesale and retail 
division, which bad Incurred a 
substantial loss in the previous 
year. 

Mr Chris Simpson, chief 
executive, said these disposals 
had been accompanied by 
stringent cost-cutting mea- 
sures reducing head office 
costs and directors’ salaries. 
The board was substantially 
restructured daring the year 


with four directors resigning; 
throe new directors have since 
been appointed. 

“We are now left with an 
economically lean group 
involved wholly within the 
fast-growing video retail busi- 
ness,” he said. 

Last August, Video Store 
entered the video retailing 
market through tha purchase 
of Ashbrigftts and Febbletape. 
Then chains contributed oper- 
ating profits of £225,000 boosted 
by an extraordinary tax credit 
of £390,000. 

The group is currently 


NEWS DIGEST 


Folkes 
advances 
by 20% 


FOLKES GROUP lifted its 
pretax profit 20 per cent, from 
£3m to £3. 6m, in 1969. Its activi- 
ties cover engineering, prop- 
erty and building products. 

Turnover rose only 3 per 
cent to £58-5lm (£56.73m). Ever- 
tidy, furniture manufacturer, 
suffered from harsh trading 
conditions and would continue 
to do so. But plans were in 
hand to increase market share. 

The directors were optimis- 
tic about the return expected 
from the major investment In 
the Washington Centre project 
In engineering, order books 
were healthy although certain 
sectors were showing some 
weakening in demand. 

Disposal of the bar bright 
drawn steel business last 
December yielded substantial 
funds and the group expected 
nil gearing to continne Into 
next year unless it needed 
funds for a major acquisition. 
Year-end net asset value was 
73£8p but rose to 8L5p after 
the sale. 

Earnings in 1989 came to 
6.77p (6.33p) and the final divi- 
dend is L6p for a total of 2.05p 
(L77p>. 


72 per cent 

The company said real bene- 
fits to earnings would emerge 
in 199691 when file refurbish- 
ment programme would be 
substantially completed, and 
the portfolio of hotels would be 
fully operational. 

The interim dividend is 
again lp at a cost of £428,000 
(£152,000), reflecting capital 
increased by acquisitions. Pay- 
ment of a final dividend would 
be reviewed when the frill year 
figures were available. Earn- 
ings foil to LB7p (2-lp). 

There was an extraordinary 
loss of £577,000 following the 
disposal of the holding in Dart 
Corporation. 


(£L84m) in the year to January 
27 1990 and trading profit SO 


per cent to £311,000 (£208,000). 

Menswear side increased 
turnover 3 per cent to £4R9m 
(£4_74m) and profit 17 per cent 
to £458,000 (£391,000)- 
The directors reported an 
encouraging start to the cur- 
rent year with both divisions 
having record order books. 

Earnings in the year slipped 
to 5SSp (6.63P). 


Clydesdale assets 
lower at midterm 


Assets improvement 
for Albany Trust 


Net asset value of Clydesdale 
Investment Trust slipped to 
106J3P at March 31 compared 
with llL55p a year earlier and 
ll&2p at the September year- 
aid. 

Attributable revalue for the 
first six months, however, was 
up from £146,000 to £188,000 
nnH earnings per share came to 
L39p (Lffip). The interim divi- 
dend is doubled to Ip. 


Assets decline for 
Lowland Investment 


Net asset value per 25p ordi- 
nary share of the Lowland 
Investment Company 


amounted to 205.6p taking 
prior charges at par at March 
3L That compared with 212£p 
a year earlier and with 224£p 
at end-September 1989. At mar- 
ket value, the figures were 
207-4p, 2iL2p and 22&ap respec- 
tively. 

Attributable earnings for the 
half year to March 31 to talle d 
£872,000 (£660,000), or 8.71p 
(2.81 p) per share. The interim 
dividend is being lifted to L5p 
(2p) and the directors expect 
the final to be at least main- 
tained at 4.5p. 


Commercial Bank 
of NE profits rise 


Net asset value per 20p ordi- 
nary share of the Albany 
Investment Trust rose by 6JB3p 
to I02.l7p over the year to end- 
February 1900. 

Attributable profits emerged 
at £377,533 (£313,14®, equal to 
earnings of 3.77p (3Ji2p). A 
final dividend of 2£p makes a 
3.4p (SL8p) total 


S&U Stores led by 
financial side 


Child Health sets 
sights on Europe 


Pre-tax profits of the Commer- 
cial Bank for the Near East 
rose from £765,572 to £900,781 
in the year to December 31 and 
after tax Of £364421 (£344,683) 
earnings per share improved 
from 42.1p to 53.7p. A main- 
tained 3Qp dividend, exclusive 
of tax credit, has been recom- 
mended. 


Scottish Mortgage 
all-round growth 


Expansion continues 
at Principal Hotels 


The fast expanding Principal 
Hotels Group, which operates 
18 hotels with a total of nearly 
1,600 rooms in four countries, 
turned in a pre-tax profit of 
£425,000 for the six months 
ended December 31 1989, com- 
pared with £516,000 last time. 

The hotels made £446,000 
while the financial division 
incurred a loss of £21,000. 
Turnover fell . to £11. 57m 
(£2l.29m) because of reduced 
activity In that division; nego- 
tiations for its sale were in 
progress. 

The hotels side continued to 
grow both by acquisition and 
development. In the UK sales 
were EL78m and gross operat- 
ing profit £719,000, with occu- 
pancy level at 56 per cent, 
while tn Europe sales were 
£492m. gross profit amounted 
to £l.74m and occupancy level 


Scottish Mortgage & Trust 
lifted its net asset value by 
almost 10 pear cent to I639p by 
March 31, against I49.1p a year 
earlier. 

Sales of some £30m were 
made of Japanese stocks, tak- 
ing the Japanese stake to 
below 5 per cent - the lowest 
level for a decade. Around 
OQn was put into the US tak- 
ing that interest to 19 per cent 
of the portfolio (14 per cent). 
The UK element was cut from 
58. 9 per cent to 47.7 per cent 

Earnings in the year worked 
through at &94p (3.03p) and the 
dividend is stepped up to 3£5p 
(2.8p), the final befog 225p. 
Gross Investment Income 
surged by over £5m to £3L67m. 


Child Health Research Invest- 
ment Trust proposes a change 
in policy and in name, and 
expects soon to release details 
of a £5 9m fully underwritten 
rights issue. 

The directors believe the 
trust should pursue the invest- 
ment opportunities that are 
arising in Europe. They pro- 
pose to adopt a policy which 
carries a strong emphasis on 
European equity and fixed 
Interest markets and to 
Inrreasg the of the trust. 
The name will be changed to 
Thorton Pan-European Invest- 
ment Trust. 

The trust is due to be wound 
up in Janaary 1994, and the 
proposals do not alter that The 
directors will consider whether 
to extend the life of the trust 
nearer that data 

At December 31 1989 the 
trust's net assets totalled 
£2.59m (£2,lim). Value per 
share was 5L7p (4&3p) but that 
had slipped to 49.4p by April 
20, Net revenue for the year 
came to £98,000 (£7,000). 


Led by the financial services 
side, S&U Stores achieved sub- 
stantial growth in the year 
ended January 31 1990. Turn- 
over rose 14 per cent while the 
pre-tax profit expanded 50 per 
cent 

And trading in the current 
year was "most encouraging", 
said Mr Derek Coombs, chair- 
man of thin consumer credit, 
television rental and hosiery 
manufacturing group.. 

With earnings rising from 
LLUp to I7.8p. the dividend is 
increased by L75p to 6p, the 
final being 4.5p. : 

Turnover came to £43. 55m 
(£384&n) and the pre-tax profit 
to £293m (£L89m). 

Mr Coombs said all areas of 
trading contributed to the 
improvement. Hosiery made 
progress and should provide a 
valuable contribution this 
year. 

The gronp was enjoying 
fairly buoyant demand in what 
was generally perceived as a 
difficult market; extending the 
range of customer Choice had 
enabled growth to continue. 
The quality of the group’s 
credit was a mqjor factor in the 

profitability performance, the 
chairman stated. 


Panfida minority 
plans approved 


British Assets 
revenue above £llm 


Corporate clothing 
boosts Wensom 


In its first foil year on the 
USM, Wensum Company 
increased pre-tax profit by 22 
per cent, from £520,000 to 
£635,000, and is paying a divi- 
dend of 19p. 

The group makes clothing 
and has two divisions - one for 
corporate clients and the other 
for menswear. 

Corporate company lifted 
turnover 44 per cent to £2.66m 


Pre-tax revenue of British 
Assets Trust has leapt from 
£8 93m to £U.7m in the six 
months to March 31 but net 
asset value per 25p ordinary 
declined to 8&6p from 98.6p a 
year earlier and 964p at the 
September 30 year end. Total 
revenue for the period was 
£16. 72m against £lL7m. 

Earnings were up from L65p 
to lip after a tax charge of 
£2 96m (£15 lm) and there is a 
second quarterly dividend of 
0.95p to make UB75p (L575p) for 
the six months. 


Panfida Group, the Australian- 
controlled retail and pro p ert y 
company which operates the 
Martins chain of confectionery, 
tobacco and newsagent stores 
in the UK, has obtained share- 
holder approval for Its plans to 
buy out the minority interest 
in the rhilm 

Also approved is the sub- 
scription of around £lQm by Mr 
Rupert Murdoch's News Inter- 
national, taking its stake to 
around 31 per cent of Panfida’s 
equity. 

That subscription, at 35p a 
stare, was subject to an open 
oner to other shareholders at 
foe same price. However, with 
Panfida trading at i6p 
unchanged yesterday, in the 
market, only U40 of the 28.6m 
new shares have been clawed 

D flCKi 


C&J Clark 
tops £30m 
despite 
conditions 


C&J C LARK , the biggest shoe 
manufacturer and one of the 
six largest private companies 
in the UK, returned profits of 
£30.32m pre-tax for the 12 
months ended January 31, an 
improvement of 7 per cent 
over the previous year's 

Sales at £S99-93m showed a 
2 per cent increase on caution- 
ing activities. 

At the annual meeting at 
Street, In Somerset, sharehold- 
ers were told that the major 
UK subsidiary, darks Shoes, 
had experienced a better year 
- particularly in the light of 
current trading conditions in 
the high street 

In the group’s other UK shoe 
businesses, K Shoes* profits 
were lower than in recent 
years while Ravel and Lord 
and Farmer, the high street 
retail chains, delivered an 
improved performance 1 
spite of tougher trading condi- 
tions. 

The property division 
remained a strong performer 
and overseas profits were 

mahitahwH. 

vaHHtr thin umnih t the com- 
pany said it piawnwd to Join 
the iwdw market when eondi- 
tions improved. 


Lucas makes 
£10m US 
acquisition 

By Emma Tucker 


expandin g its i n terests to video 
retailing and is opening three 
to four new stores a weds, it 
has 81 stores at present but baa. 
a target of 209 by next Janu- 
ary. 

In 1989-90 there was an 
extraordinary loss of £L79m 
resulting from losses and pro^ 
visions from dlsposed-uf busi- 
nesses. ■ « . 

gales. .were, down at £84)tin 
(£li.42m). Losses per share 
deepened to 8.6p (2.1p). The 
dividend, was passed hut thn 
board said it looked to the 
future with great confidenceL 


As part of an ongoing 
investment policy to acquire 
high technology, specialist 
companies, Lucas Industries, 
the components group, is to 
acquire California based 
NovaSensor for -£10.1m- in 
cash. 

NovaSensor designs and 
manufactures silicon p ressnre 
sensors, accelerometers and 
micros ti n ctur es to the medi- 
cal,. process control, consumer 
electronics and environmental 
control markets. , 

The company, which will 
c ontin ue to be known as Nora- 
Sensor, will complement the 
existing Lucas range of pres- 
sure sensor products and will 
be Incorporated into Lucas 
Industrial* an operating sector 
of Lucas Industries. NovaSen- 
sbr will also serve the two 
other sector companies; Lucas 
Automotive and Lucas Aero- 
space. 

According to Mr Bob Dale, 
managing director , of Lucas 
Automotive, programmes were 
already underway with Nova- 
Sensor to develop accelerome- 
ter sensors for suspension, 
braking and chassis control 
systems for Lucas Automotive. 

Mr Bob Brown, managing 
director of Lucas Industrial 
said that the acquisition of 
NovaSensor would bring world 
mtcxomachining technol- 
ogy to Lucas as well as consid- 
erable personal talent to the 
company’s electronics and sili- 
con capabilities. 


Nationwide 
Anglia S3 1 


£300,000,000 


Floating Rate Notes 
Due 1996 


(Second Series) 

(Issued by Nationwide 
Building Society) 


Interest Rate: 
15.205% pgr annum 


Interest Period: 
30 April. 1990 to 
31 May, 1990 


Interest Amount per 
£5£00 Note due 
31 May, 1990: £64-57 


Interest Amount per 
£50,000 Note doe 
31 May, 1990: £645.69 

♦ 

Agent Bonk 

Baring Brothers Sl Co, Limited 


MAES Funding 
No. 2 PLC 



£300j000j000 
Mortgaged Backed 
Floating Rate Note* doc 2017 


Notice is hereby given that a 
Afrmpal Payment of £13^000 
in respect of each Note wffl 
bo made on 8th May, 1990 
resulting in a Principal Amount 
Outstanding of each Note of 
£74,600 for the following 
Interest Period. 


Subsequent to the Principal 
Payment the R»1 Rector will be 
0-746. 


MAES Funding No. 2 FtC 
27th Aprfl, 3990 
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North America takes over from UK as largest contributor 

Tootal profits fall 15% to £36m 

Bd.hu Cnibur 


s? 

V- 

... ! •- 
v* 

. *• 

- 1 .'" 

. • 1 1 . 'j 


■’A": 1 --:;; 

r 'I *-■*/"**' 


~ j "S- 

•* I * **> 

• . .s 


* *• . ■ 



IS ' 

‘J 'jji- 




rj: 

. ,, ■ 
*£3 


^ 


' - •‘-'f-'K 

1 tiz;£ 

- - >nk 

i *.*:"*» 

. i~i -rsuis 

-_2i.il-: 

it -a a 
_«JT. j2 

- 

.. .-J-iSS- 





By Jane Fuller 

TOOTAL, the textile group 
wMch saw its proposed merger 
with Goats VjyeUa unravel late 
test year, also suffered a 16 per 
cent fall in .pre-tax profit for 
the. 12 months to January 3L 

The taxable figure of£35.72m 
(E4l29m) came an turnover up 
8 per cent to £52&84 sl gala* of 
ongoing businesses grew by .15 
per cent to £5l7.08m, while, 
profit fell by. more thaw £gm to 
£2&39m. 

Mr Geoffrey Maddr eH. ^of 
executive, said three moves 
cost file group about £6m: tak- 
ing £2m costs out of the UK 
thread business, entailing 
about 200 '-redundancies; 
development of fabric .sources 
In India; and technical teething 
troubles in. specialised materi- 
als. 

"We are aver those humps 
now,* he said. 

Last year had seen the peak 
of an £8 5m capital spending 
programme started four years 
ago to lessen dependence on 
South Africa, and the UK. 
Investment in high growth 
areas included the opening of 
two spinning «»m« in Asia. 


Tootal 



1988 -1969 1990 




Talks between Tootal and 
Coate ViyeQa have emrfiwwgd 
sporadically since Coats's 
reduced offer was rejected last 
December. Both sides said yes- 
terday that the merger logic 
remained 

Coats said if the bid were 
renewed, the most important 
factor affecting the offer price 

would be tbe state of the ongo- 
ing businesses. It described 
TootaTs pre-tax profit as being 
“miles away” from the near 
£50m being forecast last May 
when the original offer, worth 
138p a share, was agreed. 

Tootal’* shares closed up lp 
at 87p yes te r da y and Coats's 
1*2P lower at 109^9 


Interest costs rose from 
£5.-7hi to.£9.7m and gearing 
from 2Lper cent to 31 per cent 
The thread aide of tbe busi- 
ness' . contributed £241. 6m 
(£2O0-?inl to sales, white tradr 
ing prdfti grew by 10 per cent 
to*2£7m. 

CfotUngiand homewar e was 


the tmly set at activities where 
profit grew more quickly than 
turnover - nearly £8m was 
made on £142. 5m sales. Mr 
MaddreH said about half the 
clothing went to Marks and 
Spencer and this part of the 
business was doing wdL About 
three quarters of tbe garments 


were imported. 

Profit on homeware had, 
however, declined by 10 per 
cent because of weak prices. 

In fabric and batik, profit 
more than halved to £3£m as 
sates advanced to £7tL3m. Mr 
Maddrell said tbe group had 
borne foe cost of investment 
end promotion,' but had not 
seen the benefit test year. 

This year would see the 
opening of a finishing plant in 
Dundee backed by Japanese 
partners. 

Geographically, the biggest 
profit contribution came from 
North America - £12.7X0. 
Whereas toe previous year the 
UK had been way out in front 
with £15.9m, this time it was 
on a par with Asia/ Australasia 
with about 88.8m. 

About 46 per cent of sales lay 
in the UK, 21 per cent in North 
America, 16 per cent in other 
European countries and 24 per 
cent In Asia/Australasia. 

TootaTs earnings per share 
fell to &53p (lip). The final div- 
idend was held to TP a ^ fl a total 
at 4£5p (4^5p). 

See Lex 


Riva chief undaunted as 
Hugin’s problems stirface 


By John Thornhill 

RIVA GROUP, the supplier of 
electronic-point-of-sale .equip- 
ment, fell into loss in the six 
months to December 31 1989 as 
it struggled to get a grip on 
Hugin Sweda, the Loes-maklnj? 
competitor it bought test Octo- 
ber. 

The USM-quoted Riva has 
been forced to make a £7.6m 
provision against overvalued 
assets at' Hugin Sweda and is 
currently considering whether 
to pursue legal action against 
its direc tors a nd the company's 

auditors, KPMG Peat Marwick 
McLlntock and Price Wafer? 
house. 

The company has also writ- 
ten off £6^m in. respect' of 
restructuring. costs at Hugin 


hi aH, Riva recorded a pro-" 
tax loss of £697,000 on sales of 
£2L99m. 

The company has changed 
Its flnnTwrfen year end making 
comparisons difficult, but In 
the year to June 30 1989, ft 
made pre-tax profits of £L48m 
cm sales of £l3-67m. 

Tbe company was not wiD- 


■ ing at this stage to discuss in 
, detail toe state of its balance 
sheet But Mr NeQ Alexander , 
finance direc tor , was able to 
say: “We have the support of 
our major shareholders and 
. the support of our bankers.” 

Mr Tom Milne, chairman, 
. said that even with the hanri ft 
of hindsizht decision to 
buy Hugin Sweda had been a 
sound, one: Tf I had to do it 
a gain even knowing about the 
problems we have had th*»n I 
would have done, 

"We feel that we will bring 
the exoim Into unfit iu the seo- 
ond half of this year which will 
have, betel a Herculean effort," 
he saidl’ 

• There Is no interim dividend 
C3p total test year). 

Pavdn- Investments, which 
owns 333 per cent at Riva, has 
confirmed its foU sup por t for 
the group in toe current year. 
Some uncertainty had sur- 
rounded this stake' after 
Pavon's Australian parent 
company. Elders IXL, had 
announced that It would sad 
its non-brewing interests. 


Reverse takeover rescue 
for Systems Connections 


By Jane Fuller 

A RESCUE has been proposed 
for Systems Connections 
Group, a loss-making Third 
Market company the shares of 
which were suspended in Janu- 
ary at 3p. 

The proposal involves the 
reverse takeover by Systems, 
which is mainly involved in 
tb« distribution of ink-jet print- 
ers, of Document Solutions 
Internatio nal. The latter's 
information technology prod- 
ucts Trwlllfte optical ffhanriiw 
recognition systems. 

Systems’ pre-tax loss in the 
year to July 1989 was E483JJ00. 
The deal, which involves 
injecting into it the UK part of 
an international group, was 
described yesterday as "the 
only means known to the 
boaid to put the Systems group 
chi a viable financial footing.” 

The Third Market company, 
which currently has 18m 
shares, has agreed to issue 70m 
shares at 2Kp each to toe ven- 
dor, Fbcmscan UK. which itself 
made a loss of £326,000 In the 
year to April 1969L DSL which 
had net assets in January of 


£215,000, now has exclusive 
rights to carry an tbe business 
of the vendor group in the UK 
and is trading profitably, 
according to Systems’ spon- 
sors, the stockbroking firm of 
Brewin Dolphin 

The new group would be 
profitable this year, said the 
brokers, of the scope 

for reducing overheads and 
nitflng the workforc&and deal- 
ership network. 

An e xtr ao r dinary general 
meeting an May 22 will con- 
sider In* awpidfj f^i If gums 
turned, the Stock Exchange 
would be asked to allow trad- 
ing in the shares to resume. 

Systems, which , was called 
Some Tape in the days when it 
was involved in tbe manufac- 


ture of sonic measuring 
devices, joined tite Third Mar- 
ket in July 1988. At that time ft 
raised nearly £600,000 via a 
rights issue to buy the inkjet 
printer distributor from winch 
it later took its name. 

It made a profit in 1966/7 but 
reverted to a trading kiss of 
£3,400 in 1987/B8L 


Success on all fronts 




TURNOVER (£000) 


PROFIT BEFORE TAX (£000) 




EARNINGS PER SHARE (peace) 


DIVIDENDS (pence) 


• Turnover up 23.2% 

• Pre-'Ikx Profits up 421% 

• Earnings per share np 32^S% 

• Dividends up 25% 

44 Tliesejresulis, and oar undcdyinggrowdi in sales and 
profirabiHty. show ribe strength of cfae brands within the Group. 
I am confident that through the commitment of our exceflenr 
management team and 'the strength of our balance sheet the 
Group is well positioned to meet the growA challenges of die 
190QS.M 


Moss Bros Group plc 

MO^RDS BEALsglWMAH : Cgd Ggg SWT 


Thgtewflfdi» Ma«te faa>i;p^4tep B pi w QlfafafirfihfaiBdfSentote^PMGftKilaBil lda( B d 
v^aAaaadaihedlydicI m di a wrfCfaMeMfAi oc a iina B g jhEBgjbBriairiVMtBWVMyaoMaewwBBKtMax . 


Sterling 
Publishing 
offer gets 
US backer 

By Clara Pearson 

A US fond venture capital 
concern has emerged as a 
backer of The Starling Pub- 
lishing Group. Warburg; Pin- 
cus Investors Is underwriting, 
and subscribing for at least 40 
pa cent, of a £12m even offer 
of convertible preference 
shares being launched by the 
company. 

As a result of the offer War- 
burg, Pincos could on conver- 
sion of the preference stock 
tufa ordinary end up 

with between 10J3 and 27.7 per 
cent of toe enlarged share cap- 
ital. 

The outcome will depend on. 
the take-up by *e«Hnp share- 
holders and the conversion 
terms, which are linked by a 
grama to Sterling's earnings 
per share per fo r ma nce. 

At the least Warburg, Pin- 
cus win gain 4£xn of the 12m 
preference shares on offer 
because directors and other 
shareholders have in any case 
not to t a * tB these 
up. 

The deal also gives the 
investor the right to nwnHiwtP 
a board member. 

A number of other moves 
are afoot at Sterling Publish- 
ing, the USM-quoted trade and 
technical publisher which 
additionally owns Debrett's 
Peerage. It is making two 
acquisitions, plans to restruc- 
ture a subsidiary, and drop the 
word The” from its name. 

The company also forecast 
yesterday that Us pre-tax prof- 
its for the year to fw^-Wawh 
would be not less than £4^5m 
(£24ftn) and earnings per share 
no lower than I2p (i&25p) per 
share. 

Sterling's open after of pref- 
erence shares provides *fr» «*»««» 
for the purchases of 90 per 
cent of Halcyon Business Pub- 
lications (HRP), a US magarine 
and directory publisher, for 
$14.B3m (£&9m) and Turret, a 
UK bnsines8-to-basfaiesB maga- 

riim pmliHah— ■ uml ThfllHfan 

organiser, for £8m. 

The preference stock con- 
verts into ordinary shares at a 
basic effective price of 150p. 
But fliin will fell cm a formula 
basis if fully diluted ear- 
nings per share for the current 
financial year are less 
than X5p, subject to a floor of 
ISOp. 

A 97.85m (£4 .79m) non-re- 
course i fMrn for ok of Ster- 
ling's subsidiaries completes 
the ; - funding - -package 

announced yesterday. 

The US acquisition HBP 
made operating profits of 
$L89m last year. Turret has 
warranted pre-tax profits 
before non-recurring items of 
not less than £725,000 for the 
year to end-December 1988. 

Sterling also plans to sell 25 
per cent of an existing wholly- 
owned subsidiary, Cornhill 
Publica t ions, to its manage- 
ment, which plans to restruc- 
ture its titles. 

The shares dosed 2p down 
at 126p- 


Atlantic Computers 
decision expected 

Administrators at Atlantic 


Co m p u ters are expected today 
to reveal their i ntentions far 
the collansed leasing compa- 
ny's lease portfolio. The group 
was placed In the hands of 
adnriulsira to re two weeks ago 


by British A Commonwealth 
Holdings, its hard-pressed par- 
ent. 


Heavy losses force Pennant to 
sell properties below book value 


By John Thornhill 

PENNANT PROPERTIES, the 
international property develop- 
ment company, has fallen 
heavily into loss in the six 
months to end-1989 and has 
been forced to agree to the sale 
of two London properties at 
considerably less than book 
value. 

The company is still in 
breach of some loan covenants 
with two lenders and Pennant 
depends on the sale of the two 
properties fin* their continuing 
support. The sale at the two 
investments has been made dif- 
ficult by what toe company 
describes as possibly the 
“worst UK property market for 
15 years.” 

With negative cash flow at 


present, Pennant will apply the 
expected proceeds of about 
£58m to reduce the company’s 
debt 

Pretax losses for the period 
amounted to £4£9m compared 
with profits (tf £U.4m in the 
comparable half-year. Rental 
income slipped to £2.58m 
(&L39m) and the surplus on the 
disposal of properties was 
reduced to £2.65m (£13m). 

Losses per share were lOBp 
compared with earnings of 
25.17p previously. The com- 
pany cannot afford to pay out 
either preference or ordinary 
dividends. 

Pennant also has an expo- 
sure to Bay Financial Corpora- 
tion, toe Boston-based property 


group, which has sought 
approval for a reorganisation 
plan under Chapter 11 of the 
US bankruptcy code. Pennant 
has secured loans of 87.3m to 
Bay but depends upon the 
p teimpd sale of the company's 
assets - yet to be approved by 
its creditors - for recovery of 
its advances. Pennant cur- 
rently expects half these loans 
to be repaid by October 1990 
and the rest during 199L 

Pennant’s directors said it 
would take another year to 
aHminata all debt, realise over- 
seas investments and return 
tbe residual capital to toe UK- 
Only then would it be possible 
to determine the company’s 
future direction. 


Nikki Tait finds losses and reduced profits in a clutch of results 

Small companies feel the pressure 


THE PRESSURES which the 
present economic climate is 
imposing on some smaller 
quoted companies were fully 
apparent yesterday, as a 
clutch of stockmarket tiddlers 
unveiled either losses or 
sharply-reduced profits. 

On a foirly busy day for 
company results from smaller 
groups, five businesses, in a 
variety of sectors including 
computer software and prop- 
erty, revealed a drop in earn- 
ings in their latest trading 
periods. All are capitalised at 
£15m or less. 

In some cases, moves have 
already been made to restruc- 
ture, either via management 
changes or asset disposals 
and ejections. At others bad 
debts and receiverships 
within the relevant industries 
are stQl being cited as reasons 
for poor performance. 

Rentamlnster, the Third 
Market-traded supplier of per- 
sonnel to construction and 
shop-fitting industries which 
i«« already seen nudor share- 
holding and management 
changes, reported a loss of 
£753,000 before tax in the six 
months to end-December, 
compared with a £222,000 
profit 

The pre-tax figure was 
scored after an exceptional 
charge of £690,000, caused by 
a £360,000 bad debt provision, 
exceptional legal costs and 
certain other provisions asso- 
ciated with recent manage- 
ment changes. 

At the trading level, there 
was a more modest £63,000 
loss (£227,000 profit), on sides 
Of £2£lm (£2. 10m). The loss 
per share was 7.7p and there 
is no dividend, although, in 
the wake of the recent 
changes, the board said that it 
believed the group to be 
financially sound. 

Bad debts also fe atured at 


Optim Group, a USM-quoted 
supplier of computer systems, 
which was also been subject 
to a refinancing package last 
autumn. For the year to end- 
October, the company 
reported a £5- 84m pre-tax loss, 
compared with a £606,000 defi- 
cit Optim blamed a rise in 
the group’s cost base result- 
ing from bad debts overseas, 
software development costs, 
the closure of Butel Technol- 
ogy and higher interest 
charges, up from £704,000 to 
£995,000. 

Again, the trading loss was 
exacerbated by significant 
exceptional items, in this 
case, £2. 19m, and attributed to 
a variety of factors, including 
abortive venture costs and 
rationalisation expenses. 
There is a further £320,000 
charge below the line for 
abortive acquisition costs. 

Optim sain that in *!*«» 
first five months of fiscal 1990 
were ahead of budget, as was 
tbe order book. But it warned 
that the group was still suffer- 
ing from high central fixed 
costs. There is no dividend. 

Fu ture reported profits for 
the year to end-December 
down from £452,000 to £16UN» 
before tax, on sales only mar- 
ginally ahead at £6.33m 
(£6. 01m). In the first half, 
however, the group had 
reported increased losses of 
£184,000, and there is a second 
interim dividend of 1.5p 
(0.75p>. 

Far Anglo-Park, the Wln- 
chesterhased prop er t y group 
which only came to the stock- 
market at the of lag* year, 
the first news could not be 
described as particularly 
happy. The company made a 
pre-tax loss of £68,000 in the 
six months to end-December, 
compared with a £H8JX» defi- 
cit In the same period a year 
ea rl ie r , although it is paying a 


maiden interim dividend of 2p 
a share. 

The company pointed out 
that the loss was in line with 
its usual development cycle, 
which sees the bulk of group 
profits in the second half. 
That, said Anglo-Park, would 
also be the case in the current 
year. However, it warned that 
"those profits are likely to be 
less than those achieved in 
the last financial year,” put- 
ting the blame squarely on 
the downturn in the commer- 
cial property market. 

Meanwhile, at Spong Hold- 
ings. also subject to a fairly 
extensive reshaping recently, 
there was at least confirma- 
tion of the group's improved 
fortunes, even if it still turned 
In an loss for the period of 
£l.lm for the 14 months to 
end-December. 

At the operating level and 
after a small net interest con- 
tribution, there was a turn- 
around from a £328,000 loss in 
toe previous 12 months to a 
£459,000 profit Much-reduced 
exceptional items of £72,000 
cat this to £387.000 pre-tax, 
against a £84&000 deficit 

The damage was inflicted 
by a £ 1.22m extraordinary 
charge, relating to the dis- 
posal of subsidiaries and reor- 
ganisation costs. Due to toe 
inherited deficit on the profit 
and loss account, the house- 
ware and retail display 
systems company Is still 
unable to pay dividends but 
directors say that they are 
exploring opportunities to 
rectify tins position. 

Now enlarged by the acqui- 
sition of Hamilton Group, a 
manufacturer of paint 
brushes and decorators' tools 
last autumn, Spong said that 
ft was confident of "a success- 
ful 1990”, although it cau- 
tioned that business condi- 
tions remained difficult. 


Moss Bros bucks trend with 42% rise 


By Maggie Urry 

MOSS BROS, the renowned 
hirer and retailer of suits, 
suggested yesterday that not 
all retailers are finding the 
going toughJtesults for the 
year to January 27 showed 
pre-tax profits up 42 per cent to 
£4Jm. The shares rose 3p to 
I75p. 

However, exceptional items. 
arn niRitinno and disoosals and 
a swing to interest recehreable 
distort the figures. 

Group turnover rose 23 per 


cent to £5Llm, but the under- 
lying sales growth cm a compa- 
rable share basis was &6 per 
cent of which inflation repre- 
sented &5 to 4 per cent. 

In the first quarter of the 
current year sales were up 1L5 
per cent on a hke-forJike basis, 
Mr Gee said. 

On the face of it group oper- 
ating profits fell from £2Jkn to 
£L6m, but Mr Terry Donovan, 
finance director, said the fig- 


ures were not comparable. He 
explained the previous year 
benefited from operating the 
Covent Garden store rent free, 
worth about £850,000; did not 
include Cedi Gee during the 
February to June period when 
it loses money - worth in the 
order of £500,000; and had 
around £310,000 coming from 
concession at the Cov- 

ent Garden store. Excluding 
those items, operating profits 
rose from £937,000 to £L6m. 


DIVIDENDS ANNOUNCED 


BOARD MEETINGS 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Albany hi Ta* .An 

2j6 

m 

2.1 

ZA 

2LS 

Anffto-Paifc Group _lnt 

2 

May 25 

- 

- 

- 

Cambridge Grp 6 fin 

0274* 

- 

- 

0.27 

- 

Clydesdale taw Ini 

1 

- 

0.5 

- 

3.1 

Comm Bk of NE fin 

30 

• 

30 

30 

30 

Utter 6n 

1.5 

June 22 

1 

2J> 

1-5* 

Fokm fin 

ia 

- 

1.42 

2J05 

1.77 

Future — fin 

1.5 

May 31 

0.75 

2 

1.25 

Loaland Euv — Int 

2-5 

- 

2 

- 

&5 


3-5 

June 27 

3 

5 

4 

Nafl Homs Loans — Int 

3.75 

- 

3J!8 

- 

8 

Principal Hotata Int 

It 

- 

1 

- 

2 

Rintsmlnrtnr ♦ Int 

nil 

- 

1 

- 

2* 

tore Group § .fln 

nil* 

- 

2 

nit 

3 

SMI Stores fin 


July 2 

3 

6 

4.25 

Tootal fin 

3-06 

re 

3.05 

4JJ5 

4A5 

Upton & Sootborn —fin 

nil 

- 

2-5 

- 

2-5 

Wsnsisn fin 

ia 

July 1 

” 

1.9 

" 
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CMdandc ara bitarfma or finals and thn «*» 
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TODAY 

Interim*- AgMair Group. Drayton Asia that 
Tata & lyto. 

Final*- Apollo Watch Product. BOA KoMlngs, 
B a l ia (Jamaa). Cargo Control, Coorad Con- 
Hnantal. London A Oversea* FrrtgMara. 



CKy rtOxtonl InvTtt 
Gaiaa (Frank CQ 
GoidarnWsi 


Marefiaal Manufacturing . 

Rock — — — — 


Usher-Walker . 


Hay. 
May. 2 
May. II 
May. 4 
May. 31 
May. 2 
May. ft 
May. 11 


Dividends shown pence per share net except where otherwise stated. 

■Equivalent after allowing for scrip issue. tOn capital in c re a sed by 
rights and/or acquisition issues. SUSM stock. SSUnquoted stock. OThlrd 
market company. JtFor 11 months. -frFor 13 months period. qMrteh 
currency. $Fbr six months period. 


MONTHLY AVERAGES OF STOCK INDICES 


April 


Mar c h 


February 


January 


Financial Times 
Government Securities . 

Ordinary 

Odd Mines 

SEAO BargalnsfL4Qpm) 

FX-Actuartes 

industrial Group — 

B00 Shore 

Financial Group 

All-Share 

78.00 

6&S1 

171U0 

244.65 

24.481 

100153 

1188.16 

781.46 

1087-87 

TIM 

8838 
1772.0 , 
2833 

111738 

1219.10 

79434 

111532 

8038 

0032 

18163 

3253 

28338 

114437 

124932 

82B^5 

114833 

8233 

0138 

18943 

337.4 

81,097 

119238 

129131 

84539 

118431 

FT-SE1Q0 

21613 

22483 

22873 

23873 







April High 

April Low 

Ordinary 

All-Sham 
pr-se too 

1761.3 (3rd) 

111137 (3rd) 

2240.7 (3rd) 

16533 (30th) 

1043.18 (30di) 

210X4 pQdi) 


r-DAKS Simpson 

r GROUP PIC 

“...an increase in the 
interim dividend which also 
demonstrates our confidence 
in the future.” 

Johnny Mengers, Chairman 


Dai 

DAKS 

LONDON 




Principal Group Activities 

• Manufacturing — DAKS menswear, womenswear 

rainwear and leisurewear for UK and export 

• Licensing — DAKS clothing and accessories 

produced locally in major world markets 

• Distribution —The ‘DAKS Companions' 

range of accessories 

• Contract — Suppliers of tailored clothing 

to Marks & Spencer 

• Retailing — Simpson Piccadilly, 

London’s leading speciality store 


Resuits in brief 

Half year to Jan. 31 
( Unaudited) 

1990 

£'000 

1989 

£*000 

1989 

Pun you) 
£’000 

Turnover 

Profit before tax 

Profit after tax 
Ordinary Dividends 

36,416 

2301 

1,578 

225 

30960 

2*10 

1,530 

193 

63,482 

5,298 

33U. 

703 


34, Jermyn Street, London, SW1Y 6HS 













V 


FINANCIAL TIMES TUESDAY MAY 1 1990 


✓ 


MANAGEMENT: The Growing Business 


( "■" '■^igh interest rates. 
|__| the new Uniform 
■ ■ Business Rate and a 

d -A. JL downturn in some 
areas of customer demand are 
putting the squeeze on 
Britain’s smaller companies. 
Small and medium-sized 

e businesses are not the only 
onps suffering but because 
they lack the financial and 
management resources gener- 
By ally available to the larger 
company they tend to be hit 
GR first and hardiest They figured 

me prominently in the sharp 

pul increase in the number of 

to receiverships - to 543 in the 

wii first quarter of 1990 from 360 in 

pai tbe same 19B9 quarter - 

G® reported recently by accoun- 

Gr faints Peat Marwick McLinlock. 

rej At first sight the latest sta- 

tistics on business failure indi- 
tii cate that the enterprise explo- 

Pb slon which characterised the 

be 1980s is coming to a bitter end. 

ca But several recent studies sug- 

gest that business failure is not 
w as simple nor as final as is 

tb commonly believed, 

b: There are also signs that. 

It while Britain and the rest erf 

si Europe are still some way from 

G adopting the more forgiving 

0 American approach to failure, 

b attitudes have begun to 

change. 

G The problem facing research- 

r era attempting to gain a better 

d understanding of business fail- 

a ure is that once a company 

t ceases to trade it becomes very 

e difficult to track down. Even if 

r the owners of failed businesses 

can be found, they are fre- 
T quently reluctant to discuss 

1 what has gone wrong. A 

1 clearer picture of tbe issue of 

1 failure is nevertheless starting 

to emerge. 

I Because many successful 

1 entrepreneurs own more than 

one business, statistics on the 
rate of company failures - 
most of which are based on 
VAT statistics - may over- 
state the level of individual 
failure, argues David Storey, 
research director of Warwick 
University’s Small Business 
Centre. 

“People who have built up a 
successful manufacturing busi- 
ness employing about 20 people 
will not expand that business 
but will create other compa- 
nies so that all their eggs are 
not in the same basket, ** says 
Storey. “If the new business 
does not work out there is no 
big loss because liability is lim- 
ited to that company. This does 
not mean that the entrepre- 
neur has failed.” 

Although it cannot be denied 
that a minority of business- 
people deliberately close down 
their business to escape their 
responsibilities to their credi- 
tors, their customers and tbe 


Business failures 


There’s more to it 
than meets the eye 

Charles Batchelor finds that attitudes are changing - but slowly 

fail 


taxman, for the major! 
ure is a traumatic expe 
Many businesspeople react to a 
failure in business in the same 
way as they do to losing a 
member of their family, says 
Allan Wicker, professor of psy- 
chology at Claremont Graduate 
School, California. 

For others, th o ugh , the expe- 
rience is less dramatic and it 
may be inappropriate to 
describe it as “failure" at alL 
People may set up in business 
after becoming unemployed or 
because working for others 
palls, find that this way of life 
does not suit them or the 
returns are not as great as they 
expected and then go back to 
employment again. 

When a company does go out 
of business owners appear sur- 
prisingly willing to admit that 
they, rather than outside influ- 
ences, were responsible far the 
the closure, according to a 
study by Graham Ball of Man- 
chester Business School. 

“Overwhelmingly, owners 
identified problems in opera- 
tional management, sum: as 
under-capitalisation, poor man- 
agement of debt and inaccurate 
costings as the main reason for 
failure rather than factors 
beyond their control,” he says. 

For many unsuccessful busi- 
nesspeople failure is just a 
spur to try again. Eighty four 
per cent of (an admittedly 
small sample of) Californian 
entrepreneurs contacted by 
Claremont’s Wicker said they 
would start up again. 

In the UK between 15 and 20 
per cent of people who have 
experienced business failure 
make a second attempt, says 
John Stanworth, head of the 
«wihH business qw** at fantwi 
London Polytechnic. “Indepen- 
dence is addictive. Once you 
have the taste for self-employ- 
ment it is difficult to adjust to 
working for somebody else 
again," be notes. 

Many bolster tfri* determina- 
tion to succeed by refusing to 
talk about “failure.” “They say: 
*We ran into competition. We 
put the company on ice. We 
ran th« company down,*" Stan- 
worth explains. 

Perhaps more important 
than the way unsuccessful 
entrepreneurs regard the 
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Laate 

demise of their businesses is 
how they are judged by the 
outside world. Will people like 
bank managers and venture 
capitalists be prepared to bade 
thorn second tfao around?. 

“If a businessman fafipd 
on one occasion It would make 
us wary,” says Brian Pank- 
hurst, Lloyds Bank area direc- 
tor for southeast Essex. “We 
wouldn’t automatically exclude 
anyone but we would want as 
mnffh background as possible 
on why he had failed. We 
would also be less inclined to 
loiyi on the tiagfe of flow 

forecasts.” 

Crucial to the bank's assess- 
ment of tbe individual would 
be tb* way he handled 
business failure and what 

ptfn rbi he had niorto to pay Off 

creditors. “We would expect 
him to be open and not to have 
tried to walk away from his 
obligations," says PankhursL 

Some venture capitalists 
seam prepared to take a simi- 
larly forgiving attitude. “It 
would depend on whether it 
was t he re sult of p rofligacy, 
incompetence or circumstances 
beyond the person's control,” 
comments David Thorp, in 
charge of start-ups at Si, 
Britain’s largest venture and 
development capital company. 

Si would attach greater 
importance *b* n to the 
views of businesspeople wink- 


ing in the same industry as the 
applicant for finance, he adds. 

But not all financiers are 
prepared to take h*»« view. 
“We would take previous fail- 
ure as proof that Is a n*m» 
to avoid," says Richard Con- 
nell, manag in g illr »q» t W Of M 1 M 
Development Capital. “How 
could we justify it to our board 
of d ir e cto rs if sametiling went 
wrong? There are sufficient 
deals which don’t have that 
complication." 

Crucial to the finanriai com- 
munity's assessment of failure 
is the degree to which the indi- 
vidual nan he held w u punBflil* 
for what happened. 

“ft is easy to say that faQnre 
Is always the fault of manage- 
ment but we live in dynamic 
times," ways Stephen Adamson, 
senior Insolvency partner at 
accountants zwat a Young. 

The experience of the man- 
agers of a number of recent 
management buy-outs which 
have run Into difficulties is a 
classic case of decisions over- 
taken by events, he suggests. 
Eighteen months or so ago 
both managers and investors 
took a view at interest rates 
and the level of economic 
activity which has subse- 
quently proved over-optimistic. 

“Informed investors will not 
take a scathing vie w cf m an- 
agement when even very pro- 
fessional managers can run 


Into problems," suggests 
Adamson. 

This move te a more consid- 
ered view of business failure 
has been supported by a num- 
ber of recent legal changes. 
The Insolvency Act of 1986 
removed some of the stigma of 
bankruptcy by allowing auto- 
matic discharge from bank- 
ruptcy after two to three years 
compared with the five-year 
period applied previously. 

At the same time this legisla- 
tion and the Company Direc- 
tors Disqualification Act made 
it easier to bold directors 
responsible for their actions. 

The Insolvency Act also cre- 
ated the position, of administra- 
tor to give troubled companies 
more of a breathing space than 
bad previously been available 
under a receiver. Like Chapter 
11, the US legislation which 
gives companies protection 
from their creditors, adminis- 
tration p reve n ts any individual 
creditor from taking enforce- 
ment action against the com- 
pany which would frustrate a 
rescue. 

Unlike Chapter 11, though, 
control of the business does 
not remain in bandy of the 
directors but is transferred to 
pie administrator. 

The greater freedom of direc- 
tors undo- Chapter 11 appears 
to reflect a generally more 
relaxed attitude to business 
fall ore in the US. “However 
robust Americans are in busi- 
ness, when things go w rong 
they are more supportive and 
indulgent,” says David Gra- 
ham, QC, a partner in insol- 
vency specialists Cork Gully. 
“In America there has never 
been the stigma attaifoad to 
bankruptcy because the US 
was a pioneering society which 
wanted to encourage enter- 
prise.” 

“My hn p rpailnn la that tfta 

US is more forgiving at fail- 
ure," says William Dennis of 
the National Federation of 

estlls small flnnsic^y group- 
“We tend to i«ih at failure as 
the negative result of a scien- 
tific wvppr h nffpt with no great 
stigma attached.” 

In the view of some people 
involved in tbe small firms sec- 
tor in tb*» UK a greater accep- 
tance of failure would bring 
ft cnnnmlc hwi^Hx “If there are 
no failures then nobody is tak- 
ing any risks,” says Graham 
Bannock, a small firms consul- 
tant. “People like Clive Sudair 
(inventor of a range of elec- 
tronic products) come up with 
a lot of good ideas - some 
successful, some not. It is 
socially desirable for that to 
happen Birth and death rates 
for businesses should go up 
and down together." 


Avoiding payroll problems 


H andling the payroll 
system is one of the 
moat demanding 
administrative fawb 1 the 
small bnrinesspasan when be 
or she starts to take an staff. 
One businessman was sent 
some 90 documents r unning to 
503 pages by the Inland Reve- 
nue and the Department of 
Social Security (DSS) when he 
signed up his first employee. 

It is important for tbe 
employer to get his payroll 
administration right Not only 
will this avoid an irate posse of 
employees querying their pay 
slips an a Friday afternoon, it 
will also prevent problems 
with the j K»>« 

Getting it right is the subject 
of Bow to Set Up and Bun a 
Payroll System* by Carol 
Anderson,, a manager with 
accountants Ernst & Young. 

There is no simple way of 
operating Pay As You Earn 
(PAYE), she suggests. The 
same system. must be set up 
rega r dless of the number of 
employees. As the syste m has 
grown more complex - 
must also calculate 
rintauw awij mater- 


nity payments - the DSS and 
the Revenue have become 
rpnre analo gs in finding errors, 
collecting underpaid tax and 
penalising employers for mis* 


Employers rarely experience 
ablems with clearly identi- 
amounts of wages paid to 
full-time employees but diffi- 
culties can arise with pay- 
ments in frfafl instead of cash 
and also where there may be 
itiffarwiMM of opinion about 
file status of an employee, for 
example, a self-employed or 
casual worker. 

In -cases of doubt, the safest 
^priidnn is to subject that par- 
ticular person or payment to 
PAYE because refunds can 
always be claimed, says Ander- 
son. 

But if there is an under-pay- 
ment the employer will usually 
be asked to settle both his and 
the employee’s liability 
together with a penalty and, 
under the latest legislation, 
interest as wefl. 

If the right of all the govern- 
ment leaflets is too da u nting, 
the employer is best advised to 
ask Ms accountant to do all the 


work, says Anderson. If he 
does it himself he must leave 
enough time to do it properly. 
If he pays his people on Friday 
he must not leave Ms calcula- 
tions until after lunch on mat 
day, she advises. 

When possible staff, should 
be paid on a monthly rather 
than a weekly basis since this 
will reduce the number of 
times tbe calculations have to 
be performed. They should be 
paid by cheque or bank trans- 
fer since transporting cash is a 
dang erous and expensive busi- 


If the number of employees 
justifies it or if computers are 
already used for other pur- 
poses, it may prove economic 
to computerise the payroll. 

However, a compu te r cannot 
take over the dedsfona which 
will have to be made about 
what income is subject to tax 
or the status of a particular 
employee. 

* Published by Kogan Page. 
120 PentormiUe Road, London 
N1 9JN. 172 pages. £6.99 + £1 


Charles Batchelor 


In brief... 


■ More - than one in four 
businesses had to write off a 

debt d uri ng the past year, 
according to a survey commis- 
sioned by National Westmin- 
ster Bank. Of these, png in 10 
regarded the effect to have 
been serious. 

Of the companies experienc- 
ing bad debts 30 per coat said 
tiie problem was worse titan it 
was 12 months previously. 
Almost two thirds of all small 
businesses now obtain their 
supplies on trade www> 

nearly a half are, in turn, 
granting credit to their custom- 
ers. 

A surprising finding of the 
was that few businesses 
me per cent — had 
come under pressure from 
their suppliers to pay earlier, 
contrary to accepted wisdom. 

The survey, conducted in 
January, covered 1,279 small 
businesses with an *r«nnai 
turnover of less thrpi vim 

■ The Uniform Business Rate 
may have an even more dank 
aging impact on small busi- 
nesses than was initially 
assumed by its crWina . accord- 
ing to revised figures from The 
Forum of Private Business, a 
small firms lobby group. 

The Forum calculates that 


45,000 businesses may have to 
dose because they are faced 
with a tripling of their rate 
demands under the new sys- 
tem introduced last month. Its 
original estimate, made before 
rate Mils were sent out, was 
that 4CMXX) firms would be hit 

The smaller the business the 
higher the rates increase 
which has been imposed, the 
Forum said. Businesses with 
tu rno ver of up to £50,000 face 
an average rate increase of 81 
per cent; businesses with turn- 
over of £50,000 to £349,000 face 
rises of 25 per cent while busi- 
nesses with sales of £350,000 to 
£L5m face rises of just 8 per 

CB|lt. • 

The Forum is pressing for a 
two-tier rating system to 
reduce the burden on small 
firms. On average, rates swal- 
low up to 25 per cent of small 
firms’ profits compared with 
just 3 per cent of the profits at 
public limited companies. 

p A d irecto r y listing the 150 
winners of the 1989 Small 
Finns Merit Award for 
Research Technology 

(SMART) has bee n produced by 
the Department of Trade and 
Industry. The directory, which 
Is being sent to flnanHai and 
technology transfer or ganisa- 
tions, Is Intended as a source of 

fnfnri n» rHnn fityr pi bwHal Itw tph. 

tors. 


A total of L300 companies 
has applied for the 1990 award 
compared with Just 800 last 
year. The winners, which are 
judged for their innovative 
technology and business poten- 
tial, receive up to £37,500 to 
help develop their product or 
process. 

Available from DTI regional 
Offices or by ring in g 01-215 6485. 

m Midland Bank has launched 
a nationwide chain of 350 
Enterprise Centres in branches 
in England and Wales offering 
a service to small businesses. 
Hie centres are staffed by one 
or more small business bank- 
ers known as enterprise man- 


action forms part of 
Midland’s segmentation of 
business customers Into more 
clearly defined groups. Enter- 
prise customers are daflnad as 
businesses with turnover of up 
to £250,000. 

■ A series of twoday seminars 
on growth strategies for 
smaller companies will be bald 
in London, Manchester and 
Cambridge between May and 
August The seminars will look 
at planning procedures, Identi- 
management ricflin and 
strategies. 

Contact Newfaum Training, 
Freepost, London W2 3BR. Tel 
01-262 3202. Fee £385 + VAT. 






m-sm 


■ — • ' ^r. 7 


XjSBZ ? 




MUL 


The key to open systems 

A he premier range of accounting systems has been developed computer 
users jfer computer users. Operators, office staff and senior management 
have all been involved in tbe development of the systems which utilise the 
power and capacity of today's UNIX based super micros and mini computers. 
If pm require information at your finger tips on anything from a small 3 or 
4 screen network to a mini with 128 terminals including a complete file 
compatibility, then you need a Premier System. 

This powerful and technologically advanced system is recommended by 
tbe Institute of Chartered Accountants. 

In Addition to Premier Business Solutions, the range includes vertical 
applications for the Contracting, Manufacturing, Plant and Tool Hire and 
Retail markets. 

Hervel Computer Systems will not only supply a Premier Accounting 
System on existing: and new hardware platforms, but wffl also offer a complete 
pre-sales analysis with bespoke and systems options available phis detailed 
installation, project management, training and maintenance ofboth new and 
existing equipment. We also offer Modem support. 

Our highly experienced staff include accountants and systems personnel 
who anil understand all your Business Computer needs. 



HARVEL 

Call Jim Conning now for further details , 
a sympathetic ear and informed advice on 
(0634) 720035 Fax: (0634) 720037 

HARVEL COMPUTER SYSTEMS LTD. 6 GAMMA HOUSE. LASER QUAY. 
MEDWAY CITY ESTATE, STROOD, KENT ME2 4 HU. 


BUSINESS OPPORTUNITIES 


EXECUTIVE SEARCH 

A lea ding French Executive Search company (with offices throughout France, in Belgium 
and Spain) wishes to form a close fin a nc ial and operational association with a similar 
UJC based company in order to maximise EC opportunities. A company with a turnover 
of £600,000 to £2.5 million operating in the top and upper-middle management bracket is 
envisaged but there is flexibility. 

Interested parties are invited to reply in strict confidence to G. Brown with a view to 
discussions. 

Waldron, AHea, Henry & Thompson Ltd. 

100 Brampton Road 
London SW31ER 



Humberts Leisure 


Central London 
Hotel Development 
Opportunity 

Prime Bayswater location 

5 substantial freehold properties plus targe 
private garden square. 

Detailed planning for 100 bedrooms 3 star standard hotel 
inducting addition of mansard floor. 

- Also ideal for top quality “town house" style hotel of 
approx. 70 bedrooms. 

Ref: 01/05/4555/ JC 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


2 b Gr os verier S' 
London VV1X 9f 
Fax: 07* -493 43 


Sandhill Swilksn Corporation (UKj Limited, owners of the 
internationally famous 02 marque and manutairers of tiie 
limited issue of 02 golf dubs produced from the original 
propellers of the Cunard ocean liner QE2, invite interested 
parties to enter into discussion for exclusive area rights to 
market the limited allocation of sets of 02 golf dubs in 
each of the following areas: Australia, Singapore, Hong Kong, 
Malaysia, South Africa, Germany, France, Italy, Spain, 
Sweden and Holland. 


Interested parties contact Mr. ten Bunch. 
Sandhill Swiken Corporation fUJCJ Limited on 
Tefac 557853, Fax: U.K. area code 0334 75037, 
Telephone: 0334 72266. 




UNIQUE OPPORTUNITY 


ATTENTION MORTGAGES BROKERS 
COMMERCIAL 1 ACCEPTANCES LTD 

offer 

1. Non-status bridging loan facilities to Brokers with 
volume incentives 

2. Same day decision 

3. Commissions paid with the advance 

4. All enquiries over £25K welcome 

COMMERCIAL ACCEPTANCES LTD 
23b Orove End Road, Leaden NWS 9BP Tab 01-289 3336 Faw 01-386 CBM) 


PRIVATE HOSPITAL 
PROJECT 

PROMINENT LOCATION 
known as SNARESBROOK HOUSE, South 
Woodford, London E.18. with FULL 
PLANNING CONSENT FOR PRIVATE 
HOSPITAL. Applications are invited from 
parties willing to j‘oin us on joint venture 
basis with funds immediately available to 
start on this project shortly. 

Please write to P.K.PURI, 
Presidential Properties Ltd., 

12 Fairclough St London, E.I., IPR, 

Tel: 01-481-3315, Fax 01-488-4362. 


VIDEO BUSINESS 

A leading specialist music video label 
wishes to seek a partner to share 
investment in expanding its current 
catalogue which currently is 18 titles. 
Interested parties should write to 
Mrs S. Bickerstaff at 88 Golden Lane, 
London EC1Y OUA 


PETROL STATION - MAIN A6 T RUNK! Pn 



Bedfordshire - 1 
- at *al 
rofamr * 

enptjon clause. Offers cirri £97£oQoT 
Abo bad adjacent for imdrtk rwannwt by separate pe gotiadop 
Contact Tbe Commercial Director 


tenpin bowlino miupiNv 



■ n „ n 1 kduc m London with additional 

ongoing opportmutres. Location and corporate identity already 

For further informa tion, please contact McGvraa Sa&faoe, 
405 lomkm Road, Croydon. Sarrey CEO 3PE^ 


# . , PRIVATE COMPANY 

MoE tLS?*! B “ kcra » who are wflgqg to fend two Eighteen 

_ «SBg-Sgtgiafe a, . 
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BUSINESS OPPORTUNITIES 
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STOCKS/STOCKS/STOCKS 
REQUIRED 

Com m unicate in confidence with 

J. Singer (Trust & investment) Ltd, 

Barkan House,475 Bolton Road, Swinton, 
Manchester M27 2TB 

_____ Tel: 061 793 9088 Fax: 061 794 4961 


COMMERCIAL 

LOANS 

5 year capped rates 
from 9.5% minimum 
loan £1 million - 
maximum 
LTV 80%. 

The C o m ma ciii l Company af 
— Wjg*ex^idJW62^842727 


MANAGEMENT BUY OUT OPPORTUNITY? 
SHORT OF FUNDS? 

Investor has up to £2.000,000 available for shares In a 
business. 

This is a genuine Investor who really has . got the money, 
seeking a sensible investment . 

Management ConauUanta LfcL, 

W Croftdown RcL, London, M.WJS. 
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TRADE FINANCE - IMPORT/EXPORT & UK 

LETTERS OF CREDiT/EXTENDED PAYMENT TERMS 

BRITISH MARKITEX LTD 

Contact ch macoonalo. 

•- TELE -FAX: (0707) 52171 TELEPHONE: (0707) S7281 


Exp a ndin g Construction Equipment Munbctmn 
seeks finanee/meegmr 

Only couipiuitton is imported. Good customer base and £120,000 
order book. 1st 15 months turnover J372k {exports 50k) next 7 
months turnover £400k (exports 200k). 

Mentioned; in Hansard for export achievement. 

Reply to Hacker Yanmg, 79 Oxford Street, Manchester Ml 6 HT 
for the attention of M (handy. 


A mWaad s based executive 

Chairman of a successful 
PIC b to retire very soow. 

His wish is to oontiaoe to fH 
nnaBer cnrrrpanirs who need catro- 
pnwsrid input, and if neccsn 
he will consider tasting a poiou, 
finaoctnl stake in the operation. 

™Pjy 10 Bh* following Box 
No and. if possible, give details of 
the homes*. AD replies win he 
treated with the ntmo n confidenti- 
ality. 

Box F9748, Pi"»i« l»i Tmm 
One Southwark Bridge, 
London SE1 9HL 


PRECISION 
ENGINEERING 
SUB-CONTRACTING M 
EASTERN EUROPE 

Experienced consultancy /trading 
oompany with offim Jn UK and 
Eastern Europe adore on behaM 
of Eastern European clients, pre- 
cision engineering, tool/mould 
manufacturing and assembly 
facilities using latest Japanese/ 
American CNC equipment prod- 
uct development end 
p radu e U onlsIng capabilities also 
available. ' 

1 For further Inf or mat ion 
tax 0256 704059 


BORDEAUX- 

AQUITAINE-PERIGORD 

IBttaC Towduim for iiiiatate a 

the bent of the city baa 1400 00017 

9WODOPF 


Ifilhasd f7lhC 
hAriprind Aqnitiiao 

TEL/FAX 

SLCLTDtn2>49t3S9 
Sole Afccta hr 
Vaecor SA — 


Short tenn finance 
for long term 
growth. 

Working capital finance for 
stodc and trark in progress. 

For details contact M.Prizant 
or A. Beale. 

NCOiANIINGlMIH) 

Z B aton Ga te . 
London SW1W9BL. 
071^308428 


. noVATS INVESTOHS WANTS) 
For Sun Up of laapMhe B a te U ia- 
msBl CORPORATION 

ESTABLISHED TEAM 
Wfab proves crack nroid 

Un its of tlOflOO to C OlflOO avntoMa or 
whole s nssa t o ffer, actasa, 
Balance of Arab reqond CSOOfiOO 


STERLING. CHARTERED 
ACCOUNTANTS 
IMS 01-349 02(1 
Re£ SFS/INV 


Commercial Finance Rates 
l i m it ing your Growth Potential 
by raLsdog your Cashflow? 
Why let yoor Bnstncss suffer when yon 
can mciunar Cashflow by paying: 


101. 


% (17.5-18*) 


CONTACT: TWConvneroat Finance M n roger 

(0202)499439 

MCM Mortgage Managener 
Gs»eLane£*t 
Bounemouth tH7 6SP 



RAISING FINANCE? 
We write yoor b mrin c ss plan 
and Gnd a local or C5ty 
financing source for you. 
Advice on import/export 
■finance, payment by remits. 

THE GREENSAND CONSULTANCY 
074783 323 
0M3I-4I70 


8 ACRES WITH PLANNING 
CONSENT NEWBUBY AREA 

Unusual business with highly 
hxntive potential. Offers invited 
foUowing farther details available 
to credible quick makenL 

Max re qu ir ed 300K. - 
Write Bw F97SX Fatraaal Tins*. One 
Sooikwaifc Bridge Loodoe SEI 9HL 


SMALL PRIVATE 
CASH-RICH 

Bousgwuw/DgviiOFii 
in soolb east seeks merger 
pontbUilies, preferably taxless 
ijnwtiwK. principals only 


Write » Bex F9M9. FteanOW Hswg 
ONSoednwikWdn. 
London SEI MIL 


MB A FD SEEK COMPANY 
REQUIRING TIGHT 
MANAGEMENT CONTROL 
For nbight aoqmshkm tm part- 
nership with exerting owner*. 
EdosBy min i ifantn ring or distribu- 
tion. Turnover £lm to £Sm 
Write to Bos PTH 6 , Haodal' 
OocSOathwarit Bridge 
Lrtdoo SEI 9KL 


F1A H NB IB AIVMVM8 WWW on J.V. 
basis ay Propsrty Pr o f t M(o «l. Basks 
Laatf wtm Potential, i 


samsH investors sm pmsMgkw 
property baaed I n w i s iare In FtaOOS: Tot 
0833481740 . . 


Mmyfojr dmeiopefs 

wU aodtetmooi ibrooghoix the 
prapwty iadoany scefcjotai venture 
partner to tike advantage at the pretest 
deprested market. We aU to p roceed 
whh fcw— mt and d c w d opaMj a 
pwchna as aooo ax pereibte. 

Write Box TMM. FtaeacWTiM. 
One SoothMric Bridge, London SEI 
9HL 


NIGERIA 

EXECUTIVE 

VISITS 

Lmdon conpsny dmetar vteite esn 
•oespt ssteteMWflta. Lena sremtaore 


rap— —W next vtofe 2nd halt May. 
Tat owes 7442 T«bc oioost 


tUVUGhaUTCD TKANSFOBTZD 
MOMTOMSG SYSTEM 
A cootpiately deve l oped. Odd proven 
product. O wntoin * of vehidc Mooted 
cfectratuos and iBM-PC eoomaUMo 
■oAumfte 

pats amljRs/reeoiddmepiiig/qtMEty 
control of cold transport i > . 

Pan hnnrr/a*i utiAteuibulon rrqtdrcd 
foe UK/Esrapcsa expionadoa. 

Con tam: Fkx 0903 830468 


IRAQ 


SkUkd/Sens -Skilled Turkish 
labour a vailble on contrast basis 
for mhjor prefects fat Iraq or 
eteewbere. For infomatioii 
please asttact Mr CCneyt 
Vudar b Istanbul 
Fax No301 1 17537 69. 


RECRUITMENT 

BapUy CTpamH a s mohMSce profite 
stoaal feoruituiant orgaolrslioe, with 
i fee tacenwe. £5 


mi Woo, mok Kg Brother to helpcspleii 
mmanonal profit erotic 
1992. 

wmaeermt.i 

Om' Su+kwmk mHgt, 
LomdtmSJB 9HL 


FINANCE DIRECTOR 

Experienced accountant seeks 
part-time or non-executive 
assignments with small or 
medium sized companies In 
the midlands. 

Write Boh FW47. Hnsneiat Tlmaa. Ono 
Souffmort Bridpa. London SEI BHL 


M.L.M. 

s launch orronuMnY 
* 

Bxrnsu COMPANY 


01-548-9916 


1 Otter* Immediate 
ax effetent cash ter tadMduat or pordodo 
proparttos. WrNa Box FV746. Financial 
Thnas, Oaa fl oras m ari e Bridge. London SEI 


EUROPE 1992 
ARE YOU 
READY! 

Wri can find: - Markets 
- Products 
• JV Partners 


BUSINESSES FOR SALE 


-Bridge Howe, Brings Street 

Wellon on -Thamaa. 
-London KT12 1AL 
TeL- 0092253311 
Ftec 0032 2S3473 


Ma\ lair. London. \\ 1 


AtrnlypoteeffBrihe 
alternative to leasing a Jtall- 
time office, (tar Business 
Identity Pirn* arc designed 
to salt yoor Compeuxy** need 

to nuin ritn m high |w wflle 
elHre i wp„ — n rwt n o te(| 
watOM blecottForfaU 
■phone or fat 
Nightingale Secretariat, 

3 Berkeley Square, London 
Welsh G- Teb 01-609 6116 


crosslink 

international 


Yooroffifrin 

. BRUSSELS 
. WARSAW 
BUDAPEST 
LONDON 

,FU|y ftunnhed. lint dux 
■eciUidbI rcoMDa. . . 
PtestigKjca loeariona. ' 
^WLMAa 01307 309*?- 
1 02-335 7800 ' ' 


Garment Factory^ 


RESPONSE LADBESWEAR 
LIMITED 

LEIGH, LANCASHIRE 

The assets of this garment manufacturing company are 
offered for sale by theJoin* Atftninisfra tT«r» R eod v en . 
Principal assets indode 

* ExceDempIamloghfy engineered for volume 
blouse productxoo 

• Skilled fabour fence of some 260 people 

■ • Freehold site of a p pro uuina tdy 1.6 aaes with 
warehouse, offices, canteen and workshop. Total 
. gross floor area appioianiatefy 62^25 sqJt 

For furfoer 'mformfitkm, please contact foe Joint 
Arhninwlrari ve Rfmvw T \^neii, Ernst & Young, 

LowiyHouse,17MaittcStreet,ManchcsterM23AW 
Tfet 061-953 9000. Bax: 061-834 7U7 

Ernst &Young 


■ ■ poire, 


■lieensed 


INVESTMENT 

OPPORTUNITY 

An ^established product dcrim, 

engmocring and manuftctiiruiK 

company seeks investors with 

funds of £100^000 in order to 

expand activities. Investor* will 

non* new shares which may be 
eligb la for business expansion 

Prtadpatt onfy to - Baxter A Col, 
Lymwed Kress. Oriha Bund, 
Osyfaghte, Scat BBC 8QE 




HEALTHCARE MARKET 

GREECE 

aucessstid dlstrteutor of hsalttaara 
products tbrougbout G re e ce , 
presently representing major 
Europaan nuariScaasr, soaks 
addUonsI produot linas. 

Dto p ne i iM ea pretorrsd. but anythteg 
al inte re st for Iba hoapital and 
p harmac y mariteta wW ba 


Fiaasa reply by tax to Adtana 
(01) 847 8183 or Meat 22M44DC OR. 


CASH DUECTfON 
REQUIRED 

HousebmhJer requires cash ixgeo- 
lion £300,000, (secured on 
property). Good true of Interest 
-pbn share in next eery lucrative 
surto’ home deal in South East, 
programmed for spri ng 1991. 

t F973Z rwdarntete, Oaa 
iSBIKO. 


Function Rooms 

North Leeds 

The business and assets of this 
company which provide a venue 
for celebrity entertainments and 
private functions are offered for 
sale. 

• Freehold property (GIA 14,800 
. sqft) 

• Function Room, banqueting 
suite, bars 

• Celebrity advance bookings 

• Annual turnover approximately 
. £452,000 

For further information please . 
contaefc- 

Scott Barnes, (Joint Receiver), 
Grant Thornton, 

110 Album Street, 

Leeds 
LS2 8LA 
Tel: 0532 455514 
Fox: 0532 465055 


/u| Gi^nt Thornton 


i <■•■■■ a 
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BUSINESSES FOR SALE 


Touche 

Ross 




Equity & General Finance Ltd 

The Joint Administrative Receivers of Equity & General Finance 
Ltd, offer a portfolio of finance leases for sale. 

□ Future rentals receivable projected at £850,000. 

□ Income stream over 3 years. 

□ Offered free of encumbrances. 

For further information please contact John McLeod or 
Tim Bluett at Equity & General Finance Ltd, John Scott House, 
Market Street, Bracknell, Berks RG12 1JB. TeL 0344 862800. 
Fax; 0344 862811. Alternatively contact our office below. 

55/57 High Hdbom, London WC1V 6DX. TeL 071-405 8799. 
Telex; 261296 TRCHAN G. Fax; 071-831 2628. 

AndWtolloiXBycoftreteteM BoXneattedteli tetete 


AVIATION 

BUSINESS 

Large services group wishes 
to sell aviation business with 
one Leaijet which employs 
four pilots and support staff 
based in the Midlands. Prin- 
cipals only. Please reply to 
Box H6I33, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 


EMPLOYMENT 
AGENCY 
FOR SALE 

North London 
commerdal/catering 
long established 
£400K + T/O. 

Write Box H6164, 
Financial Times, 
One Southwark Bridge, 
LONDON. SEI 9HL 


THE BUSINESS EXCHANGE 
OFFERS FOR SALE 
AN ESTABLISHED 
JEW ELLER Y 
MANUFACTURER 


We are pleased to offer for sale the business and/or 
assets of this profitable manufacturer of gold and 

silver earrin gs hsreeri nn riampinp . 

• Turnover in excess of £lm. 

• Assets of around tan. 

• Established trade names. 

• Modern freehold manufacturing facilities 
with capacity for substantial expansion. 

• Selling to the major retail and catalogue 
groups. 

This is a good opportunity to acquire a profitable 
manufacturing operation which in recent years has 
not been aggressively managed or marketed but 
which still retains a market niche with potential to 
benefit from new enthusiastic management. 

Principals only should contact: 

David Prince BwCom, ACA, or 

Douglas Lfambias FCA, ATH 

The Business Exchange, 21 John Adam Street, 

London WC2N 6JG. 

Teh 071-950 8965 Fax.- 071-950 1041 



THE BUSINESS EXCHANGE 


/ 
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MORTGAGES 

QaCo m nte fciv? & Inrtastrisl Properties 
Bt pdme sia 5/10 wan. Interest rely. 
Mntatm tom CSOOjOOO. 


BOSCH PIT (HmhIH StwfcwQ LTD 
M Btetcter Sam, Lmtm wi 

TtfclMSJin rsx 4SMMI9 


Engineering Business 


FUNDS 

AVAILABLE 

for expanding bosinewes and 
selected tttrt-ups. investors have 
foods and skills to invest. Send 
business plan 10 or 
Guana: VCR. Basua Real, Healer. 
Oste. R09 1DY TBL (049IJ 579999 


Vo 


ft 


■ EAST ANGLIAN. 
WINE MERCHANT 
WANTS TO BUY 

VINTAGE PORT A 
CLARET 
TELEPHONE 

RICHARD HARVEY JONES 
0473626072 
FAX 0473 626004 




RAISING MONEY? 

For urisuee contact: 
DAVBD TURNBALL FALA. 
D A TUR NB aLL & C O 
Chaztered Asanitiois 
Tth Bear; Victorii House • ■ 
Victoria Road 
Akfcxihot, Hanes 
Tdb 02S2 27666 Fxx: 02S2 310890 


Offers are invited for the 
business and undertaking of this 
steel fabrication company 
specialising in the manufacture ■ 

and repair of road tankers, road 

trailers and industrial tanks, and 
associated engineering work^ 

The company operates from 
leasehold premises in West 
Yorkshire and employs 40 people. 

• Steel Fabrication 

• 40 Employees 

• Turnover £1.95 milli on 

• Leasehold premises - approx 
30,000 sqft. 

For further details apply in 
writing to Mr P.S. Flesher F.C.A., 
Grant Thornton, 

Eldon Lodge, 

Eldon Place, 

Bradford BD1 SAP 

Grant Thornton ® 

rfiza of Grant TbocAtm bitenutiou&L 
- -itttola of Charte red Af w ir m i o-t. 

tend— 
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Wire and Cable 
Manufacturer 


The sharahoUare of a manufatrer of ksuMad wires and cabto 
baaed In Dorset offer fa company lor sale. 

Princip al features hetode 

* Esfafishedcuatomerbasa 

* Turnover of £800,000 

'• C^BcfiyiorfcinoverofE2nt3Bon 
*. Three proiiction fines producing aingla cored and 
muMcored cobles . 

"* FfaehoMpfeiriseaof7^SOaqftanaa«lemindu8iriBleBta!e 
V. Provision tor 2000 sq ft extension to lactoy space 

* Wei equipped tackxy 

For ftathorMountfon. please contact JRTkAel, 

Coopers & Lybrand DaloWa, 

Corporate Acquisfikms and Diapoeala, 

5 Town Quay Southampton SOS 1ZG. 

Tat 0703632772 Fee 0703380483 


Coopan & Lytraod DaUttt b mttierlred by On 
torttoto ol Cbartend Accountants in Bngtand and 
VMm to carry on kwestrami IxtekiMB. 


iCoopers 
\& Lybrand 
.'Defoitte 



55“* tess, Thtee sre stm xarenctex. 

wtmto comm fa aiore 

on IwlwV MUC oMMnfK Oonwx fife«n 

Brown on 0304 241400 w FAX 0904 3410U. 


BUSINESS FOR SALE 


Tuesdays, Saturdays 

and now FRIDAYS 

{from lltk 9 ipgl$ 90 } 


FINANCIALTIMES 

luU*(i HatiNIH Niwyun 


Ur Expansion? QsrOori Bonitoy 
01 7 4 9 802 0 1 ■ . 


fiir findier Ubonaiion please contact 
Garin Bishop on 01-873 4780 or Sara Mmoa on 01-873 3398 


Dartin Medical Limited 

(In Receiwshlp) 

The business and assets of the above North 
West based company supplying specialist 
equipment in the radiotherapy field are for sale as 
a resutt of receivership. 

• The company Itas developed fully its own unique 
treatment machine for the administration of 
x-rays in the treatment of skfn cancec 

• The workforce has the expertise to service and 
recondition cobalt 60 machines used for 
advanced radiation treatment Eight cobalt 80 
machines are held in stock. 

■ The company is able to offer spares and 
servicing support Including service contracts, 
equipment upgrades and radioactive source 
removal and replacement 

For further Information please contact: 

AJP Brereton FCA, The Joint Administrative 
Receiver; Price Waterhouse, YbiK House, York 
Sheet, Manchester M2 4WS. 

Telephone: 061-228 6541. Fax: 061-228 1429. 

PriceWaterhouse # 


Qt CSanti imtuxduis 

FOR SALE BY PRIVATE TREATY 

at a Compkta PUra fa reamd, lvated UK 

EXCELLENT MODERN ICE CREAM 
MANUFACTURING PLANT 

CAPACITY 2J500 LITRES PER HOUR - USED FOR QUALITY 
CATERING PRODUCTS AND LUXURY DESSERTS 

Foe (taker dcteOs sod appcHtBCOt Hr 
view, apply to Mb DRndgo, 

BnriMBreg,SQ61EigfiBbllna 
LmhaWClYteO 
Tdb 01-495 S4I1 Em (H -405 9772 



HENRY I 
BUTCHER 


RYDALBOND LTD 
(IN ADMINISTRATION) 

T/AS 

ST DOMINIC’S NURSING HOME 

The Joint Administrators offer tor sale as a going 
concern the business and assets of a large nursing 
home. Set within its own extensive gardens the property 
is located in a prestigious part of Hastings. 

* Turnover approximately £600,000 per annum. 

* Registered for 54 beds. Currently 50 occupied, 
with 40% private patients. 

* Further potential for expansion. 

* Adjoining plot of land with planning consent for 
24 sheltered housing units. 

* Company also owns a three bedroom chalet 
bungalow located adjacent to the main property. 

The Joint Administrators are prepared to accept 
offers for ail or any part of the assets of the business. 
For further details please contact: 

J. J. Gleave 

Arthur Andersen & Co., 

Bank House. 

9 Charlotte Street, 

Manchester Ml 4EU. 


Tel: 061-200 0297 
Fax: 061-200 0362 


.Arthur 

Andersen 


WEATHERSEAL WINDOWS 
LIMITED 

(In Administrative 
Receivership) 

The Joint Administrative receivers offer for sale on a 
going concern basis the business and assets of a 
significant double glazing manufacturer and retailer 
located in Oldham. Manchestet 

* Weil-established trademark. 

* Five acre leasehold factory warehouse and offices. 

* Turnover approximately £5 million in 1989. 

* Substantial order book. 

* Six leasehold distribution depots. 

* Two national sales offices. 

For further information contact J J Gleave or 
P Stanley: 

Arthur Andersen & Co., 

Bank House, 

9 Charlotte Street, 

Manchester Ml 4EU. 

Tel: 061-200 0297 
Fax:061-2000362 
Tlx: 668898 


'Arthur 

Andersen 



Rollstud Limited 
(In Receivership) 


The above company manufactures 
studbolts and industrial fasteners 
in Aberdeen and Hartlepool. 

• Anticipated Turnover 
1990 - £3 million 

• 60 employees 

For further details please contact 
the Joint Administrative 
Receiver: 

D D McGruther, 
a U Grant Thornton, 

112 West George Street, 

Glasgow, 

G21QF. 

Tel:041 332 7484 
Fax: 041 333 0581 
The 777726 


UK 
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SPANISH LTD CO FOR SALE 

(no debts) together with 3 new houses 2x2 bedrooms I x 1 
bedrooms with bathrooms aad kitchens superb view* Rom. 
Costo^Brava also laud to build 4 large vfflas. Sw imming pool on rite 

Wo have already built 12 houses on rite aad all sold. Good tea*™ 
^^j opjiortunity suit semi retired builder or company 
requiring foothold m common market Price £375,000. No offimrir 
property or business in En gland . OT OT 

G- Whitehouse 0902 636661 
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BUSINESS FOR SALE 


The Bestwood pic 

(in Receivership) 

As the result of the receivership of the quoted holding company The 
Bestwood pic, the opportunity has arisen for the purchase of that company’s 
Investment in the following oid established and wholly owned private-subsidiary 
companies. 

Furlong Brothers (Construction) Limited 

Housebuilding in N East London and the northern Home Counties, 
operating from leasehold offices at Waltham Cross, Hertfordshire. 

• 1989 turnover £Z2 million. 

• Approximately 100 units completed and for sale, mainly comprising 
starter and r e tir e ment homes. 

• LandbanK of 6 development sites. 

Furlong Brothers (Chingfoid) Limited 

Civil Engineering and road surfacing contractor operating from freehold 
premises at Dunstable, Bedfordshire. 

• 1989 turnover £9.5 million. 

• Good order book. 

Atlanta Trust Limited 

An Institution authorised under the Banking Act 1987. 

The company operates from leasehold premises at Lloyds Wharf, London 
SE1 and specialising in the provision of second mortgage advances to the non 
status market 

• 1989 interest income £2.2 million. ... 

• Current loan book £5.2 mil lion. 

• A history of profits over 27 years. 

For further information please contact CG Bird, FCA, Price Waterhouse, 
No.1 London Bridge, London SE1 9QL Telephone: 01-378 7200 (071-939 3000 
from 6 May 1990). Fax: 01-334 5566 (071-334 5566 from 6 May 1990). 

IttceWbierhouse ■ § 

Mca MMHM b amtwted hr Tto kottua (I Cftartand tawwunt* la toflUtd Md nm to cany at 
fciraHnwl tiiirti— TUI riimhiir irnnTtr* 
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REPROPRCNT LIMITED 


The Joint Administrative Receivers offer for 

sale the business and assets of Reprop rint 

Limited. . 

* Web and sheet fed printers 

* Annual turnover £5.5 million with blue 
chip accounts 

* Recently re-equipped with modern 
machinery for in house repro-printing and 
finishing 

* New freehold property in Rossendale 
Valley. Lancashire with excellent 
motorway access 

For further information please contact 

the Joint Administrative Receiver: 

P. Ramsbottom 




KPMG } ?e at Marwick Corporate Recovery 

7Tib Lane, Manchester. 

TcL 061-832 422L Rue 061-832 7265. 


UJS. BUSINESS FOR SALE 

Thriving, highly profitable and established North East 
firm in construction business for sale by owners 
wishing to retire. Company control 70% of regions 
market for p re-fabricated trusses because of its quality 
and service. Profit averages 20% sales and considerable 
scope for growth remains. Represents excellent route 
into US construction industry. 

Serious enquires to Mr. Reed in France: (33-1) 39 69 34 
56 

or write to box H6168, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


MENSWEAR 

RETAILERS 

Setting through multiple 
non outlets (shop within a shop). 

£IJSm minim am sales with exed- 

kat tnttfns 

major fimhrr ttoaOt to Boot EMMS, 


I.KOWRI) CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
KHTH DAVID GOODMAN FCA and PHftIP MONJAOCFCA 

W THE MATTER OF 

TECHMOST ELECTRONICS LIMITED 
TECHMOST COMMUNICATIONS SYSTEMS LIMITED 
TCCHMOST STAFF SERVICES LIMITED / 

Offers are invited for the business and assets of these e^ablished compantes operating 
as distributors of computer components; installers of large scale tetabrnmunkation 
systems and suppliers of specialist staff fbrthe telecommunkatibrK Industry. 

Situated in modem leasehold premises in Bishop's Stortfond, Herts., 
with excellent access to motorway links. 


Enquiries to be addressed to tfie Joftrt Adm Mstn U* Receivers ... 

Leonard Girth & Company. Chartered Accountants, 30 Eastbourne Terrace, London W2 6LF 
Td: (01) 262 7700 Fax: £01)723 6059 


.Ref. 3/DCG 


CASHMOR MANUFACTURING LTD. 

(In Receivership) 

FOR SALE 

MEDICAL EXAMINATION 
GLOVE MANUFACTURING PLANT 

The Mcdiral F. waminatinn fllnw Mnnnfa raring Want nf ffrahninr MmnhriMrhq Iitmtfrf 

is offered for sale as a unit The plant comprises: 

• 38,000 sq.ft. (999 year lease -nominal rent) 

• 3 vertical dip action production lines 

• Trained workforce available locally 
Interested parties should apptyfor brochure to: 

John Donnelly, Receiver, 

Cashmor Manufacturing LfaL, 


r/n Hadritw Jtr ; 

43/49 Mespfl Road, Dublin 4. 
Telephone Dublin 604400/605500. 


Deloitte 
HaskinsSells 



KENT SHUSS LIMITED 

In Receivership 

The Joint A dminis trative Receiver offer for sale the 
business and assets of this company engaged in the 
wholesale ofsid-weai; accessories and high quality 
sports footwear. 

* Leasehold premises in London NWI0 

■ Shuss trade name 

■ Valuable agencies 

■ S ub s tant i al order book 

• Turnover c. £} -8M p.a. 

■ Consi de rable stocks 

For further details please contact the Joint 
Administrative Receiver: 
fr&rickWadsted, 

Kidsons Impey & Partners, Spectrum House 
20-26 Corsitor Street, London EC4A 1HY 
Teh 01-405 2088 Fax 01 -831 2206 


KIDSONS 

IMPEY 


& Partners 



I • v a»t.|wL. i.... wa w — • . t at ti* rfW i r i t i -W W,.... 

The hardest part about selling 
your business is uncovering 
the right buyer. 


JUtqmm come la iQ shapes and sizes and from all parts of 
the country Unfortansttfy; they ibo come wftb dtffaring 

offers for jtrar company. 

So Itow can you kaoir when jooTve (band tbe ritfu 
buyer and rtgtt price]* When do you slop aeffing and octaaDy 
sell? 

*ntarii where One expertise ofThe Business Exchange 
coma taL WW» * national presence to oier- 400 ofllcea hi the 
UR ud an Intenudlonal network covering abnoat every 
counts^ |a the world, we know kb enormous 
number of potential bnywt tbr pri i mlrfy - 
owned tasinencs. 

Moot fauportaatlx w bxm where to 
look lo Hud the right bejer fbrlbe right 
company. 

Fur euunplei a reonit client was about 
u accept a direct ontr of £44An tor bla 


M THE BUSINESS 
OF SELLING' 
YOUR BUSINESS 


co mpa n y Vfa Sound a buyer win paid £8 . 5m . 

Of course, 1ft not altnqn as dramatic as duo. But win 
It comes to aeffing pour business, cboooe your advisors 
c&nOulij. As m said, nadbig a buyer is essjc Uncovering the 
right one takea a little more experience. 

If youM Hfce to find out how The Business Exchange 
can bdpjou gel the most far 3fc«rboa to e i n p* eaae call 
Douglas Ltambtos FCA. ATO, crMar nnrtTWd MA on 
QI-&5Q 8963, or use the coupon below: 

Membership of The Business Exchange 
co unatiej same 50 of the more progressive 
flrma of Qtartcred Atwanhah, ScMhsm 
and Co ns umi ng Actuaries- The etwiuw 
iBHuhw h l p iqjiw n li not 2,708 

partners op nlln g from 400 ollleca Ita 
the UK aid an baanatfanal network 
covering: almost every country In Che world. 


s<- 



THE BUSINESS EXCHANGE 
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Springline Spares Limited 

(In Receivership) 

The business and assets of the above company . 
operating from leasehold premises tat Sheffield, . , 
Yorkshire are available as a going concern. 

• established business engaged in the • 
manufacture and reconditioning of commercial 

* vehicle leaf springs wtth a customer base 'in' 
excess of 200 customers. 

• The company has successfully diversified into 
related markets. . 

• Annual sales of approximately £15 million. 

• Implementation of BS 5750 Part 2 Quality 
Standard is In progress. 

• Orders on band in excess of £100,000. 

• TVvo sales branches operate from leasehold 
premises In West Bromwich and Bridgend.- > 

V For further infon^to p^H^c^^ 
AJPBrereton FCA, TheJejff AtftpM frfartfo at . 
Recefvec Price Waterhouse, for^m^', rartT^ 
Street, Manchester M2 4WS. 

Telephone: 061-228 6541. Fax: 061-2201420;. , ( . 

Price Waierhcmse 


(BweifliTf)® 


♦ Good counninncanQB tmus— iwviwi- 

Far butlux details contact It Hocking PCCA. FJPA, Joint 

Liquidator (Ref. 13/PJQ. 

Stoy Hayward 

* AMcwhcrofHqrwath Ww TMi»»g 



rn 

— » ' 

L-jJ 



8 BAKER STREET, LONDON WIM IDA 
TFT 0 1 -488 5888 FAX 0 1 -487 3680 TELEX 2677 16 HOR WAT. 


CHRISTIE & C 2 



Ma (Oxdn) F.CA, of Brown Butler &Co 
Chartered Accountants. liquidator of 
Alaska Ba r Ltd. 

HUDDERSFIELD 

The Alaska Restaurant 

Siyerbly presented premises, e xcell ent . 
trading location close to town centre and 
. . ringroad. Restaiirant (50), 



Excellent business opportunity. . 
X9yrsremamingof20yrlease. 

: £80,000 leasehold _ 

• Leeds Office Ref 54/8415 




LEEDS OFFICE 



0552-4596(i7 




SIGN MANUFACTURING 
COMPANY 

The company designs, manufactures and installs a 
comprehensive range of signs covering commercial and 
public buildings. Customer Base Blue Chip. 

Current T/O is £650,000. P&L is £60,000. The 
Management team operate the company without the 
direction of MD. 

The Owner wishes to retire hence reason for sale. 
Interested parties please write to 

Stanham Hnlmngs Ltd, 31 Canon’s H31, 

OM CosMson, Surrey CR3 1HB 


The John Ai lMlnjtfr ath'B Jtecrfiers offer for Sale the 

IO&. . 


ENGBfE RECONDITIONING (WARLEY) LTD 

* West Midbuwfe (Uptea) baaed _ 

• LcMchold (t„mo m ft) prem«e» doselo die motonray n etwork 

• Recoodmornufi PLANT - HGV, PSV Etc 

* Bogins Spares 

For ItatoMi n wi i onBtaitwBiia ike Mat A nliniuhUMi up Riuimt. 
T C Lunmu E»q and I F PM 
Street, Dudley, 


Philip* Ew}, Caatle St OO, Prioiy Chambers, Priory 
Midlands, DYI I HD. Tel: 0384 239021 



When it's time to 
hand over the veins, 
will the new man 
measure up? 

Sooner or later it has to happen. 

In every family business, there is a lime when control is 
bonded from one generation to the next. 

And, too often, that’s when problems can begin, 
tf s not that the new management isn't up to the job. 

But changes in style and different priorities inevrtabfy cause 
uncertainty _ 

And with it can come o loss of direction. 

' V ' If proof of the seriousness of this is needed, oonsider 
the following: fewer than a third erf family-run businesses 
survive to the seobnd generation. 

At Stoy Hayward, we understand theopportunities— 
aad the hazards — for family-run businesses. 

We know that forward planning^ Is crucial to a 
succes sf ul transition. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional sen/ioes you may need. 

So, when you’re thinking about the future of your 
company maybe you should be thinking about Stoy Hayward. 

For more information, contact f^ter Leach, Stoy Hayward, 
8 Baker Sheet, London WIM IDA id: 01-486 5888. Or return 

the coupon below. 

J tee me more information about Stoy _ 

I Hayward s service far family businesses. . □ I 

I to arrange a meeting with a ' [ 

j Stoy Hayward partner. | 

I' Name FT2 i 

J Gompany L ' j 

I Position • . I 

| Address •• ;| 
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. . ■; Hoch - j 
Profitbringender; gut 

eingefuhrter 

Englischer Modehersteller - kdine 
Verbjndl ichkeiten 
Umsatz dieses Jahres £8M 
Profit dieses Jahres £1.2M 

Sucht Europaische 
Geschaftsmog lichkeiten/verkauf . 

; Sediey Richard Laurence 
Bilanzbuchhalter 
23 Bridford Mews/ 

■ London WIN 1 UQ 


BUSINESSES FOR SALE 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be aWe to help. 

So if yoirie thin king of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


touche 

Ross 



\m SELL COMPANIES^ 

4 i i i r If ■ r BE3 

ip 


Specialist Shelving and Joinery Busuiess operating 
from new 19&0DQ sq. ft freehold factory 

On behalf of our dtems, the businesses and assets of three spe cialist 
shelving and Joinery businesses are offered for sale. 

The principal activities of the businesses which operate from three 
separate sites in the North of England axe: 

- Manufacture of shelving and specialist display equipment; 

- Shopfitting and specialist Joinery; 

- Manufacture of exclusive kitchen and bedroom furniture. 

□ Annual turnover at £79. £17 and £0.6 million respectively. 

□ Customers include major blue chip retailing organisations. 

□ Skilled and experienced workforce. 

□ Modem, fully equipped engineering plant and warehousing. 

□ Freehold property of 190,000 sq. ft on a 13 acre site. 

□ Leasehold properties of 18,000 sq. ft and 17,500 sq. ft 
The businesses are offered for sale indivkluaffy or as a whole. 

For a brochure or farther information, please contact David M. Eagle 
at the address bekiw. 

Eleven Albion Street, Leeds LSI 515- Tel: 0532 444741. Fax 0532 448942. 

Aahocfacd m carry on ta « LMJ O t» a Bn ri nf by tBc Inwkwe of Q w rertfl Ac vu ue mm to Eiqtaad Mdvdo, 
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FOR SALE 

FROZEN FISH BLOCK 
MANUFACTURING BUSINESS 

- Based at Grimsby, South Humberside 

- Annual turnover £10 milli on 

- Output 4,600 tonnes blocks ant 
individually quick frozen fillets 

- 190 employees 

- Long leasehold property 

- Well, maintained manufacturing anc 
processing equipment 

For further information write to 

Box H6155, Financial Times, 

One Souttrmuk Bridge, London SE1 9HL 
(Principals only please) 


HAULAGE CONTRACTORS AND 
WAREHOUSE OPERATORS 

HAYIXK^K/MERSEYSIDE 

DEPOTS.- ENFIELD 

DOUGLAS (ISLE OF MAN) 
The Joint Administrative Receivers offer for 
sale as a whole or in part, the business and 
assets of the above road haulage contractors 
and warehouse operators, as a going 
concern. . 

* Turnover: In excess.of £33 Million 

* Premises: leasehold 

* Modem fleet including refrigerated trailers 

* Good customer base * 

* Conveniently located for motorway 
network 

: tsteofMkn Ettro^e^op&ra&Sris 

For further information please contact 
the Joint Administrative Receivers: 
Andrew Thompson or Tim Beer ■ 

ftPmfe M Peat Marwick Corporate Recovery 

Richmond House, !. Romford Place, Liverpool L3 9QY. 
Ttifc 051 236 3032. Fax: 051 236 1882. 


Humberts Leisure 


Golf Complex with opportunity for furtherdevetopment 

Middleton Hail Gotf Club, 
King’s Lynn, Norfolk 

• QnKtoHliat«dG0Orglan country house sal In 08S acres of mature partdand. 
• Planning permission for change of unto hotel, conference centra, 
accommodat i on extension, health ciub and staff taoHttos. 

• Two excaUentS hole courses. Double lees on King’s Course. 

Par 3 Queen’s Course. • Clubhouse, practice ground and lodga. - 

For Sale by Private Treaty 

Ref: 01/05/435 1/TS/NH 


Humbert;; Chartered Surveyors 5 G'OSver.-;--: Succ- 

Tel: 071-629 6700 Fav '-'" ,S3 ^ 


London Vj::< 'Fg 


The Joint Administrative Receivers offer 
for sale as agoing concern the business 
" \ \ and assets of •• - 




" (IN RECEIVERSHIP) 

Based in Ipswich the Company designs and manufactures point 
of sale and shopSffing displays Recognised as a UK Maikst leader, 
.. new opportunities are cunenfly under development In both Europe 
and the US A 

• 6 Leasehold w Licenced units comprising 35£0Q sq ft 

• Modem, latge capacity on Ine powder plant 

• Oder bookand established coBtomerbasa. 

• Repua&m for Innovation and quality (CAD faulty). 

• Turnover 1889 £3-2m. .... 

• strong management team and wwktwce 


JM Sisson and RM Addy. Cork Gifly.lhe Atrium. St GeoigesStreeL 
Norwich NR3 1AG, Tel: 0603 619425 Fax 0603 631060. 





% 


CHARLES ROCHE LIMITED 

(In Receivership) 

The joint administrative rcocivcrs offer for sale as a going 
conc ern die business assets of a sales agem reemhment 
company based in Alniocham,CbesiHrB specialising widdn 
the clothing and textile industry. Assets comprise; 


* Eoxopean and UK client list; and 
. * Stocks of “The Roche Directory". „ . 


For farther details contact either: 

Stephen Quinn or NBck Hancock 

EDO Binder Hamlyn 

Scottish ProvidemHbose 

52 Brown Street 

Manchester 

M22AU ~ 

Teh 061-831 7121 Faic061-833 0669 

IBDO 

BINDER 

HAMLYN 

Chartered Accountants 

SOU Bader Om^pt k tutonsei » any f htrotowf Imttaet by 

gje h0u» ef CbaOrtd lkaatninth tn Entfoad mid Bfefec 

+ _ X T % ? - £ + - 

X V '■/- ? 




TELECOMMUNICATIONS company for sale 

GTR Manchester location. Turnover 12 months to 31/10/89 £377k. 
Gross margin £127k. Business can be operated by owner pius 2 staff. 
Fully computerised office on base. Qtol ftn fl rip for Canon, Panasonic, 
rare. potential far eepenrion into general ofiioeoqmpuwnL Owner 
prtpxrcd to consider utinni poriod..'F1xed assets approx £30,000. 

Offers to Fax (0706) 861520 


Harness 

THE 

Elements 

Mergers- & Acquisitions 



Contact: Martin We&on 
LOWNDES LTD 3 CHESHAM STREET 
LONDON SWIX 8ND TELEPHONE: 01 823 2080 



MAJORITY SHAREHOLDING AVAILABLE IN A NEW 4 STAR 
HOTEL - v 

. ExceOcnt Investment Opportunity for Etmcpfeneurial HoteGcr or Hotel 


ifanee) 

M3 3JZ. 


* Central England Tourist Area 

* 50 + B edro om s 

• * Newly buflt - open 12 months 

* Conference/F unction Rooms 

.. _ * Excellent Restaurant and Baa 
, . *~Oh Target Turnover - 

Cmriacri G^Comm^Jeto Theodore, FIntsr (Coro 
LtoteASait* mgrnS3*\ Boa*. Quay Street, M«c*. 

T* 061 83S 3331 Fax: 061 S33 WTSl 


FRENCH AUPES BUILDING SITE WITH HOTEL 
COMPLEX FOR SALE 

FmheM Hmc! Prapcny SWOb** teat is bm buMng rite sad parkland of 6600m 1 
mfiue area with pravUooal planning pcnnUoa » bn3d an extra 3100m* for new 
development. Ram and unique property, one hoar foot Geneva in a moor dty 
centre location at the foot of Mnoi-Wanc- Far flutter information, p 1 ”— 

•rite.fo toaWtS?. Fbandri Time*, 

One Southwark Bridge, 

Loaded SEI 9HL. 


MERGER/ACQU1STION OPPORTUNITY 

- Wad known, long astablislMd and expanding vfdso post production 
and grapbta group cdfers nwrgarafaoqtfaitkin opportunity 

- The group has many blue crap clients and sates approaching f?m 
per annum. 

- The buslnaaa is presently based in the West End at London and is 
supported by a regional distribution network. 

Principals only. Please write Box Hew, Financial Times, 

One Southwark Bridge, LONDON- SEI 9HL 


OWN BRAND WATCH COMPANY 
FOR SALE 


T/O up over 14&0B this current year 
ending 30th April 90. 

rirwr write to Box H&162 Hnandal Times, 

Oat SonihwaritBndge L o n don SB1 WHL 


Steel Stockholder 


The business and assets of CTTubes are 
offered for sale by the Joint Administrative 
Receivers. 

• Based in Conseft 

• Premises comprise 20 ,000 sq.ft, of freehold 
factory and ancillary office accommodation 

• Excellent overhead craneage 

• Turnover exceeds £2m p.a. 

• Plant, machinery and stock amounting to 
over £100,000 

For further details, please contact 
Roger M. Griffiths, Ernst & Young, 

Central Exchange Buildings, 93A Grey Street, 
Newcastle upon Tyne NE16EJ. 

Tel: 091-221 1222. Fax: 091-261 2916. 

Ernst & Young 

AMtamnl bjrTTir IMtfMrafCtmMd Aiwiua E^md mti 
ipgnyM—ciHaibo»ta«. 



The Receiver offers for sale a 
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Lancaster Nuting Home, wltich is sibatad in tha aUradhw viRaoe of 
Wattham orr the Wokte near Meton Mowbray on the Leksstaishira/ 
Lincolnshire border, provides comprehensive and well run nuoing 
SpWSUTfei-eWeriy and is regteiaredforcareoftfietenrriQaUyfl, 
M^yWhlblriificapped and chronic sick. 

The home, wtdeh is situated in grounds extending to six acres, 
comprises ' substantial wefl mainlatoed freehold premises, which 
recently have been refurbished and extended to an excelled standand, 
incfuSng a matron's Hat ffi the home. fl» home is registered far 50 
beds, enjoys "high occupancy levels, and has an estabfished and 
efficient staff. There is sigrtficani potential far further development. 

Interested partes requiring turthw intormafion should contact 
Adrian R Stanway, Receiver, Cork Gully, 5 Town Quay. 

Southampton, Hampshire. Telephone 0703 632772, 

Fax 0703 330433. 

Cat My li mMW h to an* it Own A lybmd 


ICork Guh 



Marketing hotel Properties 

CTEOAUZED ON FOUR AND IIVE STAR 
STANDARDS IN GERMANY AND EUROPE 

Hotm^Management-Interim 

CONTACT MR BLANKE-BOHNE IN GERMANY BY 
TELEFAX 49/72321868. TELBPON 49/723252 U 
' MUEHLSIRASSE 6. D-7535 STEIN b STUTTGART 


LEISURE 




AWARD WINNING LABsOE 
DUPLEX APARTMENT IN BLUE 
FLAG MARINA COMPLETE WITH 
GARAGE, FABtUNE CARRERA 
SPORTS CRUISER. FULLY 
SERVICED 12U BERTH AND 
SHARED POOL. ALL IN UNIQUE 
WATERSPOUTS LOCATION FOR 
CORPORATE ENTERTAINING. 
STAH* INCENTIVE/WELFARB, 
H BtEfCH AICEEBAJO-OWNERSaiP. 
ASSETS HELD IN OFFSHORE 
COMPANIES. 

AH enquiries to PJH7FC 
Tab 01-405 8411 Fax: 01-405 9772 

HENRY BUTCHER & CO 


DESIGN HOUSE 
AND FABRIC 
COLLECTIONS 

An upmarket design house 
and supplier of co-ordi- 
nated fabrics, borders and 
wallpapers. Projected T/O 
£397K. NJP. £66K at year 
end ’90. 

Principals only to: 


FROZEN 

FOOD 

Wholesaler/ 
Manufacturer for Sale. 
Based in London/ 
S.E. England. 
Turnover £2.5M 
per annum. 

Write Box H6152, 
Financial Times, One 
Southwark B ridge , London 
SEI 9HL 


1 K* Iv I 1 4 | v I 'A ' 


INTERNATIONAL 
97 Jmnyii Stroec, London SW] Y 6IE 




On bahaff af aunts m im/B boon 
ratRlnecf to aoff ccmpantea bnotred 
M motor dbtdtwtioa Mum 
kitumnco broking, electronics 
ana health earn. 

Fat further dated* please contact 
In the first Instance. 

MtotoOnV 



FOR SALE 

Dynamic, profitable monthly 
busman 

gefjerating£/« rmllioa 
pear aiwuiH. 

Writs U Dm U6ljl, 
FSmddTbw, 

Om SoMUnwk Bridie. 
LtwdoaS&l 9HL. 


CTNs 
For Sale 

Residua of a chain 
of shops available 
at a low price. 

T/O £2.3 million 
5 Units In Lancs 
1 in Colwyn Bay. 
Quick deal essential; 
hands on management 
Enquiries only please to: 
0274 729904. 


FOR SALE (WJSenuarty) 

Reasons of haeffitfoge *Wt to 
my natal Brig, bualnau ca. 80+ 
amptjrH* turnover DUU50.OO& +/ 
no. Order backlow EM3jQOa.OOO +. 
Return excellent New 3£00 CO-n. 
plant, super modern machinery, up 
name In long term grown Industry. 
Salas 1982 auMjoaaoo Saias ten 
OMtLKXUXX) Strong balance att***/ 
Pricn Woe; DM25^XM.00a. Pnn^ipets 
only. Parc (00«4Hai-83) a074 attn: 
ApLIBK. 


Profitable Fully Equipped 
STRUCTURAL STEEL 
FABRICATION BUSINESS 

(between Richmond S Heathrow) 
tor strie 

Details from: Martin Campbell A 
■ Co. 8 Duke Street, Richmond 
TW9 IHPTot 081 WO 2266 


ACQUISITIONS 

Wo law ■ number ef iatavaiins kmI- 
ntrtn oppanusMa avaibble » llw 
i-inrfw il A mmmerctai Gdd. IT yea 
wmM Bhe to recrive a M Us, or il yoa 
■A auidSHing fdlias yoor onn taai- 
bvM. please cmtsel u« (A tUKl 
toadi ««■ 

Mace Asfodatn. Loscdcn Hx. 
Church Sc. loo* BatningUM. Newark. 
Mots NG2I 5ES. Fu 9400 SltlS 


Media and presentation training 
opcraUon based in 3-camcra cnidM 
and olfices in SonUiWest London. 
Lease, iceturieal equipment, expertise, 
good client list Management seeking 
10 con ce ntrate on fitra production. 
£ 120.000 no oTfCTS. 

Write box 146163, Ftaaadal Ttoes, 
One Soadrawk Bridge, 
LONDON. SEI 9HL 


BUSINESSMAN 

with private jet (Citation II) 
presently under utilized 
looking for 50% partner 
capital outlay Sim annual 
upkeep approx 10% 

Contact Mr CT. Sullivan 
Td-01 233 6106 or 0277 221358 


COPY SHOPS (4) 

Established 4 years Thames Valley. No 
franchises. Volume £850,000 per 
annum. Owner retiring. Price to be 
negotiated. 

Principals only write box H6173, Financial Times, 
One Southwark Bridge, LONDON. SEI 9HL 


SPAIN HEALTH 
SPA-COSTA DEL SOL 

Brand new, equipped and 
furnished Health Spa. 
Landscaped grounds, 
swimming pool, tennis 
courts. Price £2,200.000 
subject to contract Brochure 
from: Tel: (010 3492) 827754 
Fax (010 3452) 829754 
The Fielding Partnership, 
Marbella. 


FOR SALE HOTEL 75 
BEDROOMS RUSSELL 
SQ. LONDON 

Four kMchnld Georgian properties. 
Ashley Courtenay recommended 
nmnm o rci n l A u»uritl hotel, many 
rooms with fadGtic*, restaurant, bar, 
ly. KIL good occupancy 
net (Dec S9L Further 


p "»— t r* | « only write box H614S. 
Ffawnoa) Tones, One SoutliwBik 
Bridge. LONDON. SEI 9HL 


Established Office Sc 
Contract Fnmishera 

J/o£lM+ 

Major Dealerships, 
Blue.Chip Customers. 

' •'Midlhilds-Area.^ - 

VAetwHBSt BwSg Tunes.' Qfe ' 
SotOimrlc Bridge, London SET9HL ■ 


FOR SALE 

Established electrical 
engineering company 
based in Poole, Dorset. 
Freehold factory unit, 
skilled workforce, turnover 
£280 K. profitable. 

Writ* Box H6156, FtammM Tunes. 
One Sonthwerk Bridge, London 
SEI «HL 


FRANCHISED MOTOR TRADE 


BUSINESS IN WEST 


MIDLANDS 


FOR SALE AS GOING 
CONCERN WITH HIGH 
VOLUME PETROL 
FILLING STATION 
AND MINI-MARKET 

Substantial Oden Sough! 
Principals Only Comuu 
01-629 2713 


TRAVEL AGENTS 

Specialising in own brand taflor 
madc holidays. Home conn tic*. 
Turnover £2m phis. Can include 
prime position. Freehold if 
dcrired. 

ftM Watson FCA. RM Watson ft CO, 
Berkeley Hooso. 31 Bower Way. 
Oppcahat n . Shwgb, SLI 3HW. 


FOR SALE PROFITABLE 
COMPANY 

Engaged in import/export of 
spam parts for classic 
Lamborghini and Fesrari can. 

Annual turnover approx 
£600000. 

Wrim la Bn HCM& naadal Ttota, 
On F aa to i aik Bridw. 
IwatoaSEl 9HL 


HOTEL FOR SALE 

Earls Court London SW5 
30 bedrooms. Income 
£300,000. Freehold. Price 
£lAn. 

Contact Mr Khan/M M B row n 
071-373 0339. 071-370 3310. . 
09274 29606 ' 


PLASTIC INJECTION 
MOULDER 

Established company with excel- 
lent r eulation. Customer base 
primarily automotive. Good man- 
agement team with chairman 
. wishing to retire. 

Wtftc to BOx U6KS, Frnandal timis. ■ ' 
.. . ^ . . Ooc Somliwarfc Badp^ 

, London SEI 9HL. 


For Sale as going concern 
FREEHOLD LIGHT 
INDUSTRIAL PREMISES 

occupying 0.75 tore. Rental iocoiiM 
£92K per annum, 8 fteduU bontes let 
lo local aalbority oo bed and brcaUbu 
ban. Rental mcxvieC365k per aou. 
Locadon 3 mOci M3 l u ncti o a A 
Write Bn H6M4.n aan c M Ttosa.Osn 
Saatomfc Bri«|e, Ma SKI 9HL 


HUMAN RESOURCE 
MANAGEMENT 
CONSULTANCY 
£200k Turnover, Blue Chip 
client, branded products. 
Write Bos H6153, Fmandal Times, 
One Southwark Bridge, 
LoodonSEt 9KL 


Offers are Invited 

a anafl enihn sla s ti cally run pubUsh- 
ixg company with an exciting 
catablutbed South East England 
based unique monthly tnagarinc with 
great potential and new products 


RET AILER 

JEWELLER 

Wefl fsnbfthrri rends ia Loodoo West 
End tor sale dan lo nrinmam of propri- 
etor. Tmorcr £1 y. milflaa and ataett 
to Mgdt wi sri ng lease sad trading 
ootk. 

Write to B6I70; FiaancU Ttoas, Ore 
SMthwatfc BtHgt, Uofan SEI «JL' 


Writ* Box H 6167 , Fbumriol Tim a, 
OmSmnkmm rtAtifes, 
Leaden SEI 90L 


TELECOMMUNICATIONS/ 


FOR SALE 
Two sites. 

Turnover 1.2m p.a. 
good profits. 

Gemnne reasons for sale 
Wfim Box H6I7I. Financial Tnnca, Ore 
Southward Bridie. London SEI 9HL 


LIGHT ENGINEERING BUSINESS 
FOR SALE 

* North Midlands based 

» Automotive and other components 

* Presswork and fkbrication 

* Blue Chip customer base 

* Long established 

» Turnover circa £3m 
■ Profitable and growing 

* Sale due to retirement 
Interested parties should contact: 
EM Turner 




Mai 


BUSINESS SECTION 
ALSO APPEARS ON 
PAGE 14 TODAY 
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COMMODITIES AND AGRICULTURE 


Gold rate falls 
as holidays cut 
trading activity 

By Kenneth Gooding, Mining Correspondent 


A SMALL amount of selling by 
Middle East sources was 
enough to send the price of 
gold tumbling by $&25 a troy 
ounce yesterday to $367.25 
(£229), the lowest London clos- 
ing level for seven months. 

However, traders and ana- 
lysts suggested that the fall 
was mainly due to a lack of 
activity in the market because 
of holidays this week in Japan 
and continental Europe. 

“There has been a conflu- 
ence of holidays - Easter, 
Ramadan, the Passover - 
which has more or less pre- 
vented normal bullion trading 
since the March 26 collapse,” 
Mr Andrew Smith, precious 
metals analyst with UBS 
Phillips & Drew, said. 

This week is Golden Week in 
Japan, where there are public 
holidays on Thursday and Fri- 
day as well as yesterday. Many 
continental European coun- 
tiles, including the main gold 
trading centre Switzerland, 
have a holiday on May L 

Mr Smith said ttw* chartists 


suggest the next significant 
technical support point for 
gold remained $360 an ounce. 
“Gold is still in No Man's 
Land," he said. 

A survey of leading bullion 
dealers by the Toronto-based 
American Precious Metals 
Advisers consultancy group 
found that they all believe the 
price will stay between $360 
and $400 an ounce for months 
to come. "Any surprise move 
outside range Is likely to 
be on the downside," said Mr 
Jeffrey Nichols, managing 
director of APMA. 

Dealers said thgt participa- 
tion by investors and specula- 
tors in the gold market evapo- 
rated to a large extent 
following the unexpected $20 
an ounce foil to $368 cm March 
26. Many of the dealers are 
themselves reluctant to take 
significant positions in the 
market because they suffered 
big losses as prices fell shandy. 
Conseq uently, trading volume 
and volatility in the gold mar- 
ket are both down. 


Comex’s president 
goes after 9 months 

By Barbara Durr in Chicago 






Arnold Staloff: highly regarded as an innovator 


THE RESIGNATION of Mr 
Arnold Staloff, the president 
and rhtof executive officer of 
the New York Commodity 
Brchangw (Comex), takes effect 
as of today. 

Mr StalofTs resignation, 
announced late last week, 
reportedly stemmed from poor 
relations with- trader- leader- 
ship at tixe exchange, particu- 
larly with Mr Martin Green- 
berg, a trader who became 
Gomez's last ™ntt. 

Mr Staloff, who was 
recruited to Comex only last 
July after 16 successful years 
at the Philadelphia Stock 
Exchange, is highly regarded 
as an Innovator. He had intro- 
duced foreign currency options 
in Philadelphia and developed 


that exchange's computerised 
trading system. But he has 
been nimble to launch any new 
products at Comex, which has 
not had a new contract prosper 
since gold futures in the 1970s. 

Mr StalofTs departure sig- 
nalled increasing instability hr 
'the exchange's leadership. Mr 
.-Greenberg is Comex’s .third, 
chairman - in lesis than at year 
and he, along with other staff, 
wffi assume Mr StalofTs duties 
on a temporary basis. 

Comex’s long-awaited 
merger with the New York 
Mercantile Exchange, the 
energy market, is expected to 
hail to a consolidated leader- 
ship. Mr Patrick Thompson, 
Nymex president. Is a probable 
candidate for merged entity. 


Prospects 
healthy for 
NY futures 
in arabica 

By David Blackwell 

NEW YORK'S arabica coffee 
futures are likely to rise as the 
last wave of roaster buying 
comes into the market for the 
third quarter, according to 
EJ).&.F.Man, the London 

trade house. 

But London's robusta 
futures will be held dow n by 
the arrival of new crops from 
now onwards, Man says in its 
spring Futur es Review. 

The New York market could 
rally because of limited physi- 
cal availability of arabicas. 
Given that the other leading 
mild producers (mainly central 
American) have already said 
most of their 1969-90 crops, 
d emand for Brazilian coffee 
should rise over the next few 
months- as roasters cover their 
remaining short-term require- 
ments, says Man. However, it 
is far from certain whether 
Brazil will be a heavy seller 
before the new crop is avail- 
able in June/ July. 

The London market could 
continue to get background 
support form the unsettled 
political situation in the Ivoxy 
Coast But the physical avail- 
ability of robnstas will 
increase In the next few 
as a result of the unex- 
pected record coni lion crop In 
Brazil, and tire new Indone- 
sian crop becoming available 
from May/ Jane. 

Man, which expects a fairly 
tight trading range for robos- 
tas over the next few months, 
also cites the amount of 
robusta coffees In European 
ports and the reluctance of 
roasters to increase robusta 
usage in their 

July robusta closed last 
night In London at £68&- r a 
tonne, a fall an the day of £4. 

Man is recommending sett- 
ing cocoa if the London July 
contr ac t reaches £900 a tonne 
- a level it does not expect 
the to bold for very 

long. July cocoa closed last 
night at £855 a teams. 

“With stocks at around 
seven months consumption 
anil demand very price sensi- 
tive, any Mg advance in prices 
is likely to both adversely 
affect consumption growth 
«nd attract considerable trade 
setting,” the review says. 

Meanwhile Malaysia, the 
fourth biggest cocoa producer, 
appears more amenable to 
a ttempts by African producers 
topereuadeitto join the Inter- 
national Cocoa Agreement 

It wouM probably be in the 
Interests of Malaysia to 
remain outside the pact, says 
Man. But its tndnsi o n would 
“alter the whole complexion of 
the pact and give it tremen- 
dous extra clout,” says Man. 
For the first time all the major 
producers would be faidn iied, 
“giving the pact a stature 
essential for its long-term suc- 
cess." 


Mixed reactions to EC 


By Bridget Bloom /; 

THE EC's 1990-91 farm price 
package agreed in the early 
hours of May morning Jus' 
provoked mixed reactions from 
Europe’s farmers. While in ’ 
Britain there has been dear 
satisfaction at an average 9 per 
cent increase in support prices, 
the French farmers' union, 
FNSEA, attacked the deal as 
“the worst compromise in a 
longtime." 

The package, agreed after 
two and a half days and needy 
a night’s negotiation, 
“resnected the initial irfim of 
the Commission” which pub- 
lished its proposals last Decem- 
ber, claimed Mr Ray Mac- 
Sharry, the Agriculture 
Commissioner, ft will freeze 
prices in Ecu terms, respect 
the EC’s obligations within the 
General Agreement on Tarrife 
and Trade awl will help 
formers adjust to the reforms 
of the Common Agricultural 


Policy introduced since 1986. 

The .new deal, which is not 
greatly mfferenffrdm the’ com- 
promise rejected by form min- 
isters at their pre vio us council 
on- March 26-29, relies ini a , 
number of ingenious devices, 
notably in the cereals and agrt 
monetary sectors, to remove 
the political, objections of Ger- 
many, the Netherlands and 
Greece to the March proposals. 
However, Mr Henri Nallef, 
France’s agriculture minister, 
abstained in the final vote. 

One of the most important of 
these measures was .the. com- 
mitment by the nwwifflBilnn to 
reduce .the delays in making 
payments for cereals bought at 


IntarvEntlonfrota 110 
days to 90 days for cereals and 
to 45 days for dairy products. 

. For the UK, some observers 
believe, this could virtually 
cancel out the 3-per cent cut in 


the intervention price due on 
July X under the EC's cereals 
stabiliser regime because last 
year’s harvest topped 160m 
tonnes. R would be less signifi- 
cant in « nmtri aw such as Ger- 
many and th e Nether lands 
where interest rates are lower. 

However, for many countries 
and particularly the UK, 
adjustments to the Commis- 
sion's original proposed .alter- 
ations to Green currency rates 
- at which Ecu support prices 
are translated into national 
currencies - softened the 
impact of the Ecu price freeze. 
The package was made politi- 
cally more palatable to the 
German and Dutch ministers 
store there was no revaluation 
Of thrirGreen rates farcereala 
. and thus no decrease in domes- 
tie fa™ urtees for main. 

For the^UK, the original 
Commission proposal provided 
for an average reduction in the 



currerit gap betwum the Bon 
and the Green Pound or a 
third, which would have been 
on course to eliminate the gap 
entirely with the creation of 
the fftw gte Market in 1992. m 
the event, reductions of 60 par 
cent were agreed "S* ct S B fi£ 
aiyj 40 per rant for the dairy 
sector. Officials calmlate sup- 
port prices- will rise by 9 per 
cent, -adding £500m to formers 
income in a full year. ; 

The UK’s food price index is 
ected to go up by-just over 
! a per cent, with the retail 
s index rising by one- 
bum. of one par emit. 

France im <i Ireland wiu see 
an increase in support pri ces m 
about 2 pier coat for most coot 
maHties/Italy between L3ann 
8 per cent and Greece between 
6 and 13 per cent . Spai n, 
regarded as a strong . currency 
country,- had a anM ^ revalua- 
tion of Its Green rate, although 


not on ^cereals. 


and 


The Commission estimated 
that the total cod of the pack- 


small farmers' would be 
Ecn334m in 1990 andEcul09fin 
in 1991, well within, fae guide- 
lines set for the form, midget 
While the UK’s NFU welcomes 
the package, the Freira god- 
denmed it and German formers 
were more cautious. < ; 

Mr David Naish, dentuy pres- 
ident of the NFU, said venter- 
day that while the 
would have no impact, an this 
year's crop it would help stabi- 
lise production next year. 

Dr Helmut Bom. deputy sec- 
retary of the West German 
farmers wirfrm, the DBV, said 
the agreement was better -than 
earlier proposals, a lth ou gh 
formers would still foce a price 
cut of about 2 per cent. . 
Editorial Comment, Page 22 


Pets that can lead the way to a dog’s life 

Farmers who follow the example of their faithful friends will receive few rewards 


D ogs are suchi 

creatures. Send them 
around a 50-acre. Add 
to herd a flock of sheep and 
they will come bade and Uck 
your band. Order them to 
swim across an almost frozen 
pond to bring back a shot 
nlwm w wt and tbev win r »*n r»i 
with the bird and then roll 
over on their backs in sobrate- 
sive pleasure. 

That is why most formers 
have dogs. But u nfo r tu nately 
they sometimes behave Hke 
their pets. '■ 

Recently. Mr John Gummer. 
the Agriculture Minister came 
back from Brussels with a form 
price package for the canting 
year. By partially devaluing 
the g re en pound — the imagi- 
nary c u rrency used to calcu- 
late import subsidies and 
export taxes to and from other 
EC states - the package will 
raise the guaranteed minimum 
prices of most UK farm prod- 
ucts. 

That does not necessarily 
mean that form gate prices will 
rise because some commodities 
trade at above the guaranteed 
leveL It will, however, raise 
foll-back prices in-the caw of 
arable crops by 10.7 per cent, 
milk by 7 per cent, beef by &5 
per cent and sheep by 11 per 
cent. Provlskm has also been 
made to cut the delay in pay- 
ments for products taken mtq . 
EC intervention stares from 
120 days to 30 days - in other 
words to restore the tlmqtahto 
which existed five yean ago.-' - 
Reactions from UK form 
leaders have been a bit Eke 
those of their faithful dogs. 
They have metaphorically 
THe kra th e of the minister 
in drfig ht- But the 

reason why he was able to 
devalue the green pound by 60 
per cent of toe differential for 
arable crops and 40 per cent for 


dairy products was because he 
and his predecessors had foiled 
to account adequately for the 
felting valne of sterling for sev- 
eral years previously. This 
thereby denied UK formers 
their rightful rewards within 
the Common Market. 

I agree, of course, that last 
week's negotiations resulted in 
the greatest improvement, in 
UK forming prospects format 
least five or six years. This 
should, though, be judged 
a girfmit the of the 

halving of UK form incomes in 
’real terms over the last 10 
■yean and alongside the trot 
that most UK guaranteed 
prices will stili be substantially 

FARMER'S VIEWPOINT 


have demonstrated on their 
tractors la Holland, Germany 
and F ranc e over recent months 
against the prices they have 
been r ecei vin g wffl be out on 
the street again soon inf ' 
at what they see as an 
ing settlement. - Ei 
breeds of dog are so 
more aggressive than, their 
brothers In thaw islands. 

Meanwhile on a more practi- 
cal theme I have been studying 
prospects for potatoes — a crop 
which does not benefit, orper- 
haps more accurately suffers, 
from being part of the EC 
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bdow thaw in other EC coun- 
tries. 

Paradoxically most other 
agriculture ministers whose 
countries were already mem- 
bers of. the. EBfS Jhad po green, 
currencies to devalna. Almost 
the only concessions they were 
.able to, wring from the Com- r 
mission last week weterffitisr 
that speeded up payment for 
intervention sales. They have 
had to return home with what 
amounts to a virtual farm price 
freeze. 

A few phone calls to farming 
frien ds across the N orth S ea 
over the weds end confirmed 
what I had susp ected - that 
the thousands of fanners who 


in toe UK. kind spring 
weather enabled formers to 

plarif Into amillant 

and earlier than- for many 
years. It is not unusual fear one 
third of thft main crop, to be 
planted in May. Tltis yearit 
was almost aUsaumlstad. even 
in; Scotland, by the -end of 
April. 

Some, crops planted fix- eariy 
harve sti ng were in fact so for- 
ward that foey were damaged 
by the severe frosts nf md- 
April But potatoes are a hardy 
plant and most have since 
recovered. Apart from delaying 
harvesting, toe frost will have, 
had httle effect on yields and 
that may have disappoi n ted 
some growers. 

For there-can be little doubt 
toatjbe jperfbfltty..«rietB for a 
bumper crop of potatoes in the 
UK tois year and glutted mar- 
kets mean low prices. As one 
substantial grower said to me 
the other day: "What tie need 
is a drought for the rest of the 
summer to cut the national 
yield and push up prices." 
Needless to say, toe whole of 
Ms crop can be irrigated. 

On the face of it he ought 
not to be worrying about the 
price of actual potatoes but 
instead hedging his crop on the 


London potatoes futures mar- 
ket So far tins year, while the 
UK average producer price for 
physical potatoes • has risen 
gently from about £112 per 
tonne in January to £135 to 
£140: per tonne last week the 
futures price far May has fluc- 
tuated between £170 and £250. 

The foot that the futures 
price - which admittedly 

fari n fan HI S M ghnr qrmWy than 

the average consignment 
traded: - -is so very different to 
the physical price is causing 
concern to-jnany who tear that 
futures are in danger of distort- 
the physical mark et And 
_ by ' farmers 
to be an advia- 
in order to lock in a 
it is thought although 
for certain because 

nf h wih^winHi^wtHiilWy , Swt 

relatively few of : the UK’s 
lftOOO potato growers use the 

fiitu n mi . limrimt. at . ■ . 

. *One reason may bealadtof 
undsttfandfng of how the sys- 
tem works. Another is oer- 
tahdy the fear of a m vg i n calls 



get it wrong, 
some we&pubttdaed tnstonnre 
in the potato growing areas of 
■aine formers, and wiewS um tu 
bring caught for maastve num- 
gin, calls and of some being 


bankrupted in the process. 

There is also .unease that a 
handful of speculators appar- 
ently dominate the potato 
futures market. The' Bank of 
En gland investigated allega- 
tions that speculators had 
acted as a “concert party" to 
manipulate prices a couple of 
years ago and gave the market 
a dean mil of health. Neverthe- 
less, most unsophisticated 
potato growers do not trust the 
futures market, preferring to 
sell real potatoes in: the con- 
ventional' way. 

If the Government in its 
recent review of the Potato 
Marisriing Bond had abolished 
that body’s s t a tutory p ower s to 
control the area grown and 
allowed a free for all as in 
other EC countries, more grow- 
ers would have been forced to 
come to terms with the compli- 
cations of futures trading. For 
the present, however, the 

dream of apparent security has 
been preserved -within the new 
PMB st ru ct u re ahd> farmers 
feel that their markets wfll still 
be supported, albeit from their 
own contributions, and' pre- 
vented from foiling to disas- 
trous levels. If drought dure 
not materialise and 1990 pro- 
duces. the- massive crop 
appears possible that belief 
maywutt oe tested. 


BRITISH SUGAR 

TWO: weeks ago in Farmer’s 
■ Viewpoint X discussed formers 
disilfusio; 


lusiozunent with the 
monopoly processor of sugar 
beet, British. Sugar, aBerisford 
International subsidiary. 

In so doing I suggested tint 
British Sugar had sold ‘C* 
sugar to J H Raynor, another 
Berisford company at below 
world price, thereby leaving 


.^.j.at u d faa d ran tage 
SLTBra bad yet to be 
paid , to g rowers on account of 
this. 

ft has since hem made deer 
to me bv Bri tish Sugar 
confirmed by the NFU that all 
monies relating to *C sugar for 
past years have been paid and 
that payments far 1989-90 are 
not au yet dUfo- 


WORLD COMMODITIES PRICES vwtf-r.. 


MARKET REPORT 

COPPER declined sharply in the 
morning pre-market on the LME 
on aggressive trade and 
commission house selling, which 
appeared to be linked to options 
positions, traders said. The trend 
reflected a lack of fresh supportive 
factors and expectations of a 
steady build-up In warehouse 
stocks on both sides of the Atlantic 
in the short term. The market 
recovered a little, but had wiped 
out last week's gains by the close. 
LME stock figures are due out 
today. Prices were well dawn on 
Comex by midsession. Zinc prices 
held steady as dealers awaited 
news of the level of bids at the 
US Mint tender for 5.8m lbs of 

London Markets 


Crude 08 (par barrel FOB) 


+ or- 

Dubai 

91446478* 44 

Brant Bland 

317.15-740* -04 

W.T.I. (1 pm eat) 

316454.47* -0.18 

08 toadecta 



(NWE prompt deDvery par tonne OF) 

+ or- 

Premium Qaeorine 

S 21 B- 21 S 

+24 

Oaa OP 

9181*182 

+ 14 

Heavy Fuel Oil 

98504 


NepHtoa 

5158-180 

-14 

Pwtmmtxn Argus EsOmaMa 


Other 


+ or - 

Gold (per troy 02 h+ 

933745 

•343 

Silver (par troy ot )4 

4S2e 

-100 

Platinum (par troy 02 ) 

9*98.76 

-445 

Palladium (par troy oz) 

911740 

•M 

Aluminium (tree merfcst) 

31600 

- 8.0 

Copper (US Producer) 

T250C 

44 

Lean (US Producer) 

43c 


Nfdcef (hue madtof) 

420C 


tth (Kuala Lumpur nwrfcat) lOJOr 

-043 

Tin (New York] 

2S80 

+340 


S150C 



11143p 

-045* 


23U0p 

-far 



+air 

London daffy sugar (raw) 

st383.er 

•4.40 

London dally auger (white) S4BZ.K 

-140 

Tata and Lyte asport prtea £38040 

-140 


£1084 

+ 2.00 


E140t 




Rubber (Jte>)V 

S74Sp 


Rubber (JuoY 

67.780 



metal for May delivery. In the 
morning the market continued 
last week’s bull trend against 
background of a tight concentrates 
sector and team of a squeeze on 
LME June supplies. But after 
three-month metal reached $1,680 
a tonne prices eased slightly with 
copper. In Chicago soyabeans 
traded lower by midsession, under 
pressure from larger than 
expected deliveries against May 
contracts, Indicating weak demand 
tor cash beans. Some traders 
believe It Is only a matter of time 
before bearish factors like the 
South American harvest pressure 
prices farther. 

Compiled from Reuters 


COCOA 

- late 

tea POX 

ETtonna 


Ctoaa 

Previous 

HgWLmr 

May 

837 

829 

848 828 

Jul 

865 

846 

887 881 

Sep 

373 

882 

884 868 

Dao 

887 

881 

902 886 

Mar 

90S 

899 .\ 

818 902 

May 

819 

B14 

832 931 

Jul 

934 

838 

943 930 
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AlfOMoM KMdaH Open Merest 


CtoM PrwkiM rtgh/Low 


. NJ% purttoff per tonne) 


Wag turnover 444SB toon* 


Tumovar: 8181 (8800) kstc of 10 to ns— 
loco Indicator prteaa (SOfte par Oafty 

price tor Apr 37 (102&64) 10 (toy mng* for 
Apr 30 (1048883 
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dan POX 

Eflome 


Ctoaa 

Previous 

HtgtVLow 

May 

866 

861 

660 643 

Jul 

86B 

872 

686 888 

Sap 

B78 

881 

677 088 

Nov 

001 

606 

890 60S 

Jan 

701 

708 

704 688 

Mar 

718 

721 

716 713 

Mpy 

732 

736 

734 


CtoM Pmtoa Hlgh/Law 


turnover. 5*82 (9120) ton of 6 tonnes 
ICO Indicator prteaa (US cards par pound) 
Apr 27: Comp, dally 7X63 (7345). 18 day m 
aga 7845 (7948) 


Cash 

3 months 

1806-Y 

183+6 

16057 

15254 

WOO 

1627/1616 

14RMOO 

iffia-ao 

162830 

10400 tola 

Capper. « 

rads A (£ per tome) 
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Ring turnover 7S428 tonne 

Cash 

3 months 

197860 

1510-11 

18244 

1940-1 

1820/1980 

1844/1804 

167530 

15154 

19153 

61426 tote 

Lead (C par tonne) 




Rtag tumovar 10472 tome 

Cash _ 

3 month* 

480-1 

400*1 

4IW 

487-3 

488 

490*483 

487-3 

4853 

48530 

4,126 Iota 

Mahal (9 per tonne) 




Ring turnover 7/332 toons 

Cash 

3 inunfta 

9285360 

880530 

9075196 

9775300 

94008100 

8000*8700 

9100-2S 

670528 

MS-BO 

- 1413 tots 

Da (9 par tome) 




Ring 

to mower 3432 tonne 

Cash 

3 months 

043MO 

6S4M0 

641530 

892530 

8393*0300 

86003470 

080^400 

6400*600 

306530 

736 Iota 

Ttoo.fpsa 

UMpiaad 

a (9 par toms) 



Rtog turnover 10412 tonne 

Cash 

3 months 

1730*9 

18757 

T72530 

1086-70 

17901763 

160S/W75 

178580 

18852 

1884-3 

10.680 lots 

US Cteelan W rater 
SPOT: 14386 

amoMtae 14103 

8 months: 1JH 

m 

9 months: 16363 
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Aug 

Oct 

Dk 

Mar 

May 


38X00 
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3SL00 

340X0 


351-60 

38080 

36480 


38300 34800 
38100 38800 
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33800 


33840 

33880 


33700 33700 
32900 33800 
32800 
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CtoM 

Previous 

HlgiVLow 

May 

ee so 

3434 

234.0 3250 

NOV 

mo 

1174 

1264 1250. 

Apr 

194.9 

1800 

3D14 1804 . 


Aug 

Oct 

Dao 


4180 

407.0 

402-6 


4640 

4170 

407A 

4030 


inm iian 
4170 4180 


Tumovar 386 (ISO) Ion of 40 toons*. 


OtH (Bee os) $ prioa. - 

CepMlant 

CtoM . 3674M7lg 

Opening 371-371 

Morning HR 37146 
Afternoon fix 337.75 t 
Day's high 371*1-372 
Day's tow xsVaai 

. 72*h-&* 
aorh^ts 

997428 

234648 

Catos 

3 prtea 

tegufvatant 


New York 


Jul 

4746 

'4754 

JtAA. 

4874 

OM 

4614 

482.1 

4314 

473.1 

Jmn 

4874 

4884 

4374 

4B44 

Apr 

4824 

4944 

4324 

4024 

Jul 

4964 

6134 

0 

0 

CRUM OS. (Ughi) 42400 U8 gaite 9*barral 


. Latest 

ftoavtous 

MgWLour 


•ton 

1449 ’ 

1844 

1841 

18-41 

Jul 

10-21 

1620 

19-48 

‘19.13 

Aug 

1843 

1943 

19.77 

1948 

Sep 

1846 

19 JT 

1948 

19.88 

Oat 

2049 

1948 

20.18 

2042 

Nov 

20.12 

1948 

20.17 

8042 

Dec 

20.19 

1847 

20.19 

2046 

Jen 

20.14 

1946 

3040 

30.10 

MATMa OS. 42400 US gelte, cents/US galls 


Latest 

Previous 

HgWLow 


Jun 

6130 

6076 

6180 

60B6 

Jul 

6115 

6090 

6160 

6000 

Aug 

8196 

6180 

S240 

-3180 

Nov 

8330 

9486 

6660 

3505 

OM 

5620 

6671 

68B0 ' 

5600 
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Chaw 

'Previous' 

Mgh/Uw 


May 

833/D 

assn 

03W4 

628/4 

Jul 

643/0 

661® 

883® 

944/4 

Ang 

683/4 

066/2 

667/6 

8S0/4 

Sap 

866/4 

657/8 

688® 

651/4 

Nov 

659/4 

681/4 

6B3® 

650/4 

Jan 

871/0 

672/2 

673/4 

KSV4 

Mar 

680/0 

681/4 

083/4 

677® 

Mer 

689® 

682® 

690® 

60S® 

Jut 

800/0 

684® 

801® 

688® 
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Mgh/Low 


May 

3347 

23.72 

3348 

2340 

Jul 

2344 

2342 

2342 

23JS0 

Aug 

pqflO 

2343 

33J2 

2X44 

Sap 

2547 

2341 

23-53 

2340 

Oct 

2330 

23.42 


23.10 

Deo 

2347 

3346 

33.16 

2244 

Jan 

2247 

2340 

2247 

2248 

Mar 

2241 

2246 

0 

0 

May 

22JS 

2275 

22.78 

2246 

Jul 

2340 

2340 

2242 

22JD 


SOYABEAN IttAL 100 ton* Won 


ooto too troy O*.- 8/tray oz. 


SOY ASSAM IUUU. - 


fiftonm 


4020 


Turnover flaw 4811 pOOpots of 50 tonne* 
White 428 (1177) 

Parte- White (FFr par tonne): Aug 2968 Oct 3390, 
Dec 2300, Mar 2208 «*y 2206 



CtoM 

Prevkxia 

MfltlfljDW 

Aug 

13140 

13040 

13140 

Oct 

13^00 

13340 

13640 


Tumovar 16 (72) Loto of 20 tomaa. 


3704)83 
US Bagla 378483 

Angel 378488 

Krugerrand 387-378 

Near So*. 88 VWfc 

OM 80V. B6»«47t» 

NotHa Plat 4740*40100 


231-234 
231434 
231-294 
231-234 

ZMIrBfe 

SZ\4Sh 

BZVS3JJ 
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Prawtoua 

MgWLiw 


Jun 

3714 

3744 

372.0 

887.7 

Jul 

3724 

. 0 

0 

0 

Aug 


3784 

3764 

3724 

Oct 

3814 

864.1 

3814 

3794 

Dm 

3844 

8804 

3884 

3824 

Fob 

39&S 

394-T 

3014 

38916 

Apr 

3864 

3094 

9954 

3964 



txomn 

Previous 

HtotWLmr 


May 

1278 

1283 

1278 

1280 

Jul 

1297 

U84 

1300 

1273 


1313 

1284 

1318 

1293 

Dad 

1334 

1303 

1336 

1313 

Mar 

1348 

1318 

1348 

1330 

May 

1382 

1334 

1348 

1348 

Ju! 

1391 

1391 

1379 

1394 
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Provtoba 

HJgh/Low 


May 

1844 

1844 

166.7 

1824 


1894 

’302 

1014 

1874 

Aug 

1904 

191-2 

1934 

1864 

bap 

1934 

1934 

19*4 

1914 

Oct 

1044 

1944 

1964 

1924 

Dee 

1984 

198.2 

1994 

1984 

elan 

1994 

2004 

WM 

1084 

Mar 


2040 

2034 

2014’ 

May 

2034 

2044 

2034 

2004 

Jul 

2034 

2054 

2044 

2034 
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sa.vnt 5000 tray woantoflrayaz. 
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SWIndex point 


Latest Previous Mgh/Uw 


Attfl 

Sop 

IPE 


17J23 17.18 

1703 17.54 
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1700 

1700 1708 


1702 17.16 
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170317.78 
1808 1700 


Tu m ovar 0724 (2378) 
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Rubber pa. R3S No 1 MayUBSSm 4-10 Turnover 3865 (5321 Hoti of 100 tonnes 


Coconut o« (PhJlpptoesJt 

3380.0V 

+240 

Palm OH (Mataysiae)l 

S283y 


Copra (PTHUppteaaJt 

S230y 

+240 

8oy«paans (US) 

E173u 

Cotton *A’ todax 

8*. 10 c 


Vtfooltogt (8*a Super} 

882p 



£ a term# unteaa ommrtee ltda«. p-parKaA?. 
ecanaAD. r- r toflgWfc g - «4un. t-May/Jwi. u-Aprt 
Aufl. v-UayAJbL ur- Apr /May. 2-Jun/Jul y-May. 
IWaat Cemmteaton ftvaraga totatoek prteaa. * 
change (ram a weak aga VLondon phpiteM 
nterkm. fciF Rotterdam- ^ Bullion markat 
Ctoaa. m- Malaysian catoa A s. 


Thera ware 23017 p a e fc ag aa on otter Rita 
amA todwSng 7.420 odWiom. reports flw - 
Tea Broker*' AsaaetoUon. The tow brightest 
East Atrtean wore Hrm to dearer vwhHa 
medium Kaayaa mat a more telecflue 
aonuiry at irregular rates tattowtog quality. 
Plamer teas ahotead Mna enanpa on 
baianea. Caytona ware and! supported and 
iwiaad dearer wp quaOty. OWon Mac 
mat wdr demand out prteaa p roved Irregular 
and otton sealer. QuatattoRs: oualHy 2 Z 0 p 
(320), medium iaop (MO), low medium OBp 

m. 



ciom 

PtaateM 

Hlgn/Lew 

M®r 

1285 

1270 

1294 1265 

Jul 

111* 

1096 

1112 MM 

<W 

1210 

1200 

1210 1196 

Jen 

1238 

1230 

1230 1220 

Apr 

1260 


1200 1230 

on 

1391 

1379 

1381 «61 ' 

Turnover 155 (409) 

MUM 

n;i 


Moon* 

Meal 

CtoM 

ezzi 


May 

118.70 

11840 

1745 19.70. 

Jun 

11470 

118.76 

1045 1840 

Sap 

1124Q 

11046 

1340 1146 

.Nov 

11640 

114.00 

1540 1460 

Jan 

11940 

11740 

1640 

Mar 


12040 

2240 3340 

May 

126.79 

12340 

3640 3140 

Bartey 

Ctoaa 

Previous 

MOWLOwr 

May 

10440 

1M40 

10440 

Sep 

11040 

109.15 

11040 11040 

Nov 

116.15 

113.15 

114.75 114.16 

May 

12140 

11940 

12140 


UScto sqdv 


Spot 301.49 

3 mo nt hs 31200 

6 mo nt hs 396.10 

12 ittoMto Wft.10 


SHOD 

615J6 

8*16 


AtumMam (B87%) Celts 


Puts 


Strlko prteo $ tonne July 88p M» 



CtoM 

Prrrt«m 

HlflWLour 


May 

*09 n 

491J * 

4964 

4694 


4944 

«u 

0 

0 

Jut 

0C14 

8004 

002.ll 

497.0 

Sap 

6104 

SOSJ 

5100 

6064 

Doc 

AMO 

930-7 

aziO 

61T4 

Mar 

5314 

6324 . 

MS 

8304 

Jul 

6494 

5494 

5484 

0 
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»at 


9240 

9140 

Jul 

93.fr 

91 to 

><45 

98.14 

Sep 

9594 

9644 

9640 

MUD 

Dac 

9746 

98.10 

9840 - 

97-48 

Mar 

10026 

10046 

100-30 

9040 

May 

101.19 

10140 

0 

0 

Jul 

nurs 

10440 . 

0 

0 . 
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106.73 

W6JS ' 

0 

0 
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2B0® 

291/4 

279® 

M 
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260® 

Sap 
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ZTVO 
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'270/4 
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278® 

276/Z 

277® 
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■toy 

. 27#® 

200® 

280/4 

279® 


281/2 

283® 

222/2, 

281/2 
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Tumouar Wheat 980 (800), Bartey 73 (340). 
Turnover iota of WO rnmoa. 


(Cash SatUamant) p/kg 


trrmommm 
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21 

38 

i960 

30 

92 

86 

79 

i960 

12 

29 

199 

143 


Calks ■ 


Pali . 

rrrMMBaes 

199. 

139 

87 

99 

wo 

W1 

•1 

101 

161 ‘ 

3560 

91 

99 

169 

218 

Ctotea 

Juf 

Sop 

jiif 


050 

41 - 

94 

29 

. 97 

700 

22 

41 

84 

94 

780 


28 


M 

Ceeea 

Jul 

•op 

Jtd 

Sep 

900 

73 

96 

17 

28 

950 

32 

86 

37 

49 

900 

63 

98 

99 

79 

1 ■ 

Jun 

Jul 

Jim 

Jul 


HWH OMAH coma 36000 toe: oaranw 


Ctoaa Prawtoua PRgWLnr 


Jun 1374 ma 1Z7.0 

Aug 121.0 11M 1204 1194 

Oct 1924 1214 1314 1214 

Turnover 130 (125) k*» of 3450 kg 


1700 

1730 

1800 
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11940 

119.60 

11740 

11440 

Jun 

11240 

11440 
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Jul 
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10040 
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0 

0 
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Oct - 
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0 

0 
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0 

0 
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10140 
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e 

0 
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| wsunwp (Beet Oaptambar 191931 
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- 
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13140 
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1648 

W41 

1979 

Jul 
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Od 
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67 JT 

67.78 
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•M 

9900 
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0 

0 
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' 

CtoM 

Previous 
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7247 

73.18 

7940 

7245 
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71.65 
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7142 
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7440 

Dec 
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7447 
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74.72 
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7448 
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7440 > 
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Sap 
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0 
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18640 

10046 

0 

0 
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- 
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8900 
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9246 
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92.17 

9147 

A«g 

SS47 

8940 

5940 

9916 

Oct 

6297 

89® 
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9240 . 
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S2J0S 

8205 

S2.15 

61-78 
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6040 

6040 
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6900 
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4910. . 

4920 

4742 

Jen 
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fOOX BH . U E6 40400 Bwc caotaAb 

Ctoaa Ptwtoua Hlgh/Lmr 


MW 6663 84.06 
Ad fia.86 mug 

Al8 - 6473 


0646 

0640 


6440 

0448 

82.70- 


7 




















Pack 


financial times Tuesday may i 1990 

PINANCIALTIMES 
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■HTT2T"p Rising interest rates 

■t— MOP ^ ave created a happy 
hunting ground Tor 
factor’s ;in the UK and 
- abroad. However, 
there are signs that clients are 
marking time instead of expanding. 
In addition, the incr ease in bad . 
debts is highlighting the need for 
caution, says Charles Batchelor / 

In the front 
line of risk 


FACTORING is one of those 
rare financial services which, 
to. theory at least, should he 
almost , recession -p roof. As 
interest Crates rise and corn- 
pans’ cash, flows coma mwW 
pressure businesses should be 
in even greater need of the 
advances . which the factors 
provide against invoices. * 

Industry statistics mwipiip^ 
by the Association of British 
Factors and Discounters show 
that up to the end of 1988 this 
argument held up. The com- 
bined turnover of companies 
serviced by the association's 11 
members rose 24 per cent last 
year to £H6bn, continuing the 
rapid growth rates of much of 
toe 1980s. The number of com- 
panies making use of factoring 
and invoice discounting rose 
by IS per cent to 7,507. 

Factoring has also expanded 
on a wor ld wide basis, rising by 
18 per cent to S190bn In 1889. 
according tor Factors -.Chain 
International, which ifaka fee- 
tors in <k countries. 

However, the optimistic note 
set by., these statistics is 
unlikely to be maintained in 
the UK in 1990 amid growing 
signs that high interest rates 
are forcing many companies to 
postpone expansion plans, if 
companies are marking- time 
instead of expanding they have 


less need of- the cash infection 
nrmnded fry tha - fon tm- 

Mr- Allan WaSter, associate 
director ofH&H Factors, says: 
“1990 will be a tough year for 
us and tor the industry. We are 
in the hunt line when it comes 
to risk became moot of onreh- 
enta are . young companies 
which are highly -geared. We 
are taking a Irt more care with 
(mr portfolio, off cheats.” 

The:- need for care has 
already- been f k* TTWimg tra t pti in 

They revealed a 44 -per cent 
increase,, to £5m, in- the value 
of bad debts absorbed by mem- 
bers and a 41 per cent rise in 
UK debtors where legal action 
was in progress.. ... 

RoyScot- Factors began to 
notice the- downturn: in the 
antumn of 1989 and wfiflebuM- 
ness has picked, np again in the 
first quarter of -this year Mr 
John Butterworth, wMnagfrtg- 
director, expects- a difficult 
period in 1900. “High interest 
rates force companies to de- 
stock and to sen pr op erty and 
subsidiaries so their need for 
working capital declines.” 

Inu'the-sfeitly longer term, 
though, Mr Butterworth 
remains optimistic ot - an. 
u p turn , “After about a- year the 
impact of high interest rates 
feeds through into. balance 


FACTORING 


sheets. When bank managers 
get to see these balance sheets 
they tend to raise their eye- 
brows and suggest their cus- 
tomers might seed factoring. 
My experience of two previous 
recessions has shown that that 
is a happy hunting ground for 
factors.” Factoring may prove 
to be resistant to the downturn 
but it has had a lung battle to 
ggtnfriinh itself in Britain as a 
respectable form of finance. 
When . the technique was 
imported into Britain in the 
1960s from the US - where it 
was, and still is, confined 
hugely to the textile trade - it 
won an unfortunate image. In 
the early days too many 
unsound - businesses were 


backed and the industry 
received a name for being a 
Tender of last resort”. 

Present-day factors refect 
this label and point out that 
factoring Is a perfectly respect- 
able method of financing a 
company's growth by making 
use of an asset which the 
hawks tend to overlook - the 

unpaid invoices a company has 

issued to its customers. By 
closely monitoring Ids client's 
sales ledger the factor can 
advance ftmd* agstost-an asset 
other lenders consider, too 
risky. 

Full-service factoring not 
only involves the provision of 
fimds - up to 85 per cent 
immediately and the rest when 


ftn Hit la TWW — tlw ftiriw fa n 
also take over his client's sales 
ledeer. «*»<! out invoices 
make sure the bills are paid, 
assess credit risks and insure 
his client against bad debts. 

The client is saved the 
expense and trouble of main- 
taining his own sales accounts 
department; of waiting for Ms 
customers to Betfle their bills; 
and of chasing up late payers. 
He avoids the bind of winning 
new orders which his bank 
TTMHiag wr refuses to finance. 

The negative Image of factor- 
ing has dimmed aver the years 
as the hanks have moved into 
factoring — moat of the mem- 
bers of the ABFD ore-owned by 
UK clearing hanks - mid as 


the industry has grown. Even 
so, many did school bank man- 
agers and accountants still 
retain their suspicions. 

Much of the growth of recent 
years has come from invoice 
discounting - which is the rel- 
atively straightforward service 
of proving cash against 
Invoices - and not from full- 
servloe factoring. The volume 
of sales handled under foil fac- 
toring agreements rose 16 per 
cent last year to EABtm. while 
invoice discounting increased 
by 32 per cent to £5.6bn. 

Invoice discounting tends to 
be less profitable than full fac- 
toring because it provides less 
of a service but it is an easier 
business in which to get 


35 



started. Invoice discount eli- discounter does not handle Ms 
ents retain control of their client *b ledger he is less well 
ga lea ledger so, nniik* the £ac- placed than a factor to keep a 
tor, the discounter does not close eye on how the business 
have to set up the systems «wd is being run, the factors argue, 
employ staff to administer This may be so but even con- 
thousands of client accounts. ventional factoring has its 
RoyScot Factors, which was problems. One small rector, 
set up from scratch in Septem- Clifton Mercantile, was 
ber 1988 by Royal Bank of Scat- recently pushed into receiver- 
land to offer both factoring and ship after the discovery that a 
invoice discounting, has expan- client had been writing bogus 
ded its business rapidly over invoices against which it 
the past three years but it still claimed cash. Most of Chiton's 
does not expect to move Into clients have now been taken 
profit until this year. A pure on by Chancery Factors. “We 
invoice discounter could expect had to move very fast because 
to move into the Mack more obviously the cash flow of the 
quickly. other clients was heavily 

It Is partly for this reason affected." says Mr Ma rt in For- 
that many of the recent arriv- man. Chancery managing 
als on the factorlng/invoice dis- director, 
counting scene - Schraders Such setbacks apart, the £ac- 
Discount and Union Discount taring industry has been trying 
Invoice Financing (UDIF) hard to broaden the range of 
among them - have speed- its services. The impetus 
«BwpH in invoice di«reannting mm es hr part from the factors 
The growing importance of themselves who are seeking to 
invoice discounting was recog- add value to their basic service 
nised last January in the and partly from their banking 
change in the name of what parents keen to obtain the 
was previously known as the advantages of "cross-selling” a 
Association of British Factors range of bank services, 
to the Association of British Recent innovations include: 
Factors and Discounters. The ■ The launch, earlier this 
association had come under month of a "cash flow consul- 
pressure from some of its mem- tancy" service by Century Fac- 
bers to make this change. One tors. This will involve a review 
reason for this decision was a of how clients handle their 
concern that unless a change debtors to improve credit con* 
was made the receivables fin- trol, minimim bad debts and 
andng industry would frag- Increase cash flow, 
meat. (A second organisation, ■ The use by Union Discount 
the Association of Invoice Fac- Invoice Financing of its invoice 
tors, already represents 10 discount service to help clients 
much smaller factoring com pa- make acquisitions. UDIF dis- 
nies.) counts the target company's 

The arrival of new sped- invoices for the acquirer and 
alised Invoice discounters has can meet between 40 and 90 per 
been met with a less than cent of the purchase price, 
enthusiastic welcome from the ■ A move by companies such 
established factors. They have as Berlsfbrd Factors and H&H 
seen pressure oa their margins Factors to offer other trade 
as the newcomers fight to finance services such as con- 
establish themselves in the firming bills and providing 
market. They also face the stock finance. Venture Factors 
prospect of losing their old-es- offers development capital 
taMjghwi relents to the invoice fliungBirip for to rtn g while Hill 
discounters once the cheat has Samuel Commercial Finance 
reached a reasonable size. The provides an invoice discount- 
traditional pattern is for gmaii ing ami secured tundfag pack- 
companies to drop full factor- age. 

ing once they are of sufficient Whether these attempts to 
size to handle their own sales "customise” what some factors 
ledger. Many would than trans- concede is a commodity prod- 
fer to the same factor's invoice net are successful remains to 
discounting service. be seen. Many factors are 

One concern of the estab- reduced to talking about "qual- 
lished factors is that the new* ity” when asked to describe 
comers win run a greater risk their competitive advantage, 
of being hit by financial prob* this idea to the cus- 

toms or even fraud among tomer will be one of the chal- 
their clients. Since the invoke tenges of the next few years. 
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With the additional problems and risks 
associated with high interest rates the last thing . 
a company needs is to increase its borrowing. 
For growing companies the problems are even 
more acute. . 

International Factors can actually reduce 
your IxHTOwing costs by speeding up your debt 
turn and eliminating the tine spent chasing 
payment. We will also free you from worry about 
bad debts. We will credit check all new and 
existing customers on your behalf and then 


guarantee to pay 100% of credit approved sales. 
We will even look after the administration of your 
sales ledger so you can concentrate on running 
your business. 

With eleven offices throughout the UK and 
twenty five associated companies world-wide, 
staffed by professionals, we’re ready to look after 
your needs both in the UK and internationally 
Find out how our range of services, supported by 
Factel our on-line information service, can 
become a major factor in your success. 


Call David Richardson now on 0273 21211 
or Freefone 0800 521371 -and make sure the 
only thing you aim to cut this year is your 
borrowing cost 




International 

Factors 


The perfect partner for the growing business 

Af<nmder?nember(f ^Associedim of British Fcu±jrs and Discounters. 


Internati(^ Sovereign House, Church Street, Brighton BN1 3WX 
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New players have joined the scene, says Charles Batchelor 

Fiercer competition ahead 


NEW players have been 
crowding on to the factoring 
scene over the past 12 months 
attracted by the rapid growth 
of the sector during the second 
half or the 1980s. Following 
several years daring which the 
large UK clearing bank-owned 
factors have been consolidat- 
ing their position In the mar- 
ket, the new arrivals have a 
more cosmopolitan banking 
background. 

Most recent of the new arriv- 
als is Schraders Discount, the 
Oxford-based invoice discount- 
ing arm of the Schroders mer- 
chant banking group, which 
opened for business last 
November. The other new 
entrants include: 

■ Allied Commercial Finance, 
the invoice discounting subsid- 
iary of Allied Irish Bank. 
Allied began trading last June 
with the aim of supplementing 
the bank's conventional corpo- 
rate lending and targeting 
companies in the £lm to 
£100m-turnover range as well 
as helping finance manage- 
ment buy-oats. 

■ De Lage Landen Financial 
Services, a subsidiary of 
Rabobank Nederland, the 
Dutch co-operative bank. De 
Lage Landen set up at the end 
of last year to offer domestic 
and export factoring and 
invoice discounting. It plans 
these services alongside its 
established leasing business. 

■ Venture Factors, which is 
owned by the United Bank of 
Kuwait Venture Factors was 
established in March 1S89 and 
offers factoring and invoice dis- 
counting in conjunction with 
development capital funding 

and import r*infirming _ 

■ HiU Samuel Commercial 
Finance, part of the TSB 
Group. This company is not a 
new arrival to factoring hut 
represents a relaunch erf the 
TSB's UDT Commercial 
Finance operation. 

The new arrivals have a bias 
towards invoice discounting at 
the expense of full service fac- 
toring and follow the trend of 
providing factoring and/or dis- 
counting as just part of a pack- • 
age of financial services. It is 
partly for this reason that the 
new companies rarely include 
the term “factoring” in their 
titles, opting instead for 
broader labels such as “com- 
mercial finance” and “financial 
services". Such titles not only 
reflect the wider ambitions of 
the newly-established groups; 


still attaches to the name of 
factoring in the eyes of some 
potential customers. 

The new arrivals have 
increased the fierce competi- 
tion among the established 
players but the market contin- 
ues to be dominated by clear- 
ing bank-owned factoring 
houses. Llovds. the smallest of 
the traditional “big four” clear- 
ers, has the largest presence in 
this sector through Alex 
Lawrie Factors and Interna- 
tional Factors. 

National Westminster Bank 
owns Lombard- NatWest Com- 
mercial Services while Midland 
has Griffin Factors. Barclays, 
which withdrew from factoring 
in the mid-1980s returned in 
1987 with the acquisition of a 
75 per cent state in Arbuthnot 
Factors, now renamed Barclays 
Commercial Services. 

The banks are the natural 
parents of the factoring compa- 
nies because they are among 
the few organisations in a posi- 
tion to provide the large of 
amounts of finance which the 
factors need to support their 
clfoiTt s,. Some bank managers 
retain a suspicion of factoring 
in spite of all the urgings of 
head office. They are reluctant 
to recommend it to customers 
because by so doing they win 
reduce the size of their loan 
book and ultimately the man- 
ager's year-end bonus. 

Some banks have introduced 
schemes to overcome their 
managers's reluctance to dilute 
their loan book with factoring. 
Royal Bank of Scotland last 
month launched its Cash Flow 
Scheme to allow its managers 
to offer a full factoring service 
while maintaining the secured 
lending arrangement 

The arrival of the new play- 
ers in the factoring market is 
forcing the established bank- 
owned factors to respond and 
become more flcxihlg. But will 
this be enough to see off the 
challenge? The clearing bank- 
owned factors have less free- 
dom of action and may, for 
example, be reluctant to pro- 
vide cadi against invoices at 
an interest rate which under- 
cats the parent bank’s loan 
rate, their critics claim. 

Some experienced factors 
believe the market will polar- 
ise into two distinct 'M ^HWHln 
- the clearing bank-owned 
companies who use their size 
and resources to provide a 
keenly priced service and the 
sitmUat factors which develop 


niches may not prove that 
easy, however. “Differentiation 
Is a problem whoa what you 
have is basically a commodity 
product,” says Allan Walker, 
associate director of H & H 
Factors, which Is jointly owned 
by Trade Indemnity, the credit 
insurance group, and Heller 
(Overseas), the- financial ser- 
vices company. 

H & H, which will be 
renamed Trade Indemnity- 
Heller In June, is building up 
its northern office in Stockport 
to be closer to its regional cli- 
ents. It is also considering 
expanding the credit insurance 
element of Its factoring service 
with the help of Trade Indem- 
nity and or broadening its 
financial pa ckage to to te in 
areas such as stock finance, 
letters of credit and the avalis- 
ation (endorsement) of bills. 

Some factors see their future 


in ennr an {rating on tha huger 

company. Security Pacific 
Business Finance has been 
rethinking its Involvement In 
this market, says Mr Stephen 
Welton, chairman. “We recog- 
nise we cant compete with the 
deaners head on so we are try- 
ing to target larger clients.” 

The most recent arrivals, on 
the UK factoring scene have 
started up at a time of eco- 
nomic downturn and a tough- 
ening of the competitive cli- 
mate so it remains to be seen 
whether they can establish a 
position in the market “The 
UK dealers are quite good at 
defending their patch,” notes 
Mr John Butterworth, manag- 
ing director of Royscot Factors, 
part of the Royal Bank of Scot- 
land gro u p. “The survival of 
the newcomers will depend on 
their product development and 
marketing skills.” 
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Paul Melly on the services offered by factors 

The need’ for cash flow 


A NEED for cash is often the 
main reason for a company to 
turn to a factor but sales led- 
ger management and credit 
protection are equally impor- 
tant parts of the service 
offered. They can save time 
costs ana expo- 

sure to bad debts. 

Factors offer three main ser- 
vices, often combined in a sin- 
gle package: management of 
tiw client’s sales ledgers and 
collection of payments against 
invoices, credit management 
and vetting of the client’s new 
customers, and funding up 
front against invoices, or 
invoice discounting. 

Inevitably, at a time of high 
interest rates and fear of bank- 
ruptcy. when banks are more 
cautious about tending t» busi- 
ness, many firms look for new 
sources of cash. Their own cus- 
tomers may be delaying pay- 
ments until the last minute. 

What that executive often 
fails to realise Is how impor- 
tant efficient credit and sides 
ledger manngpmpTtt is in avoid- 
ing those cash-flow pressures. 

Many people who set up a 
frnginpBfl do not pay sufficient 
attention to invoicing col- 
lecting payment, says Mr Ian 
Fitz-Harris, commercial direc- 


company. While production 
ami sales strategy are priority 
areas, too many firms skimp 
on credit control and ledger 

a»dmn1iMh*Mfmn 

He find8.many would-be Cli- 
ents who approach his firm 
because they face cash-flow 
pressures do not Hke to admit 
their administrative s yst ems 
are under strain. 

This is less true'in export 
business, where people expect 
to encounter problems in chas- 
ing up payments from abroad: 
perhaps half those who ask 
Kellock about factoring their 
export business mainly want 
services other than finance. 
They want someone else to 
take on the hassle of chasing 
up payments from abroad, 
bmld m foreign exchange. pro- 
tection and; provide credit pro- 
tection against bad payers 
overseas. 

But when it comes to domes- 
tic UK business, many small 
firms seem unaware of the 
savings they could make by 
leaving tbia riito of the bus!-' 
. ness to a factoring company. - = 

In fact, after sending out 
your invoice to the customer 
you can forward a copy to the 
factor who wfll -take care of 
everything else and advance 


they avoid the stigma. which ..niche markets. Developing j.tor of the Kellock factoring- you cash equivalent. to- 8S per 


ten? 


WHAT ACTUALLY DROVE 
HIM MAD WAS HIS 
CASH FLOW PROBLEM 


Business is a funny old business. The more successful you 
are, the more money gets tied up in sales, which leads to poor 
cash flow, growth stagnation, and, especially in today's economic 
climate, a greater risk of bad debts. 

, . At Barclays Commercial Services it’s our business to help, 

f and here are some of the ways we can: 

Domestic and International Factoring; we advance a 
i substantial proportion of eveiy invoice, administrate your 

sales ledger and relieve you of the burden of credit 
^ ^ management. 

I Factoring with Barclays Commercial 

) Services can give you bad debt cover that 

^ costs you very little but could save you 
thousands of pounds. 

Invoice Discounting; similar to factoring but offering the 
option of complete confidentiality - and you maintain control 
of the Sales Ledger. 

International Funding; short and medium term credit facilities 
for importers and exporters alike. 

Barclays Commercial Services also have special facilities 
for small, expanding businesses. 

If one of our funding 
solutions sounds tight for you, 
call Barclays Commercial Services 
on (0323) 30437 today for more 

A n x iuhrr of The A w eolation oftAMi 

details. 
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SERVICES - 


Please send me more details about your services to business. 


Position 


Company 


Address 


Postcode 


cent of the order value. If it 
exploits the factor’s services to 
the full a small company 
spore itself the cost of normal 
sales ledger staff 
Companies may want- to 
keep.traek of their sales ledger, 
even attar they have handed it 
over to a factor. They can "usu- 
ally do this for joining -the fac- 
tor’s on-line computer system. 


offer a' direct link from the cli- 
ent’s personal computer into 
their.- own databank. This 


allows him to monitor 
invoices, payments. land the 
amount of funding available 
under bis finance facility at 
any one time. 

It will be Interesting to see 
whether the gradual computer- 
isation of banking services and 
' the spread of tiomafamking to 
the small business arena cuts 1 
begins to undercut the attrac- 
tion of factoring’s traditional 
sendee strengths. ' ' ' • 

If modem office technology 
nwlwa it easier for tWw p mfai 
to run their own sales ledgers • 
and to plug into outside credit 
flhflgfrfag 'services, "the factors 
may have to rely more than 
ever on the provision of bad- 
debt protection and, 'most of 
all finance up' front' as their 

main <a» Fling- points. 


INVOICE DISCOUNTING 


the attraction 


INVOICE discounters are still . 
riding a wave of explosive 
growth in -demand for their ser- 
vices as industry tries to com- 
pensate for the new caution of 
nervous banks. 

While fterwmri for all-round 
full' factoring, service* climbs . 
steadily, there has been a spec- 
tacular surge in straightfor- 
ward discounting of invoices 
from large firms which want to 
strengthen their cash flow 
without damaging relations 
with their clients. High inter- 
est rates have put pressure on 
everyone, particularly compa- 
nies selling to a wide range of 
small buyers who delay pay- 
ment for as long as possible. 

The simple provision of 
finance against outstanding 
invoices is particularly attrac- 
tive for companies with the 
resources to maintain proper 
credit controls of their own. 
Generally, these are bigger 
groups than those which use 
factors. They do not need all 
the more expensive service 
extras factoring offers and they 
prefer to maintain their own 
contacts with customers. 

Unlike a factor, a discounter 
does not require clients to dis- 
close its Interest on the 
invoices unless it is for an 
export shipment Factoring has 
still not entirely shaken off the 
stigma, however undeserved, 
of last-resort finance for the 
company in crisis. This makes 
some leading industrial names 
waxy of using it and the dis- 
counters have been able to 
make the confidentiality of 
their service a selling paint 

“Invoice discounting is a 
good option for a company in 
terms of cost and in terms of 
running your own sales led- 
ger,” says Mr Roger Taylor, 
joint managing director of 
Union Discount Invoice Finan- 
cing. He deals only with firms 
whose turnover is around £lm 
a year, or more. 

Big factoring groups will 
often take on clients who can 
offer only £20MX»£250,000 of 
business each year. There are 
factoring houses which speci- 
alise in assisting much smaller 
businesses. 

What generally decides the 
minimum size erf potential cli- 


ents is cost: KeHock, for exam- 
ple, needs to earn about £5JK)Q 
a year in fee commission tot 
justify firing on a efieht and 
providing the relevant :ser-. 
vices, ■ back-up mid manage- 
ment .time. Firms’ too small to 
generate' tins sort of revenue 
are not worth looking at, 
unless sure of rapid growth. 

Invoice discounters operate 
an a particularly tight margin, 
which 'Is why they often, focus, 
on tire Big cheats who can gear 
erate a compensating volume 
of business. . Mr Taylor expects 
his UD Invoice Financing sub- 
sidiary to handle £300m-£500m 
in sales turnover this year. Bat 
his firm’s income from that 
wfll not even reach £LQm. 

Some factoring competitors 
suggest there may be dangers 
in relying on invoice discount- 
ing. Kellock iwmwMTfal direc- 
tor Mr Ian Fitz-Harris says dis- 
counters wfll find it harder to 
chase up payments owing to 
clients who go bankrupt, 
because they lack the 
up-todate control of the ledger , 
enjoyed by a factoring house. 

Naturally, Mr Taylor takes a ] 
different point of view, 
althoug h UD Invoice Financing 
has only 22 staff members to 
run its business and supervise 
clients. He says his firm rigor- 
ously checks a firm's credit 
and ledger management before 
ftMng it on as a dtent. And 
his team regularly visits aO cli- 
ents to make sure they are 
keeping up standards. “We 
may even terminate a eH«nt if 
we don't fed that they are 
administering what is strictly 
our property in the right way.” 

Complex technical goods 
pose difficulties for discounters 
as well as for factors because 
payment is subject to so many 
conditions: there is usually a 
period of after-sales service 
built into the contract, and 
often spare parts, too.-And the 
buyer may well hold perfor- 
mance bonds or other rights 
which make payment against 
the sales contract subject to 
strict conditions. Says Roger. 
Taylor: “We would not do capi- 
tal equipment in any form 
whatsoever.” 

‘ Paul Molly 


WE CAN 

MAKE YOUR CASH FLOW 
FLOW. 


. As a supplier, you simply can’t afford to upset a major customer 
aiao cant afford to carry unpaid Invoices. 

Whd you went is cash flow that Rows. 

FtayScot Factors can generate working capital from unpaid 
Innlces, cotect outstanding invoices promptly and offer you 100% 
bad debt protection. 

Phone our nearest office now for the cash flow management 


Telephone No 


POST TO BARCLAYS COMMERCIAL SERVICES LTD„ FREEPOST, ' 
EASTBOURNE, EAST SUSSEX BN21 IBR. TELEPHONE- (0323) 30437. 


London and South: 081 686 998B. 

Scotland East: 031 557 S51ff 
Scotland West 041 331 2046. 

Midlands: 021 355 7123- 
North: 061 2368585. 

Exchange Court, 3 Bedford Parft, Croydon CRO 2M. 
AnwnberaffioyScot FiwiceGioueple. 
Amenttrof thaAQFD. 


RoyScot 5!^ Factors 


credit is due 


AT 9.30am on most monungs-a 
small team of senior executives 
meets in the offices of Interna- 
tional Factors in Brighton. 
East Sussex, to consider appli- 
cations for one of the compa- 
ny’s factoring services; _ 

On a Wednesday earlier this 
rq nrp th Mr Abbott, factor- 

ing director at International, 
and. four, managers from the 
operations, business develop- 
ment (sales) and accounting 
depar tments, sat down to con- 
sider .three new business pro- 
posals and two applications 
from existing clients for an 
forjiyawp in their credit limits. 

Elsewhere in Interna tional' s 
offices the company's 70-strong 
team of credit controllers, 
mostly .women, were on the 
phone to the customers of cli- 
ents to m«ke sure they had 
paid iheir bins on time. The 
computerised system triggers 
p hoT*** wins, letters and solicx- 
tors’ tettms to the 61,000 cus- 
tomers of International’s cli- 
ents Hu pgmiing an .the extent of 
any delay in payment 

The purpose of the credit 
committee meeting under Mr 
Abbott is to dedde wheth er the 
companies are attractive prop- 
ositions gnd to set the terms 
on which the d«als wight be 
ihwia international, owned by 
Lloyds Bank; is Britain’s hug- 
est fo ctwring organisation but 
slmflafroutizms are followed at 
most other. UKfoctora. Interna- 
tional 'has. 400 employees and 
provided -teetering, services to 
L381 companies with combined 
turnover of_£23bn in 1989. 

The first company to be con- 
sidered te a distributor of com- 
puters and computer software. 
ffrmptrtwr dis tribution Is risk- 
ier than - some businesses 
because of the Jarge number of 
computer retaflera which have 
sprang, up - and failed in- 
recent yeaxs. but the company, 
hr question appears -to be well 
run. 

.The bu^ness fe jnst three 
months old and Hm notched up 
sales of only £280,000 but it is a 
subsidiary of a larger group 
which has agreed to provide 
guarantees. The average value 
of- the company's invoices is 
£2,000. This is a plus point 
since It means ■ International 
would . not. be hmdHTig large 
. numbers of very, low value 
invoices which would be costly 
and time-consuming. 

International’s sales team 
have looked at the company’s 
accounts and cash books to see 
that PATE and VAT payments 
"are up to date. In tire event of 
problems they do not want the 
Inland Revenue or Customs 
. and Excise to step in as prefer- 
ential cretfitors. 

They have taken a close look 
at the company's dealings with 
its bank, which is not Lloyds. 
They look at the state of its 
bank balance and check what 
charges- the bonk has an the 
company’s assets. When a fac- 
tor becomes involved with a' 
company its . bankers will usu- 
ally want to reduce the size of 
the overdraft because the sates 
ledger no longer forms part of 
its security ; 

None of these issues appears 


to be a problem wtthLhp cum-, 
pater company hut Mr Abbott 
is concerned about'- Its cus- 
tomer list As a new company 
it has only dealt with .a hand- 
ful of customers. Half of than 
are judged a good credit risk 
but the remainder are not 
known to Intemationars credit 
department so will need fur- 
ther checking. A second diffi- 
culty is the company’s sales 
forecast of £3m, which appears 
over-optimistic- If International 
bases its offer cm these figures 
and the sales target is not 
reached then the fector will* 
not make a profit and may not 
even cover its costs. A further 
complication is that the Inter-, 
national team believe, that 
another factor is also bidding 
for the business. 

They decide t hat t he com- 
pany is an attractive propoai- 
- turn but that they need to build 
in safeguards in case the sales 
forecast is not met They pro- 
pose charging a fee of 1.05 per 
cent for handling the compa- 
ny’s sales ledger but say they 
will review this figure after six 
months to make sure, sales are 
increasing according to plan. 

They wfll also offer to pro- 
vide 80 per cent of the value of 
the company’s invoices — 85 
per cent is the -top rate to 
established or very sound com- 
panies - at a rate 2.5 per cent 
above Lloyds Bank's base rate. 
Thin is also a figure which 
taiifww into account the likeli- 
hood of another factor bidding 
for the business. 

This offer- has four condi- . 
lions: that the compu ter po m- 
pany's parent group provides 
the promised guarantee: that 
no single customer accounts 
for more than 35 per cent of 
the company's sales; that 
intracompany sales and contra 
accounts (dealings with cus- 
tomers who are suppliers) are 
excluded; and' the parent group 
provides.- consolidated quar- 
terly management accounts.. . 

The second company for con- 
sideration is a slightly less 
attractive proposition^ ft has 
achieved turnover of nearly 
ESOOJXXHn its first year of trad- 
ing, supplying equipment for 
tiw' construction industry, and 
is forecasting a rise in its sec- 
ond year to nearly £lm. 

The company has a -reason^ 
able spread of customers and 
has been recommended by an 
existing factoring client of 
Intemationars, which is In its 
favour. But the management 
does not appear to be particu- 
larly sophisticated in financial 
terms and once again the sales 
forecast appears too optimistic. 
Mr Abbott and his team decide 
to offer the teetering service at 
2A per cent and to charge 3 per 
cent for tiw cash advances. 

The two companies which 
have applied for an increase in 
their credit limits are both cli- 
ents of Intemationars invoice 
discounting service - they 
only want cash against 
invoices and not a full factor- 
ing service. Both their applica- 
tions are approved . 

Charles Batchelor 


Your Assurance of Quality 



OF BRITISH FACTORS 
AND DISCOUNTERS 

„ Alex Lawrie. Factors Limited 
Barclays Commercial Services Limited 
Century Factors Limited 
Griffin Factors Limited 
H & H Factors Limited 
Hill Samuel Commercial Finance Limited 
International Factors Limited 
Kellock Limited 

. Lombard NatWest Commercial Services Limited 
- JtoyScot Factors Limited 
Security Pacific Business Finance (Europe) Limited 

■ 

OUR MEMBERS HANDLE 90% 
OF ALL INVOICES FACTORED AND 
ARE BOUND BY A CODE OF 
.CONDUCT THAT ENSURES THE 
■ h,g ^ t ^ ndards OF SERVICE 
■’ AND FINANCIAL STRENGTH. 


-Mnoo, ln *onnatlon Office 

24-28 Bfoomsbury Way, London VTClA 2PX. 

Telephone: 071 - 631 426 a 
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Soon as they’re raised, 
you’re paid. 


4 -t H i 


Lombard NatWest 

FACTORING AND INVOICE DISCOUNTING 

ftundar member oJ B» Association at Bntisli Factors and Discotiwis. 


Imagine being able to finance your business’ 
growth yourself, rather than borrowing from someone else. 

In short, you can. Simply by getting your invoices 
paid as soon as they’re raised. After.all, what is an invoice 
but your hard-earned money unproduct ively tied up for 
an unnecessarily long time? At Lombard NatWest, we can 
untie the bulk of that money immediately. All you have to 
do is send us copies of your invoices and we’ll pay you up 
to 80 % of their value straight away with the balance when 
your customers pay us. 

Not only that, but you can also forget the hassle of 
chasing customers for payment. Because we’ll do that 
for you. Tactfully and professionally. Y&u simply decide on 
the collection policy that best suits your customers. 

Consider your savings on workload, worry, expense 
and bad debt risks and you'll realise that our service is 
excellent value for money. So don't waste any more time 
waiting to be paid. Help yourself to build your business 
today. Send off the coupon below for more information, or 
call us on> 

London 01-890 1390; Bedford 0234-273366; Birmingham 021-234 2816; 
Bristol 0272-2662 22; Leeds 0532-436271; Manchester 061-491 0424; 
East Grinstead 0342-314440. 


Please send me information about Lombard NatV\fest's services for 
financing business growth. 


four Name 


Name of Business 


Nature of Business 


Address 


Postcode. Telephone No. „ 

Lombard NaWtest Commercial Services Ltd. Freepost. TK933. FeUiam, MWtflesax TW J3 4BR. 
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FACTORING 3 


Peter Montagnon assesses the growth in export factoring 

A means of financing world trade 


WoriMda facto rin g volume (Cm) 


FACTORING is rapidly 
esta blish ing itwy an j recog- 
nised technique for finmcKg 
international trade. WoridwMe 
tamover m export factoring 
topped ttOta last year for the 
fiat trae, reaching a record 

g5g5s“»^ to Factors 
Chain International, the indus- 
try^ leadin g umbrella organi- 
sation. 

^ stai only a 
fraction of the industry's total 
turnover of $i9Gbn, growth in 
international factoring has 

been rapid in recent years with 

turnover m this segment of the 
market more than doubling 
since 1985. 1 

Whflfi part of the increase is 
doe to the efforts by factoring 
houses to expand their services 
into new markets, it also 
reflects -the fast growth of 
world trade and a growing 
desire among small and 
medium exporters to protect 
themselves better against non- 
payment by customers in 
far-flung piar^n 

A particular growth area is 
Asia, whose trade frequently 
involves the export of textile 
and co nsigne r electronic goods 
manufactured by gm«n compa- 
nies which have no on-the-spot 
representation in Europe. Nor- ' 
mally their buyers prefer to 
trade on an open-acco u nt i»«»8 
but this is risky for the Asian 
manufacturer since he has no 
means of being sure that he 
will be paid. 

‘ According to Mr John 
Beaney, tbeexecutive responsi- 
ble fin* international b usiness 
at Midland Bank's Griffin fac- 
tors unit, factoring offers mwh 
companies a way of trading 
that differs little from open 
account in practice but pro- 
tects exporters from non-pay- 
ment and is cheaper than 
letters of credit 
Growth in internatio nal 
business affecting Asia was 
rapid last year with a growing 
number of banks opening up 
far fac torin g in South Korea 
and Taiwan. Tnrirmpqfa recently 
permitted banks to provide a 
factoring service and this 
should produce further growth. 

By contrast one part of the 
world where factoring has not 
yet taken off is in eastern 
Europe. Forfaiting, which 
involves the discounting in a 
secondary market of longer 
term fixed rate trade debts, has 
always been a popular way of 
financing East-West Trade, but 
factoring, which involves no 
secondary market and deals 


only in &ort-term credits of up 
to six months, is less popular. 

Though factoring services 
are; available in Hungary and 
Czechoslovakia, other East 
bloc countries have been slow 
to develop them. 

Generally speaking. factoring 
services are abo not available 
is countries ^suffering serious 
payments , problems. This 
means that Latin America and 
Africa also tend to be excluded. 

There is still, however,' 
staple room for growth in the 

leading industrial markets of 
Weston Europe where the 

development ^ tie <dnfih» mar- 
ket. is expected to entice 
smaller firms into export mar- 
kets with which they are unfa- 
miliar. The advantage to them 
of factoring services is they 
can collection their invoices 
without the hassle df dealing 
win* aw unfiuniH ar MiBfa w n ftr in 
a foreign country. 

The sheer convenience of 
this justifies the cost of factor- 


THREE years ago, KenandVal 
Hardacre had a problem — 
their bumness was a success. 
Orders for the high impact 
polystyrene they manufactured 
m their factozy- in ni««irfai»n . 
Lancs, were coming in faster 
than they could pay for toe 
raw wifltgHalg - flash flow was 
stretched and the hanfc« did 
not. want to listen. 

“We were & small family 
company caught in toe trap of 
most small companies financed 
by personal capital. The bank, 
if It does loan money, 
you up for the house, the wife, 
the dog; toe cat and everything 
else," says Mr Hardacre. 

The couple began their busi- 
ness in 1983 as stockists of the 
polystyrene, after Mr Hardacre, 
a representative for a plastics 
manufacturer, was made 
redundant. Within 15 mnn% 
Printform FlastLca moved out 
of the house and into its own 
warehouse. Two years later toe 
company moved into manufac- 
turing. But although orders 
were no problem, fining them 
was. 

“We could only afford to run 
the far is-16 hours a 

day because of cash flow ■ says 
Mr Hardacre, "while all our 
competition runs 24 hours a 
day. 

There wasn’t a great deal of 
funding available to us, as we 
are a small company." The 
Hardacres considered venture 


lug services, according to 
many in the industry. Factor- 
tog provides both d£>t collec- 
tion and credit risk cover. 
Moreover, the cover extends to 
the full value of the sale, 
whereas an export credit 
agency guarantee policy may 
cover only some 85 per of 
toe sale and the exporter also 
always has to wait while a 
claim is settled. 

hi a dd i ti on, it provides cash 
flow Without tying Up raptferi 
and drawing oa bank overdraft 
totes. According to Mr Beansy, 
typical fees charged by factor- 
ing concerns range from l to 
JL5 per cent with credit interest 
calculated on top. Though 
these rates are steep compared 
with other forms of trade 
finance , none offer quite «n«ii * 
comprehensive service. 

However, the growing inter- 
est in factoring means that the 
market is becoming more com- 
petitive, just at a time when 
toe credit insurance tryi ng t r y 


is gearing up to take toe Euro- 
pean market by storm after 
1992. The expectation among 
analysts of tins market is that 
there could for a while be a 
period of severe overcapacity. 
This would result in lower 
credit insurance premiums and 
could mate factoring relatively 
less competitive. 

There are even signs that 
export credit agencies them- 
selves are looking more closely 
at factoring as they seek to 
diversify their product range. 
Hermes, the West German 
export credit agency, has set 
up a joint venture in fa cto r in g 
with Dresdner Bank. NCM, the 
Dutch credit imammro agency, 
is also forging closer links with 
the factoring market. Trade 
Indemnity, the UK’s leading 
private sector insurer has 
acquired a 50 per cent stake in 
HAH Factors. 

International F actor s, which, 
claims to be toe UK's market 
leader in factoring with turn- 



1888 

1989 

% Inert 

World domestic factoring 

151,522 

179.198 

18 

World International factoring 

8484 

10.828 

22 

World total 

160,406 

180.024 

18 


Factoring volume lay country, 1989 (Cm) 


Country 

Domestic 

International 

Total 

Italy 

50.150 

1.030 ; 

51,180 

US 

46^17 

530 

46.747 

UK 

19.800 

980 

20.780 

Japan 

12490 

297 

12,387 

France 

10.037" 

741 

10,778 

W Germany 

5,871 

2,147 

7,818 

Netherlands 

4.450 

2450 

6.900 

Finland 

4,920 

253 

5.173 

Mexico 

4.000 

6 

4,006 

Sweden 

%soo 

210 

3,710 


over of £23bn last year, has 
recently launched a scheme 
combining a collection service 
with cover from the govern- 
ment's Export Credits Guaran- 
tee D ep a r t ment. This uses an 
exporter’s own policy with 
EOGD, the existence of which 
allows International Factors to 
lower the rates it charges. 

According to Mr David 


CASE STUDY: PRINTFORM PLASTICS 

Formula for added success 


c apital, but were determined to 
retain control of their business. 
"We did all the hard work, why 
give someone else a hunp of 
the profits?” says Mr Hardacre. 

There were only two options 
left, according to Mr Haniacre. 
“Either we carried on as before 
and let the business grow 
slowiy or we would have to 
look for an al t ernati v e method 
of financing.” That was when 
factoring became part of the 
equation. . 

1 did some projections while 
we were considering factoring 
and concluded that the growth 
we could achieve in five years 
through normal methods of 
finance^ we could establish to 
two years with factoring,” says 
Mr Hardacre. 

After some searching, the 
Hardacres tuned to RoyScot 
Factors, part of the Royal Bank 
of Scotland group. They si gimd 
a deal for what RoyScot calls 
a genc y factoring and credit 
cover. Under this arrangement, 
Printform sells the invoices to 
RoyScot for up to 80 per cent of 
face value ana within days the 
money is in their bank. The 
Ha r dac r es are also insured 




Ken and Val Hardacre 

against any bad debts, pro- 
vided the customers have been 
approved by RoyScot 
The couple was not put off 
by the fact that this was a dis- 
closed service - RoyScot’s 
name appearing on - the 
invoices. "We still collect the 
money from our clients,” says 
Mr Hardacre. “We had been 
trading five years, and bad a 


good relationship with them." 
Printform was unwilling to 
risk that relationship and 
RoyScot, after examining toe 
company's control systems, 
had no objections. 

Asked about the somewhat 
doubtful image companies 
reflected in the past after can- 
ing in factors. Mr Hardacre 
says; “It wasn't a rescue pack- 
age. We never looked at ft that 
way. We saw it purely as a 
vehicle to expand toe busi- 
ness." 

It all sounds like a marriage 
made in heaven; and neither 
side has any c omplaints. "My 
original projections have 
proved me right," said Mr Har- 
dacre. “Turnover before factor- 
ing was about £450,000 per 
annum and «mee then it has 
gone up to almost £750,000." 

The recent purchase of a sec- 
ond extruder machine wnan« 
that Printform will soon be 
able to double output, and 
should not have to worr y about 
cash flow as long as the orders 
keep coming in. “We could eas- 
ily do up to £tf&m this year 
with the new machine.” 

John Bullet worth, managing 


director of RoyScot Factors, 
sees Printform as the Ideal suc- 
cess story. Yet he does not 
claim factoring is the answer 
for every struggling company. 
Printform’s qualifications lay 
in toe Hardacres and their 
management methods. 

“One of the arts of faet/wing 
is to pick the right account We 
were comfortable about the 
people we were financing and 
didn’t have to chang e a thing,” 
he says. “A factoring company 
looks for an energetic manage- 
ment team, a good knowledge 
of the product and customers, 
and a reasonable degree of 
financial acumen.” 

But the idyllic relationship 
cannot last forever, he adds. 
"The most successful clients 
are those who will leave us.” 
But Ken and Val Hardacre are 
not looking quite that far 
ahead at the moment The ben- 
efits still far outwei gh any dis- , 
advantages, which they say are 
virtually niL “In seven years of . 
running a business it is (me of I 
the best decisions I have ever 
made." says Mr Hardacre. : 

Peggy Hollbiger j 


CASE STUDY: AVALON STUART 

Rescued from 
the brink 


Richardson of International 
Factors, this service contrasts 
with that of other ECGD-linked 
factoring schemes in that these 
often involve using a factoring 
house's own policy to which 
standard rates may be applied. 
Good quality customers might 
thus risk subsidising lower 
quality ones, because they all 
pay the same premium. 


WHEN Ian Stuart bought 
Avalon Stuart, of Lingfieid, 
Surrey, his father’s typewriter 
ribbon manufacturing and dis- 
tribution company, in 1986, lit- 
tle did he know that within a 
few months the venture would 
turn sour. 

Initially, prospects looked 
bright In toe first year alone 
he increased the orders by 35 
per cent But while he was out 
getting new • business, over- 
heads sky-rocketed, accounts 
were neglected, and the man- 
agement be bad hired to help 
revamp the company faded to 
keep him informed. 

That was when Mr Stuart 
had to take a more active role 
in managing the company, as 
well as getting the orders and 
chasing the debtors. He cut 
back on staff and production 
costs, but outstanding invoices 
were still a problem. To make 
matters worse, the VAT man 
demanded £35,000. 

"We had problems getting 
our hands on £500,” says Mr 
Stuart, "i told him i didn't 
have it, but he said I bad 10 
days to raise the money.” 

Mr Stuart was staring bank- 
ruptcy in the fare. With an 
average debt collection time of 
80 days, there seemed little 
hope that £35,000 could be 
raised in 10. But by knocking 
on doors and pleading with 
bigger customers, Mr Stuart 
managed what had seemed 
impossible - money collected 
on outstanding debts totalled 
£36,000. "It rescued me," he 
says, “but at toe same time, it 
crucified my sales ledger. 

"I was looking at a brick 
wall," Mr Stuart ruefully 
admits. His bank was "fed up 
with the situation” and toe 
new bank he had turned to 
"couldn’t go toe whole hog”. 
He looked into venture capital, 
and was prepared to relinquish 
some control to save the com- 
pany. 

But no one was interested in 
a company certain to foiL “If 
you can last four to five 
months theyT talk to yon.” It 
was not good enough. 

Even factoring did not seem 
to offer Mr Stuart any great 
hope. Although the first factor- 
ing company he approached 
had recommended sales ' ledger 
management and invoice dis- 
counting, he needed more than 
the standard 75-80 per cent 


offered on outstanding debts. 
So, when a new company 
Venture Factors offered 
to take Avalon Stuart on at 100 
per cent of the invoices. Mr 
Stuart could hardly believe his 
luck. 

"It took a lot of guts to back 
a fastness an the rocky side,” 
says Mr Stuart 

Together with Lloyds Bank a 
deal was worked out to provide 
Avalon Stuart with all the fin- 
ancing it needed to get back on 
its feet 

"Lloyds put toe mortgage in 
and a small overdraft” says 
Tony Cox, managing director 
of Venture Factors, while his 
company financed 100 per cent 
of the debt and kept tabs on 
the sales ledger. Mr Stuart 
decided against credit cover 
because, he says, his invoices 
were too small. 

Venture Factors recom- 
mended some changes to the 
way Avalon Stuart was ran - 
including marketing, pricing 
and sourcing of products. The 
company also owned a small 
ribbon factory in Scotland, 
which the factoring group saw 
as a drain on resources. "We 
asked lan to concentrate on 
what he knew best - distribu- 
tion," says Mr Cox. “So we told 
him to sell the Scottish fac- 
tory ” 

The factory was sold, but 
with a clause stating that Ava- 
lon Stuart had exclusive rights 
to distribute the goods, thus 
keeping on its old customers 
and ensuring a friendly sup- 
plier. 

Within 14 months turnover 
has gone from “£2m and a bit 
operating at a loss,” says Mr 
Cox, to "£1.25m but operating 
at a profit. The real problem 
was that the company was 
over-borrowed. It just needed 
time.” 

Mr Stuart is certain his com- 
pany would have failed with- 
out Venture Factors. “They 
backed me 100 per cart For a 
timn they even went over 100 
per cent to help me. They dug 
deep into their pockets to see 
me over the bump. Since then. 
I’ve never looked back.” 

The fee for Venture Factors 
services conies to 1 per cent of 
turnover - about £1,000 & 
month and a sum well spent, 
according to Mr Stuart. 

Peggy HoMnger 
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David Lane reviews the Italian sector 

Another year of growth 


ITALY'S factoring companies 
expect another year of strong 
growth. The 1990s are opening 
on the firm upward trend that 
c haracteri sed the sector during 
the 1960s. BNL Holding, the 
financial services subsidiary of 
B anna Nazionale del Lavoro 
whose factoring subsidiaries 
dominate the Italian market, 
forecasts an Increase in factor* 
ing business in 1990 in line 
with last year’s 30 per cent 
improvement 

BNL Holding notes, how* 
ever, that these figures repre- 
sent a slowdown. Growth in 
1989 was lower than the aver* 
age recorded during the second 
half of the 1980s, when vol* 
umes rose by nearly 40 per 
cent annually. 

With growth rates of this 
magnitude, it is not surprising 
that the volume of business is 
large. BNL Holding’s research 
department estimates the total 
turnover of the Italian factor* 
ing market reached L67,200bn 
(about $55bn) last year. 

Measured on factoring com* 
panles’ revenues (commission 
and interest), growth was even 
higher fast year. BNL Hold* 
mg’s Ifitalia subsidiary, market 
leader in Italian factoring, 
recorded a leap in revenues of 
70 per cent to L269bn, on turn* 
over that was 34 per cent 
higher at L7,550bn. The aver* 


age growth in revenues of 20 
members of Assifact, the asso- 
ciation of factoring companies, 
exceeded turnover growth by 
33 per cent last year. 

Why has factoring grown so 
strongly In Italy? Initially 
development was encouraged 
by the credit restrictions that 
characterised monetary policy 
at the end of the 1970s and 
beginning of the 1980s. Lending 
ceilings limited banks' possiba- 
ities of financing the business 
sector. Factoring offered a new 
instrument that complemented 
traditional bank credit did 
not fall foul of the Bank of 
Italy’s rules. 

In spite of concern that the 
removal of credit restrictions 
would be accompanied by a 
decline in demand for factoring 
services, business has contin- 
ued to expand rapidly. BNL 
Holding attributes this to two 
reasons; strong economic 
growth in the second half of 
the 1980s and wider awareness 
of factoring and its a dvanta ge s. 

There is growing recognition 
in email and medium-sized Ital- 
ian firms, generally traditional 
family-owned concerns in 
which the "padrone" has 
invested a large stake of per- 
sonal pride, that recourse to 
factoring is not a sign of weak- 
ness and incapacity. They 
increasingly see factoring as 
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another financial Instrument; 
one that allows them to raise 
liquidity and reduce their 
working capital needs. 

In the case of large corpora- 
tions, factoring is mad mainly 
for organisational reasons, to 
cut the office workload by giv- 
ing factors the task of checking 
on creditworthiness and col- 
lecting accounts receivable. 

No sectors seem to have 
been missed in Italy’s factoring 
boom, though wholesale distri- 
bution, agriculture, mechanical 
engineering and pharmaceuti- 
cals appear to have generated 
rather more business than oth- 
ers. BNL Holding attributes 
this to captive factoring com- 
panies wshrtiHtthaH to TTigtiag o 
credit within large groups and 
associations. Typical of Italy's 
captive factors are the Fiat 
subsidiary Siva Factoring and 
Serfact o rtog. the subsidiary of 
the ENI state hydrocarbons 
holding corporation. 

BNL Holding reports that 
firms in mature sectors, tack- 
ling customers at the margins 
of their markets, are signifi- 
cant users of factoring; and so 
also are Sinus in rapidly 
expanding markets where lim- 
ited experience creates prob- 
lems in customer evaluation. 

Italy’s large cash-strapped 
public sector is considered to 
offer excellent opportunities 
for factoring growth. BNL 
Holding believes firms from 
many sectors will Increasing 
factor their accounts receiv- 
able with the many local gov- 
ernments, municipal mUit com- 
panies, loizil health authorities, 
urban transport companies and 
the myriad of public sector 
bodies that buy in goods and 
services. 

While the prospects for am- 
tinning expansion of factoring 
look promising at home, little 
is expected from international 
factoring. During the second 
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half of the 1960’s BNL Holding 
monitored a sample of factor- 
ing companies engaged in 
international business. Only 2 
per cent of total turnover was 
generated by international fac- 
toring. This modest level is 
attributed to low profitability 
of operations abroad and the 
need for significant Investment 
in Information systems. 

Italy’s factoring companies 
will continue to concentrate cm 
the domestic market. While 
this offers prospects of sub- 
stantial growth in the medium 
term, competition promises to 
be sharper. BNL Holding 
expects that the smaller ^ 
weaker marginal fa ctorin g 
companies will be weeded.out 

The booming market has 
attracted a large number of 
companies; 10 . years ago 'the 
number was counted in. single 
figures, now there are more 
than 80. Margins are tighter 
and the search for volume and 
widening of customer base has 
brought greater ride. In addi- 
tion to competing between- 
themselves Italy’s factoring 
companies also face the banks. 

A low service content .in fac- 
toring, with credit manage- 
ment and guarantee being 
much less important than the 
purely financial aspect of 
operations, prevents differenti- 
ation from commercial dis- 
counting by banks. BNL Hold- 
ing notes that snch 
competition has led to an 
alignment .of factors’ interest 
rates with those of hanks. 1 

Italy’s leading company con- 


siders that the capacity to offer 
a wide range of products that 
are well differentiated from the 
competition wCl he the main 
determinant of success in the 
future. This means that compa- 
nies will have to boost the 
credit management and insur- 
ance service component of 
their factoring products, a pro- 
cess that will require invest- 
ment Larger factoring compa- 
nies seem better placed to 
make the changes needed to' 
satisfy the market 

In thin rtnwg in g framework, 
Italy's captive factoring compa- 
nies are likely to hold their 
ground and maintain their 
present market share of about 
35 per cent of total turnover. Ltt' 
what BNL Holding describes as 
unique in world factoring, 
most of Italy’s principal indus- 
trial and commercial groups 
have established captive factor- 
ing companies that serve group 
subsidiaries anrf suppliers. 

During the Group 

was active in transferring 
finswriai know-how and set up 
many joint ventures with 
industrial and commercial 
partners, including Flat, Mon- 
tedison, Olivetti, Pirelli and 
TiihumI. Though the kmilrfng 

group has recently withdrawn 
from some of these, it still 
maintains minority stakes in 
others. It appears unlikely that 
many more captive factoring- 
companies will he established, 
but the market Is seen as 
receptive to new alliances 
between industrial and finan- 
cial groups. 


.. Frafice now ranks third in Europe 

More respectable image 


FACTORING .is becoming- 
respectable in France. As else- 
where, it was kmg regarded as 
a last resort for companies • 
spumed by banks oar on the 
verge of bankruptcy. But the 
sector now seems to have 
earned credibility as a service, 
and -recently has been growing 
at a brisk 20 per cent a year to 
a billing of about FFr€0bn in 
1989. 

“It" is expanding more 
quickly than short-term bank 
credit, which proves the indus- 
try is providing a real and 
needed - service,” commented 
Thierry Dehesdin, managing 
director- of Soge-factoring, a 
subsidiary of Soctete Generate. 
“In the past, companies were 
interested only in the financ- 
ing we offered, but now they 
come- to us mainly for our man- ' 
agement services, and not 
because the - banks- have 
refused them loans.” he added. 

However, strong growth is 
not Minngh to sustain profit 
margins. Factoring firms - 
charge a fee of between 0.5 per 
cent and 2 per cent of 'turnover 
to administer a company’s 
invoices. Batistes are falling 
as more- players enter the 
arena and competition 
becomes tougher. The same 
applies to the interest on 
advances against the invoices 
covered. “We used to charge 
the base rate nhft-1 to 3 per 
cent, but now it is more often 
the money market rate, plus a 
margin," Mr Dehesdin sand. 

Most of the 15 biggest factor- 
ing firms in France are whol- 
ly-owned subsidiaries of large 
iwnfaL Exceptions sue the two 
market leaders, Factofrance 
Heller and Socfete Francaise de 
Factoring (SFF), which both 
have a diversified shareholder 
base and together account for 
almost 70 per cent of the mar- 
ket. Factofrance Heller is 50 
per cent owned by the US - 


Heller groap, 34 per cent by the 
French banking and invest- 
ment group, Cte Rnanciere de 
Suez, .and 16 per cent by the 
ba nk, Credit Industrie! et Com- 
mercial SFF also has a US 
shareholder, Boston Overseas 
Financial Corp,- far addition to 
four French institutions — 
Credit Commercial de France, 
the Braques Populates group, 
the export-import bank BFCE, 
and. the -largest credit-insur- 
ance company, SFAC. Most of 
the largest firms are. members 

Rates are falling as 
more. players enter;. 

. the. arena and . 
competition Increases 

Of in to -naflnn al fthftlwa 

The factoring sector, which 
in France is open only to finan- 
cial institutions, is now attract- 
ing foreign Institutions Secu- 
rity Pacific of the US and FMN 
France SAKL, a. subsidiary of 
Holland’s FMN Factoring NY, 
have both started operating 
within the last three years. 
The fact that 95 per cent of the 
business is conducted by 
finance houses — the remain- 
ing 5 per cent is handled 
directly by — will place 
the French in a strong position 
when the EC dismantles inter- 
nal barriers on financial ser- 
vices, according to an official 
of the French Finance Com- 
pany Association (ASF). Com- 
mercial concerns, which, prolif- 
erate in Italy, would not be 
covered by . the EC directive 
now in preparation. 

The French market, which 
began in the 1960 b, had to com- 
pete tnttiaUy with a thriving 
hill discount sector. France 
now ranks third in Europe’s 
factoring fine-up, after Italy 
and the UK, but ahead of West 
Germany. “The average period 


between the date of the invoice 
and payment for smaller cant 
panics is about 90 days in 
France, and is the main reason 
for the 40,000 or so bankrupt- 
cies each year,” commented 
Antoine StouDig, market .dim- 
tor of SFF. The periods are 
only, slightly shorter, than- in 
Italy, where an estimated 
100,000 companies fail annu- 
ally. Mr Stoning believes fac- 
toring is benefiting, from the 
swing away from vertical inte- 
gration, and Is now considered, 
more as subcontracting with a 
useful service to offer. 

Most customers are small- 
and medium-sized companies, 
with a turnover from FFrSm 
FFc200m. But a recent .trend, is 
for larger companies to start, 
contracting out scans of their 
divisions or product ranges, 
particularly in t he da ta pro- 
cessing field. For example, an 
agreement with IBM represents 
more than hal f the invoices 
adminis tered by UFB Locaball, 
a subsidiary of the h anking 
group, Compagnie ■ Bancaire. 
An. office-equipment, whole- 
saler. is one of the five biggest 
customers of Sage-factoring. 

The spread to larger chant 
firms indicates vast growth 
potential, according to Henry 
Falethaxpe, sales and market- 
ing director of Factofrance 
Heller. “We believe 60,000 to 
70j000 companies could be cus- 
tomers for the , factoring sector, 
whereas, only 3,000 to 4,000 
have signed up so far,” he com- 
mented. Moreover, banks have . 
cooled on the possibility of 
owning invoices that was con- 
ferred upon them by. the sev- 
en-year-old Dailly law. “This 
means . banks could increase 
corporate lendings, but, after 

they realised to mid-1987 it also 

meant dealing with non-pay- 
ers, they have backed away.” 

. ' Barbara Caaaaaaua 


Karen Zagor looks at the US industry . 

Caution is the watchword 


THESE are trying times for US 
factors. Uncertainty about the 
retailing climate coupled with 
a large number of big retailers 
with huge debt burdens, often 
acquired in costly leveraged- 
buy-outs, have made factors 
extremely nnnrin na 
I; In the US. pnlike Europe^ 
| factoring is firmly roofed-in' 
the clothing and textile indus- 
tries. About 80 per cent of 
annual business is apparel-re- 
lated. so that when some of the 
highly-leveraged department 
stores started coming unstuc k , 
the factors fait the blow. 

“Before all the leverage, 
credit was unquestioned and 
annual financial statements 
were adequate. Now we need 
to stay closer to the stores and 
ask more questions,” said Mr 
Gabe Romeo, senior vice-presi- 
dent at BancBoston Financial. 

A recent spate of difficulties 
in the retail sector, including 
such big names in US depart- 
ment stores as Bloomtogdale’s, 
Bonwit Teller, B. Altman, has 
shown US factors that they 
hove every reason to be ner- 
vous and carefaL 

Factors, whose three-prong 
services Include checking 
credit, guaranteeing that 
credit. 


against accounts receivable, 
have to live with the growing 
risks of the business. - 
“There Is not' much we can 
do in terms of safeguards,” 
said Mr Romeo. “Credit guar- . cheques have bounced,” said 
anteelng is more art than scL- Mr Sidney Butberg, who Is 
ence,” he added. Furthermore, writing a book oaths industry. 


peau ban kruptcy was limited, 
in part, because the company 
paid for its merchandise until 
the last minute. “We still 
haven’t' figured out how many 
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if private-label merchants can- 
not sell to their traditional big 
department store clients, they' 
can he left with surplus goods. 

It started last autumn when 
Cam peau Corporation, the 
highly-leveraged Canadian 
p rop e rty and retailing group, 
revealed its cash-flow prob- 
lems. The factors told their cli- 
ents they could no longer guar- 
antee t hp credit of Campeau’s 
Allied and Federated stores, 
which jp clrcda such Mg names 
as Bloomingdale’s and Abra- 
ham & Strauss, and deliveries 
came to a virtual halt 

Industry-watchers quickly 
learned that when a factor says 
credit of a big department 
store cannot be guaranteed, 
the client usually lis tens. After 
Campeau received a $250m 
injection of funds and mer- 
chandise deliveries were 
resumed to the stores, Cam- 
peau Corp admitted factors had 
become increasingly important - 
to the company’s day-to-day 
operations. “The situation dic- 
tates working more closely 
with factors than we have to 
the past,” a company spokes- 
woman said in September. 

Although the Campeau 
stores, which were acquired in 
two leveraged buy-outs for a 
total of $10.2bn, ultimately 
filed for protection under chap- 
ter 11 of the Federal Bank- 
ruptcy code, the factors 
-emerged relatively unscathed. 

The damage from the Cato- 


ptHrt'beenlmy 
; 'of the’ rafeou 
for the factors* resilience is the 
vast size of most factoring 
firms. A |7bn factoring com- 
pany, such as CTT Group/Fao- 
toring, can absorb a Sim kies 
which might fatally wound a 
smaller company. - 
The industry has undergone 
a decade of consolidation, reav- 
ing about 17 firing from 

around 35 in the late 1970s. 

However, the period of con- 
solidation now seems to be 
coming to . an end,- mainly 
because there are so few medi- 
um-sized factors left. An excep- 
tion is Rosenthal and Rosen- 
thal whose annual turnover of 
about SlU2bn is Mg enough to 
allow it to remain independent. 

While customers may feel 
that they no longer, have the 
personal contact they had 
when factoring companies 
were smaller, the large size is a 
distinct advantage to the 
Industry in times of uncer- 
tainty. The overall size has 
helped factors cover possible 


tore tend to play w»w«fn«i cli- 
ents, winning a' few and losing 
a few others each year, but in 
the end it’s really a few compa- 
nies doing roughly the same 
business.”. . . 

Part of the reman for the 
slowdown- fa the -overall soft- 
ness7ofnrataifingrtiEdhe US. 
“BushfSsff haa POt beed good 
for the .last six months,” said 
Mr Romeo. 1 hope tilings have 
bottomed out now:” 

One area of growth for US 
factors Is- in imported goods; 
according to Mr Rutherg. This 
is somewhat riskier, since the 
factor cannot spread the risk if 
t he factor is the- only creditor, 
winch is usually the case for 
imports. 

Meanwhile, the sense of risk 
is ss st rong as ever this year. 
Ames, a big -discount retailer 
with more than 600 stores. Is 
struggling to survive -and 
many merchants recently 
suspended shipments to the 
stores. Many of those who do 
still supply Ames are demand* 
ing cash for their goods on 
delivery. 


The rate of growth of factor- 
ing in the US has slowed some- 
what in- recent years, with 
total volume in 1989 of $4&7bn, 
up about 2 per cent from 
*45-9bn In 1988. Of this, the 
clothing industry accounted 
for about 80 per cent of the. 
trade. 

“This is not a gro wt h busi- 
said Mr ftutbexg. Tac- 
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IQ AND the New To* stock 
market came to the aid of a 
beleagoared London eqtdty sec- 

tor TMtorday, helping the 
FT-® Index to recover almost 
all of an - early fan im^ to r*)rv n» 
above the 2^ar mark, which 
had haunted brokers , over the 
weekend. But the market 
rem a ine d - very nervous a he ad 
of' the UK local elections on 
Thursday and the latest data 
on cksnestic inflation, due at 
the end of next week. 

The first day of the new 
equity trading account 
an- unhappy start, with the 
Footsie plunging quickly down 
through 2490 fhuowhig a week- 
end of gloomy press comments. 
With the pound and UK Gov- 
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emment bonds easier, Barclays 
Rank announcing a rise in its 
mortgage rate, and a batch of 
ex-dividend, quotations to 
plague market indices, there 
was an estimated loss on the 
Footsie of more than 20 points 
before the first official quota* 
tion — there were technical 
problems with the early Stock 


Exchange calculation. 

Within the first half hour, 
the Footsie was down to 2084.4 
and .into territory last seen on 
October 27 last when the stock- 
market was reacting to the 
s udden departure of Mr Nigel 
Lawson from the poet of UK 
Chancellor of the Exchequer. 

Traders said that there had 
not been much selling pressure 
yesterdayandthatmarketmak- 
ers evaded what pressure there 
was by nimbls ma r kin g down 
operations. Shan prices stead- 
ied but made no sustained 
rally, until IQ, stfll the beO- 
whether stock of the Lr^» 
market, pleased the . City by 
announcing profits for last 
year which, although some- 


what lower, were better than 
mos t City analysts had expec- 
ted. 

The risein IQ shares helped 
rarity* hufices, but the recov- 
ery across the rest of the mar- 
ket was unconvincing until 
Wall Street opened in better 
slope feared, in view of 
its heavy fell on Friday and 
American reports that the 
Tramp hotel and property 
may be experiencing 


The rally reduced the index 
loss to a couple of points at 
best (See chart far hourly trad- 
ing levels) end the final read- 
ing- showed the FT-SE at 
2403d, a net loss on the day of 
wily &2 points. Turnover, as 


measured by the day’s Seaq 
total of 328 An shares, was 
fairly modest and compared 
with 538.7m on Friday. Traders 
said that the bounce in the 
market yesterday reflected 
strategic buying by some 
houses convinced that the 
Footsie 2400 mark will prove 
solid. 

White rm irh q f the potential 
bad news may have been dis- 
counted. in narticular the doct 
showing expected by the ruling 
Conservative Party in Thurs- 
day's local elections, there 
were still many bears around 
in the market yesterday. Today 
brings the latest survey of UK 
business opinion by th«» Con- 
federation of British Industry. 
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ICI rides 
to the 
rescue 


HR ST-QU ABTBR results from 
KK were cheerfully received as 
they came in above the most 
optimistic market, expecta- 
tions. • 

Worries that, the results 
would be worse than analysts’ 
forecasts saw the shares open 
14 lower' at 1046p, but they 
rebouBdefija fter KJ announced 
group profits that were down 
- only 6 per cent to £4l4m- The 
share price was eventually 20 
up on the day at lOSOp after 
&5m shares had been traded. 

Profits were particularly 
strong in pharmaceuticals and 
agrochemicals, offsetting most 
of the fall In industrial prod- 
ucts, which saw high profits in 
1389. 

Mr Andrew Benson at Robert 
Fleming -said: “These results 
are encouraging. Stripping out 
one-off items, operating profits 
comfortably exceeded market 
and our estimates.” Sticking to 
his original forecast of £L49im 
for the-year-to December. 1990, 
Mr Benson added: “Given the 
high yield, and. financial 
strength of ICI, -the shares are 
likely to be Strung per form e r s 
in the current bear market" 
Mr Phillip Morrish at smwii 
New Court, however, said: 
“The results look like block- 
buster first-quarter results 
until you look at the exceptionr 
ala and the undertying rate.” 
Be said he was stfll cautions 
on the. prospects for growth 
due to the poor outlook in the 
UK and world trading condi- 
tions, and said he was hording 
his year-end forecast at • 
£L35bn. r ‘ - 

Switch advised 

A recommendation by 
Comity Nat West WoodMac 
that brewery sector investors 
switch from Whitbread into 
Bass had the expected effect on 
the companies’ share prices. 
Bass was also helped by 
renewed stories that it was 
about to sen its Crest Hotels 
business to the French com- 
pany Accor. The latter, how- 
ever, denied it was holding 
talks with Bass. 

Mr Geoff Collier at County 
said that Whitbread had out- 
performed its rival by 18 per 
cent since August last year 
despite several factors in 
Bass’s favour: - - 

Whitbread was the more 
exposed to consumer demand 
because it was less diversified. 
Bess had had a steady stream 
of good news recently, such as 
the disposals of hotels iu 
Europe. Last week’s announce- 
ment 'of redundancie s at Ho b- 
day Inna in tire US tmflfBrted 
that the company was keen on 


FT-SE recaptures 
the 2,-100 mark 


Hourly movement s 
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generating rationalisation ben- 
efits quickly, and its frrtMrrn 
results were due later this 
month, to be followed by long- 
awaited presentations on tire 
£l-2bn Holiday Corp acquisi- 
tion completed in February. 

Mr Collier added: “Whit- 
bread is on a prospective p/e of 
9.2 and Bass is on 78. but Bass 
shmilri trade at a premium to 
Whitbread.” Bass climbed to a 
high of 940p before during at 
935p, a net rise of 20. Whit- 
bread slipped 10 at one point 
before finishing at 864p, a 
ifer.Hwft of g an *te day. 

US expansion 

Irish banks came con- 

siderable pressure . after news 
that Affied Irish Vont is mak- 
ing an TEiwgm rights issue to 
help fond a $217m bid for Balti- 
more Bancorp, the US banking 
group in which it holds a 43 
per cent stake. 

The terms of the issue are 
aae-for-six at 175 w«h pence a 
share. Allied lost 14 to 235p on 
the news. Bank of Ireland shed 
7 to 238p in sympathy. 

Mr Chris Wheeler of Shear- 
son Lehman Hutton, the US : 
investment bank, said that ■ 
although Uis bid went against . 
the -grain — most international 
hanking groups have been get- 
ting out of the US hanking 
business - he thought the 
group was building on its suc- 
cess with First Maryland Bank; . 
generally accepted, to have 
bear the most successful acqui- 
sition of a US bank by a for- 
eign group. 

“It should take Allied’s US ' 
market share up from 68 per . 
cent to 11 per cent;* said Mr - 
Wheeler, who added: 


“Although Aided did not have 
to make the rights issue — 
they have a very strong capital 
ratio - they were right to do so 
to ensure it remained so.” 

The .banking an ri 
. sectors were quiet yesterday as 

the maikm-bzaced ilsetf for the 

batch of potentially disturbing 
factors due over the trading 
account which opened yester- 
day. Tomorrow brings the fhy»l 
money supply frinTniimff 
bank leading figures, *m/f »hn 
the official reserves data. But 
the most disturbing prospect 
for the financial sector could 
prove to be the statistics cm 
domestic inflation, which will 
be featured by the April Retail 
Price Index, due at the end of 
next week. • 

Shares in Midland Bmfc 
remained unsettled by last 
week’s warnings on curre n t 
economic .conditions, spelled 
out by Sr Kit McMaho n, the 
chairman. Barclays followed 
last.week’s annual meeting by 
announcing early yesterday 
that- its mortgage rate was 
going up to 15.7 per cant - the 
increase of a full percentage 
point was a caich-up operation 
but still depressing for the 
stock market. At 504p, Bar- 
clays added 4. 

• The rest of the banking sec- 
tor was helped by the recovery 
in tike equity market. Lloyds . 

‘ closed unchanged at 250p» 
while National Westminster, at 
SOBft adde d 2. T here was little 
interest in TSB, finally at USp. • 
- First National Finance; 
which' fell sharply- last week 
following a number of down- 
grading^ rallied 2 to 391p. 

Merchant banks remained ■ 
thoroughly depressed, with 
SG Warburg losing 10 more to 
400p and Klefawort Benson 7 
to 8£Lp. 

Guardian* Boyal were very 
active and lost .6 to. 215ft, with- - 
4.7m ttnded; .-; .Commercial.: 
Union ri ipp6d * 4 to-443p;. BcyaC 
Insurance shed 14 to 424ft Sun ' 
Alliance firmed 8 to 3Qlp, while 
General Accident recovered ■ 
from early weakness to dose 
unchanged at 100ft 
AB Ports con tinue d to suffer 
from last week’s institutional 
sale of the company’s stock. 
The shares lost 13 to 518p. 
Moss Bros posted final profits 
42 per cent higher at £4Jm and 
added 3 at 175ft 
Housebuilders flinched at 
Barclays’- Increased mortgage * 


rate, although the rise merely 
brought it in line with the 
rates charged by other lenders, 
and united the uu lm showing 
fresh losses. There was also 
speculation of another quoted 
housebuilder being In serious 
difficulties, although no names 
were mentioned. 

Most construction and 
house building stocks suffered 
losses, with Costain declining 
10 to 242p and Tilbury 12 to 
536p. Among the latter group, 
Colroy fell 10 to llOp ana 
Coun try si de Properties slipped 
6 to 173p. Extremely 

pnrmnl yp jiiTta failed tn 

Lfifley, which eased to57H 
. The favourable news in Id 
Wtod sentiment in a number of 
the other chemical stocks. ROC 
added 8 at 506p, while Laporte, 
a dug feature of late, hardened 
a penny to 492p, having 
touched 494p earlier in tTiw day. 

were deeply sus- 
of a mid-session rally 
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in the pro p erty sector, wlddi 
had dropped dmxply at the out- 
set following a gloomy week- 
end press. The loader s never- 
theless ended the day with 
only minimal damage. 

A London trader noted “The 
worries in the property busi- 
ness seem to have shifted to 
New York foe the time being 
because of growing concern 
over real estate there.” He said 
property shares in London 
opened weakly and slipped 
below a crucial support level, 
then picked up on the back of 
tike ftrtures market But there 
remained “genuine fears about 
flw f undamental weakness in 
the p roper ty sector and they 
will -not go away” he added. 

Among the leaders. Land 
Securities fell to 459p before 
to dose a net 4 off at 
461p, while British Land were 
a simil ar amount lower at 334p. 
HKPC managed a minor 
on the day at 480p. 

The secondfiners were not 


APPOINTMENTS 


admits new 
partners 

■ CA2ENOVE&CO has taken 
faifn partnership Mr Richard 
Wintour, Mr Jonathan 
Hubbard, Mr Richard Chubb, 
Mr Michael Power, Mr 
Laurence Ho P' n S rwW| Hi, Mr 
John Refl5^Mr StereSaniels, 
Mr John Harbord-Hamond, 

Mr Roger Lambert, Mr Simon 
Dettmer and Mr Arthur 
Drysdale. Mr Bfichael Belmont 
and Mr To&y Bamford have 
retired. 

■ Mr Robert G, Judwrn has 
been appointed managing 
director of Amey Mec-Trie, 
newly-formed mechanical and 
electrical contracting company 
of AMEY HOLDINGS. 

■ SCHRODERS has appointed 
Mr AdsmBroadbent as a 
director. He is group managing 
director of Wertheim Schroder, 

New Yodk, where he will be 
based. 

Mr HUoshi Tanaka has been 
appointed executive chairman 
of Sdirotier Securities (Japan). 
He was with Yamakhi 
Securities Co. . . 

■ Mr Derek Bailey has been 
amwinted president of the 
EN&mDTBOF TKANSPOHT 
ADMfiCSIKATlON. He is a 
director jat Start Koadways. 

■ The AGRICULTURAL 
TRAINING BOARD has 


app o inted Mr Nigel Snook as 
its riilrf executive designate. 
HO vrill succeed ATB director 
Mr Don Newman who retires 
eeriy in 1991. ' ••• ' 

V4 -y • H- 



Mr Stephen Lewis (above) has 
been appointed as joint 
managing director of 
COURTNEY POPE 
(HOLDINGS). 

w Mr Alan Bowers, company . 

secretary, has been appointed 
to the board of FAIKLINE 
BOATS, Otmdte. 

■ Mr Geoff Brigglnsbaw, . 
managing director of Trent ' 
Concrete Group, has been 
elected president of the 
BRITISH PRECAST 
CONCRETE FEDERATION. 

■ Sir Richard Storey, . ... 

ChafrlBan nf Pnr t amn nrti and 

Sunderland Newspapers, is 
t o be the next president of the 

newspaper; 


■ Mr Hugh Cofipm, group . : 
finance director of SmithKline 
B eecha m.tbecomeg chairman 
Of THE HUNDRED GROUP. . 
cn November 15. The Gronp 
provides a ftsumfor sente 

ffnflBpia l n lff B ia y — • 

BlfeSOphteKralmwianhas- '• 
been appointed group investor 

iplyWnn fi wmngg w at 

STANDARD .CHARTERED. 
She was a vice president at 
Citibank. 

■ Mr Allan. Johnson has 
rejoined ROCKWELL 1 
INTERNATIONAL as 

icounaeL based in 
He was director of 
legal affeirs at Hotz Europe. 

m Mr Chris Spires has been 
1 assistant dlrectcar 
s>of S.A P. GOIL 
PRODUCTS, Lacestet. 

i . J- 

■ ROYSCOT DRIVE has 
^pointed Mr Terence Dime 
ds sales and mazketing 
director. He was national sales 
manager, BBS Amomotive. 

■ HARDMAN SECURFITES 
(EURCHPE) has ^pointed Bfr 
Mark n-em m chief financial 
officer and company secretary. 


■ Professor WflHa m Gosling 

has joined SECURICOR 
GSROUPas director, electronic 
developments, on a part-time 
basis. He was group technical 
director at Plessey, and held 
the chair of electronic 
engineering at Bath 
University. - • - 

.••■<••• 

■ Mr David Pye has joined 
PEARL ASSURANCE as 
general manager, general 
insurance dhnsfcm at hwd 
office inPetMborongh, He was 
(firectoc of UK underwriting 
and staff ifirector with the 
Dutchowned Aegon Insurance 
Co (UK). Mr Pye has taken 
over from Mr Ken Fletcher 
who has retired. 


is"Joming the National Kn«gy 
Foundation as (Hreetor of 
finance and administration. 
Mr Deaccm was witii Merrill 
Lynch. Mr Ali NsouH has been 
appointed associate director 
- sales, Mr Charles (keenwood 
manager - sales, Mr Osama 
Adaefei equity dealer, and Mr 
Richard Sharp and Mr Abbas 
Krisht sales executives. 



THE VETERINARY DRUG CO 
has appointed Sir Gordon 
Shattoek (above) as vice 
rimbrmaii, succeeding Mr Nkk 
Heddereon who retires next 
year. Sir Gordon has been a 
ffireotw since 1S82. . ’ . . 



so fortunate. Spey hawk 
retreated 11 more to I40p, 
Cheat Portland B to 267p and 
Greycoat 17 to 400p. Other 
weak spots included Helical 
Bar, which dipped a further 14 
to 204p. 

Allied London bucked the 
trend with a rise of 9 to 88p xd. 
City Site Estates looked as if it 
was following suit, the shares 
being 8 better at one point. But 
they trickled back to 15lp, a 
net decline of 2 , ahead of an 
announcement that the com- 
pany bad bought in the market 
128^00 of its own shares, or 08 
per cent of its issued share cap- 
ital, at 143p a share. Peel Bedd- 
ings also oalrii it had bought in 
some of its shares - 160,000 at 
155p each and fell 9 to I48p. 

Week-end reports that 
W.H. Smith might aril its Do- 
It-AIl DIY chain, or merge it 
with rival Payless, which is 
owned by Boots, and float off 
the new entity, helped both 
companies' share prices. Mr 
Bill Carrie at Hoare Govett 
mill that “either possibility 
would be earnings «mh«wrfwg 
for Smith.” The “A” shares 

l-llinhwl 12 tO 296ft 

Boots was also helped by 
vague talk that Hanson might 
be interested in btddtng for the 
company. The former’s shares 
finned 5 to 26^1. Hanson eased 
2 % to 211p as Ms Andrea. 
Kirkby at Goldman Sachs 
advised her chents to “lighten 
their holdings” In the stock. 
She denied market reports that 
she had cot fo reca s ts, saying 
that both Hanson and BTR 
were at too high a premium to 
the sector. 

A determined seller of Cad- 
bmy-Sc h weppe a depressed the 
shares while the general mar- 
ket staged a recovery. The 
price shed 4 to 80&- The com- 
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party said it bad acquired 
NV GIbeco, the "Gini" franchi- 
see for Belgium and Luxem- 
bourg, from the Bosteris brew- 
ery group. GIbeco sales for the 
year ended September 1989 
were RFi321m (KLSm). 

Negative weekend press 
comment on Banks Hovis 
McDougall set the shares trick- 
ling harfr all day. They closed 9 
lower at 364p. There was also 
talk that a US securities house 
had been selling convertible 
eurobonds and that other hold- 
ers had hedged their eurobond 
positions by selling stock. 

La st we ek’s sector review 
from BZW, which was particu- 
larly positive on Unigate, 
helped the shares firm 5 to 
285p. Haxlewood Foods fell 
quickly amid stories that one 
of the company’s founders had 


sold a large block of stock. But 
the broker said to have con- 
ducted the sale denied the 
story, wi w wtUi ig inntoaii fhaf 
“a ba/Dyhandled Institutional 
sell order” was to blame. Other 
traders said that dealers gener- 
ally had got the stock on their 
books and were unwilling to 
boy more. 

Asda bald firm on consider- 
ation of the series of presenta- 
tions to analysts in the City 
last week and being held this 
week. The shares eased a frac- 
tion to 91 ’Aft Video Stores foil 
year loss of £ 2 . 7m, compared 
with the previous figure of 
£5944)00, left the shares 2 lower 
at 19'Ap. 

Rolls-Royce continued to put 
in a strong performance with 
vague whispers of Thursday’s 
Mg shoppers said to have been 


nibbling away at the stock. 
The shares added 5 at 198p as 
qhfiwm changed h flT>r ^ g 
Tootal shares (85p) hardly 
blinked at lower animal profits 
much in line with market 
expectations at £35.7m, against 
£42JJm last Mm 
Analysts forecast that Tootal 
profits this year would return 
to the latter level, and thought 
there was a strong possibility 
of major shareholder Coats 
Viyella renewing last sum- 
mer’s conditional hid for the 
company. The Monopolies and 
Mergers Commission cleared 
the merger provided the UK 
thread businesses of Coats 
were sold off. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 26 
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FINANCIAL TIMES TUESDAY MAY I 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar firm against D-Mark 


THE DOLLAR had a slightly 
firmer tone in quiet trading on 
the foreign exchanges. Tokyo 
was closed for a public holiday 
yesterday and many European 
centres will be closed today for 
the May Day holiday. There 
was no important economic 
news yesterday and currencies 
generally lacked direction. US 
personal income rose 08 per 
cent in March, compared with 
forecasts of around 0.6 per 
cent, while consumption rose 
by the expected amount of 0.4 
per cent. The figures had no 
impact on the dollar, which 
traded within a narrow range. 

At the London close the dol- 
lar had improved slightly to 
DM1.6785 from DML6755 and to 
FFr5.6325 from FFr5.6225. but 
was unchanged at Y15O80 and 
fell to SFrl.4510 from 
SFrl.4560. According to the 
Rank of England the dollar’s 
index was unchanged at 68.4. 

Sterling recovered from a 
weak start to finish firmer on 
the day. Trading was thin and 
nervous ahead of Thursday's 
local government elections in 
flritain , awiiit expectations of 
losses for the ruling Conserva- 
tive Party. Fears about the 
economy are tending to weigh 
on the pound. Ur John Major, 
the UK Chancellor, warned 
yesterday of rising inflation, 
and last week's disappointing 
trade figures have not been for- 

G IN NEW YORK 


sn. but sterling staged A 

ite rally to finish in London 
towards the top of the day’s 
range. It gained 30 paints to 
$1.6365. 

Sterling also advanced to 
DM2.7525 from DM2.7425; to 
FFiS.2350 from FFr9.2000; and 
to Y260.25 from 7259.75, but 
eased to SFr2.3800 from 
SFr2.3825. On Bank of England 
figures the pound’s index fell 
QA to 86.6. 

The Spanish peseta 
remained at the top of the 
European Monetary System, 
and the Italian lira was also 
firm, close to its divergence 
limit against the weaker mem- 
bers of the system. The Danish 
krone and Belgian franc were 
steady, despite last week’s cut 
in interest rates in Copenhagen 
and Brussels. The French franc 
was little changed after a 
reduction in the Bank of 
France’s official interest rates 
last week. The D-Mark finished 
at FFr33555 against the franc 


in London, compared with 
FFr3.355Q on Friday, and foil to 
L732.65 from L733.Q5 in terms 
of the lira, hi Milan the Bank 
of Italy bought DM133m and 
FFrlQQm as the lira improved 

at yesterday's fixing. 

The Australian dollar was 
firm, rising to 75.00 US cents 
from 7435 in London. Earlier 
in Sydney the local currency 
threatened to rise above 7&20 
cents until the Reserve Bank of 
Australia intervened to stem 
the currency's advance. 

Speculation that Australian 
inflation will remain high 
enough to keep short term 
interest rates around 15 per 
cent is underpinning the local 
dollar, but i nter v en tion by the 
Reserve Bank is increasing 
market nerves. Dealers 
suggested the future for the 
currency is uncertain, with 
high yields possibly keeping 
the currency firm but eco- 
nomic fimriarnantala threaten- 
ing to lraflwrainft confidence. 


EURO-CURRENCY INTEREST RATES 


*r30 


Staling 
US Dollar „ 
Cm twin 
□.Golfer. 
S*. Franc. 


Dtatsttaart 

ft. Franc-— 

tiaifanUra 

Belgian Five 

Yen 

D.Krow 

tetanSStaj 


Shart 

term 


15-14* 


Ayr JO 

Latest 

PrerhM 

Oat 

CSpM 

L6365-L6375 

L6315-L63ZS 

lwnth 

a9b-0.95pm 

o.9a-ae9pm 

3amtfB 

Z63-26O|0 

Z59-2LS6gn 

12nmto— 

9.40-9JttaM 

V23-9J3pa 


7 Daw 
notice 




W 1 

aa 

Jtft. 

8A-BA 


Ok 

Month 


84-84 


Three 


Sx 


Ok 

Year 


Long term EmMlm tno rears 9fr*A pa CMC OMWBW4U ant; fcr ganWi-fo pert BC.ffe 
KM per cent nomtail.Skorttm rates an oUte US MUM KdJvKexYac otto* ton ftWKtfce. 


POUND SPOT- FORWARD AGAINST THE POUND 


««r J0 


■dsandyto IK US dollar m 


STERLING INDEX 


Canaria — 
Nettartnfa 






8J0 

xm .... 

865 

865 

9.00 

ta — 

86.4 

865 

10.00 

m 

86.7 

86.7 

XLOO 

Hare 

“ 

86.7 

B6.8 

865 

86.6 

LOO 


86.8 

86.7 

2.00 


06.7 

86.6 

3M 


865 

865 

4.00 


86.6 

86.7 


W. 

Portugal 
Spfe — 

Italy 

Homy. 

Fiance _ 


Japre_, 

Aistrla 

Switzerland 
ECU 


CURRENCY RATES 


9.41-9Jlcpra. 


Ipnad 

Gta 

OKBtsndi 

LA_ 

11 

% 

14 

15260-15415 
L8955-J-9100 
3.07^-3.10 
66.46-5655 
10.401, - 10.47*, 
1.02Q5 - 1.0310 
Z72h-2.15h 
242133 -244 10 
17Z. 75-173 75 
2004 It -20164, 
10.631* -10.70 ■« 
9J8-954 
9.934, -10.00 

259 !» -260V 
19.25-1936 

23Th-23Bh 

U535- 13563 

1! 

1 

1 

1 

1 

I644.61pa 

05149.74gia 

3B-27pm 

19-17pn 

12%^^gn 

294j-271*po 

6.40 

1.62 

638 

5.03 

4J0 

351 

653 

0.93 

U75 
357 
2.9Z 
531 
L75 
. 759 
5-85 
578 
435 


ArJO 

Bari 

nte 

% 

SpoctaT 

Oraring 

ngfeB 

Emnut 

Cuttncj 

(M 

ttSoSar." 

_ 

0.797825 

0.704169 

7 

130205 

121687 

CaaadiaaS — 

1332 

151454 

1417D4 

Milan Sch.. 

bh 

15.4046 

143919 

BkfenF ra*- 
DaabhKreK- 
Dototte Mart 

104* 

452690 

42^161 

sk 

Iri 

7.7824b 

2.04555 

MlLUfer-. 

700 


230170 

Froicti Franc 

104* 

735854 

6.86616 

lUflaaLJra__ 

13% 

16C7 35 

149956 

JapanacY<a_. 


207.482 

193564 

NarraKinw. 
Spanhn PtatU . 

8 49978 

7.94978 

m 

138343 

129146 

SredtsMbora. 

12 

7.94381 

7.42288 

Soto Fane. 

600 

1.90360 

1.77358 

CradrDmdL-. 

20>a 

214513 

200.406 

kbfattan 


0817054 

Q.763116 

5 EriMtaM Frmr 





DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


•MSM rates an hr Afr.27 

CURRENCY MOVEMENTS 


PprJO 


Apr JO 

■K-1 

CtaM 

1 

J 

% 

M- 

o 

% 

tJL 

UKt 



W l,i 

7.03 

1AJ-9 8.1 — 

6.40 

W*dt_. 

It ;■ 



293 

1 TL1 

296 

Crate- _ 

11630-13660 

11645-11655 

-321 

T Aljlft 

•420 

HtafhaiijmM 

18850-18925 

18B73-180B3 

OJSaaMwreat 

gQlfl 

Ofetteto 

780-170CHH 

29U.4SA 

4125 

Hdgtea — 

3435-34.75 

3480-3470 

130-7 JOcdb 

<156 

*8 

Dtnmartr 

638-6.40 

l-r 'y- r f 

125-145crnfe 

-254 



lOSOpOgf^ 


21441 lire, 
mawS, 

030 

-7.45 

Soala 


m fi-t. - f 

■rj_^T 

-567 

147-157* 

■5.74 

hair 




-293 

8JDV50MS 

-293 

Fr*icr 

5.63 -5.63la 

0 650.7DCA 

& 

168-176* 

-L22 

i, HII 

609 -6.101, 

6. 09 ia-6.10 

232-287om& 

7.05-7.40* 

•4.74 

Japan 

AxttHa- 

158.70-15935 

11 81- 1183 ■* 

158.75-15885 
118H -11821* 


■f] 

034-OJlarJ 

par-IJMf 

132 

SwttrarlMri. 

14473-14*05 

14505-14513 



0204127* 


ECU 

L2150- L2205 


Iifftffra 

mSH 


199 


b ignarti tto-od of t e ut on t*t t UK. iraUndj 

I dtaKB apply totKOSdaUw ari nottn IK I 


Sterling 

IKS Dollar ___ 

Caaadre Dollar 

tatrtaSchUUng^.- 

DaAnXraK 

Omtscbe Mirk 

SwtB Franc 

CeHdw 

FjtocS Franc — 

Ura 

Yen 


Morn Guraoty cfcaogn: 
1902 -lw. Bank of England In 

MBS- loontej Ml tartfe 27 



EMS EUROPEAN CURRENCY UNIT RATES 



Ere 

crent 

nui 

aanrets 
agalon Ere 

AgrJO 

tea 

cmlial 

rata 

% Anif 
■dteflisl tor 
WVV9KC 

Btatagwra 

Kdtw 


421679 

422161 



±23508 

±26453 


7.79645 

7.78246 

-021 

4022 


204446 

204555 

•KUS 

4028 

±21762 


6.85684 

230358 

686616 

230170 

■HU4 

-028 

4037 

-HUS 

±23618 

±25272 

Daufc Golfer 

Jrtdiftta - . 

0.763159 


-o.in 

4022 

±2*689 

KaftaBUra 

1529.70 


-200 

-177 

±25162 

Spubfa focu 

132889 

129.146 

•282 

-282 

±42705 


r Ea. Unra tera pndUi « tnange i 
Uixstneoe calcxtated by Financial Ttas. 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 



ArJO 


n 

ca 

Yea 

ig 

03 

03 

□ 

c$ 

B Ft 

£ 

mv 

2640 

2753 

7603 

rn 

2380 

3095 

2016 

1910 

5620 

S 


1 

1679 

1507 


2451 

1287 

1229 

1365 

34.63 

DM 

0363 


1 

9455 

3385 

0265 

1124 

7323 

0694 

2063 

YEN 

3242 

6300 

10J8 

1000. 

35.48 

9343 

1129 

7745 

7338 

2182 

f FV. 

L0S3 

L776 

2981 

2829 

10 

2577 

3351 

2X83 

1'.:. ] 

6121 

S Fr. 

0.420 

0689 

2157 

1094 

3280 

1 

2300 

2473 

lu 

2187 

KFL 

rn 

ifl 

0889 

84.10 

2984 

0769 

1 

6524 

0617 

1833 

Ura 



2366 

1293 

4281 

um 

1533 

1000 

0.947 

28.17 

GS 

rpi 

0859 

1441 

1363 

I£1 

1246 

1620 

rf'— ■ 

1 

29.74 

B Fr. 

■jnl 

2287 

48(7 

4583 


4390 

5 449 

LJ 

3363 

HO 


•SeHtagrata 


Yen per 1£0Q Freeh Fe. per 1ft Ura per 1,000: B e l gB n Fr. p m 100. 


FINANCIAL FUTURES AND OPTIONS 


LBTEUMGGfiTnmHES 

SION MAP Of 1N% 


UFFE US TVEASUBY BONO FUTUtES QFTIM3 

J10MNMBaMUI% . 


UFFEBOHFURttESflfflNB 

M236A0I patab af 1H% . 


DrifowtikmHdi 

Prt-attmnts 

Strife 

CafeKttkntttS 

ftaS-aWunme 

SMte 

&Ik-sttiSBN« 

- PitMIttaen 

Jaa 

>27 

4-1 

Jib 

0-05 

tea 

0-34 

ftta 

65 

JM 

3-30 

& 

Jaa 

0-06 

&- 

Prtcr 

8050 

Jte 

172 

& 

‘ 004 


2-33 

361 

Ml 

0-47 

86 

2-54 

340 

0-10 

1-0B 

8100 

130 

188 

QJ22 

US 

136 

MW 

0-24 

1-0 

87 

1-62 

963 

0-18 

1-31 

8150 

0.93 

153 

• 0J3 

120 

1-02 

2-31 

0-44 

1-27 

88 

1-14 

2-27 

0-34 

1-99 

8200 

065 

L27 

0.57 

L44 

0-35 

1-61 

1-13 

1-57 

89 

(M2 

1-60 

062 

2-28 

8250 

0.44 

105 

0.86 

172 

0-16 

1-32 

16B 

2-28 

90 

0-2. 

1-34 

141 

302 

8300 

0J8 

0,96 

J-g 

203 

027 

1-08 

2-49 

3434 

91 

0-10 

1-11 

.2-30 

343 

8X0 

0.15 

0.70 

157 

Z3J 

(MS 

063 

345 

349 

92 

006 

0-57 

»6 

4-23 

8400 

008 

0J6 

ZOO . 

2JJ 


Price 

74 

75 

76 

77 

78 

79 

80 
81 

none total. Calls UU9 Ms 3745 
«■ tab HOT PBS UZSl 

UFFEomauuBConim 

awiraafet»oii«t% 

Strike Caftrattknw8 h»«Uea*«s 

**■ a & dS & 


9050 
9075 0.66 

9100 0.43 

9125 024 

9150 040 

9175 0.04 

9200 QJU 

9225 0 


0.45 0.03 

0 J1 D.05 

021 CLU 

024 022 

0.08 0.41 

0JB 0.63 

003 087 


028 

DJ9 

034 

072 

0.91 

L 13 

136 


Estimated « oKk fatal. Calls 2S0 nuMB 
Pretan tor's ngm tat. Calls 9620 Pats 7215 

LONDON (LIFFE) 

zo-vem 9 % Moranu. our 
m^IJMalUK 

Ore Hite Low Pm. 
Jre 77-U 77-14 76-17 77-05 

See 7842 7800 77-13 77-27 

Dec 

PdiwrtN N iin t 27099 
Pretoat ta?$i**n l*L 38461 0861S 


es TSMUM uns n 

aaa,BMXMttalN4li 


Esdreri totaoe total, UR IDO Pots 134 
Proton do's open taTtato 2093 Pats 1 4151 


UFfE E BMWU L M BTWB 

Uni retab af 100 % 

Strike CaRs-jetiJemeflb PutwBtiBBHfe ' 
Prta Jaa Sep Jib Sea 

9025 0.97 OJo 0 0Sf 

9050 0,73 036 0.01 032 

9073 0.49 0J9 0.02 020 

9100 027 025 0,05 QJ1 

9125 0.11 0-16 0.14 EL47 

9150 0.04 026 032 034 

9175 0.02 0.04 035 085 

9200 in us an in 

trtM9 PUB2546 

CHICAGO 

03. TBBW7RY BOWS (CBD 4% 

SlflB^aO 32m* Of 100% 


Jw 

ss 

Mar 

Jtn 

& 


Sra 

Dee 


EsUmated mine totaLCatblCSZ MsUU 
ftntMsdVSOpBI W1MS39627 Pm <3346 


UFFE S8BR STEKUNG VnONS 

SM^OO prints ariM« 


CaDs-sefflwtBB PKHCttSaoatt 

w» uS 


Stifle 

Price 

B75 w us a® 

8400 035 022 0.04 023 

8425 0.43 033 0.07 03.9 

8450 024 0.46 033 0.27 

0475 0-10 0.32 024 038 

8500 0,04 021 0.0 032 

8523 0.02 0,14 0.66 . 020 

8550 am 039 0.90 0.90 

Estimated few tetri. Crita 5494 Pats 1216 
FYntaas day's open tat Calls 47082 FMs 40598 


JAMMSX YEN (BHD 

YlZSaSparYXM 


m 


Law 

83-17 

Fre*. 

88-19 

Jre 

08-13 

88-18 

88-11 

6S-12 

§2 

8848 

88-12 

88417 

8846 

Die 


Uutt H&E Gw Pre. 
03299 033C 03205 03Z3S 
03319 03320 06309 03309 
- 03333 


8802 
87-30 
87-25 

- 87-20 

- 87-15 

- 87-10 

- 87-05 




aose 

Jre 08-22 

Sep 88-16 

Dec 


Fftin—t 1581 mnt 
Preotans day's open tat 4775(0701 


Law 

88-15 


Jon 

IS 


Spw W 

latra High Low P5T 
025955 0 3« 03944 05966 
OJ948 0-5956 05948 03968 
05946 03946 03946 03968 


88-19 


US. TREASURY 8813 (DUO 

Sin pekdsri 108% 


6% HOTBKAL GEXMM G8VT. MB 

M2S8,M 1080b ri 111% 


Laut HU Low Pie*. 
Jon 92.09 92-10 92.08 92.09 

Sep 91.92 91.92 91.90 91.90 

Dec - 9128 - 91.75 

Itar ... 9174 

Jue - 9131 - 9153 


Xlai prinb at 188% 


Close HU 

JIB 82.08 8229 

Sep 8L83 8190 

Dee 8L98 


Low Pre. 
8195 8224 

8175 8191 

8198 


IS 

Mar 

Jts 

IS 


Latest. 

9120 

9192 

90.72 

9031 

9032 
90.49 
90.43 
90.45 


vSS 

90.95 

90.73 

9032 

9032 

9030 

9143 

90.46 


Law Prat. 
9129 9129 

9191 9191 

90.71 90.70 

9031 9030 

9031 9030 

90.49 9148 

9142 9141 

9145 90.44 


Estlaoed nM 12671 <264641 
Prestons day's opa hL 68719 (MISS 


6% BrnOML LONG TERM JAPANESE GOVT. 

aa» YUta lIMs ri UT& 

Ore HU Law Prat. 
Jm 9124 93J0 932 93J9 

Sep 93.45 9330 

Dec 


SWISS FIANCOea 
SfrUSAHSgreSFt 




STMNBAM 6 M8» 588 OMX 

SSOttrei tain 



LMA 

Jre 0.6856 

Sq> 0.6843 

Dec 06855 

Mar 

(U^B 

0.6858 

06855 

Low 

0.6940 

0.6836 

06845 

u 

Jre 

Utot 

32910 

33170 

33800 

32^0 

53415 

33BJ0 

Law 

32885 

33160 

337.90 

Hw. 

328JB 

vnvi 

33765 

FnutBOFHk SE c/l OHMS 

fiLBOtarebpvQI 


52009 
Praitous day's open tat H2 028) 


1580A88 iriris al 188% 


Jm 8431 

Sm 8439 

Dec 84D9 

Mar 8532 

Jm 8530 

Sep 06.25 

Dec 8635 

Hw 86.72 

Ed. Vat One. flgs. 
Prertoos day's opes 


HU Law Pm. 

8433 B435 B438 

84.71 B4.61 8435 

84.90 9433 8438 

85J4 85J7 RS Vi 

8531 85.75 85.84 

36 JO 8123 8632 

8637 8633 8662 

86.75 8638 8679 


ante 


Calh 




Ptas 



Prfcr 

1550 

BlS 

Jre 

8.10 

Jul 

8-30 

<38 

Mto 

Jm 

023 

M 

075 


1575 

5.60 

5.60 

188 

6J2 

. 

064 

135 

• 279 

L600 

3.10 

364 

192 

4.49 

008 

120 

208 

• 292 

1625 

1Z3 

2.06 

245 

3J6 

064 

217 

331 

5.42 

1650 

024 

110 

152 

2.26 

202 

172 

488 

7.04 ' 

1675 

n ifl 

0.48 

083 

152 

419 

5J3 

672 

275 

1700 

- 

0.26 

039 

099 

6.70 

7.79 

8JB 

10.71 


Prertms day’s open lit Cans 311937 Pus 319263 UUI oratfesJ 
PmtaK da^s wlirae Cete 12472 PH* 8,419 (All orrtKits) 


18 YEA* 189fc N0TBMAL FKNCH 88N8 QMUF) FU1U8ES 


26723 UJdtTl 

lit 160264 059020 


fertr 


Uh!« 101.96 C ^4 1D2.§8 10L94 

101.98 10184 -OJb 10L9B 10184 

101.94 101.92 -026 10194 10188 

22.671 Total Opel tatsest 7^976 


YMd 

935 

937 

937 


3J35 


(mm m umk-iev fiench i 


i Bunn 


9Kiatatariia8% 



Ckne 

91$2 

few 

PR*. 

Jre 

91.77 

9119 

91 18 

Sre 

9094 

90.94 

90.92 

90.95 

Dec 

9072 

9073 

9071 

90.73 

Iter 

90.61 



9061 

JM 

9050 



9050 

fed 

90.46 



90.46 

Ore 

9038 



90 J8 

Mar 

9040 



90.40 


Strike 

100 

101 

102 

103 

104 

105 

Open tat 
Eitl noted 


Jmt 

L25 
060 
023 
009 
0,02 
154.031 
ZU05 Trial ( 


Cdb 

SH 

fee. 

Jre* 

Oil 

- Ms 
& 

. 

. 

026 

104 

132 

• 

060 

_ 

0.93 

• 

126 

_ 

062 

. 

207 

. 

038 

* • 

- 

• 

45,640 

4,100 

lTtyan 

24,899 


Dee. 


%4W 


ER. Vri. dec. fl*. not sKwnl 3088 B457) 
Prertmi tv's open tat 33660 C326481 


TMBHNimi PB08 FUTUKS OUTOT (Fife triwKK And rriri 


iri 188% 


Jrec 

Opra 

90.20 

CkME 

9016 


9&S 

Low 

90J3 

YMd 

9J5 

Staffeer 

90.16 

90.11 

-0.06 

90.16 

9010 

9.90 


9017 

9017 

-00 1 

9017 

9017 

9.89 

Mam 


• 




9:90 


Jm 9138 9U3 9134 

5b 90.92 9093 9088 .90.92 

Set «l73 -90.73 90,70 .■'90.74 

MM ' 9QJO ■ 90-72 90.68 90.73 

J« 90.80 9083 

Sep 90.95 9197 

Dec 9102 9104 

Mw 9104 9106 

Estimated nlm 3660 UJO* 

Praricm do's open tat 70451 (70615 


Entaund intone 2J46 Total Open taterest 24.496 


7813 

2J43 

129 


-CRD48TVllllErOMnF7 9tadk-6riBr 




205§^ 

Ore . 
2036.0 


HM . 
20500 

Low 

20260 

Opt* tat 
2753 

205S0 

20610 

-120 

20650 

203BO 

1676 

2057 JO 

2057.0 

-16.0 

2057.0 

2057.0 

95 

20720 

20720 

+10 

20720 

207209 

- 


September 

Estimated mime 8J28 Tout 0pm Merest 4334 


BASE LENDING RATES 





ABSBak 

- 15 

Jaa 

C taw 
89,26 

89 N 2 

Low 

Pm. 

8926 

Man&Conas — 
AffltdTrastBarf — 

- 15 

- 15 

£ 

89-26 

89 JO 

W-25 

89 JO 


15 






1 

5 

: 

l 

- & 


CMpmtteBssk 
Ccntts&Co 


prartms day’s apm M. 3690 0672) 


HU Uw ^ . 

Jm 21290 21330 2099 0 213S.0 

Sm 2167. g 21583 21530 2172-0 


2207.1 


»1M 


7181(8209) 

Prestos day's opa iri. 19480 29522 ) 


1335? 


look 341*6. 34M6. 12-<*k. 

16299 13133 15885 15459 


BUtSmUNG Si per 1 


• B&CUedtulSBd^. 

BadmtBao fa 

Barra Bilbao Vbuja. 
BankH^aHn_-» 
BatCreA&Com. 

BukofQpE 

Bark of Waal 

Bs* of tafia 

BakafScotlapd. 

six. 

iBak. 
BredaatBa*PtC„ 
Brit Bk of MU East 

• BronSfiUey 

aBaakiUsfaW 

• QartrtaseBaik 

CtBaakKA. 



15 tRobst 


Exsa-Tnotltf 
FfcBdri&GaiBak- 15 
First IbUoBri Baric Pk. lbh 


4 CB.— 15 


Latest: High low Pm. 

Jrn 16Z 18 16220 13192 16204 

S(9 15974 15974 15950 15958 

Dec - 15702 15726 


aty Marta* Bj*._ 

QfdtsdaleBaafc 

ConreiUlJEal 


MertFosB&PbH-. 15 % 

15 fiMarii 15 

15 BGatacsHriai 15 

15 AFC Back pi 15 

15 • KarebrasBxk 15 

15 K»M 8 ^fTnBtPfc — 15*2 

Hnitata&bi tar Brie. 15 

15 # HniSmd 95 

15 C-HsareiCO. 15 

15 Htngtanc& atari — 15 
15 •LeopoUJoapkiSotS- 15 

15 UtNsBari 15 

15 MtshrajBariUd 15 


lOoaRsBri. 15 

UUbndBari 15 

MoritBstta 15 

Sat Bk. of Kaa& 15 


% 

KatWststatzr 15 

MtaoBarito — 15 
Bari 15b 

Prerladri Baric PLC>_ 16 
ffOBte—. 15*2 
ofScottad — 15 
Trust Barf 15 

• Srflfa&WntaaSiB.- 15 

StagtadCtatned 15 

TSB 15 

UWtafas Pic 15 

• IMtBtBkoPKrinft — 15 
UriMMiaakiBarf_ 15 

OaHyltastBankPfc 15 

WBtmTfBt 15 

Utah* Barf Cor*— 15 

WtheznyUIte 15 

YoridricBarf 15 

• Itantas of Brittt Hntait 

Baskin & Securities Hows 

tendatJoL • Deposit on 5.9% 
Samrisea5%.T®TlB^OOOF 
talari acts 13.7% r 
base rate. S Denaod i 
Matsqe 112% - 15.9 


MONEY MARKETS 


FT LONDON INTERBANK RXING 


Record shortage 
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THERE WAS a record shortage 
of credit on the London money 
market yesterday and fixed 
period Interest rates were firm 
as traders bid for funds to bal- 
ance books at the end of the 
month. Three-month sterling 
interbank rose to 15V. -154 per 
cent from 15ft-15% and 12- 
month money money firmed to 
16-15}| per cent from 15B-15H. 

The Bank of England Ini- 
tially forecast a day-to-day 
credit shortage of £2£00m, but 
revised this to £2,60Qm at noon, 
and to £2,650m in the after- 
noon. The market expected a 


UK during took bus tenting nts 
15 par cent 
from October 5 


large shortage, but the 
published figure was about 
double most forecasts. 

An early round of help was 
offered and at that time the 
authorities bought £804m bills, 
including £22m bank bills 
outright, in band 2 at 24tt per 
cent. Another £582m bills were 
purchased, for resale to the 
market In equal amounts on 
May 8 and 9. at a rate of 141) 
percent. 

In further operations before 
lunch the Bank of England 
purchased £465m bills. 
Including £231m bank bills 
outright, in band 2 at 14% per 
cent, plus £S4m bills for resale 
to the market in equal 


amounts on May 8 and 9 at a 
rate of 14D per cent. 

In the afternoon another 
£l,557m bills were bought, 
including £l,370m outright, by 
way of £344m Treasury bills in 
band l at 14!4 per cent; £207m 
bank bills in band 1 at 14% per 
cent; £10m local authority bills 
in band 2 at 14% per cent; and 
£809m Hank hin« in band in 
band 2 at 14% per cent. 
Another £187m bills were 
purchased, for resale to the 
market in equal amounts on 
May 8 and 9 at a rate of 14ft per 
cent Late assi s tance of around 
£25m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1 ,937m. 
with Exchequer transactions 
absorbing £l.020m. and bank 
balances below target £l20m. 
These outweighed a fall in the 
note circulation adding £575m 
to liquidity. 

In Frankfurt call money was 
volatile on end of month book 
squaring, but It was not 
expected that banks would 
have any problems meeting 
last month's DMBS.lbn reserve 
requirement. The Bundesbank 
has offered liquidity to the 
money market this week, via 
securities repurchase 
agreement tenders for 35-day 
and 63-day money, at variable 
bid rates. Two earlier facilities 
totalling DM32.3bn expire 
tomorrow, after the May Day 
holiday. 
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Independent Companies Exchange Limited 
77 ManaeD Sncct, I.atntkm El SAP 
Telephone 01-488 1212 MB 

Member ofTSA ISI 


CranvtDe Davies Limited 
77 Mansell Street, London El 6AF 
Telephone 01-488 1212 
Member ofThcISE&TSA 
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5pm Prices. Change from previous 9pm close 
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• Key Rings • Cuff Links 
Paperweights • Enamel Badges 
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ManhattanAYindsor 


STEWARD STREET. BIRMINGHAM. B18 7AF, Engfand. 
Fax: 021 -4B4 1497. 

Contractors to H.M. Oowwnt 
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Ho. 007779 OM8S8 
M MQH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER of NORTHERN 
COMMERCIAL TRUST LIMITED 
- and - 

M THE MATTER of THE 
COMPANIES ACT 1985 


M THE MOM COURT OF JUSTICE 
No. 003498 of 1990 
CHANCERY DIVISION 
M THE MATTER of LLOYDS 
CHEMtoTS RETAIL (NORTHERN) 
LIMITED 


IN THE MATTER MOW 


nonce » HEREBY OVEN M a PoMfcm 
w on the 4Si Deoenbar isbb prasented to 
Her .Mriariyta Mgh Court of Jurikra tor Ora 
eonBnoMlon of the reduotten of dra oapiw of 
thw ■bore named Company tram £3JW0JQ0D 
to ES by returning capIMI which <a in mice e e 
of the wanM of the Company. 

AND NOTICE .» FURTVER GIVEN that die 
arid Petrion la rirecMd to be heard briar* 
the Hoooreable Mr. Jurilce Vlnriott at the 
Royal OoarM ol JuaHoa ewwnd London NCSA 
2LL on Monday Ora t«8i stay of May ibbo. 

ANY CradBre or StwrritoMre of flra arid 
Company dariring 10 oppose tbe m ridng of 
an Order lor tin co n fonritan of Bra said 
redueSon ri eapRri ahorid appoar at tw 
In person re by ■ 


Royal 
WC2A : 


A copy* of Ora arid Petition «rfn tw terntahed 
to any auch peraoa requiring Ora eeme by 
Ora uidrewraniioned Sonotaore on payment ri 
flra r agri aMd riwrpa lor Bra a ama 

DATED. We tat day ri May ibbo 

Slaughter and May ol 
Sb BaainghaQ Street, 


Company. 


lor the said 


appear at Bra Hnra ri hearing In potauwor by 
Cotawai tre dwi p ra p aaa . . 

A oopy ri dra saM PaWlon trill be tamlatMd 
to any anoh pareen requiring dra aanra by 
Bra latdenn end oirad aolloCorB on pay m ent ri 

OM regulated charge for the aaraa. 

DATS) tMs tat day ri May 1900 

Slaughter and May of 
SB BaalngbaB Street 
London EC2V9DB 
MMMm ter On arid 
Company 


BRAZIL 

Tbs Rsaudal Hmca propoo M to pobBsh tt» survey on: 
ZMJtaKl9» 

For a fldl (xtitoriri aynopMS and adrerttaMBMU dotsBa, pieaK contact: 

Nted BUbkO 
on 971-873 3990 , 

or write to him at: 

Number One 
So tabw arit Bridge 
London 
SEI 9HL 
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CROSSWORD 


No.7^27 Set by GRIFFIN 



ACROSS 

1 Seat of unusual charm smt\ 

appearance (g) 

5 See deer outside and can 
gfri<8) 

9 Opening article in recent 
circulation (8) 

10 Unmarried char takes in 
student (6) 

19 Dreadful note in funeral 
song (5) 

13 Left one in big room resolv- 
ing difficult situation (9) 

14 Doctor admitted bad wind's 
Brisk (65 

18 Headmaster from Maraaon 
moved here <7) 

19 Pity sitting in hath spoilt 
drink! (7) 

21 Wolf got stay note with no 

name (6) 

23 Pass union associate (9) 

25 Condescend to check round 
inside (5) 

28 Fashionable party needs 
alternative type of firework 
G) 

27 Very large copper slow to 
kiss (8) 

28 Turned key and pulled (6) 

29 Has way to enter joint with 
difficulty (© 

DOWN 

1 Programme for “Time an* 
Trouble- (6) 

2 Stuffs friend’s foreign 
money in it (9) 

3 Pull the man a halt love <5) 

4 G rade of nice development 
having nothing built up in 
it (7) 


6 For “breakdown of s an ity" 
one doctor inserted -hostil- 
ity” (9) 

7 Statutory time to retire In 
the Fifties (B) 

8 Abstaining from rising to 
carry duck outside (8) 

11 Father changes a baby end- 
lessly (4) 

15 Be taking part and carrying 
a banner (9) 

17 New to a post he’s a manip- 
ulator (9) 

18 Purity; can it work in a 
filthy place? (8) 

20 Grand in colour, ft’s enor- 
mous! (4) 

21 London district church has 
lease renewed (7) 

22 Increase charge for mainte- 
nance (6) 

24 Loaded youth sent good 
man away (5) 

25 Pronounce fit ( 5 ) 

Solution to Puzzle No.7,226 


□UQHHDHOODB BEU 

□ □mcitanno 
□GJtiEIEI DOESnCiDUQ 

□ DQUEnBU 
□nanaamaa edqqq 

□ □ □ □ a □ □ 

aaaanHQ □□□□ 

Cl □ □ □ □ o 

_ Eann □□bhohd 
a q q a b an 
aaaDB □□□□□£□□□ 

□ QHDQtDUO 

□□□HCiauaB nanaa 
UQniBDUClQ. 
aau □□□BCJOHDOULIi 




NCmce » HBVEBTf QWBf Bari ■ pritlen 
W>a on 28A Mretto wpo prwrariad to Har 
Majaat/a Wgh Court ri JUMIn Ire «ra conltr- 
maiton ri Ura rad action of Hw Sfwrw 
Premium Aooorew ri Bra Abm ra i ra n rad Com- 
. pwiy by Bosnian 

AND NOTICE « RJRTHER OVBf that tha 
aaM PaHdoa Tw riraetod to Ha brad baton 
Hw Honoreabia Mr. Juflew VlnataR at Dra 
Courts of tariicw. Strand, London 
, 3LL on Monday 14th Day ri May 1890 

ANY Creditor re Sharebridar ri flra aakf 
Company doo ta h tg to aipoaa Hw maWop ri 
an Ordar lor Hw con ff maUon of ’Bra aakf 
iwdaoHon ri Share Prandum Aeeowt i 
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TORONTO 

2pm prices April 30 

QuoBftm to Mk uOw nwwd S. 

888* AMCA H 370 370 370 
aBBAMMPr CHS M% 15 + It 
ssz20Agm»E sr% 7% 7%- % 
7788 Aim En *«% W% Wb 
700 AfertX N 315% 13% 1B>|- b 
70016 Moon S23b 23V 23% + £ 
141830 A Bank* *18% 18b w%- 3 
700 Atari f MV S% fl%- % 

nun bce he mh 37V as 

VM BCE D MSB 

4784 BCE MoU SOV 20 37 - V 
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Some business travellers 

will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Toulouse: Hotel Holiday Inn 
Ctawne Plaza, Sofitel Toulouse Centre. 


B RWSi i ffla 


Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine's senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


0 Frankfurt 0130-5351 (toll free) 
and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3pm prices April 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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W » Ob 12} 13 - % 

GkPoaa-04 12 10 8% sb 5% 

- - t2 263 W% 10 W%+ % 

JB 46 tab w% u% 

22 35 8% 3% 8% 

QrphSc 2W1 9% 9 0%+ b 
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AMERICA 


Dow drifts as investors 
await economic signals 


Brazilians digest Collor’s bitter medicine 

Jacqueline Moore on Sao Paulo’s progress after a lively March for Latin America 


Wall Street 


THERE was no sign of a 
rebound from last Friday's 
sharp fall yesterday morning, 
as equities drifted modestly 
lower in very low volume, 
writes Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
2.71 lower at 2,642.34 after vol- 
ume reached only 73m shares 
at midsession. The Dow had 
dosed 3L53 lower on Friday, 
Its lowest close since March 1. 

Other major indices were 
also lower at midsession with 
the Standard & Poor’s 500 
down 1.10 point at 328.01 and 
the Nasdaq Composite index of 
over-the-counter stocks 0.38 
down at 417.60. The Treasury 
bond market edged lower dur- 
ing a quiet morning to leave 
the benchmark long bond 
down % point at midsession 
for a yield of 9.03 per cent. 

The focus of both bond and 
equity markets is whether eco- 
nomic growth has rebounded 
enough from weakness in Jan- 
uary and February for the US 
Federal Reserve to combat 
obvious inflationary pressures 
by tightening monetary policy. 

There is a lot more economic 
evidence due this week, cul- 
minating in Friday’s April 
employment release which is 


expected to show strong 
growth in the non-farm pay- 
roll, not just because of addi- 
tional hirings to cany out the 
recent US census. 

Also due this week are lead- 
ing indicators for March, the 
April report from purchasing 
managers and the Fed’s Tan 
Book of regional economic 
reports. 

Another consideration is the 
meeting of finan ce ministers 
and central bank governors of 
the Group of Seven in Paris on 
Monday in advance of the IMF 
and World Bank meetings. 
Amid talk of a coordinated 
hike in interest rates in Japan, 
West Germany and US, this 
meeting is particularly impor- 
tant for the markets. 

Among featured stocks yes- 
terday was Baltimore Bancorp 
which jumped S3 'A to $15 after 
receiving a $17 a share take- 
over offer from First Maryland 
Bancorp, a subsidiary of Allied 
Irish Banks. Union Texas 
Petroleum Holdings added $2 Vi 
to £20 Vi after the board said 
that it would explore the sale 
of the company and other 
alternatives to boost share- 
holder value. 

Among the country funds, 
Korea Fund fell $1 to $16% fol- 
lowing a record one-day foil on 
the Korea Stock Exchange 
because of concern about grow- 


ing labour unrest 

Pepsico gained *% to £65% 
after reporting first quarter 
earnings of 68 cents a share 
compared with 62 cents share a 
year earlier. 

United Healthcare rose $% to 
$10% in over-the-counter trad- 
ing apparently on healthy first 
quarter earnings from a com- 
petitor, US Healthcare. 

Nashua gained $% to $40%. 
The company said It planned a 
Dutch auction offer for about 
30 per cent of its common 
shares and increased its quar- 
terly dividend by 20 per cent 


Canada 


TORONTO stocks were steady 
at lower levels in light midses- 
sion trade. The composite 
Index lost 11.5 to Z&AJo on vol- 
ume of 9.74m shares. Declines 
led advances 250 to 143. 

Gold shares lost ground after 
London spot bullion prices 
slipped to their lowest level 
since October 1989. Lac Miner- 
als fell C$Y* to C$12 %, Ameri- 
can Barrick lost C$% to 
C$18%, Placer Dome dropped 
C$% to C$17 % and Corona 
eased C$% to C$7%. 

Sears Canada dropped C$% 
to C$U% after reporting a loss 
for the first quarter, mainly 
due to a drop in big ticket 
items. 


B razilian stocks have 
recovered some ground 
after their 55 per cent 
plunge in dollar terms between 
the end of February and the 
end of March on the Interna- 
tional Finance Corporation 
(ETC) index. The market seems 
to be starting to come to terms 
with the austerity measures, 
introduced by the new Presi- 
dent Mr Fernando Collor de 
Mello on March 15, which sent 
share prices into a nosedive. 

The Brazilian fall was 
March’s biggest movement 
among the emerging markets 
covered by the IFC, nithnnph 
most of the action was concen- 
trated in the Latin American 
region. Venezuela and Argen- 
tina continued to advance, 
adding 47.9 per cent and- 2L6 
per cent in dollar terms, while 
Colombia fen 24-9 per cent 
Local observers In Brazil 
believe the Collor programme, 
which included the blocking of 
private financial assets, 
changes to the currency, and 
tax increases, could revive the 
country - and the stock mar- 
ket — in the long term. “The 
new government ^programme is 
audacious . . . The measures 
will restore a favourable cli- 
mate for investment, both for 
foreign and domestic inves- 
tors; ... it is a giant stride to 
transforming the ’90s” said Mr 
Malison da Nobrega, former 
Finance Minister of Rraatn, in 
London last week. 
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Latin America 
Argentina 
Brazil 
Chile 
Colombia 

Mexico 

Venezuela 


(24) 283.76 
(56) 62.70 


(28) 744.66 
(20) 190.91 


(54) 620.87 

(13) 11657 


6.804,638 

796,09222 

1,641.80 

765.07 

8,875.31 

660.71 


Korea (63) 413.68 

Philippines (29) 1,684.19 

Taiwan, China (64) 1.435.53 
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South Asia 
India 
Malaysia 
Pakistan 
Thailand - 
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Europe/MkkSe East/ Africa 


Greece 

Jordan 

Nigeria 

PortugaJt 

Turkey* 

Zimbabwe 


(26) 381.77 
(25) 0657 
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Mr Roger Wright, the chief 
e x ec utiv e of the fund manage- 
ment department at Garantia, 
a B razilian asset management 
company and subsidiary of 
Banco de Ihvestimentos Garan- 
tia, explained that the m«a- 
sures had sliced daily turnover 


from an average $53.4m in 1989 
to about $I0m to $15m, because 
of the liquidity squeeze. After 
♦ha sharp fan in Mwrnh, how- 
ever, prices have rebounded 
and turnover has picked up; 
the Sao Paulo -Bovespa dollar- 
adfosted index, which stood at 


LSI towards the end of March, 
closed at 3.16 on Monday In 
turnover of $17jBuj, although it 
remains about 50 per cent 
below its mid-March leveL 
Price/earnings ratios had 
fallen from an average 6J2 last 
year to about 3.5, compared 


with a peak last decade of 1L8 
in 1985 and a trough of 42 In 
1982, said Mr Wright He pre- 
dicted *h«t this year would be 
one of stabilisation for compa- 
nies ami for rtw market, but 
that growth would resume in 
1991. 


ASIA PACIFIC 


EUROPE 


Seoul suffers record daily loss Bourses anticipate holiday in gentle decline 


TOKYO'S closure yesterday, 
for the first of the Golden 
Week holidays, left Pacific Rim 
markets upset by Wall Street’s 
fall on Friday and by their own 
domestic troubles. 

SEOUL plunged on news 
that the Government had no 
intention of supporting the 
market and as industrial rela- 
tions continued to deteriorate. 
The composite index fell 3L71, 
or 4 j 4 per cent, to 688.66, the 
largest dally decline ever. The 
index now stands at its lowest 
level since October 13, 1988. 

Protests by investors against 
falling share prices continued, 
prompting some brokers to 


dose. Overall trading was thin. 

AUSTRALIA fell on concerns 
about the future of Elders rer., 
alter UK regulators said on Fri- 
day that they would investi- 
gate a proposed restructuring 
of Elders’ UK brewing interests 
with Grand Metropolitan. The 
stock dropped 7 cento to 
A$L67. The All Ordinaries 
index fell 22.0 to 1,4345. - 

NEW ZEALAND was unset- 
tled by threats of a strike by 
data processors at the coun- 
try’s four biggest hanks. The 
Barclays index fell 29.32 to 
1,673.40, the lowest close since 
February 1988. 

HONG KONG was depressed 


by Wall Street and the possibil- 
ity that the US would strip 
China of its Most Favored 
Nation status, so hitting trade. 
The Hang Seng Index foil 3824 
to 2£50JD9. 

TAIWAN came under 
renewed selling pressure when 
the index went through the 
9,400 support level. The 
weighted index, which dropped 
4828 an Saturday, plunged an 
additional 373.13 to close at 
9,297-37. 

MANILA suffered as the 
electricity crisis continued 


rumours of a coup attempt per- 
sisted. The composite index fell 


slsted. The composite 
40.76 to 93737. 


Vienna falls 
furthest as 
the world 
heads lower 

T HERE WAS scant fare 
in the world’s stock 
markets last week, with 


MARKETS IN PERSPECTIVE 


T HERE WAS scant fare 
in the world’s stock 
markets last week, with 
every one of them recording a 
decline according to the FT-Ac- 
tuarles World Indices. The 
falls were modest, however, 
with only Austria dropping by 
more than 4 per cent 
Of the leading markets. 
West Germany and the UK 
were the worst performers, 
with Calls of 3.8 and 3.7 per 
cent respectively. West Ger- 
many was still worried about 
the inflationary impact of 
monetary union between East 
and West, and concerned 
about forthcoming Industrial 
action by members of IG 
Metall, the metalworkers’ 
union. The UK was unnerved 
by a worse- than -ex pec ted 
March trade deficit, falling 
bonds and sterling, and some 
poor company results, espe- 
cially In the property sector. 

The US fell 1.8 per cent, 
extending its loss over four 
weeks to 3.1 per cent Fears of 
higher interest rates, particu- 
larly after a larger- than-expec- 
ted rise in durable goods 
orders In March announced on 
Tuesday, and a declining bond 
market hit share prices. 

While other leading markets 
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-555 

-11.76 

-455 

Australia — 

-241 

-553 

+058 

-11.09 

-1658 

-15.65 

Hong Kong 

-271 

-0.15 

-550 

+ 622 

+ 355 

+ 5.40 

Japan ... 

-0.41 

+ 0.76 

-1461 

-2434 

-3240 

-31.48 

Malaysia 

-283 

-9.14 

+ 1753 

-6.75 

-10.07 

-9.33 

New Zealand 

-205 

+ 1.59 

— 753 

-1253 

-18.78 

-1555 

Singapore — .. 

-284 

-029 

+ 14.35 

+ 158; 

+ 1.45 

+256 

Canada 

USA 

-0.72 

-1.82 

-7.78 

-3.14 

— 650 
+ 657 

-1356; 

-6551 

-1550 

-8.32 

-1453 

-655 

Mexico 

-0.78 

+ 7.11 

+ 159.83 

+ 30.91 

+ 23.48 

+2552 

South Africa ..... 

-250 

-758 

+20.88 

+ 248 

-1225 

-10.94 

WORLD INDEX 

-157 

+255 

-254 

-1352 

-1750 

-1657 
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fell by more than the overall 
World Index, which lost 1.7 
per cent last week, Japan was 
in a more resilient mood, eas- 
ing only 0.4 per cent. It is still 
the world's worst performer 
this year, however, standing 
24 per cent lower in local cur- 
rency terms. 

Austria lost 62 per cent last 
week as investors began to 


wonder whether they had been 
over-optimistic about eastern 
European prospects. Last 
week’s fall, however, was only 
a slight dent In the market’s 
performance this year; it 
remains more than 39.2 per 
cent up in local terms since 
the start of 1990. 


BOURSES FINISHED April in 
gentle decline yesterday, 
anticipating today's May Day 
holiday. Amsterdam was 
closed for Queen’s Day, writes 
Our Markets Staff . 

PARIS relied an a few Items 
of corporate news to provide 
interest The announcement 
that Navigation Mixte, the 
holding company, is setting up 
a joint insurance company 
with Allianz of West Germany 
took some of the speculation 
out of the French stock. Mnrte, 
which was the object of an 
abortive takeover attempt by 
Paribas last year, fell FFr110 to 
FFr1,940, the day's largest 
decline in percentage terms, in 
light trading. 

One of the day's most active 
stocks was Saint-Gob aln, 
which eased FFr2 to FFr600 
after Moody's Investors Service 
of thn US said that it wight 
downgrade the glass-maker’s 
Prime-l debt rating. This fol- 
lows Saint-Gobain's purchase 
last week of Norton, the US 
abrasives manufacturer. 

LVMH, the drinks and lux- 
ury goods group, dropped 
FFr75 to FFr4,685 after hitting 
a day’s low of FFr4£33. Vol- 
ume shrank to 15,120 shares, 
after the busy trading at the 
end of last week following 
Thursday’s court decisions and 
the resignation of Mr Henry 
Vultton. One salesman said; 
“Some of the speculation has 
to come out in the short term,” 
adding that he would like to 
see an indica t ion of how earn- 
ings at Louis Vultton, the lug- 
gage arm, had been affected by 
the felling yen. 

Renault rose FFr27 to 
FFr1,839 after the carmaker 
said it would pay a dividend 
for the first time since 1980. 

The CAC 40 index lost 1&81 
to 2,04646 In turnover of about 
FFrLSbn, down from Friday's 
FFriLlb n. ! 

FRANKFURT saw the DAK I 


SOUTH AFRICA 


Jacqueline Moore 


JOHANNESBURG was steady 
before today's May Day holi- 
day and talks between the 
Government and the ANC 
later this week. The overall 
share index rose 3 to 3,032. 
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Figures In parentheses 
show number of STOCka 
par QfomXnQ 

Australia (81) 

Austria (19J 

Belgium (61) - 

Canada (1201. 

Denmark (34) 

Finland (26) 

France (125) - 

West Germany (94)... — 

Hong Kong (48) - 

Ireland (17) — 

Italy (96).. — 

Japan (464) 

Malaysia (35).... — 

Mo*>co (13).. 

Nettierland (43) 

New Zealand (17).... — .. 

Norway (24) 

Singapore (25) 

South Africa (60) 

Spain (42) 

Sweden (35) 

Switzerland (65) — 

United Kingdom (306) 

USA (537) 


Local Day’s change Gran 
Currency % local Div. 


Currency % local Div. 

hum currency Yield 


Local 

Currency 

Index 


Year 

(■ppm*) 


113.29 

222.59 

125.15 

109.84 
212.52 
108.70 
144.04 
111.61 
123.50 
160.77 

82.11 

135.76 
217.21 

1253.09 

117.09 

56.30 

194.80 

157.77 

155.84 
12222 
168.41 
82.17 

126.87 

133.11 


114.02 

224.36 
125.79 
110.95 
211.69 

109.03 

144.53 
112.60 
12459 

161.77 
92.00 

135.37 
217.22 
1255.06 

118.12 

56.86 

19557 

150.77 
154.75 
12243 
169.20 

82.65 

128.53 
134.61 


Europe (987) 

Nordic (1 19) — ~ 

Pacific Basin (680) .. 

Euro- Pacific (16477 

North America (657)......, 

Europe Ex. UK (681) 

Pacific Ex. Japan 1206)— 

World Ex. US (1840) 

World Ex. UK (2071) 

World Ex So. Al. (2317).. 
World Ex. Japan (1923)... 


The World index (2377).., 


Index Another 1227 Lower St 
1,813.25 as t ur nover hit a new 
low for the year, DM3-7bn 
against DM65hn on Friday. 

The most active stock of the 
day was Veba, which fell 
DML50 to DM448. While Veba 
said that it had made a 
DM350m profit on last week’s 
sale of just over 50 par cent of 
Feldmuhle Nobel to Store, the 
Swedish forestry group, there 
were still p rofi ts to be taken 
after its rise from DM43950 in 
the tnirfifift of last week. 

Steels and en g li tf gfa g ii fell 
as the meta l w or kers* union, IG 
Metall, began warning of 
strikes in some key companies. 
Thyssen dropped DM5 to 
DM287 and Linde DM8 to 
DM950, the latter in spite of a 
strong County NaiWest buy-re- 


cununendatfam -an agreed 
proposed East German joint 
ventures. The engineering 
industry association, VDMA. 
said later that Match engineer- 
ing orders were flat compared 
with the same month of 1989. 

The day's most severe 
decline came In Horten, the 
‘BAT-cantroUed retailer, which 
halved its dividend last Friday. 
The shares fell DM30 to DM282, 
down 24 per cent from their 
high for this year. 

MILAN eased in thin trad- 
ing, the Comit index losing 1.71 
to 689.6L Turno v er was esti- 
mated at well below Friday’s 
modest L140bn. Traders expec- 
ted business to remain quiet 
until Sunday’s Local elections. 

Among individual stocks, 

Olivetti slipped L121 to L7fl72 


as speculative Interest evapo- 
rated after the company’s 
statement on Friday that .it 
was considering some farin' of 
part ners h ip with PhiHnia- - ; 

AUtelLa rose L9St©LL850 
after reporting a loss of Ll51bn 
in 1989 on Friday and suspend- 
ing the dividend an ils savings 
and preferred shares. Dealers 
said the market had discounted 
these developments. 

ZURICH fell in reaction to 
de cline s In F rankfo rt end high 
interest rates, but share prices 
finished above their day’s lows 
in thin trading. Nestld said 
that the weak market would 
Lead it to caned its planned 
capital increase; the food com- 
pany's bearers lost SFrlOO to 
SFr8,250 and its registered 
shares dropped SFrlOO to 


SFr7,975. The Credit Suisse 
index slippe d 4.0 to 577.2. 

STOCKHOLM marked the 
Stora/Feno deal with a SKr5 
rise to SKX295 In the bidder’s 
shares. Elsewhere, the market 
. was- very slack and the AfBre- 
vSrlden General Index fell 8.7 
to 1,1524. 

Mr David Longmuir of Klein- 
wort Benson observed that 
Sweden was no longer a good 
place to make paper, with fuel 
and Labour costs escalating; 
and that Store had just bought 
the largest paper and board 
manufacturer in the EEC, in 
the C ommunity 's largest single 
m arke t for these products. - 

VIENNA dropped as the pes- 
simism deepened, with the 
bourse index down 20.92, or 3 .2 
per cent, at 63L4L 
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BRITAIN'S LARGEST INVESTMENT TRUST 


THE OFFER FROM 
BRITISH COAL PENSION FUNDS 


YOU MAY CALL THIS NUMBER 
AT ANY TIME FOR A MESSAGE FROM YOUR 
CHAIRMAN, DAVID HARDY 


FREEPHONE GLOBELINE 


0800 666 602 


You may call free of charge at any 
time to hear regular updates on the 
Board’s recommendation on the 
British Coal Pension Funds' offer 
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The Directors of Globe Investment Trust P.L.C. are the persons responsible 
for the information contained in this advertisement. The Directors confirm 
that to the best of their knowledge and belief (having taken all reasonable 
care to ensure that such is the case) the information contained in this 
advertisement is in accordance with the facts and does not omit anything 
likely to affect the import of such information. The Directors of Globe 
Investment Trust P.L.C. accept responsibility accordingly. ^ 
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